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Bloomberg TCOM IN 
Equity Shares (m) 285 
M.Cap.(INRb)/(USDb) 457.3 / 5.6 
52-Week Range (INR) 1674 / 972 
1, 6, 12 Rel. Per (%) -7/8/43 
12M Avg Val (INR M) 867 

 
Financials & Valuations (INR b) 
INR b FY23 FY24E FY25E 
Net Sales 178.4 197.6 218.8 
EBITDA 43.2 42.9 49.3 
Adj. PAT 17.3 15.0 18.6 
EBITDA Margin (%) 24.2 21.7 22.5 
Adj. EPS (INR) 60.7 52.7 65.1 
EPS Gr. (%) 17.1 -13.3 23.6 
BV/Sh. (INR) 53.3 94.3 147.8 
Ratios       
Net D:E 3.7 1.4 0.3 
RoE (%) 141.5 71.4 53.8 
RoCE (%) 20.6 18.0 19.6 
Payout (%) 34.6 19.0 15.4 
Valuations       
EV/EBITDA (x) 11.9 11.5 9.6 
P/E (x) 26.4 30.5 24.6 
P/BV (x) 30.1 17.0 10.9 
Div. Yield (%) 1.3 0.6 0.6 
FCF Yield (%) 5.7 4.0 5.6 

 
Shareholding pattern (%) 
As On Jun-23 Mar-23 Jun-22 
Promoter 58.9 58.9 58.9 
DII 14.1 14.0 12.9 
FII 17.2 17.0 17.9 
Others 9.9 10.1 10.3 
FII Includes depository receipts 
 

  CMP: INR1,605 TP: INR1,450 (-10%)  Neutral 
 Steady growth in data biz offsets Voice biz impact 
 TCOM witnessed a healthy recovery in its data business with 4% QoQ 

growth in revenue (in line). This growth was primarily driven by a significant 
7% QoQ increase in data usage. EBITDA declined 1% QoQ (5% miss) due to 
the significant impact on its voice business, while the data segment 
remained a key driver for the company’s overall positive performance. Data 
EBITDA grew 5% QoQ (6% adjusted for Switch Acquisition). 

 We have revised down revenue/EBITDA CAGR by 3% to 11%/7% over FY23-
25E, due to weak voice business; however, we maintain our data EBITDA 
estimate. The next few quarters might present some challenges for 
earnings as there could be margin dilution. However, it is encouraging to 
note that the management is making growth-oriented opex investments. 
We reiterate our Neutral rating on the stock and would monitor its growth 
trajectory. 

 

Data segment growth inches up; FCF yield declines 
 Consolidated revenue grew 4% QoQ to INR47.7b (in line) in 1QFY24, led by 

7% QoQ growth in data segment. Adjusted for Switch revenue of INR968m, 
revenue grew 2% QoQ and data revenue grew 4% QoQ.  

 EBITDA declined 1% QoQ to INR10.2b (5% miss), with 120bp QoQ drop in 
margin to 21.5% (140bp miss). The decline was primarily due to a sharp 
32% decrease in voice EBITDA. Adjusted for Switch loss of INR104m, 
EBITDA came in flat QoQ, while Data EBITDA saw a strong 6% QoQ 
growth. 

 ‘Other income’ grew 3x QoQ to INR1.9b (2x beat), led by interest on income 
tax, which led to 46% QoQ growth in PBT to INR5b (9% beat). Adjusted for 
Switch loss of INR215.6m, PBT grew 52% QoQ to INR5.3b. 

 Adj. PAT after minority increased 17% QoQ to INR3.8b (7% beat), aided by 
an increase in ‘other income’.  

 Gross debt decreased 2% QoQ to INR74b and net debt increased 5% QoQ to 
INR60b. The net debt-to-EBITDA ratio stood at 1.5x vs. 1.4x in FY23. 

 TCOM reported FCF of INR1.8b, down 70% QoQ (vs. INR25.4b in FY23) due 
to a 40% QoQ decline in OCF and an 8% QoQ increase in cash capex. FCF 
yields stood at 2% (on an annualized basis) for 1QFY24 vs. 7% for FY23. 

 The company reported RoCE of 26.3% in 1QFY24 vs. 28.3% in FY23. 
 

Key takeaways from the management interaction 
 Margins may remain soft in the short term (1-2 years), below its 23-25% 

EBITDA margin guidance. This is primarily due to the recent acquisition and 
ongoing investments made by the company in pursuing growth 
opportunities. 

 Strong pipeline with good product traction is likely to drive steady growth. 
 Core connectivity expects to grow at low to mid-single digit. DPS will 

contribute 50% of the data business. 
 The company continues to focus on healthier balance sheet with +25% 

ROCE. It may be diluted by some significant investments, but there is long-
term room for growth.  
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Valuation and view 
 We have factored a revenue/EBITDA CAGR of 11%/7% over FY23-25E, marginal 

3% cut in consolidated EBITDA. This reduction is due to a limited recovery in 
voice EBITDA, but our estimate for Data EBITDA remains intact. 

 The board has approved the proposal for a fundraise through the issuance of 
NCD in a private placement up to INR18b (<24% of the total loans). This may be 
required due to the Kaleyra acquisition, which needed to bridge the ambitious 
growth targets of INR 280b by FY27 in digital portfolio. 

 TCOM’s strong FCF of INR20b-25b annually, despite an increase in capex, could 
allow it to scout for growth opportunities with a healthy ROCE target of over 
20%.  

 We maintain our Neutral rating with a revised TP of INR1,450, due to improved 
growth visibility, led by the acquisitions made (assigned 9x/3x EBITDA to the 
Data/Voice business). Sustained improvement in earnings growth visibility will 
be vital for valuation rerating. 

 
Cons. Quarterly Earning Model 

     
      (INR b) 

Y/E March FY23 FY24E FY23 FY24E FY24E Est 
  1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q     1QE Var (%) 
Revenue 43.1 44.3 45.3 45.7 47.7 48.9 49.9 51.1 178.4 197.6 47.1 1 
    YoY Change (%) 5.1 6.2 8.2 7.2 10.7 10.3 10.3 11.8 6.7 10.8 11.6   
Total Expenditure 32.3 33.0 34.5 35.3 37.5 38.3 39.1 39.8 135.2 154.7 36.3 3 
EBITDA 10.8 11.3 10.8 10.3 10.2 10.6 10.9 11.3 43.2 42.9 10.8 -5 
    YoY Change (%) 9.2 1.5 -0.5 -1.1 -4.9 -6.5 1.1 8.8 2.2 -0.6 3.1   
Depreciation 5.4 5.5 5.5 6.2 5.8 6.1 6.1 5.5 22.6 23.8 6.1 -6 
Interest 0.8 1.0 1.2 1.3 1.3 1.3 1.2 1.2 4.3 5.0 0.9 40 
Other Income 2.3 0.4 0.3 0.6 1.9 1.3 1.3 1.2 3.6 5.7 0.9 102 
PBT before EO expense 6.9 5.2 4.3 3.5 5.0 4.5 4.9 5.8 19.9 19.8 4.6 8 
Exceptional (gain)/loss 0.0 -0.8 0.0 0.0 0.0 0.0 0.0 0.0 -0.8 0.0 0.0   
PBT 6.9 5.9 4.3 3.5 5.0 4.5 4.9 5.8 20.6 19.8 4.6 9 
Tax 1.6 0.7 0.4 0.3 1.3 1.1 1.2 1.4 3.0 5.1 1.2   
    Rate (%) 22.9 11.1 10.1 8.1 25.9 25.0 25.0 25.0 14.4 25.7 25.2   
MI & P/L of Asso. Cos. -0.1 0.0 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.3 -0.3 0.1   
Reported PAT 5.4 5.3 3.9 3.3 3.8 3.4 3.7 4.4 18.0 15.0 3.5 8 
Adj PAT 5.4 4.6 3.9 3.3 3.8 3.4 3.7 4.4 17.2 15.3 3.5 7 
    YoY Change (%) 87.2 10.5 1.9 -15.5 -30.2 -25.0 -5.8 34.9 16.5 -10.9 10.6   
E: MOFSL Estimates 

             
Segmental highlights 
 Data revenue, the key driver of revenue growth (82%/91% contribution to 

consol. revenue/EBITDA) grew 7% QoQ at INR39.1b (in line). Adjusted for Switch 
revenue of INR968m, revenue grew 4% QoQ. In the last two quarters, data 
revenue reported 2-3% QoQ growth. 
 Data EBITDA grew 5% QoQ; adjusted for Switch loss, it reported 6% QoQ 

growth. EBITDA declined 6% QoQ in the last two quarters. 
 Overall, margins stood at 23.7% (down 30bp QoQ); adjusted for Switch loss, 

margins stood at 24.6% (up 60bp QoQ). 
 Within the segment, core connectivity (64% contribution) grew 2% QoQ, 

DPS (33% contri) grew 21% QoQ, and Incubation (3% contri) fell 15% QoQ. 
 Within DPS, Media revenue doubled QoQ to INR3b. 

 Voice segment continued to decrease by 10% QoQ to INR4.2b.  
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 EBITDA declined 30% QoQ to INR621m, leading to a 480bp contraction in 
margin QoQ to 14.8%. 

 Others segment grew 1% QoQ to INR4.4b and EBITDA declined 45% QoQ to 
INR334m, leading to a 640bp margin contraction to 8%. 

 
Others 
 The board approved the proposal for a fundraise through the issuance of non-

convertible debentures in a private placement for an amount up to INR18b 
(<24% of the total loans).  

 TCOM has INR1.8b of trade receivables from VIL, which may be a risk. The 
impact would be around 1% of revenue. 

 
Exhibit 1: Valuation-based on Mar’25 EBITDA  
 

Particulars FY25E 
EBITDA (INR m) 49,260 
Multiple (x) 8.7 
Voice EBITDA (INR m) 2,039 
Multiple (x) 3 
Data EBITDA (INR m) 47,221 
Multiple (x) 9 
Enterprise Value (INR m) 4,27,382 
Net Debt (INR m) 14,458 
Equity value (INR m) 4,12,924 
No. of shares (m) 285 
Equity value/share (INR)            1,450  
Upside/(Downside) (%) -10% 
CMP (INR) 1,604 

Source: MOFSL, Company 

 
Key takeaways from the management interaction 
Key highlights 
 Margins may remain soft in the short term (1-2 years) below its 23-25% EBITDA 

margin guidance. This is primarily due to the recent acquisition and ongoing 
investments made by the company in pursuing growth opportunities. 

 Strong pipeline with good product traction is likely to drive steady growth. 
 Core connectivity expects to grow at low to mid-single digit. DPS will contribute 

50% of the data business 
 The company continues to focus on healthier balance sheet with +25% ROCE. It 

may be diluted by some significant investments, but there is long-term room for 
growth. 

 
Detailed summary 
Acquisition of Switch and Kaleyra sharpen its portfolio 
 The company has completed the acquisition of Switch. With the help of Switch, 

TCOM targets to reach top-tier US sporting event venues and gain strong 
foothold in North America. 

 This acquisition is enhancing its Media capability.  
 Switch helps provide joint offering to Europe and US customers and the 

response of customers is quite positive. Hence, funnel growth looks good. 
 Acquired Kalyera (Global CPAAS player) - Combined with DIGO will help them to 

boost the contact play.  
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Operational performance 
 The reported revenue reflects certain forex benefits from the strengthening of 

the dollar. Upon normalizing for these forex benefits, the revenues grew by 
6.9% YoY and 4.3% QoQ. Additionally, there was a positive impact on 
consolidated EBITDA margins, increasing by 30 bp 

 Normalizing for both the switch consolidation and M&A-related expenses, the 
normalized EBITDA margins are 23.1% well within the ambition. 

 Increase in ‘Other income’ to INR1.9b vs. INR620m last quarter is due to the 
interest on IT refund. 

 Increases in the funnel and order book are the main drivers of data revenue 
growth. However, certain deliveries and conversion were delayed due to 
semiconductor issues. In comparison to recent quarters, the conversion of the 
funnel is longer in 1Q. As a result, the majority of the offerings have strong 
demand drivers. 

 The APAC market has experienced higher demand, resulting in significant 
growth in the data segment.  

 One of the India’s leading passenger car manufacturers utilized DIGO to 
transform their broker and car insurance venture 

 InstaCC benefited from increased usage and the addition of new logos in the 
Middle East and deal wins in the healthcare segment 

 Media- seeing rapid expansion in Japan and Nordic markets with more in-region 
demand for global content 

 Cloud business – Due to the increasing trend of customers adopting multi- cloud 
strategies, the company is taking steps to address this potential. Recognizing 
that customers do not prefer to be tied down to a single cloud provider, the 
company plans to introduce its software-defined multi-cloud connect service. 

 Cloud business is largely focused in India. 
 
Guidance 
 Margins may remain soft in the short term due to ongoing investments and this 

impact will likely be visible for the next one to two years until the synergies take 
effect. However, the company remains focused on growth, and even if the 
margins decline from the guidance of 23-25%, the company is willing to bear 
this in pursuit of its growth strategy. 

 Core connectivity expects to grow at low to mid-single digits. Expect core 
connectivity and DPS to share 50:50 mix in the data portfolio. 

 Mix effect and M&A-related investments led to a decline in underlying EBITDA 
margin.  

 The global presence of TCOM and Switch production capabilities have helped 
them increase the deal funnel across the US and Europe customers. This 
translates to a good pipeline with higher ACV deals. 

 
Others 
 The Switch acquisition resulted in an addition of 128 employees to the total 

workforce.  
 Reported 3800 franchisee ATMs in its portfolio. 
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Exhibit 2: Quarterly performance 
Quarterly performance (INR m) Q1FY23 Q4FY23 Q1FY24 YoY(%) QoQ (%) Q1FY24E v/s est (%) 
Revenue 43,105 45,687 47,714 10.7 4.4 47,130 1.2 
Operating Expenses 32,335 35,344 37,473 15.9 6.0 36,344 3.1 
EBITDA 10,770 10,342 10,240 -4.9 -1.0 10,785 -5.1 
EBITDA Margins (%) 25.0% 22.6% 21.5% -352bps -118bps 22.9% -142bps 
Depreciation 5,369 6,185 5,797 8.0 -6.3 6,144 -5.6 
Interest 799 1,321 1,310 64.0 -0.8 936 40.0 
Other Income 2,340 618 1,886 -19.4 205.3 934 102.0 
Exceptional Items loss/(gain) 0 0 -20 NM NM 0 NM 
PBT 6,943 3,454 5,039 -27.4 45.9 4,639 8.6 
Tax 1,591 281 1,306 -17.9 365.7 1,168 11.9 
Effective Tax Rate (%) 22.9% 8.1% 25.9%     25.2%   
PAT 5,351 3,174 3,732 -30.3 17.6 3,472 7.5 
MI & P/L in Associates 86 87 85 -2.2 -2.6 73   
PAT after Minority 5438 3260 3,817 -29.8 17.1 3,544 7.7 
Adjusted PAT 5438 3260 3,797 -30.2 16.5 3,544 7.1 
 

Source: MOFSL, Company 
 

 

Exhibit 3: Detailed segmental quarterly performance 
Particulars Q1FY23 Q4FY23 Q1FY24 YoY(%) QoQ (%) Q1FY24E v/s est (%) 
Revenues 

  
  

  
  

 Voice segment 5,614 4,624 4,183 -25.5 -9.5 4,491 -6.9 
Others 4,094 4,359 4,409 7.7 1.1 4,584 -3.8 
Data segment  33,397 36,703 39,121 17.1 6.6 38,054 2.8 
Total Revenue 43,105 45,687 47,714 10.7 4.4 47,130 1.2 
EBITDA 

  
  

  
  

 Voice segment 617 906 621 0.6 -31.5 876 -29.1 
Margin (%) 11.0% 19.6% 14.8% 385bps -476bps 19.5% -466bps 
Others -13 611 334 NA -45.3 673 -50.3 
Margin (%) -0.3% 14.0% 7.6% 790bps -643bps 14.7% -709bps 
Data segment  9,693 8,825 9,285 -4.2 5.2 9,237 0.5 
Margin (%) 29.0% 24.0% 23.7% -529bps -31bps 24.3% -54bps 
Total EBITDA 10,770 10,342 10,240 -4.9 -1.0 10,785 -5.0 
Margin (%) 25.0% 22.6% 21.5% -352bps -117bps 22.9% -142bps 
 

 
Exhibit 4: Quarterly performance adjusting Switch revenue and EBITDA 
Particulars (INRm) Q1FY23 Q4FY23 Q1FY24 YoY(%) QoQ (%) 
Total Revenue 43,105 45,687 46,746 8.4 2.3 
Data segment  33,397 36,703 38,153 14.2 4.0 
Total EBITDA 10,770 10,342 10,344 -4.0 0.0 
Margin (%) 25.0% 22.6% 22.1% -286bps -51bps 
Data segment  9,693 8,825 9,389 -3.1 6.4 
Margin (%) 29.0% 24.0% 24.6% -441bps 56bps 
PAT after Minority 5438 3260 4,114 -24.3 26.2 
Margin (%) 12.6% 7.1% 8.8% -381bps 166bps 
Adjusted PAT 5438 3260 4,094 -24.7 25.6 
 

  



Tata Communications 

20 July 2023 6 
 

Exhibit 5: Summary of our changes in estimates  
  FY24E FY25E 
Global Voice revenue (INR b)     
Old 17.2 15.3 
Actual/New 16.0 14.3 
Change (%) -6.9 -6.9 
Global Data revenue (INR b)     
Old 161.4 186.6 
Actual/New 162.8 182.5 
Change (%) 0.8 -2.1 
Core revenue (INR b)     
Old 197.9 224.3 
Actual/New 197.6 218.8 
Change (%) -0.1 -2.5 
Core EBITDA (INR b)     
Old 44.9 51.0 
Actual/New 42.9 49.3 
Change (%) -4.3 -3.4 
Voice EBITDA (INR b)     
Old 3.3 2.9 
Actual/New 2.4 2.0 
Change (%) -29.3 -29.7 
Data EBITDA (INR b)     
Old 38.7 44.6 
Actual/New 39.1 45.3 
Change (%) 1.2 1.8 
Core EBITDA margin (%)     
Old 22.7 22.7 
Actual/New 21.7 22.5 
Change (%) -96bps -22bps 
PAT (INR m)     
Old 16.2 20.0 
Actual/New 15.0 18.6 
Change (%) -7.4 -7.4 
EPS (INR)     
Old 56.9 70.3 
Actual/New 52.7 65.1 
Change (%) -7.4 -7.4 
 

Source: MOFSL, Company 
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Story in charts 
 

Exhibit 6: Revenue up 4% QoQ, EBITDA margin down 120bp  

 
Source: MOFSL, Company 

Exhibit 7: Data segment continues to lead Revenue/EBITDA 

 
Source: MOFSL, Company 

 

Exhibit 8: Voice revenue and margin declined  

 
Source: MOFSL, Company 

Exhibit 9: Data revenue up 7% QoQ, margin down 30bp 

 
Source: MOFSL, Company 

 

Exhibit 10: Revenue contribution from various segments; DPS continues to grow  

 
*revised as per the new reporting structure. Source: MOFSL, Company 

 

Exhibit 11: Quarterly capex trend 

 
Source: MOFSL, Company 
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Income Statement                 (INRb) 
Y/E March FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E 
Total Income from Operations 176.2 167.7 165.2 170.7 171.0 167.2 178.4 197.6 218.8 
    Change (%) -2.9 -4.8 -1.5 3.3 0.2 -2.2 6.7 10.8 10.7 
Network Cost 88.1 79.0 71.6 67.8 63.3 62.0 63.8 69.3 76.8 
Staff Cost 28.4 29.8 29.6 30.4 30.5 30.4 36.0 42.6 45.3 
Operating & Other Expense 35.6 34.8 36.6 39.6 34.6 32.6 35.5 42.7 47.4 
Total Expenditure 152.1 143.6 137.8 137.8 128.4 125.0 135.2 154.7 169.6 

% of Sales 86.3 85.6 83.4 80.7 75.1 74.7 75.8 78.3 77.5 
EBITDA 24.1 24.1 27.4 32.9 42.6 42.3 43.2 42.9 49.3 
    Margin (%) 13.7 14.4 16.6 19.3 24.9 25.3 24.2 21.7 22.5 
Depreciation 18.7 19.1 20.7 23.6 23.1 22.0 22.6 23.8 25.0 
EBIT 5.4 5.1 6.8 9.3 19.5 20.2 20.6 19.1 24.3 
Int. and Finance Charges 3.7 3.4 4.0 4.7 4.2 3.6 4.3 5.0 4.6 
Other Income 3.6 2.6 0.6 0.7 1.6 3.3 3.6 5.7 4.8 
PBT bef. EO Exp. 5.3 4.2 3.4 5.3 16.8 19.9 19.9 19.8 24.4 
EO Items -10.6 -3.8 0.0 -3.9 -0.7 0.1 0.8 0.0 0.0 
PBT after EO Exp. -5.3 0.5 3.4 1.4 16.1 20.0 20.6 19.8 24.4 
Total Tax 2.4 3.5 2.7 2.3 3.5 5.2 3.0 5.1 6.1 
    Tax Rate (%) -45 778 80 162 22 26 14 26 25 
Minority Interest 0.0 0.2 1.5 0.0 0.0 0.0 -0.3 -0.3 -0.3 
Reported PAT -7.6 -3.3 -0.8 -0.9 12.5 14.8 18.0 15.0 18.6 
Adjusted PAT 3.0 0.3 -0.6 3.0 13.3 14.8 17.3 15.0 18.6 
    Change (%) 210.0 -89.0 -288.6 -582.2 340.2 11.5 17.1 -13.3 23.6 
    Margin (%) 1.7 0.2 -0.4 1.8 7.8 8.8 9.7 7.6 8.5 
  

      
      

Balance Sheet                 (INRb) 
Y/E March FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 
Equity Share Capital 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 
Total Reserves 13.1 2.1 -4.7 -15.6 -1.7 6.4 12.3 24.0 39.3 
Net Worth 15.9 5.0 -1.8 -12.8 1.2 9.3 15.2 26.9 42.1 
Minority Interest 0.2 0.0 0.1 0.0 0.3 0.3 0.3 0.3 0.3 
Total Loans 99.5 95.4 106.8 81.6 98.0 79.0 75.3 66.3 65.3 
Lease liabilities 0.0 0.0 0.0 39.9 14.4 12.2 10.4 10.4 10.4 
Deferred Tax Liabilities 0.1 -0.5 -0.9 -2.5 -2.8 -1.9 -3.2 -3.2 -3.2 
Capital Employed 115.7 100.0 104.2 106.3 111.0 98.9 98.0 100.7 115.0 
  0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Gross Block 270.9 288.7 116.6 129.1 151.3 170.4 190.3 207.6 225.0 
Less: Accum. Deprn. 161.6 180.7 5.0 28.6 51.7 73.8 96.4 120.2 145.2 
Net Fixed Assets 109.3 108.0 111.6 100.5 99.6 96.6 93.9 87.4 79.7 
Right to use assets 0.0 0.0 0.0 16.0 13.3 11.5 10.0 10.0 10.0 
Goodwill on Consolidation 0.0 0.0 0.9 0.9 1.1 1.1 1.2 1.2 1.2 
Capital WIP 7.5 5.2 4.1 4.5 6.1 8.7 11.5 11.5 11.5 
Total Investments 24.3 12.5 14.9 15.6 22.3 15.7 19.5 19.5 19.5 
  0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Curr. Assets, Loans&Adv. 69.2 69.4 67.2 72.0 67.8 61.0 66.0 77.9 105.3 
Inventory 0.2 0.3 0.8 0.7 0.3 0.4 1.6 1.1 1.2 
Account Receivables 25.9 28.9 29.7 32.3 26.1 25.8 27.4 29.8 33.0 
Cash and Bank Balance 10.8 13.0 8.5 9.1 9.3 7.4 10.6 19.1 41.8 
Loans and Advances 32.3 27.3 28.2 29.9 32.1 27.3 26.4 27.9 29.3 
Curr. Liability & Prov. 94.6 95.1 94.4 103.2 99.3 95.6 103.9 106.7 112.1 
Account Payables 35.8 34.7 36.9 38.4 32.4 30.1 32.8 32.5 33.0 
Other Current Liabilities 53.1 54.8 51.5 57.3 60.0 57.9 62.7 65.0 68.9 
Provisions 5.7 5.7 6.0 7.5 6.9 7.7 8.5 9.2 10.2 
Net Current Assets -25.4 -25.7 -27.2 -31.2 -31.5 -34.6 -37.9 -28.7 -6.8 
Appl. of Funds 115.7 100.0 104.2 106.3 111.0 98.9 98.0 100.7 115.0 
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Ratios          
Y/E March FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 
Basic (INR) 

      
      

EPS 10.6 1.2 -2.2 10.6 46.5 51.8 60.7 52.7 65.1 
Cash EPS 76.0 68.0 70.4 93.3 127.7 129.2 140.1 136.3 152.9 
BV/Share 55.9 17.5 -6.4 -44.9 4.1 32.5 53.3 94.3 147.8 
DPS 6.0 4.5 4.5 4.0 14.0 20.7 21.0 10.0 10.0 
Payout (%) 56.7 387.3 -205.4 37.9 30.1 39.9 34.6 19.0 15.4 
Valuation (x) 

       
    

P/E 151.6 1,380.7 -732.1 151.8 34.5 30.9 26.4 30.5 24.6 
Cash P/E 21.1 23.6 22.8 17.2 12.6 12.4 11.5 11.8 10.5 
P/BV 28.7 91.6 -251.4 -35.8 395.9 49.3 30.1 17.0 10.9 
EV/Sales 3.0 3.1 3.3 3.2 3.1 3.1 2.9 2.5 2.2 
EV/EBITDA 21.7 21.9 19.7 16.8 12.6 12.4 11.9 11.5 9.6 
Dividend Yield (%) 0.4 0.3 0.3 0.2 0.9 1.3 1.3 0.6 0.6 
FCF per share 21.0 -8.4 -27.1 36.5 64.5 89.7 103.2 69.5 93.2 
Return Ratios (%) 

       
    

RoE 49.1 3.2 -39.3 -41.2 -227.9 283.3 141.5 71.4 53.8 
RoCE 9.9 3.8 1.5 -5.8 14.8 16.3 20.6 18.0 19.6 
RoIC 9.0 2.1 1.9 -7.5 20.2 21.3 28.5 26.5 39.1 
Working Capital Ratios 

       
    

Fixed Asset Turnover (x) 0.7 0.6 1.4 1.3 1.1 1.0 0.9 1.0 1.0 
Asset Turnover (x) 1.5 1.7 1.6 1.6 1.5 1.7 1.8 2.0 1.9 
Inventory (Days) 0 1 2 2 1 1 3 2 2 
Debtor (Days) 54 63 66 69 56 56 56 55 55 
Creditor (Days) 74 76 81 82 69 66 67 60 55 
Leverage Ratio (x) 

       
    

Current Ratio 0.7 0.7 0.7 0.7 0.7 0.6 0.6 0.7 0.9 
Interest Cover Ratio 1.5 1.5 1.7 2.0 4.6 5.6 4.8 3.9 5.3 
Net Debt/Equity 4.0 14.0 -45.9 -7.6 69.9 7.3 3.7 1.4 0.3 
  

      
      

Cash Flow Statement                 (INR b) 
Y/E March FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 
OP/(Loss) before Tax 20.2 0.5 3.4 -0.8 12.5 20.0 20.6 19.8 24.4 
Depreciation 19.5 19.1 20.7 23.6 23.1 22.0 22.6 23.8 25.0 
Interest & Finance Charges 6.9 3.4 4.0 4.7 4.2 3.6 4.3 5.0 4.6 
Direct Taxes Paid -7.4 -3.5 -2.7 -2.8 -5.0 0.9 -2.0 -5.1 -6.1 
(Inc)/Dec in WC -0.2 2.4 -3.3 -2.5 -5.5 -4.7 -0.6 -0.7 0.8 
CF from Operations 38.9 21.8 22.0 22.1 29.4 41.8 45.0 42.8 48.7 
Others -15.0 -8.8 -6.6 3.1 2.4 0.2 -1.1 -5.7 -4.8 
CF from Operating incl EO 23.9 13.1 15.4 25.2 31.8 42.0 43.8 37.1 43.9 
(Inc)/Dec in FA -18.0 -15.4 -23.2 -14.9 -13.4 -16.5 -14.4 -17.3 -17.3 
Free Cash Flow 6.0 -2.4 -7.7 10.4 18.4 25.6 29.4 19.8 26.6 
(Pur)/Sale of Investments 7.8 11.8 -2.4 -0.5 -6.9 9.4 -4.1 0.0 0.0 
Others 10.0 2.6 -0.3 0.0 0.3 -1.9 0.1 5.7 4.8 
CF from Investments -0.1 -1.0 -25.8 -15.3 -20.0 -8.9 -18.4 -11.7 -12.6 
Issue of Shares 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Inc/(Dec) in Debt -28.2 -4.1 11.4 -4.0 -8.4 -27.8 -13.0 -9.0 -1.0 
Interest Paid -3.1 -3.4 -4.0 -3.9 -2.5 -2.5 -3.5 -5.0 -4.6 
Dividend Paid -1.4 -2.0 0.0 -1.5 -1.1 -4.0 -5.9 -3.3 -3.3 
Others -0.1 -0.3 -1.5 0.0 0.5 -0.6 0.1 0.3 0.3 
CF from Fin. Activity -32.8 -9.9 6.0 -9.4 -11.6 -34.9 -22.2 -17.0 -8.6 
Inc/Dec of Cash -9.0 2.2 -4.4 0.6 0.2 -1.8 3.2 8.5 22.7 
Opening Balance 19.8 10.8 13.0 8.5 9.1 9.3 7.4 10.6 19.1 
Closing Balance 10.8 13.0 8.5 9.1 9.3 7.4 10.6 19.1 41.8 
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