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Sub-par margin recovery, slow expansion pace BUY
We maintain BUY on ACC, with a revised TP of INR 2,110/share (11x its Mar- CMP (as on 2 May 2023) INR 1,764
25E consolidated EBITDA. During Q5FY23 (financial year moved to Mar vs .

, . Target Price INR 2,110
Dec), ACC’s EBITDA margin recovered a modest INR 70 per MT QoQ to INR
550 per MT. Weak pricing in south reduced the benefits of opex moderation. NIFTY 18,148
The long pending Ametha integrated plant is expected in Q2FY24E. The
management is yet to announce major expansions in ACC. However, it is taking EEI\;NGES OLD NEW
up various green energy initiatives which should drive margin expansion. _

Rating BUY BUY

" Q5FY23 performance: Volume grew 10% YoY/ QoQ each in Q5FY23

Price Target INR 2,445 INR 2,110
(Himachal plant was shut for two months from mid-Dec to mid-Feb, slowing 8

volume growth). Purchase of traded goods rose to 14.4% of sales vs 12.4/6.3% EBITDA FY24E FY25E

QoQ/ YoY implying higher trade with Ambuja (under MCA). This has revision % 2.0 3.9

buoyed both ACC/Ambuja’s volumes. NSR dipped 3% QoQ on weak pricing

in south. Ongoing cost optimisation led to 5% QoQ decline in unit Opex in KEY STOCK DATA

Mar-23 (after 7% QoQ fall in Dec-22). Unit input costs fell INR 100 per MT on

. . o Bloomberg code ACCIN

fuel cost reduction by 10%, while unit fixed cost moderated INR 50 per MT

on Op-lev gains respectively. Unit EBITDA, however recovered a modest INR No. of Shares (mn) 188

70 per MT QoQ to INR 550 per MT (led by NSR drag). MCap (INR bn) / ($ mn) 331/4,046
® Expansion update and outlook: The integrated plant at Ametha, MP (3.3/1Imn 6m avg traded value (INR mn) 1,542

MT clinker/cement) is expected to get commissioned in Q2FY24E. Adani is 52 Week high / low INR 2,785/1,592

implementing various green-capex (WHRS, AFR, renewal energy) which

should boost margin uptick. However, the management has not outlined any STOCK PERFORMANCE (%)

other major Capex in ACC, which could impact its volume growth. Its
EBITDA margin is also expected to remain lower vs Ambuja and other market
leaders. Thus, we lower our target multiple to 11x EV/EBITDA vs 13x Absolute (%) (4.2) (27.7) (248)
EV/EBITDA earlier. Non-cash working capital has stretched in Mar-23 by Relative (%) 6.9) (28.1) (32.4)
~INR 30bn (vs Dec-21), impacting cashflows and its target price.

3M 6M 12M

Consolidated financial summary SHAREHOLDING PATTERN (%)

:;ENEebcn) 1:;*:3 zloa;z 1(/;3)( 12);2‘2 Q(‘(_’,g CY20 CY21 FY23| FY24E FY25E Dec-22  Mar-23
Sales (mn MT) 85 79 7.6 77 104 255 289  386| 329 349 Promoters 56.69 56.69
NSR (INR/MT) 5236 5,102 26 5408 (32) 5023 5161 5276 5276 5302 Fls & Local MFs 18.65 1952
EBITDA(INR/MT) 549 761 (27.8) 479 147 960 1,011 480 771 889
Net Sales 479 443 82 454 56 1379 1615 222.1| 190.1 203.0 FPIs 11.96 10.06
EBITDA 47 63  -26.2 38 236 248 300 192| 264 321 Public & Others 12.70 13.73
APAT 37 40 70 27 358 141 192  105| 144 175 Pledged Shares 664 664
AEPS (INR) 161 211 238 102 571 750 1021  446| 768 928
EV/EBITDA (x) 10.9 84 153 111 9.0 Source : BSE
EV/MT (INR bn) 818 731 815 7.89 778
P/E (x) 236 173  317| 230 190
ROE (%) 116 142 59| 100 114
Source: Company, HSIE Research
Change in estimates
INR bn FY24E FY24E Change FY25E FY25E Change

Old Revised % Old Revised %
Net Sales 192.2 190.1 -1.1 205.0 203.0 -1.0 Rajesh Ravi
EBITDA 269 264 2.0 309 32.1 3.9 rajesh.ravi@hdfcsec.com
APAT 15.7 14.4 -8.0 17.9 17.5 2.5

Source: Company, HSIE Research +91-22-6171-7352

Keshav Lahoti
keshav.lahoti@hdfcsec.com
+91-22-6171-7353
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