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Daily Currency & Commodities Outlook

Daily Recommendations

August 28, 2023

C om m od ity /In d ex E xp iry Action E n try Targ et S top  L oss T im e F ram e

Natural G as S eptember Buy 222-222.5 230 216 Intraday

E URINR August Buy 89.18-89.20 89.60 89.00 Intraday
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Daily Snapshot

• Gold prices ended the day on a loosing side after the Federal Reserve
Chair Jerome Powell left the door open to more interest rate hikes.
Powel in his speech made clear that the central bank has not yet
concluded its benchmark interest rate is high enough to be sure to bring
back the inflation to 2% target

• The dollar index remained firm above the 104 mark after the Fed Chair’s
speech. The 10-year treasury yields was steady near 4.231% and the 2-
year treasury yields rose to 5.0735% amid expectation of higher interest
rate in the near term.

• Nymex Crude oil prices recovered its losses and climbed almost 1% to its
weekly highs on Friday amid rise in US diesel prices, fall in oil rigs and
supply disruption at the third largest US refinery in Louisiana. Diesel
futures in US soared about 5% to its January highs, boosting the diesel
crack spread, a measure of refining profit margins. However, strong
dollar and weak economic numbers limited its gains

• Copper prices remained under pressure amid weak economic numbers
from Europe and hawkish comments from the US Fed Chair Jerome
Powel. Further strong dollar and persistent rise in inventory levels in LME
registered warehouses also weighed on the metal prices

• NYMEX Natural gas futures recovered from its early losses after weekly
report from Baker Hughes showed fall in active US natural gas rigs to one
and half year low.

2
Source: Bloomberg, Reuters, ICICI Direct Research

News and Developments

Daily Strategy Follow-up

Price Performance

Domestic Currencies 

Commodity LTP (₹) Change LTP ($) Change

Gold 58998 -0.40% 1914.96 -0.10%

Silver 73549 -0.03% 24.23 0.43%

Copper 731.4 -0.05% 8355.50 -0.05%

Aluminium 198.1 -0.18% 2150.50 -0.32%

Zinc 215.1 0.14% 2382.50 -0.48%

Lead 185.4 -0.54% 2161.00 -1.01%

WTI Crude Oil 6503 -0.26% 79.83 0.99%

US Nat Gas 209.3 -0.29% 2.54 0.83%

Futures Close % Change Open Interest Change in OI Volume Change in Vol

USDINR (29th Aug) 82.66 0.10% 2513156 -61696 1833500 -783223

EURINR (29th Aug) 89.34 -0.35% 99734 -30912 207975 60311

GBPINR (29th Aug) 104.29 -0.45% 174265 -17306 283349 27808

C om m od ity /In d ex E xp iry Action E n try Targ et S top loss C om m en t

C opper S eptember S ell 732.50-733 726 737 Profit booked

US D INR August Buy 82.50-82.52 82.75 82.35 Not Initiated
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Currency Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Rupee depreciated on Friday amid strong dollar and elevated US treasury

yields. Further, market participants remained cautious ahead of Powell

speech at Jackson hole Symposium to get the hint on rate trajectory

• Rupee is likely to appreciate today amid retreat in dollar and rise in risk

appetite in the global markets. Dollar is easing from its 12-week high as US

Fed Chair Powell promised to move carefully at upcoming meetings as he

noted both progress made on easing price pressure as well as risk from

surprising strength of US economy. As per CME FedWatch tool market

anticipates an 80% chance of Fed standing pat next month. US$INR is likely

to face hurdle near 82.75 level and move south towards 82.45 levels

3

EURINR vs. GBPINR

Dollar Index vs. US$INR Rupee Outlook

Euro and Pound Outlook

• Euro ended on negative note amid strong dollar and as German Ifo
business climate fell more than expected to 10-month low. For today,
EURUSD is likely to rise further towards 1.0840 level as long as it trades
above 1.0760 level amid soft dollar and on hawkish comments from ECB
President Lagarde. She said central bank will set interest rate at sufficiently
restrictive levels for as long as necessary. EURINR may move north
towards 89.50 level as long as it stays above 88.90 levels

• Pound is expected to hold support near 1.2540 level and strengthen
towards 1.2650 level on soft dollar and hawkish comments from BOE
Deputy Governor Ben Broadbent. He said interest rate in UK might have to
stay elevated for some time yet. GBPINR is likely to rise towards 104.50
level as long as it trades above 103.70 levels
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Metal’s Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Spot gold is likely to face the resistance near the higher end of the
consolidation range $1900-1926 amid higher US treasury yields. Further,
rising expectation of one more rate hike in this year could hurt bullions.
The CME Fed-Watch tool suggests more than 80% probability of no hike in
rates in September. Meanwhile, the probability of 25 bps hike in
November has increased to 48% suggesting tighter monetary policy

• MCX Gold futures is expected to face the hurdle near 58900 and move
back towards 58400. Only a sustained move above 59000 would push the
price towards 59200.

• MCX Silver is expected face the hurdle near 74200 and decline towards
72800 . Only close above 74200 the trend would turn bullish

4

MCX Copper vs. Aluminium 

MCX Gold vs. Silver Bullion Outlook

Base Metal Outlook

• Copper prices are expected to face the hurdle and weaken further amid
sluggish growth in the Chinese housing sector. Meanwhile, recent
measures from the policymakers to boost the economy could limit its
downside. China in its latest measure has reduced stamp duty on stock
trading from today in an attempt to boost sentiment

• MCX Copper is likely face the resistance near 737 and weaken towards 726.

• MCX aluminium is likely to weaken towards 196.50, as long as it trades
under the 200 level
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Energy Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• NYMEX Crude oil is expected to rise towards the immediate resistance
at $81 mark amid supply disruption in a major refinery in US and
expectation of more measures from China to support its economy.
However, prospects of increase in supply from Iran and Venezuela
could restrict its upside. For the day , Nymex crude oil is expected to
face the hurdle near $81 and weaken further towards $79 mark.

• MCX Crude oil is likely to face the hurdle near 6680 and weaken
further towards 6500. Only close above 6680, the trend would turn
bullish

• MCX Natural gas September future is expected to rise towards 230 as
long as it holds above 216

5

Energy OutlookMCX Crude Oil vs. Natural Gas

Daily Commodity Pivot Levels Daily Currency Pivot Levels 

Commodity S2 S1 Pivot R1 R2

Gold 58647 58823 59057 59233 59467

Silver 72465 73007 73516 74058 74567

Copper 725.3 728.3 732.7 735.7 740.1

Aluminium 196.7 197.4 198.6 199.3 200.4

Zinc 212.9 214.0 215.2 216.3 217.5

Lead 184.4 184.9 185.7 186.2 187.1

Crude Oil 6355 6429 6542 6616 6729

Nat Gas 202 205 208 212 214

Futures S2 S1 Pivot R1 R2

US$INR (Aug) 82.54 82.60 82.66 82.72 82.79

US$INR (Sep) 82.63 82.68 82.75 82.80 82.87

EURINR (Aug) 88.92 89.13 89.25 89.46 89.58

EURINR (Sep) 89.09 89.32 89.54 89.77 89.98

GBPINR (Aug) 103.68 103.98 104.16 104.46 104.64

GBPINR (Sep) 103.77 104.08 104.26 104.58 104.76

JPYINR (Aug) 56.51 56.60 56.67 56.77 56.84

JPYINR (Sep) 56.88 56.97 57.04 57.13 57.20
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Key Parameters

Source: Bloomberg, Reuters, ICICI Direct Research

6

10 year government - Global Bonds YieldsMajor Currency Pairs

US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Currencies Close Pvs. Close % Change

DXY 104.08 103.98 0.09%

US$INR 82.66 82.58 0.09%

EURUSD 1.0796 1.0810 -0.13%

EURINR 89.19 89.58 -0.44%

GBPUSD 1.2578 1.2602 -0.19%

GBPINR 104.02 104.64 -0.59%

Country Close Pvs. Close Change

India 7.204 7.197 0.007

US 4.235 4.237 -0.0018

Germany 2.561 2.513 0.048

UK 4.441 4.426 0.015

Japan 0.661 0.656 0.005

Release Date Time (IST) Actual Forecast

8/23/2023 8:00 PM -6.1M -2.9M

8/16/2023 8:00 PM -6.0M -2.4M

8/9/2023 8:00 PM 5.9M 2.1M

8/2/2023 8:00 PM -17M -0.9M

7/26/2023 8:00 PM -0.6M -2.20M

7/19/2023 8:00 PM -0.708M -2.0M

7/12/2023 8:30 PM 5.9M -1.1M

Commodity Current Stock Change in Stock % Change

Copper 97525 900 0.93%

Aluminium 526175 -1375 -0.26%

Zinc 149350 -450 -0.30%

Lead 54575 -75 -0.14%

Nickel 36936 -72 -0.19%
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Economic Calendar

Source: Bloomberg, Reuters, ICICI Direct Research

D ate &  T im e (IS T ) C o u n try D ata &  E ven ts Actu al E xp ected P rev io u s Im p act

Monday, August 28, 2023

5:30 P M E urope G erman Buba P resident Nagel S peaks - - - Medium

Tuesday, August 29, 2023

6:30 P M US S &P /C S  C omposite-20 HP I y/y - -1.5% -1.7% High

7:30 P M US C B C onsumer C onfidence - 116.20 117.00 High

7:30 P M US JO LTS  Job O penings - 9.70M 9.58M High

Wednesday, August 30, 2023 -

5:45 P M US AD P  Non-F arm E mployment C hange - 201K 324K High

6:00 P M US P relim G D P  q/q - 2.40% 2.40% High

7:30 P M US P ending Home S ales m/m - -0.80% 0.30% Medium

8:00 P M US C rude O il Inventories - - (6.1M) Medium

Thursday, August 31, 2023 -

7:00 AM C hina Manufacturing P MI - 49.1 49.3 High

7:00 AM C hina Non-Manufacturing P MI - 51.1 51.5 Medium

2:30 P M E urope C P I F lash E stimate y/y - 5.10% 5.30% Medium

5:30 P M India G D P  YoY - 7.80% 6.10% Medium

6:00 P M US C ore P C E  P rice Index m/m - 0.20% 0.20% High

6:00 P M US Unemployment C laims - 236K 230K High

F riday, S eptember 01, 2023 -

7:15 AM C hina C aixin Manufacturing P MI - 49.2 49.2 Medium

6:00 P M US Average Hourly E arnings m/m - 0.30% 0.40% High

6:00 P M US Non-F arm E mployment C hange - 169K 187K High

6:00 P M US Unemployment R ate - 3.50% 3.50% High

7:30 P M US IS M Manufacturing P MI - 46.90 46.40 High
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issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:
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L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management,
etc. (“associates”), the details in respect of which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research recommendations promise or guarantee any assured, minimum or risk-free return to the investors.
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Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
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This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or
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by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
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evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is
not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
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ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or
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ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the past twelve months.
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connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.
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