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Sustains 1% RoA on lower opex, but we see pressure on RoA ahead

RBL Bank (RBL) reported a mixed Q1FY24 with strong loan growth, contained opex and steady 1% RoA though deposit
growth was flattish and NIM declined QoQ. Asset quality was broadly stable with overall reduction in gross slippages
though credit card slippages inched up. Opex growth is likely to increase, which could create pressure on cost-to-
income ratio in coming quarters. We estimate RoAs at ~0.9% each for FY24E/FY25E with single-digit RoE. We raise
our target price to INR 200 (vs INR 170 earlier) valuing the bank at ~0.8x FY25E ABV (vs 0.7x earlier). Post a sharp 28%
rise in the stock price in last ~1 month, we downgrade it to REDUCE (from Hold earlier).

Loan growth healthy and led by retail; deposit growth weak
Loan growth was healthy at 4% QoQ and 21% YoY. Incrementally, the
wholesale book was flattish while retail continued at 8% QoQ. Within retail,
growth was strong in MFI, credit card, business loans, rural vehicle finance,
etc. While the underlying disbursement in housing remained healthy (~INR
7bn), the o/s was flattish as the bank has disassociated one business
correspondent in this segment. RBL retains its guidance of >20% loan growth
for FY24E-FY26E. Deposit growth was weak at 1% QoQ and 8% YoY with LDR
now at >85%. We believe the bank needs to accelerate its deposit growth
hereon.
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Market Data

NIM declines QoQ due to faster rise in cost though

. Market Cap (INR) 133bn
management expects revival ahead Market Cap (USD) 1,620mn
Cost of deposits increased 34 bps QoQ while cost of funds increased 30 bps Bloomberg Code RBK IN
QoQ. Yields expanded at 20bps QoQ. Overall NIM declined 17bps QoQ to Reuters Code RATB BO
4.84% and NIl grew 3% QoQ (in-line). Bank expects slower rise in cost of ~ 52-week Range (INR) 231/89
deposits while build-up of high-yielding retail should aid healthy yields  Free Float (%) 93.0

ADTV-3M (mn) (USD) 27

expansion leading to NIM rise to above 5% by exit-FY24E.

Opex contained, but likely to rise in coming quarters

Both staff and non-staff costs showed sharp moderation. Staff costs declined
4.5% QoQ while non-staff opex increased just 1% QoQ. Overall opex declined
by ~1% QoQ. However, the bank reiterated that opex growth is likely to pick-
up putting pressure on the cost-to-income ratio over the coming quarters.
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Price Performance (%)

Absolute
Relative to Sensex

ESG Disclosure 2021 2022 Change
i ) ESG score - - -
Financial summary Environment - - -
Y/E March FY22A  FY23A  FY24E  FY25E G - : -
Governance - - -
NIF(INR bn) 403 44.5 54.0 617 Note - Score ranges from 0 - 100 with a higher
Op. profit (INR bn) 275 22.0 27.7 316 score indicating higher ESG disclosures.
Net Profit (INR bn) (0.7) 8.8 112 130 Source: Bloomberg, I-sec research
EPS (INR) (1.3) 14.7 18.8 21.6
EPS % change YoY (113.4) (1,277.9) 27.4 15.2
ABV (INR) 200.4 216.8 232.2 248.8 Earnings Revisions (%) FY24E FY25E
P/BV (x) 1.1 1.0 0.9 0.9 PAT 3 2
P/ABV (x) 1.1 1.0 1.0 0.9
Return on Assets (%) (0.1) 0.8 0.9 0.9
Return on Equity (%) (0.6) 6.7 8.0 8.7
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16-06-2023: Company update
01-05-2023: Q4FY23 results review

Please refer to important disclosures at the end of this report


https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsbsmail.icicisecurities.com%2FCRMPortal%2FResearchDownload.aspx%3FPid%3DBAe7r2pbIow%253d%26Cid%3DubrMarXuxi0%253d%26fName%3DyMzCcx6xoWxgp3Rj4r3dSQtbPwSOJtDo3b9tzoUH%252bP%252bpuOuosT3SWQ%253d%253d%26typ%3DAPSSeVhmQ%252b8%253d&data=05%7C01%7Cshreekant.joshi%40icicisecurities.com%7C308a685af226431e51b108db6e88d272%7C612750759376485d820e102b887c823f%7C1%7C0%7C638225306172089335%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=sZslPJE77pFDmlxgHczqalhIItkjG631O8axQlprgk8%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsbsmail.icicisecurities.com%2FCRMPortal%2FResearchDownload.aspx%3FPid%3DFtUYHO73gJU%253d%26Cid%3DubrMarXuxi0%253d%26fName%3DyMzCcx6xoWyH6JPBZ2Tn47UqhTE%252fbx0eWVZ1BsomzV8%253d%26typ%3DAPSSeVhmQ%252b8%253d&data=05%7C01%7Cshreekant.joshi%40icicisecurities.com%7C246cc84344424936e2f208db4a6c55fc%7C612750759376485d820e102b887c823f%7C1%7C0%7C638185601395251455%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=x0wiEZnYqFU5y5glrQoaxTIAdxu8LYehpt0BoTlT%2B6w%3D&reserved=0

RBL Bank | Q1FY24 results review | 24 July 2023 ﬂ'C’C’ Securities

Asset quality broadly stable though credit costs have almost
bottomed out

Gross slippages improved QoQ to INR 5.55bn though they remain relatively elevated
at 3.1% (annualised). Net slippages remained flattish QoQ at INR 2.9bn. Wholesale
slippages were well contained at INR 320mn and, adjusted for TWO recoveries, turned
negative. MFI slippages also sustained their improving trajectory. However, credit card
slippages inched up from INR 2.0bn-2.5bn run-rate in the last several quarters to INR
3.17bn (in Q1FY24). Overall GNPAs declined 1% QoQ; ratio declined 15bps QoQ to
3.22%. PCR inched up 160bps to 69.6%. Net NPAs improved by 10bps to 1.0%.
Restructured book declined QoQ to 1.0% of loans. Bank mentioned that slippages are
getting close to normalised levels and thus credit costs had already improved
significantly in FY23 (vs FY22), hence may have bottomed out.

Valuations and view

We believe RBL’s strategy to grow exponentially in secured retail products (housing,
wheels, SBL, gold) is reasonably scalable, NIM-accretive and less risky though it is
more cost-intensive. We build-in a loan CAGR of ~15% during FY23-FY25E, which is
lower than the management guidance (of 20%), due to our view of: 1) phased build-up
of newly launched retail assets, 2) pressure on wholesale loans amidst higher
competitive intensity, and 3) slower deposit growth so far. We estimate RoA at ~0.9%
each year for FY24E/FY25E and single-digit RoE during the same period. We raise our
target price to INR 200 (earlier: INR 170) valuing the bank at ~0.8x FY25E ABV (vs 0.7x
earlier). Post a sharp 28% rise in the stock price in the last ~1 month, we downgrade it
to REDUCE (from Hold earlier).

Key risk is strong execution leading to better than expected growth and RoAs.

Q1FY24 earnings call takeaways
Asset quality

e Microfinance
o Gross slippage at INR 0.41bn
o Recoveries and upgrades at INR 0.27bn
o Netslippages at INR 0.14bn
e Credit card
o Gross slippage at INR 3.17bn
o Recoveries and upgrades at INR 0.37bn
o Netslippages at INR 2.75bn
e Other retail
o Gross slippage at INR 1.7bn
o Netslippages at INR 0.32bn
e Wholesale

o Gross slippage at INR 0.32bn. However, including TWO recoveries (INR
0.65bn), the net slippages would be negative.

e Maintains overall credit costs at 1.5-2.0% range. The bank provides 100% in the
newly launched products within 6-9 months of NPA.

Margins

e Margins are likely to trend upwards from hereon
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Bank would claw back to ~5% margins in the next 1-2 quarters and around 5-
5.1% by Q4. Hence, margins should average around 5% for FY24.

Margins were lower QoQ due to repricing of deposits
As bank moves mix from wholesale to retail loans, it would add to margins

Expect addition of 10-15bps on cost of deposits, while bank should be able to add
more on yields side due to mix

Repricing on the asset side is largely done away with. Hence, improvement in
credit yield would largely come from mix.

It has not changed asset pricing on fixed rate products. Predominantly fixed
portfolio is microfinance and cards.

There is no change in TD as well as SA rate in Q1FY24

Recently, bank has added a new product which is paying 20bps higher but non-
callable in nature

Advances mix: Floating EBLR 44%, MCLR 10% and rest fixed.

Tractor and Auto would also be fixed in nature, but currently portfolio size is very
small

Profit and Loss

Expect cost to income to marginally climb in the next 2 quarters before trending
down.

Looking to add 70-80 branches during the year

Advances

Advance growth is expected to grow in the range of 20-22% and under that retail
is expected to grow at more than 30% run-rate

On asset side, there are various assets which are eligible for good quality refinance
borrowings. Hence, refinance would substitute bulk deposits.

Bajaj portfolio performs 50bps better than open market portfolio

Because of easy EMI through cards, revolve rates are lower and hence large part
are also being converted into EMI vs. revolve

Disbursements in housing and LAP have been increasing consistently. INR 7bn
disbursements under housing in Q. however, the o/s has declined as the bank has
disassociated a large business correspondent.

Capital

Aiming at exit RoA of 1.2% for FY24-end

Bank is adequately capitalised and not looking to raise capital currently

Deposits

On deposits, bigger focus is retail TD

CD ratio likely to remain in the range of 85-87%

43-44% of deposits is extremely granular and rest would be bulk deposits
Retail LCR is likely to improve 2-3% per annum

Overall, deposits growth would lag loan growth
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Q4FY23 earnings call takeaways
Q4FY23 performance

e Crossed highest ever quarterly and annual PAT for Q4FY23 and FY23
e RoOA at 1%, up 22bps YoY as well as QoQ

Growth

e Bank had planned for 15% advances growth and 20% retail growth at the start of
the year. Bank has ended FY23 with 17% YoY and 5% QoQ advances growth
and retail was up 21% YoY and 8% QoQ

e Housing saw disbursal of INR 9bn and tractors disbursements at INR 3bn for the
quarter

o Core business include commercial banking, credit cards (will continue to grow at
20-25%) and microfinance

¢ In another 6 months, core business will also include housing business

e Bank has ~0.5% market share and hence given its low scale, it would be grow at
a higher than industry pace

e Bank has established some new practices/processes in retail, benefits of which
should flow in FY24

Deposits

e CASA at 37.4% and Retail LCR at 42.8%
o Deposits below INR 20mn are up 19% YoY and 5% QoQ

Asset quality

GNPA and NNPA lower QoQ (in % terms)

PCR at 68%, flat QoQ

Provisions at INR 2.84bn vs. INR 3.39bn QoQ

Recoveries from w/of at INR 12.03bn

Credit cost would be in the range of 1.5%-2% for FY24
Bank will look to operate at PCR in the range of 68-70%
Overall, stable asset quality and good recovery trend

Slippages

e Overall INR 6.81bn gross slippages, INR 3.85bn recoveries and upgrades, net
slippages at INR 2.95bn

e INR 1.16bn wholesale gross slippages and INR 1.3bn recoveries and upgrades and
hence negative net slippages

e Microfinance gross slippage at INR 0.71bn, recoveries and upgrades at INR 0.32bn
and net slippage at INR 0.39bn

o Cards gross slippage at INR 2.38bn, recoveries and upgrades at INR 0.37bn and
net slippages at INR 2bn (flat QoQ)

e Other retail at INR 2.57bn (INR 0.96bn out of order circular of regulators which
were upgraded) and net slippages was INR 0.7bn

FY24-26 goals

o Targeting 20% growth in advances as well as deposits

e Average CASA growth of 1-2% every year

e 10-20 per annum rise in RoA and 100-150bps rise in RoE

e Double customer count to 26mn

e Focus on building granularity in retail deposit franchise

¢ On loan book, aim is to improve market position in credit cards and microfinance

further in this cycle
e Cross-sell through contact center, BC touch-points
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Margins

o Fixed:floating mix is 45:55

e Rise in margins over the past 3 quarters is due to change in mix, utilisation of
excess liquidity and leadlag impact of deposit rates and lending yields

e Bank believes that margins are likely to be stable since rise in deposit cost, if any
is likely to be offset by change in loan mix

Cards

e Actual spend growth YoY for FY23 has been tremendous due to use of credit cards
for various non-conventional purpose as well.

Revolve rates are expected to increase by 100-200bps in FY24

Looking at granular deposits growth of 20% and confident of achieving the same
Credit cards provisions at 29bps vs 39bps

550k card issuances during the quarter

Credit card business credit cost is 4% (provide NPA in 180days)

Credit card portfolio is expected to grow in the range of 20-24%

Miscellaneous

e Expecting small bump-up in 2W and car, opex is largely done away with for other
segments

e Comfortable with current capital buffers and don’t expect to raise capital in the
next 18 months

Exhibit 1: Q1FY24 result snapshot

Q1FY23 Q1FY24 YoY (%) Q4FY23 QoQ (%)
Financial highlights (INR mn)

Interest Earned 20,893 26,799 283 24,962 7.4
Interest Expended 10,616 14,337 35.0 12,850 11.6
Net Interest Income 10,277 12,462 21.3 12,112 2.9
Other Income 6,136 6,854 11.7 6,741 1.7
Total Income 27,029 33,653 24.5 31,703 6.1
Total Net Income 16,413 19,316 17.7 18,853 2.5
Staff Expenses 3,090 3,412 10.4 3,574 -4.5
Other operating expenses 8,032 9,429 17.4 9,341 0.9
Operating Profit 5,291 6,475 22.4 5,938 9.0
Provision & Contingencies 2,530 2,662 5.2 2,347 13.4
Provision for tax 750 932 24.3 880 5.9
Reported Profit 2,012 2,881 43.2 2,711 6.3
Other Highlights (INR bn) Q1FY23 Q1FY24 YoY (%) Q4FY23 QoQ (%)
Advances 603 731 21.3 702 4.1
Deposits 792 856 8.1 849 0.9
Gross NPA 25.4 24.0 -5.2 24.2 -0.6
Gross NPA (%) 4.08 3.22 -86 bps 3.37 -15 bps
Net NPA 7.0 7.3 4.7 7.7 -55
Net NPA (%) 1.16 1.00 -16 bps 1.10 -10 bps
Provision Coverage (%) 72.5 69.6 -287 bps 68.1 157 bps

Source: Company data, I-Sec research
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Exhibit 2: Loan mix

Exhibit 3: Higher QoQ deposit cost weighs on margins

mmm Yield on advances (%)

e NIMs (%) - RHS
14.0 1
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Q1FY23

Q2FY23

Q3FY23

Q4FY23

Q1FY24

(INR mn) Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 YoY % QoQ %
Cc&lB 2,31,110 2,31,190 2,42,140 2,46,430 2,47,190 7.0 0.3
Commercial Banking 66,450 71,370 74930 77,880 75,020 129 (3.7)

Wholesale 2,97,560 3,02,560 3,17,070 3,24,310 3,22,210 8.3 (0.6)
Business Loans 75,470 73500 68,820 66,560 75,320 (0.2) 13.2
Credit Cards 1,40,360 1,46,440 154,710 1,65940 1,76,650 25.9 6.5
Microfinance 37,530 45840 50,210 59,630 65,170 73.6 9.3
Housing Loans 25630 34,500 41,420 45830 45410 77.2 (0.9)
Retail Agri 12,010 12,130 12,600 13,570 13,510 12,5 (0.4)
Rural Vehicle Finance 4,230 5,400 7,770 10,290 12,420 193.6 20.7
Others 9,900 9,050 14,250 15970 20,170 103.7 26.3

Retail 3,05,140 3,26,860 3,49,770 3,77,780 4,08,660 33.9 8.2

Total Advances 6,02,700 6,29,420 6,66,840 7,02,090 7,30,870 21.3 4.1

(% of total) Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 YoY (bps) QoQ (bps)
c&lB 38 37 36 35 34 -452bps -128 bps
Commercial Banking 11 11 11 11 10 -76 bps -83 bps

Wholesale 49 48 48 46 44 -529bps -211 bps
Business Loans 13 12 10 9 10 -222bps 83 bps
Credit Cards 23 23 23 24 24 88 bps 53 bps
Microfinance 6 7 8 8 9 269 bps 42 bps
Housing Loans 4 5 6 7 6 196 bps -31 bps
Retail Agri 2 2 2 2 2 -1l4bps -8 bps
Rural Vehicle Finance 1 1 1 1 2 100 bps 23 bps
Others 2 1 2 2 3 112 bps 49 bps

Retail 51 52 52 54 56 529bps 211 bps

Total Advances 100 100 100 100 100

Source: Company data, I-Sec research
Exhibit 4: Pick-up in NIl growth
= Costof deposits (%) ms NII (INR br) == NIl YOY % change - RHS
r 5.2 14 ~ r 25
12.1 12.5
115

5.0
4.8
4.6
4.4
4.2
4.0

Source: Company data, |-Sec research

Source: Company data, |-Sec research
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Exhibit 5: Opex growth moderated in Q1FY24, but likely  Exhibit 6: Strong PPoP growth led by lower opex YoY and

to pick pace in coming quarters higher NIl YoY
m Opex YoY % change m PPoP YoY % change
45 38.9 30 1 22.4
40 1 20 4
351 29.8 311 10 A
30 1
24.6
5 B BB
207 155 -10 - o
15 A -10.1 -9.
° -20 A
10 A
5 -30 7 -25.9
-30.9
0 - T T T T -40 -
Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q1FY23  Q2FY23  Q3FY23  Q4FY23  QlFY24
Source: Company data, |-Sec research Source: Company data, |-Sec research
Exhibit 7: Asset quality improvement continues
(%) Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
GNPA 4.08 3.80 3.61 3.37 3.22
NNPA 1.16 1.26 1.18 1.10 1.00
PCR 725 67.8 68.0 68.1 69.6
Ann. slippages (as a % of loans) 4.33 5.16 3.65 3.88 3.04

Source: Company data, I-Sec research

Exhibit 8: Shareholding pattern Exhibit 9: Price chart
% Dec'22 Mar23 Jun‘23 300
Promoters 0.0 0.0 0.0 250
Institutional investors 49.2 449 46.6 AZOO
MFs and other 145 137 116 ¢ 150
Banks/ Fls 0.9 0.9 0.9 100
Insurance Cos. 3.9 3.9 3.9 50
Flls 299 26.4 30.2 0 - T T T T T T
Others 50.8 55.1 53.4 8 &' N 2 N 2 K’
3 5 3 5 3 5 3
Source: Bloomberg, I-Sec research Source: Bloomberg, |-Sec research
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Financial Summary

Exhibit 10: Profit & Loss
(INR mn, year ending March)

FY22A FY23A FY24E FY25E

Interest income 81,758 91,299 1,12637 1,31,371
Interest expense 41,491 46,784 58,518 69,624
Net interest income 40,267 44,515 54,018 61,747
Non-interest income 23,405 24,894 29,487 34,969
Operating income 63,673 69,409 83,506 96,716
Operating expense 36,220 47,384 55,771 65,091
Staff expense 10,015 13,403 16,497 19,123
Operating profit 27,453 22,025 27,734 31,625
Core operating profit 24,961 20,425 26,034 29,825
Provisions & 28604 10219 12698 14,298
Contingencies
Pre-tax profit (1,151) 11,805 15,037 17,327
Tax (current + deferred) (404) 2,978 3,789 4,366
Net Profit (747) 8,827 11,247 12,961
Adjusted net profit (747) 8,827 11,247 12,961

Source Company data, I-Sec research

Exhibit 11: Balance sheet

(INR mn, year ending March)

FY22A FY23A FY24E FY25E

Cash and balance with 175477 85200 133545 119977
RBI/Banks
Investments 2,22,744 2,88,755 3,10,619 3,36,345
Advances 6,00,218 7,02,094 8,09,711 9,33,160
Fixed assets 5,481 5,740 8,545 12,465
Other assets 58,166 76,974 102,386 1,37,517

Total assets 10,62,086 11,58,762 13,64,807 15,39,464

Deposits 790,065 8,48,865 9,92,162 11,563,547

Borrowings 1,10,930 1,33,313 1,20,712 1,09,370

Other liabilities and 34908 40818 107387 121,881

provisions

Share capital 5,995 5,996 5,996 5,996

Reserve & surplus 1,20,187 1,29,770 1,38551 1,48,670

Total equity & liabilities 10,62,086 11,58,762 13,64,807 15,39,464

% Growth 5.5 9.1 17.8 12.8
Source Company data, I-Sec research
Exhibit 12: Growth ratio

(INR mn, year ending March)

FY22A FY23A FY24E FY25E

Net Interest Income 6.3 10.5 213 14.3
Operating profit (5.9) (19.8) 259 14.0
Core operating profit (5.6) (18.2) 27.5 14.6
Profit after tax (114.7) (1,281.1) 27.4 15.2
EPS (113.4) (1,277.9) 27.4 15.2
Advances 2.4 17.0 15.3 15.2
Deposits 8.0 7.4 16.9 16.3
Book value per share (0.6) 7.6 6.5 7.0
Adj Book value per share 2.1 8.2 7.1 7.2

Exhibit 13: Key ratios
(Year ending March)

No. of shares and per
share data

No. of shares (mn)
Adjusted EPS

Book Value per share
Adjusted BVPS
Valuation ratio

PER (x)

Price/ Book (x)

Price/ Adjusted book (x)
Dividend Yield (%)
Profitability ratios (%)
Yield on advances
Yields on Assets

Cost of deposits

Cost of funds

NIMs

Cost/Income

DuPont Analysis (as % of
Avg Assets)

Interest Income
Interest expended

Net Interest Income
Non-interest income
Trading gains

Fee income

Total Income

Total Cost

Staff costs

Non-staff costs
Operating Profit

Core Operating Profit
Non-tax Provisions
PBT

Tax Provisions

Return on Assets (%)
Leverage (x)

Return on Equity (%)
Asset quality ratios (%)
Gross NPA

Net NPA

PCR

Gross Slippages
LLP / Avg loans

Total provisions / Avg loans
Net NPA / Networth
Capitalisation ratios (%)
Core Equity Tier 1

Tier 1 cap. adequacy
Total cap. adequacy

FY22A

600
(1.3)
210
200

(177.3)
1.1
1.1

10.6
7.9
4.7
4.0
4.2

56.9

7.9
4.0
3.9
2.3
0.2
2.0
6.2
35
1.0
25
2.7
2.4
28

(0.1)

(0.1)
8.2
(0.6)

4.4
13
70.4
6.7
4.3
4.8
6.4

16.2
16.2
16.8

FY23A

600
14.7
226
217

15.1
1.0
1.0
0.7

11.0
8.2
5.2
4.2
4.3

68.3

8.2
4.2
4.0
2.2
0.1
2.1
6.3
4.3
1.2
3.1
2.0
1.8
0.9
11
0.3
0.8
8.5
6.7

3.4
1.1
68.1
4.6
2.2
1.6
5.7

153
153
16.9

FY24E

600
18.8
241
232

11.8
0.9
1.0
1.9

11.7
8.9
5.8
4.6
4.7

66.8

8.9
4.6
4.3
2.3
0.1
22
6.6
4.4
13
3.1
2.2
2.1
1.0
1.2
0.3
0.9
9.0
8.0

29
0.9
70.0
35
1.7
1.7
4.9

13.6
13.6
15.0

FY25E

600
216
258
249

10.3
0.9
0.9
21

12.0
9.0
5.9
4.8
4.7

67.3

9.0
4.8
4.3
24
0.1
23
6.7
4.5
13
3.2
2.2
21
1.0
1.2
0.3
0.9
9.7
8.7

2.6
0.8
70.0
3.0
1.7
1.6
4.8

12.7
12.7
13.9

Source Company data, I-Sec research

Source Company data, I-Sec research

India | Equity Research



RBL Bank | Q1FY24 results review | 24 July 2023 g’C’C’ Securities

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Jai Prakash Mundhra, MBA; Chintan Shah, CA; Renish Bhuva, CFA (ICFAI); Vaibhav Arora, MBA; authors and the names subscribed to this report, hereby certify that all
of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated
persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICIC| Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as an entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information, it
is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

India | Equity Research 10


http://www.icicibank.com/

RBL Bank | Q1FY24 results review | 24 July 2023 ﬂ'C’C’ Securities

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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