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CMP: INR92 TP: INR110 (+19%) Buy
In-line earnings; rundown in wholesale book is positive

Estimate change ”

TP change ”

Rating change ”
Bloomberg LTFH IN
Equity Shares (m) 2469
M.Cap.(INRb)/(USDb) 229.2/2.8
52-Week Range (INR) 98 /66
1, 6, 12 Rel. Per (%) 8/16/3
12M Avg Val (INR M) 620
Financials & Valuations (INR b)

Y/E March FY23 FY24E FY25E
Total Income 67.7 68.1 79.3
PPP 47.8 48.6 60.5
Adj. PAT 16.2 21.1 25.2
EPS (INR) 6.5 8.5 10.2
EPS Gr. (%) 51 30 20
BV/Sh. (INR) 87 94 103
Ratios

NIM (%) 8.6 8.5 8.5
C/I ratio (%) 37.6 39.1 35.9
ROAA (%) 1.5 1.9 2.0
ROE (%) 7.8 9.4 10.3
Payout (%) 15.3 14.3 13.8
Valuation

P/E (x) 141 109 9.1
P/BV (x) 1.1 1.0 0.9
Div. Yield (%) 1.1 1.3 1.5
Shareholding pattern (%)

As On Mar-23 Dec-22 Mar-22
Promoter 66.1 66.2 66.3
DIl 10.6 10.1 4.6

Fil 7.3 7.2 6.9
Others 16.0 16.6 22.3

FIl Includes depository receipts

Strong growth in the retail book; retail RoA/RoE of 2.5%/14% in FY23

B LTFH reported 4QFY23 consol. PAT of ~INR5b (in line), up 47% YoY. PPOP
grew by 12% YoY to INR12.7b (in line), while credit costs came in at
~INR5.2b. FY23 consol. PAT grew 52% YoY to ~INR16.2b.

B 4QFY23 retail PAT grew 58% YoY to ~INR4.7b. FY23 retail PAT increased
87% YoY to INR13.8b. Retail RoA/RoE stood at ~2.5%/13.8% in FY23.

B Management targets to improve the retail mix to ~90% by Mar’24, which
we believe could be achieved in the next few quarters. Considering the
consistent rundown in the wholesale book, we model loan growth of
11%/22% in FY24/FY25E. We estimate a PAT CAGR of 25% over FY23-FY25,
with consolidated RoA/RoE of 2%/10% in FY25.

m A strong liability franchise, a well-capitalized balance sheet and a keen
intent to further accelerate the sell-down of the wholesale book augur well
for LTFH to achieve its Lakshya 2026 goals. We believe LTFH is set to
transform itself into a primarily retail franchise, which could lead to
profitability improvement and RoA expansion. Maintain BUY with a TP of
INR110 (based on 1.1x FY25E consolidated BVPS).

Strong momentum in retail disbursements with ~40% YoY growth in 4QFY23

B Total disbursements in 4QFY23 declined by 16% YoY/6% QoQ to ~INR123b,
primarily because of an ~84% YoY drop in wholesale disbursements. FY23
total disbursements grew 26% YoY to ~INR470b.

B FY23 retail disbursements grew ~70% YoY to ~INR421b. Retail assets
contributed 75% to the portfolio mix (PY: 51%). LTFH has aggressively run
down its wholesale book and sold ~*INR270b of wholesale assets in FY23. It
is confident of improving the retail mix to ~90% by FY24.

B Loan book declined ~9% QoQ/~8% YoY to INR805b, largely due to an
accelerated reduction in the wholesale portfolio, which fell 53% YoY to
INR195b (PY: ~INR417b). Infra book declined ~55% YoY to ~INR137b.

m Retail book grew 35% YoY, led by MFI, home loans and consumer finance.

Wholesale asset quality deteriorated due to the rundown in this segment

B GS3increased ~50bp QoQ to 4.7%, while NS3 declined ~20bp QoQ to
1.5%, due to a ~“9pp increase in PCR to 69%.

B Retail GS3 improved ~5bp QoQ to 3.4%, while wholesale GS3 deteriorated
by ~3pp QoQ to 8.4% due to a decline in the wholesale book. The company
is witnessing consistent improvements in collection efficiency and expects
the retail book’s asset quality to further improve.

B LTFH is carrying additional provisions (including OTR provisions) of
~INR11.7b (~2.0% of standard assets) over and above the ECL provisions.

Expansion in margins driven by improvement in retail mix

m NIl grew by 7% YoY to INR17.7b. Retail NIMs+Fees improved ~15bp YoY to
~11.9%, while Consol NIMs+Fees improved ~80bp YoY to 8.4% in 4QFY23.
Yield improvement was driven by a higher retail mix in the portfolio.
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Research Analyst: Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com); Parth Desai (parth.desai@MotilalOswal.com)
Investors are advised to refer through important disclosures made at the last page of the Research Report.

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.



MoTiLAL OSWAL

L&T Finance Holdings

Spreads (calculated) expanded 50bp QoQ to ~8.3%, led by a 30bp sequential
gain in yields to ~15.2% and a ~20bp decline in CoF. The reduction in CoF was
mainly due to low incremental borrowings and a rundown in the wholesale
book.

LTFH has been raising PSL borrowings under the on-lending guidelines, which
should help it better manage the cost of borrowings.

Key highlights from the management commentary

LTFH has applied to the regulator, stating that the sale of the mutual fund
business should not be considered an extraordinary or one-off income for a CIC
(Core Investment Company), and therefore, it should be allowed to distribute
dividends out of the gain.

According to regulatory guidelines, LTFH can have a 50% dividend payout ratio,
and the board believes that it can manage its capital in the most efficient way.
The company expects an uptick in fee income once it receives the corporate
agency license to cross-sell insurance products.

Valuation and view

LTFH has been effectively utilizing cloud technology for scalability. It has
invested in process automation, security and customer journeys through both
assisted and direct-to-consumer (D2C) Planet app. This, along with fin-tech
partnerships, should lead to stronger and sustainable retail loan growth.

MFI, Home loans and Consumer businesses witnessed sequential improvements
in disbursements. The company is witnessing green shoots of revival in its Retail
loan book, even as it has accelerated the sell-down in the wholesale book.
LTFH’s strong growth in retail and an accelerated rundown in wholesale are
positive factors that will make the portfolio granular and improve consolidated
profitability.

Our EPS estimates for FY24/25 remain largely unchanged. We estimate a PAT
CAGR of 25% over FY23-FY25, with consolidated RoA/RoE of 2%/10% in FY25.
Maintain Buy with a TP of INR110 (based on 1.1x FY25E consolidated BVPS).
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Quarterly performance (INR m)
Y/E March FY22 FY23
1Q 2Q 3qQ aQ 1Q 2Q 3qQ aQ FY22 FY23 4QFY23E v/s Est.
Interest Income 30,083 29,028 28,744 29,188 29,466 30,862 33,216 32,107 1,17,042 1,25,651 33,914 -5
Interest Expenses 15,089 14,417 14,066 13,923 14,132 14,385 15,007 14,449 57,494 57,972 15,990 -10
Net Interest Income 14,994 14,611 14,678 15,265 15,334 16,477 18,209 17,658 59,548 67,679 17,924 -1
Change YoY (%) 13.8 4.9 -7.1 -5.5 2.3 12.8 24.1 15.7 0.8 13.7 17.4
Other Operating Income 1,318 1,490 1,964 1,281 1,318 1,090 1,109 53 6,053 3,569 582 -91
Net Operating Income 16,313 16,101 16,642 16,546 16,652 17,567 19,318 17,711 65,601 71,248 18,505 -4
Change YoY (%) 15.8 6.0 -4.6 -8.4 2.1 9.1 16.1 7.0 1.3 8.6 11.8
Other income 614 826 1,284 1,204 1,474 1,193 585 2,016 3,928 5,268 1,658 22
Total Income 16,926 16,928 17,925 17,749 18,126 18,760 19,903 19,726 69,529 76,515 20,163 -2
Change YoY (%) 2.9 4.5 -3.8 -10.3 7.1 10.8 11.0 11.1 -2.2 10.0 13.6
Operating Expenses 5485 5,905 6,167 6,389 6,577 6,868 7,417 7,870 23,946 28,732 7,581 4
Change YoY (%) 314 28.8 25.5 5.1 19.9 16.3 20.3 23.2 21.3 20.0 18.7
Operating Profits 11,441 11,023 11,759 11,360 11,549 11,891 12,486 12,698 45,582 47,783 12,582 1
Change YoY (%) -6.8 5.1 -143  -17.1 0.9 7.9 6.2 11.8 -11.2 4.8 10.8
Provisions 9,062 7,830 7,418 6,524 7,989 5,765 6,417 5,232 30,833 25,404 4,991 5
Profit before Tax 2,379 3,193 4,341 4,837 3,560 6,126 6,069 7,466 14,750 22,379 7,591 -2
Tax Provisions 609 963 1,261 1,423 948 2,070 990 2,455 4,256 6,464 2,759 -11
Profit after tax 1,779 2,240 3,261 3,422 2,612 4,056 4,538 5,011 10,704 16,216 4,832 4
Change YoY (%) 20.6 -9.6 133 28.7 46.8 81.0 39.2 46.4 12.8 51.5 41.6
Key Operating Parameters (%)
Rep. Net Income (% of Avg Assets) 751 351 324 817 823 254 267 9.21
Rep. Cost of funds (%) 7.64 7.53 7.47 7.34 7.27 7.33 7.54 7.71
Cost to Income Ratio 324 349 344 360 363 366 373 399
Rep Credit Cost 4.01 3.51 3.24 3.00 3.63 2.54 2.67 2.24
Tax Rate 256 302 29.0 294 266 338 163 329
Balance Sheet Parameters
Gross Customer Assets (INR B) 884 869 856 883 881 901 884 809
Change YoY (%) -10.6 -12.0 -14.5 -6.0 -0.4 3.6 3.4 -8.4
Borrowings (INR B) 843 845 830 852 818 853 862 830
Change YoY (%) -10.5 9.0 -115 -3.8 -3.0 1.0 3.9 -2.5
Customer Assets /Borrowings (%) 105 103 103 104 108 106 103 97
Asset Quality Parameters (%)
GS 3 (INR B) 58.0 480 487 354 356 359 372 383
Gross Stage 3 (%) 67 57 59 41 41 40 42 47
NS 3 (INR B) 18.8 22.8 24.2 16.8 15.9 16.2 14.9 11.8
Net Stage 3 (%) 2.3 2.8 3.0 2.0 1.9 1.9 1.7 1.6
PCR (%) 67.6 52.4 50.3 52.6 55.3 55.0 60.1 69.3
Return Ratios (%)
ROAA 0.7 0.9 1.3 1.3 1.0 1.6 1.7 1.9
ROAE 3.8 4.7 6.7 6.9 5.2 8.0 8.4 9.4

E: MOFSL Estimates
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Performance against Lakshya 2026 Goals

Vision: To be a top-class 'digitally enabled' retail finance company moving
from a product-focus to a customer-focus approach

Lakshya 2026 Goals is a four-year journey started in Apr’22 and the company
has made good progress toward the articulated targets.

The retail mix has improved to 75% in FY23 from 51% in FY22, with the Retail
loan book seeing 35% YoY growth. The Retail segment contributed 85% to the
consolidated PAT (PY: 69%).

Growth in the retail book was driven by Farmer Finance (up 15% YoY), Rural
Business Finance (up 41% YoY), Urban Finance (up 36% YoY) and strong growth
in SME Finance.

The retail book witnessed meaningful improvements in asset quality, with GS3/
NS3 declining by 40bp each YoY to 3.4%/0.7%.

The company has sustainably scaled up Consumer Loans and the SME business,
which saw strong momentum and loan growth.

Highlights from management commentary

Wholesale

LTFH began with the goal of quickly liquidating its real estate and infrastructure
book through transactions. The company has since decided to sell down its
wholesale assets rapidly, even if it means accepting lower valuations.

To this end, it has been selling the wholesale exposure on an asset-by-asset
basis. It has set aside the entire profit from the MF sale to undertake the
accelerated rundown in the wholesale book.

It sold down ~INR280b of wholesale assets in FY23. The wholesale book declined
54% YoY, mainly led by a 55% YoY decline in Infra Finance and 48% YoY drop in
Wholesale Real Estate Finance.

The company is reasonably confident of improving the retail mix to ~90% by
FY24.

Timely execution of strategic initiatives

LTFH has completed the sale of its mutual fund business for a consideration of
~INR42.5b, which includes the sale proceeds and surplus cash.

Additionally, it had merged its infrastructure finance and housing finance
companies about three years ago.

More recently, it has received approval from the RBI, SEBI and the stock
exchanges for the merger of L&T Finance Limited (LTF) and L&T Capital Markets
Limited (LTCL) with LTFH. The company has filed an application with NCLT
Mumbai and is confident of obtaining all necessary approvals to establish a
single lending entity structure.

LTFH has applied to the regulator, stating that the sale of its mutual fund
business should not be considered an extraordinary or one-off income for a CIC
(Core Investment Company), and therefore, it should be allowed to distribute
dividends out of the gain. According to regulatory guidelines, LTFH can have a
50% dividend payout ratio, and the board believes that it can manage its capital
in the most efficient way.

2 May 2023
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Retail
m Retail GS3/NS3 improved ~40bp YoY to 3.4%/0.7%.
m The company is witnessing sustained improvements in collection efficiencies.

Asset Quality

m Consolidated asset quality has gradually improved over the year.

m  Further, the loan book is well provided for, with the company carrying macro-
prudential provisions of 2% and total ECL provisions of 5%.

Margins

B LTFH has passed on all rate increases to its home loans, which are currently
being offered at an interest rate of 9.0-9.5%.

m  However, the company has stated that it will not increase interest rates for
microfinance loans, which are currently being offered at 24%.

B The company has selectively increased lending rates in two-wheelers and has
passed on rate increases in other products in line with market dynamics.

B [t has been raising PSL loans for on-lending.

Retail RoA tree

®  LTFH’s NIMs + Fees for FY23 stood at 11.54% and are expected to decrease as the
proportion of urban finance increases in the mix and interest costs rise by 30-40bp.
So far, LTFH's CoF has only gone up by 70-80bp.

®  The company's operating expenses for FY23 stood at 4.4%, but the company has
guided that this figure will decline to 4% by FY26.

®m |t has also guided for retail RoA of 2.8%-3.0% by FY26.

B Guided for opex + credit costs in Retail to gradually moderate to 8% (PY: 7%).

Retail RoA Tree FY23 [ Guﬁzzﬁce]
NIM + Fees 11.5% 11.0%
Opex 4.4% 4.0%
Credit Costs 3.60% 3.00%
RoA 2.5% 2.8-3.0%

Creating a sustainable Retail franchise

m LTFH has focused on gaining market share and deepening customer engagement
by leveraging technology and analytics extensively to target and underwrite
customers.

B The company has also made strategic hires to strengthen its leadership team,
including the appointment of Sanjay Garyali as Head of Urban Finance. Mr.
Garyali, who previously headed Mortgages at Kotak, is expected to bring his
expertise to LTFH and help the company further expand its presence in the
urban finance segment.

B The company has identified its mature product segments, such as Tractors,
Micro Finance, and 2W Finance, and recalibrated its strategies to ensure a
competitive advantage in these segments.

B The company has been gaining strong foothold in the Micro-Loan segment, with
50% of customers having LTFH as the only lender, thus being new to credit
(NTC). It has replaced or added to the unorganized sector borrowings, but it
cannot be established since the unorganized lending data is not available with
the bureaus.

2 May 2023
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The company believes that good quality competition from players such as BAF is
beneficial for the formal lending sector, as it helps improve the overall market
share and customer reach of the formal sector.

LTFH’s distribution franchise has undergone an evolution over time, which
involves changes in the organization structure, product mix, and cross-selling
strategy.

The company has moved from using assisted apps and centralized underwriting
to a direct-to-consumer (D2C) planet app for sourcing, collections, and servicing.
The planet app has been a success, with 43% of servicing done through this app
and 71% on the digital channel. In addition, the company has made a D2C
journey available on the planet app for 2W loans, which is expected to reduce
customer acquisition costs.

Analytics has been a tool for differentiated channel management, and LTFH has
invested in dealer relationships and a dealer portal. The company has also
developed assisted apps that provide end-to-end digital loans. These apps
enable customers to apply for loans digitally, and the entire loan process is
facilitated through the app.

Leveraging state of the art tech to build a fintech at scale

LTFH is leveraging cloud technology to increase scalability and has invested in
automating processes, enhancing security, and improving customer journeys
through both assisted and D2C Planet app channels.

The company is also utilizing fintech to deliver a strong customer value
proposition and using analytics for sourcing, underwriting, and collections.

One of the biggest challenges in rural lending is high employee turnover and
difficulty in locating customers. LTFH is addressing this issue by using technology
such as geo-tagging.

Bounce prediction is an important aspect of their collection process, which helps
identify customers who need pre-presentation reminder calls based on their
behavior.

The company uses a normative grid based on asset values to determine whether
to proceed with recovery proceedings if the recovery amount is above the
suggested value.

Cross-sell and upsell franchise

One out of every three loans that it gives is to an existing/repeat customer.

It expects to get the Corporate Agency license in 1QFY24 and then it can start
cross-selling insurance products to non-customers as well, which could boost
fee income.

Impact of EI-Nino

Data shows that reservoir levels are high.

Market rates of commodities show that farmers are getting good money.
The availability of granular data on the ground allows it to take granular
decisions in the Tractor portfolio. Within tractors, it can now transition from
carpet bombing to day-light precision bombing.

Tractor Financing

NBFCs have gained market share and MMEFS has also started gaining market
share over the last two quarters.
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m  Kotak and Indusind Bank have also gained market share in Tractors.

Housing

B Previously, LTFH primarily focused on serving salaried customers.

®m  Now, with a strong team led by Sanjay Gariyali and Rajan Suri, LTFH is expanding
its offerings to include self-employed non-professionals (SENP) and loan against
property (LAP) customers.

B The current portfolio consists of 60% salaried customers and 40% SENP

customers, with LAP accounting for approximately 50% of incremental
disbursements.

Collections Capability

B Around 27k people are employed in collections teams.

B The company maintains high PCR on MFI loans since they are unsecured in
nature.

Fee Income

B There was some CLI (insurance) income booked in 4QFY23 (spillover from
3QFY23).

Others

m The likelihood of external shocks/cyclicality will be there in both the touch-and-
feel model and the centralized underwriting model.

B Analytical models can preempt some customer behavior.

®  Underwriting models work during shock events as well. It has not had to utilize
its management overlays.

B Growth will come from both urban and rural areas. Among mature products,
two of these products are rural, while 2W is an urban product.

B |t expects the retail mix to improve to 90% and guides for loan growth of >50%.

m  Except for Cars, NBFC is the first recall in all other vehicle finance segments.

® AIF JV now has exposure of “INR2b and it is confident of doing those deals and

closing it down.
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Loan book declined 8% YoY

/9% QoQ to ~INR8Ob

Exhibit 1: Loan book declined due to rundown of wholesale book (%)

Loans (INR b)
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Exhibit 2: Housing Finance book (including wholesale RE)
declined 12% YoY Exhibit 3: Wholesale book declined 55% YoY
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Exhibit 4: Rural Finance in loan mix continued to improve
(up ~300bp sequentially) Exhibit 5: Borrowing mix (%)
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Exhibit 6: GS3 increased by ~50bp sequentially (%) Exhibit 7: NS3 declined QoQ (%)
Consol. NNPA(INRb)  =—O=—Overall NS3%
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Exhibit 8: Retail loan book asset quality Exhibit 9: Wholesale loan book asset quality
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Exhibit 10: Overall PCR increased ~9pp sequentially Exhibit 11: Micro-loan disbursements back to run-rate levels
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Exhibit 12: LAP disbursements have also started picking up now (INR b)
Home Loans LAP Real Estate Finance
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Exhibit 13: Our EPS estimates for FY24/25 are largely unchanged

INRb Old estimates New estimates % change

FY24 FY25 FY24 FY25 FY24 FY25
Total Income 79.2 89.1 79.8 94.4 0.7 6.0
Operating Expenses 31.1 33.7 31.2 33.9 0.1 0.6
Operating Profits 48.1 55.4 48.6 60.5 1.1 9.2
Provisions 19.1 21.1 19.1 25.2 0.1 19.6
PBT 28.9 34.3 29.5 35.3 1.8 2.8
Tax 8.1 9.6 8.4 10.1 3.6 4.7
PAT 20.8 24.7 21.1 25.2 1.1 2.1
Loan book 880 1,039 843 1,027 -4.2 -1.1
Borrowings 880 1,028 902 1,068 2.6 3.9

Source: MOFSL, Company

Exhibit 14: One-year forward P/B Exhibit 15: One-year forward P/E
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Income statement (INR M)
Y/E March FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E
Interest Income 88,692 1,16,403 1,32,447 1,31,049 1,17,042 1,25,651 1,31,787 1,55,963
Interest Expended 54,492 68,600 75,136 71,999 57,494 57,972 63,666 76,639
Net Interest Income 34,200 47,803 57,311 59,049 59,548 67,679 68,121 79,324

Change (%) 12.7 39.8 19.89 3.0 0.8 13.7 0.7 16.4
Other Operating Income 13,435 13,494 8,594 5,732 6,053 3,569 4,519 5,515
Net Operating Income 47,635 61,297 65,905 64,782 65,601 71,248 72,639 84,840

Change (%) 28.3 28.7 7.5 -1.7 1.3 8.6 2.0 16.8
Other Income 535 3,118 3,726 6,276 3,928 5,268 7,111 9,600
Net Income 48,170 64,415 69,632 71,058 69,529 76,515 79,751 94,440

Change (%) 22.1 33.7 8.1 2.0 2.2 10.0 4.2 18.4
Operating Expenses 13,867 19,215 19,785 19,749 23,946 28,732 31,155 33,922
Operating Profits 34,303 45,200 49,846 51,309 45,582 47,783 48,595 60,517

Change (%) 28.5 31.8 10.3 2.9 -11.2 4.8 1.7 24.5
Provisions/write offs 19,845 14,681 23,046 36,357 30,833 25,404 19,134 25,246
PBT 14,458 30,520 26,801 14,952 14,750 22,379 29,461 35,271
Tax 1,682 8,200 9,798 5,463 4,256 6,464 8,396 10,052
Tax Rate (%) 11.6 26.9 36.6 36.5 28.9 28.9 28.5 28.5
PAT before pref dividend 12,775 22,320 17,003 9,489 10,494 15,915 21,065 25,219

Change (%) 22.6 74.7 -23.8 -44.2 10.6 51.7 324 19.7
Preference Dividend 0 0 0 0 0 0 0 0
PAT to equity shareholders 12,775 22,320 17,003 9,489 10,704 16,216 21,065 25,219
(incl. extraordinary items)

Change (%) 39.2 74.7 -23.8 -44.2 12.8 51.5 29.9 19.7
Proposed Dividend 2,315 2,319 2,093 0 1,237 2,481 3,012 3,480
Balance sheet (INR M)
Y/E March FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E
Equity Share Capital 19,957 19,988 20,048 24,695 24,740 24,797 24,797 24,797
Reserves & Surplus 94,111 1,14,498 1,26,876 1,63,038 1,74,737 1,90,487 2,08,539 2,30,278
Borrowings 7,52,483 9,15,070 9,38,945 8,85,558 8,52,012 8,30,435 9,01,985 10,68,168

Change (%) 19.3 21.6 2.6 -5.7 -3.8 -2.5 8.6 18.4
Other liabilities 11,220 10,995 9,577 16,427 17,533 17,903 21,305 25,387
Total Liabilities 8,77,770 10,60,551 10,95,447 10,89,717 10,69,022 10,63,621 11,56,626 13,48,630
Loans 7,70,883 9,13,246 9,14,625 8,70,303 8,24,694 7,51,546 8,42,977 10,27,085

Change (%) 27.8 18.5 0.2 -4.8 -5.2 -8.9 12.2 21.8
Investments 53,015 86,408 59,793 88,721 1,19,169 1,43,662 1,58,028 1,73,831

Change (%) -19.3 63.0 -30.8 48.4 34.3 20.6 10.0 10.0
Net Fixed Assets 11,701 11,660 11,621 11,621 5,306 5,573 5,852 6,145
Other assets 42,171 49,237 1,09,408 1,19,071 1,19,852 1,62,841 1,49,769 1,41,570
Total Assets 8,77,770 10,60,551 10,95,447 10,89,717 10,69,022 10,63,621 11,56,626 13,48,630
E: MOFSL Estimates
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AUM Mix (%)
AUM Details FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E
Asset Under Management 8,53,540 9,91,220 9,83,850 9,40,140 8,83,400 8,05,710 8,96,784 10,92,643
Change (%) 28.1 16.1 -0.7 -4.4 -6.0 -8.8 11.3 21.8
Rural 20.0 25.8 28.1 32.0 39.0 58.7 70.4 75.0
Housing 22.4 25.7 27.0 25.2 24.8 23.8 22.7 22.2
Focused - Wholesale 39.8 38.0 39.5 39.9 34.5 17.0 6.7 2.8
Defocused - Wholesale 17.9 10.5 5.3 2.9 1.7 0.4 0.2 0.0
Ratios (%) (%)
Y/E March FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E
Spreads Analysis (%)
Avg. Yield on Loans 12.9 13.8 14.5 14.7 13.8 15.9 16.5 16.7
Avg. Cost-Int. Bear. Liab. 7.9 8.2 8.1 7.9 6.6 6.9 7.4 7.8
Loan Spreads 5.0 5.6 6.4 6.8 7.2 9.1 9.2 8.9
NIM on loans 5.0 5.7 6.3 6.6 7.0 8.6 8.5 8.5

Profitability Ratios (%)

Int. Expended/Int.Earned 61.4 58.9 56.7 54.9 49.1 46.1 48.3 49.1
Other Inc./Net Income 29.0 25.8 17.7 16.9 14.4 11.5 14.6 16.0
Op. Exps./Net Income 28.8 29.8 28.4 27.8 34.4 37.6 39.1 35.9
Empl. Cost/Op. Exps. 29.5 42.9 53.7 51.0 47.5 49.1 49.8 50.3
Provisions/PPoP (%) 57.9 32.5 46.2 70.9 67.6 53.2 39.4 41.7

Asset Quality (%)

Gross NPAs 70,430 55,490 50,370 45,040 35,430 38,320 31,948 36,240
Gross NPAs to Adv. 8.6 5.9 53 5.0 4.2 4.9 3.7 3.4
Net NPAs 25,540 21,740 20,780 13,770 16,780 11,780 10,405 11,758
Net NPAs to Adv. 3.3 2.4 2.3 1.6 2.0 1.6 1.2 1.1
PCR (%) 63.7 60.8 58.7 69.4 52.6 69.3 67.4 67.6

ECL/EAD (%)

Return ratios and Capitalisation (%)

RoE 13.9 18.0 12.1 5.7 5.5 7.8 9.4 10.3
RoA 1.6 2.3 1.6 0.9 1.0 1.5 1.9 2.0
CAR
Tier |

Debt to Equity (x) 6.6 6.8 6.4 4.7 43 3.9 3.9 42
Average Assets/Equity (x) 8.6 7.8 7.7 6.5 5.6 5.1 4.9 5.1
VALUATION FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E
Book Value (INR) 57.2 67.3 73.3 76.0 80.6 86.8 94.1 102.9
Price-BV (x) 1.2 1.1 1.1 1.0 0.9
Adjusted Book Value (INR) 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0
Price-BV (x) 9.2 9.2 9.2 9.2 9.2
OPS (INR) 6.4 11.2 8.5 3.8 4.2 6.4 8.5 10.2
EPS Growth YoY 7.8 74.4 -24.1 -54.7 10.4 51.3 32.4 19.7
Price-Earnings (x) 24.1 21.8 14.4 10.9 9.1
EPS (INR) 6.4 11.2 8.5 3.8 4.3 6.5 8.5 10.2
EPS Growth YoY 22.5 74.4 -24.1 -54.7 12.6 51.2 29.9 19.7
Price-Earnings (x) 24.1 21.4 14.1 10.9 9.1
Dividend per share (INR) 1.0 1.0 0.9 0.0 0.5 1.0 1.2 1.4
Dividend yield (%) 0.0 0.5 1.1 1.3 1.5

E: MOFSL Estimates

Investment in securities market are subject to market risks. Read all the related documents carefully before investing
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