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Appointment of external MD & CEO could mean transition may be a long-drawn process

Kotak Mahindra Bank (KMB) has reported a mixed set of Q2FY24 result with strong growth, but steep decline in NIM.
More importantly, RBI has approved the candidature of Mr Ashok Vaswani (ex-Barclays / Citigroup) as MD & CEO of
the bank for three years. Appointment of Mr Vaswani brings clarity on management succession. However, appointment
of an external candidate appears to be in contrast to street expectations. This may also mean management transition
and cultural acclimatisation could be a long-drawn process, in our view. While the current valuations are in-expensive
in comparison to historical mean, the stock is likely to remain sideways till investors get comfortable with the new MD
& CEOQ’s broad vision and strategy. Maintain HOLD with revised TP of INR 1,800 (vs INR 1,850 earlier).

Mr Ashok Vaswani (ex-Barclays / Citigroup) appointed as MD
& CEO; seamless transition is crucial

RBI has approved Mr Ashok Vaswani as MD & CEO of the bank for three years.
Mr Vsawani is the president of Pagaya Technologies Ltd — a US-Israeli Al
fintech. Earlier, he was the Chief Executive Officer of Barclays Bank, UK and
subsequently the CEO of their global consumer, private, corporate and
payment businesses. Appointment of Mr Vaswani brings the clarity on
management succession. However, appointment of an external candidate
may mean management transition and cultural assimilation could be a long-
drawn process.

Q2FY24 - a mixed bag with strong growth, but NIM declines
Despite a sharp decline in NIM (down 35bps QoQ), KMB has reported healthy
Q2FY24 PAT at INR 31.91bn (5% beat), driven by strong loan growth (up 6%
QoQ) and contained opex (up 1% QoQ). Share of unsecured loans continues to
rise and stood at 11.0% vs 8.7% YoY. Home loan growth has cooled-off from
40-45% YoY earlier to 15.4% YoY. Corporate growth has improved sharply
though including substitutes, growth is stable at 10% YoY. Cost of deposits
increased by ~20bps while yields were stable QoQ. NIM, however, declined
sharply by 35bps QoQ to 5.22% leading to just 1% QoQ rise in NIl. Headline
GNPA /NNPA was stable QoQ. We are building-in ~18% CAGR in loan growth
for FY24-26E. Due to likely pressure on NIM and credit costs, we estimate
FY25E RoA settling at ~1.9%.

Financial Summary

Y/E March FY23A FY24E FY25E FY26E
NIl (INR bn) 215.5 251.7 281.4 322.9
Op. profit (INR bn) 1485 181.1 190.5 2145
Net Profit (INR bn) 109.4 120.7 120.5 135.7
EPS (INR) 55.1 60.8 60.7 68.3
EPS % change YoY 28.1 10.3 (0.2) 12.6
ABV (INR) 413.4 471.7 528.7 593.2
P/BV (x) 4.2 3.7 33 2.9
P/ABV (x) 3.3 2.7 2.4 2.0
Return on Assets (%) 2.4 2.3 1.9 1.9
Return on Equity (%) 14.1 13.6 12.0 12.0
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Market Data

Market Cap (INR) 3,517bn
Market Cap (USD) 42,325mn
Bloomberg Code KMB IN
Reuters Code KTKM.BO
52-week Range (INR) 2,064 /1,644
Free Float (%) 74.0
ADTV-3M (mn) (USD) 87.6
Price Performance (%) 3m 6m 12m
Absolute (9.5 (6.0) (5.0

Relative to Sensex

(6.6) (16.8) (16.9)

ESG Disclosure 2021 2022 Change
ESG score 33.8 36.4 2.5
Environment 35 35 -
Social 14.3 21.8 7.5
Governance 83.6 83.6 -

Note - Score ranges from 0 - 100 with a higher
score indicating higher ESG disclosures.

Source: Bloomberg, I-sec research
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Maintain HOLD with target price revised to INR 1,800

The bank has shown uncharacteristically growth aggression and has been delivering
strong RoAs, while valuation premium vs peers has come down significantly. While
the valuations are in-expensive as compared to historical mean, the stock is likely to
remain sideways till investors get comfortable with the new MD & CEQO’s broad vision
and strategy. Maintain HOLD with target price revised to INR 1,800 (vs INR 1,850
earlier) valuing the stock at ~2.4x (2.5x earlier) FY25E core banking book and INR 554
per share of subs value. Key upside is better than expected growth / NIM and downside
risk is hiccups, if any, in management transition.

Q2FY24 result review

Financial Highlights (INR mn)

Interest Earned 80,928 1,11,928 383 1,05,000 6.6
Interest Expended 29,934 48,962 63.6 42,663 14.8
Net Interest Income 50,994 62,966 23.5 62,337 1.0
Other Income 18,324 23,145 26.3 26,833 -13.7
Total Income 99,252 1,35,074 36.1 1,31,833 25
Total Net Income 69,318 86,112 24.2 89,170 -3.4
Staff Expenses 14,147 16,346 155 16,470 -0.8
Other operating expenses 19,496 23,665 21.4 23,204 2.0
Operating Profit 35,675 46,101 29.2 49,496 -6.9
Provision & Contingencies 1,370 3,666 167.6 3,643 0.6
Provision for tax 8,498 10,526 239 11,330 -7.1
Net Profit 25,807 31,910 23.6 34,523 -7.6
Other Highlights (INR bn)

Advances 2,940.2 3,483 185 3,286 6.0
Deposits 3,252.0 4,010 233 3,863 3.8
Gross NPA 62.1 60.9 -2.0 59.1 3.0
Gross NPA (%) 2.1 1.72 -36 bps 1.77 -5 bps
Net NPA 16.3 12.7 -21.8 13.0 -2.1
Net NPA (%) 0.6 0.37 -18 bps 0.40 -3 bps
Provision Coverage (%) 73.7 79.1 531 bps 78.0 109 bps

Source: Company data, I-Sec research

India | Equity Research



Kotak Mahindra Bank | Q2FY24 result review | 23 October 2023

Q2FY24 Other highlights and earnings call takeaways

Announcement of new MD & CEO - Mr. Ashok Vaswani

RBI has approved the candidature of Mr. Ashok Vaswani as the MD & CEO of the
bank.

He is a veteran banker and has a proven track record initially at Citi and more
recently at Barclays. Recent stint as CEO of Barclays UK and Global and
Consumer Digital Head. He has experience of building consumer and corporate
book across geographies.

RBI has approved his joining on or before Jan 1, '24.

Opening remarks

KMB would be in favour of growth to NIM trade and does not see scenario of
growth impacting credit costs at this point of time.

SA mobilisation, especially higher balance SA remains a challenge. Except
government business, SA mobilisation would be a challenge.

No major changes are needed for unsecured portfolio as the underlying risk metrics
are under control.

Consolidated PAT came in at INR 44.6bn, up 24% YoY. KMB contributed 72% of
total consolidated PAT for the quarter.

Margin

Yield was stable QoQ. Yield on advances is unlikely to rise ~58-59% of loans are
linked to policy rates.

Cost of deposits increased ~20bps QoQ. However, NIM decline was much steeper
at 35bps QoQ (up 7 bps YoY) to 5.22%. As per the bank, NIM should have ideally
declined by ~20bps. The additional 13-15bps dip appears due to certain one-
off and is less likely to repeat.

NIM decline included some one-offs to the tune of 13-15bps. Reasons are as under:
o ICRR impact

o Excess liquidity buffer which resulted in higher LCR QoQ

o Short-term inflows that had to be invested in short-term investments

Average tenure of liabilities at KMB is 10-11 months and even interest rate cycle
is now 8-9 months. Hence, KMB does not expect much pressure of deposit
repricing going ahead. Steep decline in margin, similar to Q3FY24 is highly unlikely
going ahead.

Wholesale business

Corporate book saw strong growth of 17.3% YoY and 5.5% QoQ. However,
cumulatively corporate + credit substitutes growth came in at ~10.0% YoY
(which seems to be quite normalised) and ~3.0% QoQ.

On combining advances and credit substitutes, there is no dramatic change in
corporate loan growth. Credit substitute book saw reduction as KMB focused
more on high-yielding loans vs low-yielding bonds.

On conglomerate side, KMB saw a shift from bonds to advances.
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Commercial banking

CV - disbursement volume grew 30% YoY and outpaced industry, thereby, gaining
market share.

CE - industry saw strong 23% YoY growth. Banks’ disbursements were up 39%
YoY. Macro environment and thrust in infra aided CE growth.

Micro-credit business continued its momentum.
Foresees healthy credit demand in rural economy.

Sonata Finance is UP-based MFI with presence in 10 states, 540 branches and
1mn customers.

Sonata Finance would most likely be added to loan book by year-end.

Consumer banking

Unsecured portfolio is adequately priced for risk which now constitutes 11.0% of
the loan book vs 8.7% a year ago.

Pace of growth in home loans has moderated significantly to 15.4% in Q2FY24
and 17.5% in Q1FY24 vs an average of 34% for the 4 quarters of FY23. KMB
highlighted home loans are working well on demand and disbursements. However,
part repayments and foreclosure may lead to slower growth. There are no issues
with respect to risk in home loans.

Continues to invest in cards franchise.
92% of credit cards come from existing customers.
Risk metrics on cards business is under control.

Investments in technology have helped improved productivity.

Deposits

Deposits growth was reasonable at 3.8% QoQ (and strong at 23% YoY). Within
this, CASA grew 2.2% QoQ (up 6% YoY) while TD grew 5% QoQ (and ~46% YoY).

SA continues to be a challenge, especially higher ticket sized ones.
Average LCR stands at 127% at group level and 120% for bank.
Cost of fixed rate SA has reduced 3bps QoQ to 3.6% while cost of total SA is 4.05%.

Asset quality

Slippages rose QoQ to INR 13.1bn vs INR 12.0bn QoQ and INR 9.8bn YoY. This
translated into annualised slippage run-rate of ~150bps, flat QoQ but up from
~130bps a year ago.

KMB has also highlighted that of the total slippages, INR 3bn of slippages were
upgraded in Q2FY24 itself.

GNPA was up 3% QoQ, while NNPA was lower 2% QoQ; PCR also inched up during
the quarter on YoY as well as QoQ basis.

Delinquencies in secured as well as unsecured remain stable in business banking.

The bank has consumed INR 160mn of covid provisions; o/s now at INR 3.21bn
(9bps of loans).

Excluding covid-19 buffer utilisation, credit cost was 47bps.

SMA 2 remains miniscule at 4bps.
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Q1FY24 earnings call takeaways

Mr. Uday Kotak’s remarks and commentary

e There is positive alignment of stars for India - Strong geopolitics, Strong macro

e Indiaisin a benign and positive macro situation on many fronts

e Great time for building and nurturing business in India from a medium term
perspective

e Continue to be very optimistic about India’s future

o See multi decade opportunity for growth in India

e Kotak would Dare to be different, Dare to be bold

e Kotak continues to strive and grow and feeling pretty confident about how things
are shaping

Deposits

e Deposits have really picked up driven by a product which is bold and disruptive i.e.
ActivMoney

o See ActivMoney as a sustained program for building customer franchise as well

o Believe that there is a huge opportunity between CASA and traditional TD

Advances

¢ Maintaining a loan growth target which is 1.5-2x of nominal GDP growth rate

SME and wholesale

e Seeing good growth in NBFC segment

e Demand for new working capital loans has shown healthy growth, but
improvement in utilisation of existing limits has been slow

e SME growth was lower than expected due to lower utilisation of limits

e Volume growth has been reasonable, but see spreads compression due to
competition in wholesale

e Continue to focus on fee income in SME and corporate portfolio

Digital

e Tech strategy is aligned with what customers want from the bank
e [t will continue to invest in technology

CV/CE/Tractor

e CV volume (at industry level) were lower 3% YoY

e CE continues to be stable in CV portfolio

e CE volume (at industry level) up 17% YoY. Bank’s disbursements were in-line with
market growth

e Disbursements were up in tractor (old as well as used)

Microfinance

Microfinance disbursements up 69% YoY
719 BC branches

1.6mn women borrowers

Asset quality continues to be strong

Consumer banking

e Gone live with co-brand credit card with Myntra
e Also went live with UPI on credit card
e Story on digital acquisition continues
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Asset quality

e Gross slippages increased QoQ. Credit costs came at 54bps for the Q1. The bank
mentioned that the Credit cost environment has become more or less normalised.
e Don’t see any issue or stress in unsecured segment

Profit and Loss

e Favourable interest rate environment has also aided MTM gains on investment
portfolio

e Cost to assets would continue to be elevated for sometime

e Other income includes Rs3 bn of dividend income.

e Sharp rise in staff costs at 40% YoY and 13% QoQ. The bank mentioned that the
retiral costs for Q1FY23 and Q4FY23 increase in intereat rates and change in
pension annuity rates repectively. However, Q1FY24 saw higher retiral costs. Staff
costs ex of retirals were ~20% YoY.

e Other opex was higher at 6% QoQ on higher promotional spends.

Miscellaneous

e Attrition - At senior management level, it is less than 10%. At middle management,
it is less than 20% and only at junior management, it was elevated.

e On track for our leadership transition and will share details at an appropriate
time

e Always open for inorganic opportunities

Subsidiaries
Kotak Prime

e Carindustry - Wholesale industry is up 9% YoY while retail industry is down 10%
YoY

e Entry level car is still a problem on the demand side

e SUV/Luxury segment is seeing reasonably good demand wherein waiting periods
are rising for these segments

Kotak Life

e Premium growth has been relatively slow as compared to peers
e It plans to catch up in Q2

Kotak Secuities

e Cash market volumes this quarter have been pretty subdued while some
improvement seen in June and July

e Derivative market volumes have almost more than doubled YoY and up 15-20%
QoQ

e On digital side, there are a lot of developments

Kotak AMC

e Total AUM at Rs3.12trn

e Total Equity AUM at Rs1.67trn

¢ Retail AUM stands at 55% of total AUM

e PAT was flat YoY at Rs1.06bn as economies of scale was shared with unitholders

e Kotak MidCap fund has crossed USD2.5bn, making one of the largest India
dedicated fund

e Manages largest India dedicated offshore fund
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Loan mix
INR Mn Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 % YoY % QoQ % Mix
Corporate Banking 9,07,060 9,55,610 9,45,580 10,08,810 10,64,130 17.3 5.5 28.0
Corporate Banking 6,95,310 7,24,070 7,24,050 7,75,690 8,18,440 17.7 5.5 215
SME 2,11,750 2,31,540 2,21,530 2,33,120 2,45,690 16.0 5.4 6.5
CV/CE 2,46,040 2,58,140 2,77,860 2,85,260 3,10,460 26.2 8.8 8.2
Agriculture Division 3,70,170 3,91,140 4,14,560 4,04,290 4,14,070 11.9 24 10.9
Agriculture Division 2,50,020 2,61,280 2,75,470 2,65,130 2,70,310 8.1 2.0 7.1
Tractor Financing 1,20,150 1,29,860 1,39,090 1,39,160 1,43,760 19.7 33 3.8
Business Banking - - - - - NA NA -
Home Loans and LAP 8,58,430 8,91,120 9,27,310 9,51,470 9,91,000 15.4 4.2 26.1
Small Business, PL CC 5,29,470 5,79,790 6,24,310 6,49,210 7,15,410 35.1 10.2 18.8
Consumer Bank WC (Secured) 2,74,040 2,89,400 3,03,430 2,99,060 3,30,950 20.8 10.7 8.7
PL, BL and Consumer Durables 1,31,970 1,45,420 1,57,730 1,66,920 1,78,620 35.3 7.0 4.7
Credit Cards 79,030 91,590 1,00,900 1,13,600 1,25,970 59.4 10.9 3.3
Retail Micro Finance 44,430 53,380 62,250 69,630 79,870 79.8 14.7 2.1
Others 50,000 55,740 65,810 71,270 75,050 50.1 5.3 2.0
Total 29,61,170 31,31,540 32,55,430 33,70,310 35,70,120 20.6 5.9 93.8
Credit Substitutes 2,73,010 2,85,790 2,71,090 2,51,730 2,34,000 (14.3) (7.0) 6.2
Total Customer Assets 32,34,180 34,17,330 35,26,520 36,22,040 38,04,120 17.6 5.0 100.0
Source: Company data, |-Sec research
Deposit mix
Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24
Deposit mix Py o o o o o [ [
Merm A9 pRosn 2% Rem A0 R (O QRS e BT ek
total total total ch ch total chg
Total Deposits 32,52,032 100.0% 34,46,660 100.0% 36,30,961 100.0% 38,62,540 22.0% 6.4% 40,09,629 100.0% 23.3% 3.8%
CA 6,01,620 185% 6,36,010 185% 7,00,300 193% 6,47,220 13.4% -7.6% 6,88240 17.2% 14.4% 6.3%
SA 12,24,480 37.7% 11,99,780 34.8% 12,17,850 33.5% 12,45670 -1.8% 2.3% 12,46550 31.1% 1.8% 0.1%
Fixed rate SA 11,43,510 352% 11,40,720 33.1% 11,14,000 30.7% 11,14940 -52% 0.1% 10,87,220 27.1% -49% -2.5%
Floating rate SA 80,970 2.5% 59,060 1.7% 1,03,850 29% 1,30,730 40.9% 259% 1,59,330 4.0% 96.8% 21.9%
CASA 18,26,100 56.2% 18,35,790 53.3% 19,18,150 52.8% 18,92,890 29% -1.3% 19,34,790 483% 6.0% 2.2%
Term Deposits 14,25932 43.8% 16,10,870 46.7% 17,12,811 47.2% 19,69,650 48.5% 15.0% 20,74,839 51.7% 45.5% 5.3%
of which TD sweep 2,31,130 7.1% 2,38910 6.9% 2,33,390 6.4% 2,89,900 23.6% 24.2% 3,71,360 9.3% 60.7% 28.1%
Source: Company data, I-Sec research
Steep decline in margins QoQ
NIl (INR bn) e NIM (%) - RHS
65 1 - 5.80
75
5.70
60 4
5.60
55 4 5.50
5.40
50 -
5.30
45 4 5.20
5.10
40 A
5.00
35 4.90

Q3FY23

Q4FY23

Q1FY24

Q2FY24

Source: Company data, I-Sec research
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Stable asset quality

(%) (0)] 3 c] Q4FY23 Q1FY24 Q2FY24
GNPA 1.90 1.78 1.77 1.72
NNPA 0.43 0.37 0.40 0.37
PCR 77.6 79.3 78.0 79.1
Ann. slippages (as a % of loans) 0.96 1.03 1.47 1.51

Source: Company data, I-Sec research

Subsidiaries accounted for 28% of consolidated PAT in Q2FY24

. YoY % QoQ %
(INR mn) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Mix change ehange
Kotak Mahindra Bank 25,810 27,920 34,960 34,520 31,910 72% 24% -8%
Kotak Mahindra Prime 2,220 2,250 2,240 2,180 2,080 5% -6% -5%
Kotak Mahindra Investments 780 860 1,000 1,020 1,260 3% 62% 24%
Kotak Mahindra Securities 2,240 2,410 1,820 2,190 3,240 7% 45% 48%
Kotak Mahindra Capital 220 280 480 550 270 1% 23% -51%
Kotak Mahindra Life Insurance 2,700 3,300 2,050 1,930 2,470 6% -9% 28%
Kotak Mahindra General Insurance (170) (270) (550) (50) (70) 0% -59% 40%
Kotak Mahindra AMC & TC 1,060 1,500 1,920 1,060 1,240 3% 17% 17%
Kotak Mahindra International Subs 50 220 360 320 410 1% 720% 28%
Others 810 1,190 1,040 1,130 1,420 3% 75% 26%
Total 35,720 39,660 45,320 44,850 44,230 99% 24% -1%
Affiliates & others 370 290 340 (3,350) 380 1% 3% -111%
Consolidated PAT 36,090 39,950 45,660 41,500 44,610 100% 24% 7%
Subs PAT 9,910 11,740 10,360 10,330 12,320 28% 24% 19%
Subs PAT as a % of Cons. PAT 28% 30% 23% 23% 28%
Source: Company data, I-Sec research
SOTP valuation
Parameters Value of Business (INR bn) Stake (%) Value per share Comments
Kotak Prime (Cars) 246 100 124 2.5x FY25E Adj NW
Kotak Life Insurance 525 100 264 3.2x FY25E BV
Kotak AMC 242 100 122 6% FY25E AUM
Kotak Securities 116 100 58 15x FY25E PAT
Kotak Investments 52 100 26 1.5x FY25E Adj NW
Kotak Mahindra Capital 18 100 9 15x FY25E PAT
Kotak Offshore AMC 34 100 17 9% FY25E AUM
Kotak Investment Advisors - Alternate Assets 62 100 31 10% FY25E AUM
Value of Subsidiaries 651
Holding Co. discount 98
Holding Co. discount (in %) 15
Subs Value post Holdo Disc. 554
KMB Bank - Core book 1,246 2.4x FY25 ABV
Target Price 1,800
Source: Company data, I-Sec research
Shareholding pattern Price chart
% Mar‘23 Jun‘23 Sep‘23 2400
Promoters 26.0 259 259 ;388
Institutional investors 60.8 61.1 60.8 — 1800
MFs and other 11.0 9.5 9.6 DZ: 1600
Banks/ Fls 1.6 1.5 1.6 T 1400
Insurance Cos. 8.6 8.4 8.6 1200
Flls 39.6 41.7 41.0 1000 + —
Others 13.2 13.0 13.3 & 8 8§ 8§ 8 8 3 R 8 3 8 &8 X
5853285582255 5323
Source: Bloomberg, |-Sec research Source: Bloomberg, I-Sec research

India | Equity Research

@



Kotak Mahindra Bank | Q2FY24 result review | 23 October 2023

Financial Summary

Profit & Loss
(INR mn, year ending March)

Key ratios
(Year ending March)

FY23A FY24E FY25E FY26E FY24E FY25E FY26E
Interest income 342,509 443,722 522,210 609,642 Per share data
Interest expense 126,989 192,030 240,818 286,697  Adjusted EPS 55.1 60.8 60.7 68.3
Net interest income 215,519 251,692 281,392 322,945  Book Value per share 418 477 536 602
Non-interest income 70,831 96,638 106,429 122,531 Adjusted BVPS 413 472 529 593
Operating income 286,350 348,329 387,821 445,476  Valuation ratio
Operating expense 137,870 167,278 197,323 231,000 PER (x) 321 29.1 29.2 259
Staff expense 55,478 69,091 81,061 95,066 Price/ Book (x) 4.2 3.7 3.3 2.9
Operating profit 148,480 181,051 190,498 214,476 Price/ Adjusted book (x) 33 2.7 24 2.0
Core operating profit 158,248 173,551 187,198 209,476 Dividend Yield (%) 0.1 0.1 0.1 0.1
Provisions & Profitability ratios (%)
Contingencies 4570 19.674 29,356 33040 Yield on advances 9.1 10.0 10.1 10.2
Pre-tax profit 143,910 161,377 161,141 181,436  Yields on Assets 7.5 8.4 8.4 8.5
Tax (current + deferred) 34,517 40,667 40,608 45,722 Cost of deposits 35 45 48 4.9
Net Profit 109,393 120,710 120,534 135,714 Cost of funds 2.8 3.6 3.9 4.0
Adjusted net profit 109,393 120,710 120,534 135,714 NIMs 49 49 4.7 4.7
Source Company data, I-Sec research Cost/Income . 48.1 48.0 509 519
Dupont Analysis (as % of
Balance sheet Avg Assets)
(INR mn, year ending March) Interest Income 75 8.4 8.4 85
Interest expended 2.8 3.6 3.9 4.0
FY23A FY24E FY25E 220553 Net Interest Income 4.7 4.7 45 45
Cash and balance with Non-interest income 15 18 17 17
RBI/Banks 325423 438519 491815 541197  Tyqqing gains 02) 01 01 01
Investments 1,214,037 1,319,543 1,472,129 1,651,043  Feeincome 16 16 16 16
Advances 3,198,612 3,775,001 4,445379 57203967  Total Income 6.2 6.6 6.3 6.2
Fixed assets 19,203 21,124 23236 25560  Total Cost 3.0 31 3.2 3.2
Other assets 141349 174,467 223528 280,359  Staff costs 12 13 13 13
Total assets 4,898,625 5,728,653 6,656,087 7,702,126  Non-staff costs 18 18 19 19
Deposits 3,630,961 4,375,824 57223453 6,124,863  Operating Profit 3.2 34 31 3.0
Borrowings 239,163 240,163 241,163 242,163  Core Operating Profit 34 33 30 29
S::j;:gg"“es and 198299 165372 127,260 139,245 E;-r} tax Provisions g:i g:g 2:2 2;2
Share capital 9,933 9,936 9,936 9,936  TaxProvisions 0.8 08 0.7 0.6
Reserve & surplus 820,270 937,359 1,054,276 1,185919  Returnon Assets (%) 24 2.3 19 19
Total equity & liabilities 4,898,625 5,728,653 6,656,087 7,702,126  Leverage (x) 5.9 6.0 6.2 6.4
% Growth 14.1 16.9 16.2 15.7 Return on Equity (%) 14.1 13.6 12.0 12.0
Source Company data, I-Sec research Asset quality ratios (%)
Gross NPA 1.8 1.7 1.7 1.7
Growth ratios Net NPA 0.4 0.4 0.4 0.4
(%, year ending March) PCR 79.3 80.0 77.0 75.0
Gross Slippages 1.5 1.7 1.6 15
FY23A FY24E FY25E FY26E LLP / Avg loans 0.2 0.7 0.7 0.6
Net Interest Income 28.1 16.8 11.8 14.8 Total provisions / Avg loans 0.2 0.6 0.7 0.7
Operating profit 232 219 5.2 126  NetNPA/Networth 14 14 1.7 19
Core operating profit 21.9 9.7 7.9 11.9 qultalls_qtlop ratios (%)
Profit after tax 276 103 (0.1) 126  CoreEquity Tier 1 206 20.4 196 189
EPS 28.1 10.3 (0.2) 12.6 Tier 1 cap. adequacy 20.8 20.5 19.7 19.0
Advances 176 18.0 17.7 17.0 Total cap. adequacy 218 21.4 20.5 19.7
Deposits 16.5 205 19.4 17.3
Book value per share 15.2 14.1 12.3 12.4  Source Company data, I-Sec research
Adj Book value per share 16.1 14.1 12.1 12.2

Source Company data, I-Sec research
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