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Kalpataru project Transmission  

Robust order booking 
Kalpataru project (KPIL) reported Q1FY24 revenue/EBITDA/APAT of INR 

36.2/3.1/1.3bn, (missing)/beating our estimates by (1)/1/9%. KPIL secured new orders 

worth INR 73.8bn in FYTD24 (vs. FY24 guidance of INR 240-250bn), taking the order 

book (OB) to an all-time high of INR 473.3bn (~3.3x FY23 revenue). It reiterated its 

FY24 revenue growth guidance at 30% YoY with an EBITDA margin band of 8-8.5% 

and a PBT margin band of 4.5-5%. On the monetization of BOOT assets, it is 

expecting to monetize the Vindhyachal Expressway project in Q3FY24. It guided for 

a capex of INR 2.8-3bn in FY24 and NWC days below 100.  KPIL expects robust order 

booking, driven by T&D and Civil, with market share gains coming both in local 

and international markets. Given robust order booking, improving growth outlook, 

and stable margins, we upgrade our estimates. We roll forward our valuation to Jun-

25 and maintain a BUY rating on the stock with an increased SOTP-based valuation 

to INR 837/sh.  

 Q1FY24 financial highlights: Revenue: INR 36.2bn (+14.6/-17.6% YoY/QoQ, a 

miss of 1%). EBITDA: INR 3.1bn (+17.8/+1% YoY/QoQ, a beat of 1%). EBITDA 

margin: 8.7% (+24/+160bps YoY/QoQ, vs. our estimate of 8.5%). Depreciation: INR 

930mn (+40.8/+12% YoY/QoQ). Interest cost: INR 750mn (+22.3/-10.7% YoY/QoQ). 

Other income: INR 290mn (-57.9/+31.8% YoY/QoQ). Consequently, RPAT/APAT: 

INR 1.3bn (-23.1/+13% YoY/QoQ, a beat of 9%). KPIL reiterated its FY24 revenue 

growth guidance of 30% YoY with an EBITDA margin between 8-8.5% and a PBT 

margin between 4.5-5%. 

 OB at an all-time high level; diversification augurs well: Total orders received 

in FYTD24 stands at INR 73.8bn (vs. FY24 guidance of INR 240-250bn); 

domestic/international orders at 61/39% and B&F/T&D/water/railways/oil & gas 

segments at 38/10/39/10/3%, taking the OB (including LMG and Fasttel) to an all-

time high of INR 473.3bn (~3.3x FY23 revenue; domestic/international orders at 

61/39%). Business-wise, T&D/water/B&F/railways/urban infra/oil & gas 

constituted 33/26/22/9/7/3% of the order backlog. In Q1FY24, KPIL received orders 

worth INR 51.2bn and has an L1 of ~INR 40bn. It iterated its key focus area to 

remain international market and domestic T&D market in the near term. 

 Robust balance sheet: The standalone gross/net debt as of Jun’23 stood at INR 

29.3/22.2bn vs. INR 27/16.8bn as of Mar’23. KPIL guided for FY24-end NWC days 

below 100 and net debt to increase YoY, given the robust ordering. It continues to 

expect the majority of the inventory of Indore Real assets to be sold in FY24. On 

the monetization of BOOT assets, it is expecting to monetize the Vindhyachal 

Expressway project in Q3FY24.  

Standalone Financial Summary (INR mn) 
Particulars 1QFY24 1QFY23 YoY (%) 4QFY23 QoQ (%) FY23 FY24E FY25E FY26E 

Net Revenues 36,220 31,619 14.6 43,960 (17.6) 1,43,370 1,82,797 2,11,073 2,39,567 

EBITDA 3,140 2,666 17.8 3,110 1.0 11,610 15,521 19,999 23,837 

APAT 1,260 1,639 (23.1) 1,115 13.0 4,905 6,710 9,791 12,455 

EPS (INR) 7.8 10.1 (23.1) 6.9 13.0 30 41 60 77 

P/E (x)      21 16 11 8 

EV/EBIDTA (x)      11 7 5 5 

RoE (%)      18 22 28 30 

Source: Company, HSIE Research 

Standalone Estimate Change Summary (INR mn) 

Particulars 

FY24E FY25E FY26E 

New Old 
Change 

(%) 
New Old 

Change 

( %) 
New Old 

Change 

(%) 

Revenues 1,82,797 1,75,694 4.0 2,11,073 2,02,871 4.0 2,39,567 - - 

EBITDA 15,521 15,407 0.7 19,999 19,628 1.9 23,837 - - 

EBITDA (bps) 8.5 8.8 -27.8 9.5 9.7 -20.0 10.0 - - 

APAT 6,710 6,748 -0.6 9,791 9,447 3.6 12,455 - - 

Source: Company, HSIE Research   

BUY 

CMP (as on 11 Aug 2023) INR 642 

Target Price INR 837 

NIFTY 19,428 
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Rating BUY BUY 

Price Target INR 756 INR 837 

EPS % 
FY24E FY25E FY26E 

-0.6 +3.6 - 

 

KEY STOCK DATA 

Bloomberg code KPIL IN 

No. of Shares (mn) 162 

MCap (INR bn) / ($ mn) 104/1,274 

6m avg traded value (INR mn) 252 

52 Week high / low            INR 655/353 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 20.9 29.7 72.3 

Relative (%) 15.4 22.0 62.2 

 

SHAREHOLDING PATTERN (%) 

 Mar-23 Jun-23 

Promoters 47.24 41.08 

FIs & Local MFs 37.76 42.42 

FPIs 6.92 8.16 

Public & Others 8.08 8.34 

Pledged Shares 23.07 19.29 

Source: BSE   

Pledge share as a % of total shares 
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