HSIE Results Daily
Nuvoco Vistas Corporation

Fuel cost reduction drives margin recovery

We maintain BUY on Nuvoco Vistas, with an unchanged TP of INR 475/share
(10x its consolidated Mar-25E EBITDA). In Q1FY24, Nuvoco delivered 7% YoY
volume growth and its unit EBITDA expanded by INR 50/MT QoQ to INR 795
per MT, on strong fuel cost savings. Its net debt to EBITDA also remained
stable at 3.8x Qo0Q. It is committed to reducing debt by ~INR 5bn in FY24E and
major Capex would wait until its net debt falls below INR 40bn. It is working
on further expanding its CC ratio from 1.83x to 1.92x.

" Q1FY24 performance: Cement sales volume rose 7% YoY (-4% QoQ).
Utilisation (sales basis) stood at 80% vs 79/83% YoY/QoQ. Trade share fell
marginally to 73% vs 75/75% QoQ/YoY. The share of premium cement sales
remained high and flattish at 37% (of trade sales). Price fall in the east pulled
down NSR 1% QoQ. Cement opex decreased 1/2% YoY/QoQ. Input cost fell
sharply by INR 210 per MT (fuel prices cooled off by INR 0.37/mn Cal).
However, logistics costs went up INR 110/MT QoQ on lower rakes
availability. Even fixed costs went up INR 60/MT QoQ. These and lower NSR
moderated unit EBITDA recovery by INR 50 per MT QoQ to INR 795 per MT.
Net debt to EBITDA remained stable QoQ at 3.8x.

= Capex, debt, and outlook: It plans a Capex of INR 5.8bn in FY24E (Haryana
SGU, Sonadih and Jajpur railway sidings, Nimbol and Risda clinker
expansions, and RMC plant additions). It will take up further expansions only
after reducing net debt to below INR 40bn. It has plans for brownfield
expansion in Rajasthan, later on. We believe this is prudent as the current
capacity is sufficient for it to deliver more than 7% volume CAGR for the next
three years. Nuvoco is also working on increasing its CC ratio from 1.83x to
1.92x over the next two years, thus increasing its volume potential. We
maintain our EBITDA estimates, target price, and BUY rating on the stock.
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CMP (as on 11 Aug 2023)  INR 350

Target Price INR 475
NIFTY 19,428
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Rating BUY BUY
Price Target INR 475 INR 475
EBITDA FY24E FY25E
revision % 0.0 0.0
KEY STOCK DATA

Bloomberg code NUVOCO IN
No. of Shares (mn) 357
MCap (INR bn) / ($ mn) 125/1,528
6m avg traded value (INR mn) 89
52 Week high / low INR 475/288

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 5.1 (7.4) 52

Relative (%) 04) (150) (4.9)

XENII\{/[;) FY%Z FY%; l(/f;})/ FYQZ: Q(‘f,g FY21 FY22 FY23| FY24E FY25E
Sales Vol mnMT) 500 470 65 520 (3.8 1591 17.84 1880| 2030 2173
NSR (INR/MT) 5127 5182 (1.1) 518  (1.1) 4444 4760 5086 5035 5085
Opex (INR/MT) 4333 4375  (10) 4439  (24) 3503 3929 4466| 4227 4216
EBITDA(INR/MT) 795 808 (1.6) 747 63 941 831  619| 808 869
Net Sales 2806 2652 58 2929  (42) 7489 9318 105.86| 11453 12627
EBITDA 393 370 62 380 32 1461 1502 1210 17.15 1998
APAT 014 020 (294) 005 167.8 026 032 -180| 200  5.09
AEPS (INR) 040 057 (294) 015 1678 08 09 50| 56 143
EV/EBITDA (x) 128 117 138] 96 78
EV/MT (INR bn) 839 735 703 657 595
P/E () NA 3884 -693| 625 245
ROoE (%) 04 04 20| 22 55

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Mar-23 Jun-23

Promoters 71.79 71.79
FIs & Local MFs 20.45 20.59
FPIs 3.14 2.76
Public & Others 4.63 4.87
Pledged Shares = -
Source : BSE

Pledged shares as % of total shares
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investment in securities of the companies referred to in this document (including merits and risks) and should consult their own advisors to determine
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This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.
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broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the
securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to
such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and
opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the
investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in
the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial
instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the
companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the
subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months
from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant
banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of
this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service
transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
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Research Report.

HDEC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves,
Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA
Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN -
U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully

before investing.
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary
or provide any assurance of returns to investors.

HDEC securities

Institutional Equities

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel, Mumbai - 400 013

Board: +91-22-6171-7330 www.hdfcsec.com

Page | 15



