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Spot gold prices ended on the positive note as demand for safe haven
increased due to rising tension in Middle East. Further, markets raised
bets that US Fed will start cutting rates as soon as March

The war between Hamas and Israel has passed 100-day mark, while
Houthi threat to respond to US dair strikes on Yemen

Dollar was little changed yesterday in cautious during a US public
holiday.

As per CME Fedwatch tool, expectations for Fed to cut rate in March
decline to 70% from 76.9% a day ago while, prospects of no rate cut
increased to 26.7% from 19% a day ago

Yield on benchmark US 10-year treasury note is near 3.997% and 2-
year treasury yield, which typically moves in step with interest rate
expectations moved higher towards 4.199%

Crude oil prices ended on the negative note amid steady dollar and as
Middle East conflict’s limited impact on crude output led to profit
booking. Meanwhile, sharp downside was cushioned as chief
negotiator for Yemen's Houthis warned that attacks on ships headed
toward Israel will continue. An anti-ship ballistic missile fired by
Houthi struck a Marshall Islands-flagged, U.S-owned and operated
container ship

Copper prices edged higher amid concern over supply disruption and
persistent decline in inventories at LME registered warehouses.
Meanwhile, sharp upside was capped on firm dollar and as worries
about Chinese demand resurfaced after central bank surprised
markets by leaving key interest rates unchanged

Zinc prices moved higher after Nyrstar said it will suspend zinc
smelting operations at its Dutch plant in Budel in the second half of
January

Source: Bloomberg, Reuters, ICICI Direct Research

Commodity LTP ()
Gold 62559
Silver 72627
Copper 715.4
Aluminium 200.1
Zinc 225.6
Lead 182.4
WTI Crude Oil 6008
US Nat Gas 255.1

Change

0.32%
0.20%
0.42%
-0.77%
1.14%
0.11%
-0.41%
-6.90%

News and Developments Price Performance

LTP ($) Change
2056.55 0.37%
23.22 0.11%
8381.00 0.50%
2204.50 -0.68%
2558.50 1.77%
2108.50 0.84%
72.68 0.92%
3.31 6.97%

Domestic Currencies

Futures Close % Change
USDINR (29th jan) 82.93 -0.08%
EURINR (29th Jan) 90.79 -0.21%
GBPINR (29th Jan) 105.55 -0.22%

Open Interest Change in Ol

3731930
169464
268848

Volume Change in Vol

-105854 1900972 -1689606
6168 128234 -55412
5812 174939 -101800

Daily Strategy Follow-up

Commodity/Index  Expiry Action
Gold Mini January Buy
EURINR January Buy

Entry

52280-62300
90.88-90.90

Target Stoploss Comment

62700 62050 Not Initiated

91.20 90.70 Exit in Loss
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Dollar Index vs. US$INR Rupee Outlook

=——=USDINR == DXY(RHS) /- Rupee strengthened again on Monday aided by strong domestlc\

83.5 igé l equities and FIl inflows. Further, slide in US treasury yields after \
105 | Friday’s PPI data boosted the hopes of Federal Reserve rate cut in |
83 104 | March. |
o0 103 | Rubec is | o . : I
. 102 . upee is likely to trim its gains amid recovery in the dollar . Meanwhile, |
101 | strong domestic equities and improved trade balance numbers would
82 100 | limit the downside in the domestic currency. Further increasing |
815 99 | probability of 25bps rate cut in March would support the rupee to hold |
98 | its gains against the dollar. USDINR Jan is likely to find support near |
81 97 l 82.80 and recover towards the immediate resistance at 83.10 levels. |
f\ o__z, :3: :(3” ;3” ;g’ 3’{ (%— (ql;)',- S S S S % é é é él“j g g g _% ? \ Only close above 83.10 it would rise towards 83.25. /
NNéiﬁgNﬁmHmbmméégﬁgggmﬂ ___________________
—EURINR ==GBPINR(RHS) 106 / Euro slipped yesterday by 0.03% amid weaker set of economlc\\
92 { numbers from the Euro zone. German WPI was down by 0.6% in Dec.
105 Further, the German economy contracted by 0.3% in the year 2023, as |
91 104 | higher inflation and firm interest rates tad into growth. For today, |
90 103 | EURUSD is likely to weaken towards 1.090 level on expectation of
102 weaker economic numbers. EURINR Jan may weaken towards 90.30 |
89 101 | level as long as it trades below 91.20 levels. |
88 100 l * Pound moved in a tight range ahead of key jobs numbers. The pair is |
87 99 | expected to slide towards 1.2660 levels on recovery in dollar and risk- |
98 | off trading. Meanwhile, all focus will remain on key job data from UK. |
86 et oo oo oaEEEE s3> 000 e 97 | GBPINR Jan is likely to move south towards 105.00 Ieve! as long as it
Dy 372323 (3 ‘}".J ‘%.) O‘I’ o‘l’ (‘?’ ‘ol’ 22285 é.) é‘l’ é.) é‘l’ S 5 \ stays below 105.80 levels. Only close below 105.00 it would turn |
NN@ﬁﬁg“ﬂQﬁchﬂ&éég*ggﬁmﬂ \ weaker towards 104.60. //
N e e e e e e . . —— —— — — — — — — — — — i

Source: Bloomberg, Reuters, ICIC/ Direct Research
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Bullion Outlook

MCX Gold vs. Silver
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Spot gold is likely to rise further till $2060 level as long as it sustains\
above $2040 level amid expectation of correction in dollar and US '\
treasury yields. Dollar and yields may move south on anticipation of |
weak economic data from US, which may further reinforce expectation
of rate cut by US Fed as early as March. As per CME Fedwatch tool |
traders are pricing in 70% chance for the 25bps rate cut in March, with |
several more rate cuts in the year. Additionally, demand for safe haven |
may increase on mounting tension in Middle East. After 100 days of
fierce war between Hamas and Israel, there is no end to this war, |
threating to spread across Middle East |
I

N

MCX Gold prices is likely to move north towards 62,800 level as long
as it trades above the support level of 62,200 levels

e — — — — — — — —

I
MCX Silver is expected to follow gold and rise back towards 73,300//
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MCX Copper vs. Aluminium Base Metal Outlook

750 Copper === Aluminium(RHS) 215 / /

740

210
730
720 205
700

195

Copper prices are expected to trade with negative bias as China’s\
central bank left medium-term policy rate unchanged defying market
expectations for cut. Moreover, projection of disappointing economic
data from major countries across globe will hurt prices. Additionally,
investors will remain cautious ahead of Chinese data on investment,
industrial output, GDP and house prices scheduled this week for clues
on future demand prospects in the world's biggest metals consumer

—

MCX Copper is expected to slip towards 711 level as long as it stays
below 718 level. A move below 711 would open the doors towards

o T ————

690
708 levels.
680 190
zzgﬂg’g’g’%%%gggg 23339888 6E5S *  Aluminum is expected to slip further towards 198.50 level as long as
N‘Qﬁ???gg".’éé,\-ﬁz.z.z.z.go.qo.m_“m_f it stays below 201.50 level. Y,
SIIQrURTORRAgLEYARRY A ~_ _
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Source: Bloomberg, Reuters, ICIC/ Direct Research
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MCX Crude Oil vs. Natural Gas Energy Outlook

8200 =Crude Oil ~«=Natural Gas (RHS) NYMEX Crude oil is expected to rise further towards $74 as long as |t \
stays above $71 level on concern over rising tension in Middle East

7700 290 \
270 and Libyan supply outage. As per Media sources, ship tracking data
7200 | showed more tankers altering course away from the Red Seaq, |
250 increasing the cost of shipping and the time it takes to transport. |
| Additionally, slew of weak economic data from US boosted bets that
6700 230 ; L |
| the Fed might start cutting interest rates as early as March. Moreover,
6200 210 | frigid weather condition in US and Canada has led to shutting in |
190 | some oil production |
5700 170 * MCX Crude oil Feb is likely to rise further towards 6150 levels as long |
5200 150 | as it trades above 5880 levels. |
S S o000 a ool B HE > > > >0 00090 c C
‘_%. o_:';' 323 3 8 3 5 5 $ b,J 2222 d‘l’ é'l’ é'l’ d'l’ ReRpes \ . MC_X Natural gas is expected to slip further towards 248 level as long |
NN@Emgr\ﬁmnggmgggvgggmg \ as it trades below 260 level /
Daily Commodity Pivot Levels Daily Currency Pivot Levels
Commodity S2 S1 Pivot R1 R2 Futures S2 S1 Pivot R1 R2
Gold 62357 62458 62552 62653 62747 USS$INR (Jan) 82.76 82.84 82.91 82.99 83.05
Silver 72168 72397 72620 72849 73072 US$INR (Feb) 82.86 82.93 82.99 83.07 83.13
Copper 712.3 713.9 715.0 716.6 717.7 EURINR (Jan) 90.60 90.69 90.83 90.92 91.06
Aluminium 198.5 199.3 200.7 201.5 203.0 EURINR (Feb) 90.20 90.57 91.29 91.66 92.38
Zinc 2215 223.5 225.3 227.3 229.1 GBPINR (Jan) 105.24 105.40 105.60 105.75 105.95
Lead 181.6 182.0 182.3 182.7 183.1 GBPINR (Feb) 105.39 105.52 105.69 105.82 105.99
Crude Oil 5855 5932 5996 6073 6137 JPYINR (Jan) 56.90 57.00 57.16 57.26 57.41
Nat Gas 243 249 259 265 275 JPYINR (Feb) 57.27 57.36 57.50 57.60 57.74
5
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Major Currency Pairs 10 year government - Global Bonds Yields

Currencies Close Pvs. Close % Change Country Close Pvs. Close Change
DXY 102.40 102.40 0.00% India 7.151 7.179 -0.028
US$INR 82.89 82.92 -0.04% us 3.939 3.939 0
EURUSD 1.0950 1.0951 -0.01% Germany 2.233 2.184 0.049
EURINR 90.73 90.91 -0.20% UK 3.797 3.793 0.004
GBPUSD 1.2727 1.2753 -0.20% Japan 0.570 0.607 -0.037
GBPINR 105.48 105.74 -0.25%
US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Release Date Time (IST) Actual Forecast Commodity Current Stock Change in Stock % Change
1/10/2024 9:00 PM 1.3M -0.2M Copper 155025 -800 -0.51%
1/4/2024 9:00 PM -5.5M -3.2M Aluminium 558550 -25 0.00%
12/28/2023 9:00 PM -7.1M -2.7M Zinc 209200 -1675 -0.79%
12/20/2023 9:00 PM 2.9M -2.3M Lead 119050 -600 -0.50%
12/13/2023 9:00 PM -4.3M -1.9M Nickel 69012 -96 -0.14%
12/6/2023 9:00 PM -4.6M -1.3M
11/29/2023 9:00 PM 1.6M -0.1M
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Date & Time (IST) Country Data & Events Actual Expected Previous Impact
Monday, January 15, 2024 <
3:30 PM Europe  Industrial Production nVym -0.30% -0.30% -0.70% Medium ,,—8
Tuesday, January 15, 2024 8
12:30 PM UK Claimant Count Change 18.1k 16.0k High &
12:30 PM UK Average Earnings Index 3m/ly 6.9% 7.2% Medium §
3:30 PM Europe  German ZEW Economic Sentiment 12 13 Medium e
7:00 PM us Empire State Manufacturing Index -4.9 -14.5 High g
Wednesday, January 16, 2024 =
7:30 AM China  GDPqly 5.2% 4.9% High
7:30 AM China Industrial Production y/y 6.8% 6.6% High
12:30 PM UK CPlyly 3.80% 3.90% High
3:30 PM Europe  Final CPlyly 2.9% 2.9% High
7:00 AM us Retail Sales mym 0.4% 0.3% High
7:45 AM us Industrial Production m/m -0.1% 0.2% Medium %
=
Thursday, January 17, 2024 8
7:00 PM us Building Permits 1.47M 1.47M Medium o
7:00 PM us Unemployment Claims 204k 202k Medium D—E
7:00 PM us Philly Fed Manufacturing Index -6.9 -10.5 Medium ‘g
9:30 PM us Crude Oil Inventories 1.3M Medium Q|C
Friday, January 18, 2024 k4
12:30 AM UK Retail Sales nym -0.5% 1.3% High §
8:30 PM us Prelim UoM Consumer Sentiment 69.30 69.70 High §
8:30 PM us Existing Home Sales 3.83M 3.82M Medium O
8:30 PM us Prelim UoM Inflation Expectations - 3.1% Medium Q

Source: Bloomberg, Reuters, ICIC/ Direct Research
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I/We, , Raj Deepak Singh BE, MBA (Finance), Saif Mukadam BSc, MMS (Finance), Anup Sahu BSc, MBA (Finance) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned
Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research recommendations promise or guarantee any assured, minimum or risk-free
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foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see
Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without
notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the past twelve months.
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Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.
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