
 

 

 Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research analyses may only be distributed to Institutional Investors, Expert Investors or Accredited 
Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 
 
  

©

Your success is our success

Emkay
 

 
 

 

 

   

 India Equity Research | BFSI - NBFCs 

 April 29, 2023  

 Result Update 

Mahindra Finance  
Refer to important disclosures at the end of this report 

Asset quality continues to improve; 
demand momentum positive 

 

 Mahindra Finance (MMFS) reported Q4FY23 PAT of ~Rs6.84bn (+8.8% QoQ/+13.9% 

YoY), a ~51% beat on consensus estimates primarily driven by significantly-lower 

provisions at Rs3.8mn vs. Rs1,551mn in Q3FY23. Operating profit declined by ~5.4% QoQ 

on account of margin compression and higher operating expenses. FY23 PAT stood at 

Rs19.84bn, doubling over FY22. 

 Disbursements were marginally weaker sequentially, off the high base in Q3 (festive 

season) at Rs137.78mn (-4.8% QoQ/+49.7% YoY). Sequential weakness was witnessed 

in auto and tractor disbursements. Business assets, however, displayed healthy growth at 

7.5% QoQ/27.4% YoY to ~Rs827.7bn, on account of lower repayments. Disbursements 

in FY23 were the highest ever, at ~Rs495.4bn (+79.6% YoY). 

 Calc. margins were slightly compressed, by 8bps in Q4, owing to rising cost of funds and 

increased focus of MMFS on the lower-yielding affluent segment. Calc. CoF rose by 13bps 

QoQ. Operating expenses were sequentially higher by 19.5% QoQ, as MMFS continues 

to invest in technology. Opex-to-AUM stood at 3.9% (Q3: 3.5%).  

 Asset quality continued to witness significant improvement, with GS3 and NS3 declining 

144bps and 65bps QoQ to 4.49% and 1.87%, respectively. GS3 and NS3 have 

substantially improved over FY23, from 7.7% and 3.4%, as of Q4FY22. PCR on stage 3 

assets stood at 59.5% (Q3: 59%). Stage 2 assets improved 240bps QoQ to 6%. 

Restructured assets of Rs5.39bn have been cured and are now classified under stage 1. 

The overall restructured book now stands at Rs16.35bn (2% of the business assets) vs. 

Rs26.4bn, as of Q3 (3.4% of business assets). Credit cost was negligible in Q4, as 

resumption of repossessions led to reversal of provisions of ~Rs6bn, entirely offsetting the 

write-offs. Overall ECL declined by ~100bps QoQ to ~4%. 

 We assume coverage on the stock with a HOLD rating and a Mar-24E TP of Rs270/share, 

using the excess return on equity (ERE) method for Mar-25E P/BVPS of 1.7x, for FY25E 

RoA of ~2.3% and RoE of ~15.6%. Key risks to our assumptions: Macroeconomic 

slowdowns negatively impacting rural cash flows and weighing down on growth and asset 

quality. Relative price trend 
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MMFS IN Equity (LHS)  Rel to Nifty (RHS)

 What we liked: 1) Positive guidance on asset quality in terms of low volatility going ahead 

augurs well for MMFS. 2) Lower credit costs leading to improved profitability sequentially. 

What we did not like: Sequential margin compression and higher operating expenses. 

 Management guidance: i) Aim to list the housing subsidiary after 3 years. ii) Comfortable 

at a leverage levels of 5.5-6x . iii) RoE guidance of 15%. iv) There should be less volatility 

in GS3, going ahead. v) MMFS will continue investing in technology and expanding its 

network.  

 

 

CMP  Target Price 

Rs 259 Rs 270 (■) 
 as of (April 28, 2023) 12 months 

Rating Upside 

HOLD (■) 4.2 % 
 

Change in Estimates  

EPS Chg FY24E/FY25E (%)  -/  

Target Price change (%)  NA 

Target Period (Months) 12 

Previous Reco HOLD 

Emkay vs Consensus  

EPS Estimates 

 FY24E FY25E  

Emkay 17.8 24.5 

Consensus 18.8 22.9 

Mean Consensus TP (12M) Rs 277 

Stock Details  

Bloomberg Code  MMFS IN 

Face Value (Rs) 2 

Shares outstanding (mn) 1,236 

52 Week H/L  272 / 161 

M Cap (Rs bn/USD bn) 320 / 3.91 

Daily Avg Volume (nos.) 36,80,104 

Daily Avg Turnover (USD mn) 11.1 
  

Shareholding Pattern Mar '23 

Promoters 52.2% 

FIIs 14.9% 

DIIs 25.2% 

Public and Others 7.8% 
  

Price Performance  

(%) 1M 3M 6M 12M 

Absolute 17 15 26 42 

Rel. to Nifty 10 12 24 36 

 

Financial Snapshot (Standalone) 

(Rs mn)         FY22 FY23 FY24E FY25E FY26E 

Net income  57,986  64,794  81,755  1,03,479  1,28,747 

Net profit  9,888  19,843  21,979  30,295  36,963 

EPS (Rs)  8.0  16.1  17.8  24.5  29.9 

ABV (Rs)  126.5  138.3  149.4  164.8  186.0 

RoA (%)  1.3  2.3  2.1  2.3  2.3 

RoE (%)  6.5  12.1  12.4  15.6  17.0 

P/E (x)  32.4  16.1  14.6  10.6  8.7 

P/ABV (x)  2.0  1.9  1.7  1.6  1.4 

Source: Company, Emkay Research 
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Exhibit 1: Summary Financials 

(Rs mn) 4QFY22 1QFY23 2QFY23 3QFY23 Q4FY23 YoY QoQ FY23 FY24E YoY 

Interest Income 23,917 24,372 25,163 27,947 29,344 22.7% 5.0% 1,06,826 1,40,128 31.2% 

Interest Expenses 9,357 9,320 10,688 12,419 13,340 42.6% 7.4% 45,767 62,744 37.1% 

Net Interest Income 14,560 15,052 14,475 15,528 16,004 9.9% 3.1% 61,059 77,384 26.7% 

Other Income 747 614 930 969 1,223 63.8% 26.3% 3,735 4,374 17.1% 

Total Income 15,306 15,666 15,405 16,496 17,227 12.5% 4.4% 64,794 81,758 26.2% 

Operating Expenses 6,327 6,208 6,768 6,513 7,786 23.1% 19.5% 27,276 30,278 11.0% 

Operating Profit 8,979 9,458 8,637 9,983 9,441 5.1% -5.4% 37,518 51,480 37.2% 

Provisions 639 6,453 1,985 1,551 4 -99.4% -99.8% 9,992 21,804 118.2% 

Credit cost share of avg. Business Assets 0.4% 3.9% 1.1% 0.8% 0.0% -39bps -82bps 1.4% 2.3% 98bps 

PBT 8,341 3,005 6,652 8,431 9,437 13.1% 11.9% 27,526 29,676 7.8% 

Tax 2,333 776 1,624 2,142 2,596 11.3% 21.2% 7,138 7,627 6.9% 

Tax rate  28.0% 25.8% 24.4% 25.4% 27.5%   2bps 25.9% 25.7%   

PAT 6,008 2,229 4,483 6,290 6,841 13.9% 8.8% 19,843 22,049 11.1% 

                     

Business assets 6,49,610 6,76,930 7,38,170 7,70,000 8,27,700 27.4% 7.5% 8,27,700 10,43,880 26.1% 

Disbursements 92,020 94,720 1,18,240 1,44,670 1,37,780 49.7% -4.8% 4,95,410 6,23,207 25.8% 
                     

GS3 (%) 7.7 8.0 6.7 5.9 4.5 -321bps -144bps 4.5 4.3 -14bps 

NS3 (%) 3.4 3.5 2.9 2.5 1.9 -153bps -65bps 1.9 1.8 -6bps 

PCR (%) 58.1 58.1 58.2 59.0 59.5 136bps 46bps 59.5 59.5 0bps 

Source: Company, Emkay Research 

Exhibit 2: Business asset mix dominated by vehicle finance, with increasing focus on growing 
SME, pre-owned cars and leasing, going ahead 

 
Source: Company, Emkay Research 
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 Our forecast: Given the increased focus of MMFS on growing pre-owned cars, LAP and 

the leasing book, in addition to improvement in rural cash flows, we have built-in a 

disbursement CAGR of ~26% over FY23-26E, resulting in a similar growth in business 

assets over the same period. As new loans, especially in the fixed rate vehicle finance 

portfolio, are disbursed at the current higher rate, we expect margins to rise over the 

forecast period with average NIMs of ~7.8% over FY24-26E. As operating efficiencies kick-

in for MMFS, we expect operating expense metrics to moderate over the forecast period, 

with opex-to-AUM declining from ~3.3% in FY23 to ~2.6% in FY26E. With decreasing 

volatility in GS3 expected by the Management and the significant improvement in asset 

quality seen over FY23, we expect average credit costs of ~2.3% over FY24-26E. While 

credit cost is higher vis-à-vis FY23, the FY23 credit cost was lower on account of reversal 

of provisions created during COVID-19. We have, thus, built-in FY26E RoA of ~2.3%, 

translating into RoE of ~17.4%. 
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Exhibit 3: Disbursement growth of 26% over FY23-26E, on the back 
of improved demand and increased focus on new products… 

 
Source: Company, Emkay Research 

Exhibit 4: …resulting in business asset growth of 26% over the 
same period 

 
Source: Company, Emkay Research 

 

Exhibit 5: We expect NIMs to improve, as new loans are issued at 
the higher marginal rate 

 
Source: Company, Emkay Research 

Exhibit 6: Operating leverages are expected to kick-in, resulting in 
improvement in opex-to-AUM over FY23-26E 

 
Source: Company, Emkay Research 

 

Exhibit 7: Lower GS3 volatility and improved cash flows are 
expected to result in average credit costs of ~2.3% over FY23-26E… 

 
Source: Company, Emkay Research 

Exhibit 8: …resulting in FY26E RoA of ~2.2% and RoE of ~17% 
 

 
Source: Company, Emkay Research 
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Concall Highlights 

 MMFS is positive on the rural demand momentum, and rural cash flow is holding up, 

measured by demand for vehicle loans and margin money brought in by customers and 

collection efficiency. 

 15-20% of MMFS’s business is self-generated. 

 Brought rigor to cost by taking a clear decision on processes that are not required and 

focusing more on using technology infrastructure and right partnerships. 

 As a part of its growth strategy, Company is changing its customer mix by focusing on 

affluent rural and semi urban customers than customer segments that were a pain point 

during the stressful period. Apart from its vehicle financing business, MMFS will be focusing 

more on MSME LAP, leasing book (working with more than 250 corporates now), consumer 

loan and PL for the existing customer base. 

 Company has gained market share in most categories, while maintaining its leadership 

position in the pre-owned car segment and new tractor financing. 

 MMFS has no plan to enter the metro market. Its focus is on continual growth and gaining 

market share in rural and semi-urban markets. 

 Primary focus is on improving asset quality and choosing the right customer while letting 

go of the vulnerable customer segment, to mitigate the credit risk. This has been volatile in 

the past and may see stability here on because of low NNPA and the right customer mix. 

PCR will be maintained at 60% levels. 

 MMFS should not be seen as a captive finance company; only 1/3rd of the customers are 

M&M customers, and MMFS is the sole decision maker with respect to financing decisions. 

 In its housing subsidiary, MMFS applying its learnings from past experience for creating 

efficient strategies for business growth; it is expected to see improvement over a 3-year 

period. MMFS might even look to launching an IPO with respect to this business, after 3 

years.  

 Sustainable growth to come from product mix, with higher growth from vehicle loans 

(leadership position), new tractor finance (leadership position), LAP yielding more with less 

opex and low credit cost, and keeping the pricing protected. Most of the portfolio qualifies 

for PSL. 

 In the unsecured business, lending is undertaken in a measured way and company is not 

expanding aggressively. Asset quality and customer experience is more important. 

 At the current level, MMFS will be able to absorb an additional 25bps hike, but any further 

hike would be passed-on, similar to other players in the market. 

 Comfortable leverage levels at 5.5x-6x. 

 The company will continue investing in technology and data, and hence opex ratio is 

expected to peak out and then gradually lower down. 

 Cash collection has come down to 35% from 55-60% levels; no new employees were added 

to the collection team, whereas some employees have been reallocated to the debt 

collection and business team. 

 Currently, the company is operating from 1,400 branches and expects to open another 200 

branches. 
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Key Financials (Standalone) 

Income Statement  

Y/E Mar (Rs mn)   FY22 FY23 FY24E FY25E FY26E 

Net interest income  55,554  61,059  77,381  98,070  1,22,150 

Other income  2,432  3,735  4,374  5,409  6,596 

Net income  57,986  64,794  81,755  1,03,479  1,28,747 

Operating expenses  20,734  27,276  30,278  35,301  44,076 

Pre provision profit  37,252  37,518  51,477  68,178  84,671 

PPP excl treasury  37,252  37,518  51,477  68,178  84,671 

Provisions  23,683  9,992  21,804  27,278  34,768 

Profit before tax  13,569  27,526  29,673  40,901  49,903 

Tax  3,682  7,138  7,694  10,606  12,940 

Tax rate  27  26  26  26  26 

Profit after tax  9,888  19,843  21,979  30,295  36,963 

Source: Company, Emkay Research 

 
Balance Sheet 

Y/E Year End (Rs mn)   FY22 FY23 FY24E FY25E FY26E 

Equity  2,466  2,467  2,467  2,467  2,467 

Reserves   1,53,815  1,68,422  1,82,220  2,01,239  2,27,470 

Net worth  1,56,281  1,70,889  1,84,687  2,03,706  2,29,937 

Other Liabilities and Provisions 38,467 41,818 43,909 46,104 48.409 

Borrowings  5,58,139  7,49,459  9,46,267  12,15,105  15,40,054 

Total liabilities  7,52,887  9,62,166  11,74,863  14,64,916  18,18,401 

Cash and bank   41,507  28,321  18,181  30,279  30,404 

Investments  84,403  99,886  1,09,875  1,20,862  1,38,992 

Loans  6,04,446  7,94,547  10,03,196  12,65,735  15,95,911 

Others  18,603  32,456  35,612  39,241  43,415 

Total assets  7,52,887  9,62,166  11,74,863  14,64,916  18,18,401 

Source: Company, Emkay Research 

 
Key Ratios (%) 

Y/E Year End     FY22 FY23 FY24E FY25E FY26E 

NIM  7.6  7.6  7.7  7.8  7.8 

RoA  1.3  2.3  2.1  2.3  2.3 

RoAE  6.5  12.1  12.4  15.6  17.0 

GNPA (%)  7.7  4.5  4.3  4.2  4.1 

NNPA (%)  3.5  1.9  1.8  1.8  1.7 

Source: Company, Emkay Research 

 

Per Share Data (Rs)   FY22 FY23 FY24E FY25E FY26E 

EPS  8.0  16.1  17.8  24.5  29.9 

BVPS  126.5  138.3  149.4  164.8  186.0 

ABVPS  126.5  138.3  149.4  164.8  186.0 

DPS  3.6  6.0  6.6  9.1  8.7 

Source: Company, Emkay Research 

 

Valuations (x)   FY22 FY23 FY24E FY25E FY26E 

PER  32.4  16.1  14.6  10.6  8.7 

P/BV  2.0  1.9  1.7  1.6  1.4 

Dividend Yield (%)  1.4  2.3  2.6  3.5  3.4 

Source: Company, Emkay Research 
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Growth (%)   FY22 FY23 FY24E FY25E FY26E 

NII  0.4  9.9  26.7  26.7  24.6 

PPOP (10.3)  0.7  37.2  32.4  24.2 

PAT  200.5  106.2  7.8  37.8  22.0 

Loans  0.8  31.5  26.3  26.2  26.1 

Source: Company, Emkay Research 

 

Quarterly (Rs mn) Q4FY22 Q1FY23 Q2FY23 Q3FY23 Q4FY23 

NII  14,560  15,052  14,475  15,528  16,004 

NIM (%) 8.1 8.2 7.5 7.4 7.4 

PPOP  8,979  9,458  8,637  9,983  9,441 

PAT  6,008  2,229  5,028  6,290  6,841 

EPS (Rs)  2.20  2.03  2.03  1.95  1.87 

Source: Company, Emkay Research 

Shareholding Pattern (%) Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 

Promoters 52.2 52.2 52.2 52.2 52.2 

FIIs 17.9 17.6 16.9 16.1 14.9 

DIIs 16.2 18.0 22.1 23.8 25.2 

Public and Others 13.8 12.3 8.8 8.0 7.8 

Source: Capitaline 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of 
BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd 
(MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its 
[affiliates] offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), 
merchant banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market 
issues and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per 
SEBI (Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended 
by any Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and 
based on their observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of 
business. EGFSL has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration 
been cancelled by SEBI at any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation 
was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor 
is its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as 
an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients 
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable 
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific 
recipient. 

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL 
may have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach 
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report.  Users 
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may 
not match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of 
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the 
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise 
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships 
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated 
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are 
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation 
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by 
Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is 
believed to be reliable, although its accuracy and completeness cannot be guaranteed. 

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report 
relating to any issuer/subject company.  

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone 
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report 
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not 
subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory 
Authority (FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, 
public appearances and trading securities held by a research analyst account.  

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from 
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities 
Inc. ("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker 
dealer. 
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RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by 
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of 
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial 
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official 
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.  

 
ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the 
content of this research report, in part or in whole, certifies that he or his associated persons1 may have served as an officer, director or employee of the 
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate 
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the 
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial 
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any 
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report 
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that 
confidential information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation 
to any specific investment banking function of the EGFSL. 
 
1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii) another person 
accustomed or obliged to act in accordance with the directions or instructions of the analyst. 
 
2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new listing applicant, or 
financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include commercial lending conducted at the 
arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in 
securities in respect of an issuer or a new listing applicant. 
 
 
 

 
COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 
with reference to the subject company(s) covered in this report-: 
 
1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions 

in the securities recommended in this report as of April 29, 2023 
2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report 
        Disclosure of previous investment recommendation produced:  
3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research 

report during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 
recommendations published by EGFSL in the preceding 12 months.         

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities 
recommended in this report as of April 29, 2023 

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the 
subject company at the end of the month immediately preceding the April 29, 2023 

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months. 
7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for 

investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or 
brokerage services from securities recommended in this report (subject company) in the past 12 months. 

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject 
company or third party in connection with this research report. 

 

Emkay Rating Distribution 

Ratings Expected Return within the next 12-18 months. 

BUY   Over 15%  

HOLD  Between -5% to 15% 

SELL  Below -5% 
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OTHER DISCLAIMERS AND DISCLOSURES: 

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) 
Regulations, 2014 with reference to the subject company(s) -: 

 
EGFSL or its associates may have financial interest in the subject company.  
 
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.  
 
EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research 
Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company. 
 
EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 
preceding the date of public appearance or publication of Research Report. 
 
Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the 
month immediately preceding the date of public appearance or publication of Research Report.  
 
Research Analyst may have served as an officer, director or employee of the subject company. 
 
EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject 
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the 
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit 
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with 
the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, 
investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. 
EGFSL or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject 
Company or third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the 
past twelve months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research 
report and EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months. 
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