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SBI Life Insurance 

Impressive end to FY23; FY24 looks challenging 

SBILIFE’s adj. VNB came in 4% above estimates at INR15bn (+35% YoY), as 

VNB margin expanded 630bps QoQ to 32.9% on the back of a higher share of 

NPAR savings in the mix (Q4FY23: 23%). While the management remains 

upbeat about achieving a 20-25%YoY APE growth in FY24E, we continue to 

watch out for sensitivity to insurance sales from the removal of (a) tax 

incentives in the new tax regime and (b) tax exemption in NPAR savings with 

ticket size >INR0.5mn. The company's three long-term growth levers are in 

place: (a) SBI’s massive distribution network (26k+ branches); (b) a healthy mix 

of protection and NPAR; and (c) the lowest opex ratio among peers (FY23: 9.6%). 

We expect SBILIFE to deliver FY23-25E APE/VNB CAGRs of 12/12% and retain 

BUY with a lower TP of INR1,580 (2.4x Mar-25E; rolling forward multiple 

adjustment and factoring in high uncertainty to FY24E estimates). 

 Higher NPAR mix leads to beat on margin: SBILIFE clocked total APE at 

INR45.7bn (+11% YoY, in line with estimate). The high-margin NPAR savings 

picked up sequentially (+3.2%); however, the mix of business continues to be 

sporadic. Despite capital markets stabilising, ULIPs de-grew 9% YoY. Retail 

protection continues to exhibit signs of recovery, growing 15% QoQ (-3% 

YoY) after a weak H1. With the share of NPAR savings in the mix rebounding 

to 23% (+511bps QoQ), adj. VNB margin clocked in at 32.9% (+630bps QoQ, 

+140bps vs. estimate), driving adj. VNB to INR15bn (+35% YoY, a 4% beat). 

Persistency deteriorated across cohorts in the range of 29-241bps except for 

the 37th /61st month which saw substantial improvement at 344/652bps. 

 NPAR mix to hover around 20-25% levels: Given SBILIFE has a relatively 

lower mix of NPAR savings business over INR500k ticket size, the company 

continues to be bullish on the growth outlook for the NPAR savings business. 

 APE growth in FY24E remains a steep ask: With the increased exemption slab 

limits in the new tax regime kicking in from 1 April 2023 onwards, we await 

the sensitivity of insurance sales to the removal of income tax incentives. 

While the management remains confident of clocking in 20-25% APE growth 

in FY24E, our estimates factor in a below-guidance 10% growth. 

 Financial summary 
(INR bn) Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%) FY22 FY23 FY24E FY25E 

NBP 80.8 66.6 21.3 68.2 18.5 254.6 300.6 335.1 388.8 

APE 45.7 41.3 10.7 54.4 -16.0 143.0 165.4 182.4 208.6 

Adj. VNB 15.0 11.1 35.5 14.5 3.9 37.0 50.7 55.9 64.2 

Adj. VNBM (%)  32.9 26.9 603bps 26.6 630bps 25.9 30.7 30.7 30.8 

EV      412.9 477.2 570.4 672.5 

MCap/EV (x)      2.7 2.3 2.0 1.7 

P/VNB (x)      20.7 13.9 11.5 8.5 

RoEV(%)      18.3 16.1 20.3 19.8 

Source: Company, HSIE Research 

Change in estimates 

(INR bn) 

FY24E FY25E 

Revised Old 
Change (% / 

bps) 
Revised Old 

(Change % / 

bps) 

APE 182.4 198.4 -8.1 208.6 228.7 -8.8 

VNB 55.9 57.9 -3.5 64.2 67.7 -5.3 

VNBM (%) 30.7 29.2 145 30.8 29.6 115 

EV 570.4 576.6 -1.1 672.5 683.0 -1.5 

Source: Company, HSIE Research 

  

BUY 

CMP (as on 26 Apr 2023) INR 1,117 

Target Price INR 1,580 

NIFTY 17,814 

 

KEY 

CHANGES 
OLD NEW 

Rating BUY BUY 

Price Target  INR 1,850 INR 1,580 

VNB % 
FY24E FY25E 

-3.5% -5.3% 

 

KEY STOCK DATA 

Bloomberg code SBILIFE IN 

No. of Shares (mn) 1,000 

MCap (INR bn) / ($ mn) 1,119/13,694 

6m avg traded value (INR mn) 1,422 

52 Week high / low            INR 1,340/1,033 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (11.1) (10.9) 2.1 

Relative (%) (11.2) (12.2) (3.0) 

 

SHAREHOLDING PATTERN (%) 

 Dec-22 Mar-23 

Promoters 55.5 55.5 

FIs & Local MFs 14.9 15.1 

FPIs 25.1 25.1 

Public & Others 4.5 4.3 

Pledged Shares Nil Nil 

Source : BSE   

 
 
 
 
 

 

Krishnan ASV 

venkata.krishnan@hdfcsec.com 

+91-22-6171-7314 

 

Sahej Mittal 

sahej.mittal@hdfcsec.com 

+91-22-6171-7325 
 



 

Page | 11 
 

 HSIE Results Daily 
 

  

HDFC securities 

Institutional Equities 

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park, 

Senapati Bapat Marg, Lower Parel, Mumbai - 400 013 

Board: +91-22-6171-7330 www.hdfcsec.com 

Disclosure:  

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject 

issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The said observations have been complied 

with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.  

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or 

HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the 

date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict 

of interest.  

Any holding in stock – No  

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.  

 

Disclaimer:  

 

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any 

investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor; 

readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient of this 

document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred 

to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and 

opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information 

has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All 

such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not 

intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and modifications at any time.  

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen 

or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary 

to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.  

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to 

the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any 

manner.  

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or 

price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively 

assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.  

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report 

should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services 

for, any company mentioned in this mail and/or its attachments.  

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of 

the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 

market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any 

other potential conflict of interests with respect to any recommendation and other related information and opinions.  

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments 

made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, 

diminution in the NAVs, reduction in the dividend or income, etc.  
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