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Tanla Platforms 

Growth acceleration 

Tanla reported strong QoQ revenue growth of 9.3% (the best in the last seven 

quarters) in a seasonally weak quarter and the margin was stable at 20%. The 

growth in enterprise business was supported by a recovery in transactional 

volumes and ILD price hike. The platform revenue grew 7.9% QoQ, led by 

Wisely Network and OTT platform. The growth in Enterprise business will be 

driven by (1) a continued surge in transactional SMS traffic, led by UPI and 

OTP; (2) a price hike in NLD rates effective Q3; and (3) the acquisition of 

ValueFirst, which will lead to market share gains and pricing power. The 

platform segment growth will be powered by Wisely platforms. Wisely ATP 

(anti-phishing product) is a promising product, which has received Sandbox 

approval from TRAI and is under POC with large banks. Wisely Network and 

OTT (WhatsApp) have started yielding results, while Wisely Communicate 

(encrypted OTP) and Wisely Engage (performance marketing) are future 

drivers. The EBITDA margin which was impacted in Q1FY23 has returned to a 

normal level in Q1FY24. The ValueFirst integration in Q2FY24E will impact 

margins by ~150bps but cost synergies will lead to gradual margin expansion. 

We upgrade our EPS estimate by ~8% for FY24/25E to factor in the NLD price 

hike. We maintain our BUY rating and assign a TP of INR 1,450, based on 23x 

June-25E EPS. The stock is trading at a P/E of 26/21x FY24/25E. 

 Q1FY24 highlights: The enterprise segment (90% of revenue and 65% of gross 

profit) grew 9.5% QoQ to INR 8.23bn (estimate of INR 7.71bn) while gross 

margin narrowed 108bps QoQ to 19.0%. Platform revenue (10% of revenue 

and 35% of gross profit) increased 7.9% QoQ to INR 0.88bn (vs estimate of 

INR 0.82bn) and gross margin stood at 96.8%. EBITDA grew 9.7% on a 

consolidated basis to INR 1.82bn while the margin was flat at 20% (+60bps vs 

estimate). APAT grew by 12.6% QoQ to INR 1.35bn (vs estimate of INR 

1.23bn). 

 Outlook: We estimate +26/29% revenue/EPS CAGRs over FY23-26E, led by 

+29/20% revenue CAGRs and +23/31% gross profit CAGRs for platform and 

enterprise segments respectively. 

Quarterly financial summary 
YE March  

(INR bn) 

Q1 

FY24 

Q1 

FY23 

YoY 

(%) 

Q4 

FY23 

QoQ 

(%) 
FY22 FY23 FY24E FY25E FY26E 

Net Sales 9.11 8.00 13.9 8.33 9.3 32.06 33.54 47.48 58.38 67.24 

Gross Profit 2.41 1.85 30.4 2.29 5.4 9.08 8.36 12.05 15.00 17.48 

EBITDA 1.82 1.31 39.4 1.66 9.7 7.00 5.88 8.75 10.79 12.71 

APAT 1.35 1.00 34.8 1.20 12.6 5.39 4.48 6.64 8.20 9.65 

EPS (INR) 10.1 7.4 36.4 8.9 13.4 39.8 33.0 49.0 60.6 71.3 

P/E (x)      31.8 38.3 25.8 20.9 17.8 

EV / EBITDA (x)      23.3 28.1 18.9 14.8 12.1 

RoE (%)      48.0 31.2 37.1 34.2 30.8 

Source: Company, HSIE Research, Consolidated Financials 
 

Change in estimates 

INR bn 
FY24E 

Old 

FY24E 

Revised 

Change 

% 

FY25E 

Old 

FY25E 

Revised 

Change 

% 

FY26E 

Old 

FY26E 

Revised 

Change 

% 

Revenue 44.73 47.48 6.2  54.52 58.38 7.1  63.45 67.24 6.0  

EBITDA 8.18 8.75 7.0  10.06 10.79 7.2  11.98 12.71 6.1  

EBITDA 

margin (%) 
18.3 18.4 14bps 18.5 18.5 2bps 18.9 18.9 1bps 

APAT 6.15 6.64 8.0  7.59 8.20 8.1  9.04 9.65 6.7  

EPS (INR) 45.4 49.0 8.0  56.0 60.6 8.1  66.8 71.3 6.7  

Source: Company, HSIE Research   

BUY 

CMP (as on 21 Jul 2023) INR 1,266 

Target Price INR 1,450 

NIFTY 19,745 

 

KEY 

CHANGES 
OLD NEW 

Rating BUY BUY 

Price Target INR 1,350 INR 1,450 

EPS % 
FY24E FY25E 

+8.0 +8.1 

 

KEY STOCK DATA 

Bloomberg code TANLA IN 

No. of Shares (mn) 134 

MCap (INR bn) / ($ mn) 170/2,081 

6m avg traded value (INR mn) 831 

52 Week high / low            INR 1,287/493 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 102.6 81.4 28.0 

Relative (%) 90.8 71.4 8.3 

 

SHAREHOLDING PATTERN (%) 

 Mar-23 Jun-23 

Promoters 44.17 44.17 

FIs & Local MFs 0.08 0.38 

FPIs 14.23 14.56 

Public & Others 41.51 40.88 

Pledged Shares 0.00 0.00 

Source : BSE   

Pledged shares as % of total shares 
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