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Infoedge

Core growth moderation; focus on profitability BUY
Infoedge reported a modest quarter, with 3.6% QoQ revenue growth and lower CMP (as on 11 Aug 2023)  INR 4,461
advertisement spending. The core recruitment s'egmenf Plllmg growth (-4°/(.> Target Price INR 5,275
YoY) was weak due to the continued slowdown in IT hiring (~35% of Naukri
revenue) and delay in renewals offset by traction in non-IT sectors like BFSI, NIFTY 19,428
travel, auto, construction, etc. Recruitment billings have witnessed two strong
years of >30% YoY growth, which is slowing down in FY24E due to the base IC<IE{TAN GES OLD NEW
effect and lower hiring activity. The margin for the recruitment segment Rating BUY BUY
continues to be ~60%, which is impressive. 99acres and Jeevansathi continue to
witness growth with a focus on improving profitability. The combined loss of Price Target INR 5435 INR 5,275
99acres and Jeevansathi stood at INR 0.42bn, which is down 32% YoY due to FY24E FY25E
lower ad spending. We expect growth to be led by Naukri, 99 acres and Shiksha. EPS % 1.0 6.0
The recruitment margin will be in the range of 58-60% and continued focus on - :
spend efficiency will drive margins. We maintain our BUY rating with a SoTP-
) : KEY STOCK DATA
based TP of INR 5,275, valuing Naukri at 38x EV/EBITDA,
99acres/Jeevansathi+Shiksha at 5/3x P/S, while Zomato and Policybazaar have Bloomberg code INFOEIN
been assigned the market value (~15% discount). The core recruitment business No. of Shares (mn) 129
is trading at 29x FY25E EV/EBITDA. MCap (INR bn) / (§ mn) 576/7,046
* Q1FY24 highlights: (1) Infoedge revenue grew 3.6% QoQ to INR 5.84bn (vs. 6m avg traded value (INR mn) 1343
estimate of INR 5.79bn), driven by +2.0/9.5/8.7% QoQ growth in
52 Week high / low INR 4,985/3,308

recruitment/99acres/Jeevansathi+Shiksha; (2) billings declined QoQ by
31.9/29.2/15.1% for recruitment/99acres/Jeevansathi+Shiksha; (3) Operating
profit margin for recruitment/99acres/Jeevansathi+Shiksha stood at 59/-5/-4%;
(4) Operating margin declined QoQ to 35.8%, with -130/1/68bps change in 3M 6M 12M
recruitment/99acres/Jeevansathi+Shiksha; (5) Job speak index is down 8%
MoM in Jul-23, mainly led by a slowdown in IT hiring; (6) APAT grew 1.1%
QoQ to INR 2.00bn. CFO declined 12.7% YoY to INR 1.45bn; (7) net cash
stands at INR 36bn and Zomato/Policybazaar account for 14/5% in SoTP.

*  Outlook: We expect a revenue CAGR of 14% over FY23-26E, led by

STOCK PERFORMANCE (%)

Absolute (%) 147 17.0 1.3

Relative (%) 92 93  (88)

SHAREHOLDING PATTERN (%)

13/19/4/19% CAGRs in recruitment/99acres/Jeevansathi/Shiksha. EBITDA Mar-23 Jun-23
margin estimates stand at 39.2/39.7% for FY24/25E, leading to an EPS CAGR Promoters 38.05 38.05
0, -
of 21% over FY23-26E. Fls & Local MFs 17.74 18.20
Quarterly financial sgmmagy — T FPls 3141 3154
1 1 o 4 o
YEMarch ANRBD)  py)y pyps () Fyzs () Y22 FY23| FY24E FY2SE FY26E Public & Others 12.66 12.08
Net Sal 584 508 151  5.64 3.6 1562 2159| 2422 2742 3163
¢ oates Pledged Shares 0.00 0.00
EBITDA 227 163 389 220 29 464 784 949 1089 1287
APAT 200 148 347 198 1.1 521 608 818 927 1075 Source : BSE
Diluted EPS (INR) 154 115 345 153 11 403  471| 634 719 834 Pledged shares as % of total shares
P/E (x) 1173 1004| 746 659 568
EV / Revenue () 345 251| 208 169 133
EV / EBITDA (x) 1162 69.1| 530 424 326
RoE (%) 103 150 284 253 236
Source: Company, HSIE Research, Standalone Financials
Change in estimates
YE March FY24E FY24E Change| FY25E FY25E Change| FY26E FY26E Change
(INR bn) Old Revised % Old Revised % Old Revised % Amit Chand
Revenue 2446 2422 10| 2852 2742 39| 3227 3163 2.0 mit Chandra
EBITDA 9.55 9.49 07| 1153 1089 55| 1339 1287 3.9 amit.chandra@hdfcsec.com
+91-22-6171-7345
EBITPAO 39.0 392 12bps 404 39.7  -70bps 415 407 -82bps
margin (%)
APAT 8.26 8.18 -1.0 9.86 9.27 60| 1124 1075 43 Vivek Sethia
EPS (INR 64.1 63.4 -1.0 76.4 71.9 -6.0 87.1 83.4 43 . .
(INR) vivek.sethia@hdfcsec.com

Source: Company, HSIE Research
+91-22-6171-7339
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This report should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform
broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the
securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to
such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and
opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the
investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in
the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial
instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the
companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the
subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months
from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant
banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of
this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service
transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or
employee of the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the
Research Report.
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