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Can Fin Homes 

Moving at the “margin”; near-term distraction behind 

Can Fin Homes (CANF) reported sluggish loan growth at ~15% YoY, lower than 

its guidance of ~18-20%, driven by weak disbursals (-10% YoY), on account of 

operational distractions from the fraud incidence. Lagged asset re-pricing and 

a mild softening in the funding environment helped improve NIMs to 3.8% 

(+32bps sequentially), ~30bps north of its medium-term guidance. Asset quality 

stayed steady with slippages from the restructured portfolio at 14%, marginally 

north of the guided range. CANF absorbed the full impact of a fraud incidence 

with a one-time provision while topping up its management overlay, reflecting 

in softer PAT growth (+12% YoY). We introduce our FY26E forecasts and 

moderately trim our FY24 earnings estimates by 4% for the one-time provision; 

maintain BUY with a revised TP of INR910 (2.2x Sep-25 ABVPS). 

 NIMs overshoot; cushion to be used for diversification: NII/PPoP growth 

clocked in at 26%/25% YoY, driven by a spike in NIMs to 3.8%. Last-order 

asset re-pricing on a residual portfolio of INR6bn is likely to completely play 

out by Q4FY24, offering an upside risk to NIMs despite competitive pressure. 

While NIMs have overshot the company’s medium-term guidance by ~30bps, 

CANF is likely to utilise the cushion to originate a high-quality APF book. 

 Restructured book remains key monitorable: Asset quality remained steady 

(GNPA/NNPA at 0.76%/0.43%) with a slight uptick in GNPA, driven by the 

restructured portfolio (slippage at 14% from this pool). With one-third of the 

restructured portfolio yet to complete a quarter out of the moratorium, this 

pool remains a key monitorable for near-term asset quality trends. 

 Growth outlook remains buoyant: CANF remains upbeat on its loan growth 

guidance of ~18-20%, despite the prevailing high competitive intensity. The 

newly-activated APF channel of sourcing is likely to contribute meaningfully 

to growth, as well as productivity gains from existing branches. Incremental 

loan growth is likely to be driven by higher ticket sizes (largely from the APF 

channel), branch additions, and improved branch/employee productivity. 

Financial summary  

(INR bn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) FY23 FY24E FY25E FY26E 

NII 3.2 2.9 11.1 2.5 26.1 10.1 12.2 14.4 16.7 

PPOP 2.7 2.5 9.1 2.2 25.0 8.7 10.3 12.1 14.0 

PAT 1.6 1.8 (13.8) 1.4 11.5 6.2 6.9 8.6 9.9 

EPS (INR) 11.9 13.8 (13.9) 10.6 11.6 46.7 51.6 64.5 74.2 

ROAE (%)       18.5 17.3 18.3 17.8 

ROAA (%)      2.0 1.9 2.0 1.9 

ABVPS (INR)      267.7 319.0 374.9 440.4 

P/ABV (x)      2.8 2.4 2.0 1.7 

P/E (x)      16.3 14.8 11.8 10.3 

Source: Company, HSIE Research 

Change in estimates 

INR bn  
FY24E FY25E 

Old New Δ Old New Δ 

AUM 374 372 -0.5% 444 440 -0.9% 

NIM (%) 3.3 3.3 3 bps 3.3 3.3 1 bps 

NII 12.1 12.2 0.8% 14.3 14.4 0.3% 

PPOP 10.2 10.3 1.9% 12.1 12.1 0.0% 

PAT 7.2 6.9 -4.6% 8.6 8.6 -0.4% 

ABVPS (INR) 316.7 319.0 0.7% 372.3 374.9 0.7% 

Source: Company, HSIE Research   

BUY 

CMP (as on 18 Oct 2023) INR 763 

Target Price INR 910 

NIFTY 19,671 

 

KEY 

CHANGES 
OLD NEW 

Rating BUY BUY 

Price Target INR 900 INR 910 

EPS % 
FY24E FY25E 

-4.6% -0.4% 

 

KEY STOCK DATA 

Bloomberg code CANF IN 

No. of Shares (mn) 133 

MCap (INR bn) / ($ mn) 102/1,242 

6m avg traded value (INR mn) 719 

52 Week high / low            INR 910/486 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (4.4) 35.6 45.5 

Relative (%) (3.0) 25.3 33.7 

 

SHAREHOLDING PATTERN (%) 

 Jun-23 Sep-23 

Promoters 30.0 30.0 

FIs & Local MFs 28.0 27.4 

FPIs 10.7 11.4 

Public & Others 31.3 31.2 

Pledged Shares   

Source : BSE   

Pledged shares as % of total shares 
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