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Better margins aid Q4 earnings beat; Rural rebound heartening Your success is our success

Consumer Goods » Result Update » May 3, 2024

Amid a muted demand setting, Dabur’s thrust on enhancing its distribution has
been rewarding, with 95% of the portfolio seeing market share gains and better
growth in Rural (~8% vs ~4% growth in Urban). Management sees high-single
to low-double-digit revenue growth for FY25, backed by mid-to-high single-
digit volume growth. EBITDA margin is likely to see expansion to 20% in FY25E
from 19.4% in FY24, given the raw material scenario remaining favorable as
well as better mix and cost efficiencies. Q4 topline growth at 5% was in-line,
and better than expected margin aided the EBITDA (+14% YoY)/earnings
(+16% YoY) beat of 6% /7%. We maintain FY24-26E revenue/earnings CAGR
at 10%/16%; retain BUY, with Mar-25E TP of Rs660, on 46x P/E. Dabur stays
our preferred sector pick and a play on Rural demand recovery.

Dabur India: Financial Snapshot (Consolidated)

Y/E Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E
Revenue 108,887 115,299 124,040 136,281 150,222
EBITDA 22,538 21,641 24,002 27,269 31,814
Adj. PAT 18,242 17,182 18,867 21,654 25,284
Adj. EPS (Rs) 10.3 9.7 10.6 12.2 14.3
EBITDA margin (%) 20.7 18.8 19.4 20.0 21.2
EBITDA growth (%) 12.5 (4.0) 10.9 13.6 16.7
Adj. EPS growth (%) 7.7 (6.0) 9.8 14.8 16.8
ROE (%) 22.7 19.8 20.0 20.9 22.2
ROIC (%) 60.7 44.3 34.4 33.0 38.2
P/E (x) 50.9 54.2 49.3 43.0 36.8
EV/EBITDA (x) 38.7 40.5 36.8 32.1 27.1
P/B (X) 11.1 10.4 9.4 8.6 7.8
FCFF yield (%) 1.6 1.1 1.6 1.7 2.4

Source: Company, Emkay Research

Aiming for a high-single to a low double-digit revenue growth in FY25

Dabur India’s Q4 consol. sales growth at 5.1% was driven by 5.6% growth in the
domestic business and 4.2% volume growth. The Home & Personal care category (~42%
of domestic sales) fared better and saw 8% growth, while Healthcare (~27% of domestic
sales) revenue declined 2% and the Beverages segment (~20% of domestic sales) grew
1%. Health supplements reported a 9% revenue decline, given weak demand.
International business (26% of consol. revenue) reported 3% growth, and constant
currency growth remained robust at 12%. Going ahead, Management sees mid-to-high
single-digit volume growth in domestic sales; this, along with the 2-3% pricing increase,
will lead to a high-single to low double-digit sales growth. We see 10% sales CAGR over
FY24-26E for the company.

Q4 earnings beat (7%) driven by better OPM; targets 20% OPM in FY25

Dabur noted better than expected EBITDA margin (16.6% in Q4 and 19.4% for FY24),
which drove a 7% earnings growth in Q4. Gross margin improved by 280bps YoY to
148.6%. A&P spending increased to 21% YoY (at Rs1.8bn), expanding by 90bps YoY to
6.5%. EBITDA grew 14%, and adj. PAT rose 16%. Going ahead, Mgmt sees margin
improving to ~20% in FY25 from 19.4% in FY24 which we believe is possible with gross
margin expansion (on improving sales mix) and cost-saving initiatives. Based on Mgmt
guidance, we cut earnings for FY25E by 3%, but maintain our FY26E earnings.

Better rural demand, recovery play; maintain BUY

Dabur remains one of our preferred picks in the sector, given its diversified portfolio and
better execution. The company’s thrust on Rural remains firm and, with distribution
expansion, it continues to report better growth. Unlike peers, Dabur sustains market
share gains in most of its portfolio (95%) which will be rewarding in recovery. We
maintain BUY with unchanged Mar-25E TP of Rs660/share, on 46x PER (in line with its
last five-vear average forward P/E).
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Management commentary

B Consolidated revenue grew 5.1% YoY, with 7.3% growth in CC terms. India’s business
grew 5.6%, with 4.2% volume growth. Management expects (based on the current setting)
a mid-to-high single-digit (on-demand recovery) volume growth in FY25, along with 2-3%
rise in price. Pricing increases are expected to be ~3-4% in Healthcare, 1% in Beverages,
and 2-3% in Home & Personal care.

B Market-share gains have been seen in 95% of the portfolio. The oral care business
performed well, with 20bps share gains. The Hair oil, Chawyanprash and Honey verticals
gained market share, while Beverages growth was in Q4 due to unseasonal rains.

B Input cost trends remain benign during this quarter. Gross margin (GM) expanded by
80bps and Management anticipates further GM expansion, albeit at a moderate pace. Part
of the GM improvement will be allocated towards increased A&P spending.

B Margin guidance: FY24 margin guidance was 19.5%, and the company has achieved
19.4% (20.2%, adjusted for legal costs vs 20.4% margin pre-Covid). Going into FY25, the
company expects the margin to inch up to ~20%, on the back of cost savings. Company
aims to increase A&P spending, from 7% to 8% in FY25. In the long term, Management
expects the margin profile to improve, given the mix of nutraceuticals (advocacy products
typically have a 70% margin) and premiumization in HPC categories (focus on share gains).
Gross margin across categories is similar to that of category leaders. However, given the
lower market share, leverage benefit is not in place, which has a bearing on the EBITDA
margin.

B Sequential shift in revenue and margin in Q4: In the last five years, when Q4 used to
contribute 25%, business salience has changed (now contributes 22-23%). Dabur did not
see operating leverage owing to lower sales and higher overhead costs which resulted in a
dip in margin in Q4. Further, to push up volumes, Management raised A&P spends which
also reflected in the Q4 margin. Management believes that as the relevance of the summer
portfolio increases, the company is likely to revert to its historical mix.

B Premiumization: Dabur’s premium portfolio contributes 18% to sales (note: 20% higher
price than the category-average is called ‘premium’). The company has set a target
internally, to expand its premium portfolio. Further, on premiumization, Management
continues to engage with modern trade (MT) and e-com partners for addressing the gap in
premium segments.

B Rural demand has seen gradual improvement, to 8% vs Urban growth of 4%; Management
expects visibility on green shoots on the back of better monsoons and higher infra spend by
the Gol.

m Distribution: Expansion and Efficiency are the two major pillars of growth for Dabur. On
the expansion front, Management has focused majorly on village expansion through a 21.5k
Yodhas network (reaching 122k villages, with a 22k village addition in FY24). Total
distribution reach stood at 7.9mn, with 1.4mn direct outlet reach. In the Urban market, MT
& e-Com contribute 19-20% of revenue. Quick commerce contributes to 30% of the e-
commerce business. Reliance Retail contributes to 30% of the modern trade business.

B Oral care category has been growing at 6-7%, with Dabur seeing 22% growth here (on a
muted base of -3%) driven by the herbal care category clocking 200bps higher than non-
herbal. Dabur's oral care penetration now stands at 52% (overall Company penetration at
80%). Dabur has gained 20bps share in the category. Gel segment sales stood at Rs400mn
as of FY24. Dabur Red grew 25%, aided by strong growth in South India. Bae Fresh Gel
revenue stood at Rs400mn in FY24.

B Hair Oil category grew 8% in Q4FY24 (Dabur grew 12%), aided by a rebound in Rural
growth.

B Beverages revenue declined 1.5% in Q4FY24, on a high base. In Juices and Nectar, the
company gained 53bps market share. Going ahead, summers are likely to be beneficial, with
the company aiming for double-digit growth for FY25. Drinks portfolio revenue remains firm
at Rs2bn.

B Badshah: Dabur follows the FSSAI and Indian Spice Board regulations regarding spices.
Management has assured that there are no regulatory concerns regarding the recent
Ethylene Oxide issue. The unbranded spice market presents significant growth opportunities.
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With inflation showing signs of easing, certain price adjustments have been made to
stimulate volume growth.

B The health supplements segment saw a 9% decrease in revenue, primarily affected by a
muted winter. Factors impacting Chawyanprash sales include i) subdued winter conditions,
ii) reduced sales due to up-stocking, and iii) destocking resulting from the subdued season.
Overall category penetration contracted in FY24. Management has changed the format,
introducing capsules and gummies now. Honey is also impacted due to a delayed winter.
Glucose recorded 9.3% growth, in anticipation of a better season ahead. Therapeutic
revenue stands at Rs1.2bn, touching 110k doctors now vs 20k earlier.

B Digestive portfolio has seen strong growth backed by new variants addition. Overall
market share increased by 210bps YoY. The baby care portfolio has reached Rs400-450mn,
showing a yearly growth rate of 15-17%. The recently launched Dabur Super Pants diapers
have generated revenue of Rs100-110mn. Revenue from Health juices recorded at
Rs260mn, while Health tea achieved Rs126mn revenue. Ghee sales stood at Rs240mn,
despite it being a low-margin business.

B International: was a mixed show, affected by currency devaluation. In CC terms, it has
seen 16% YoY growth.

B US litigation: Legal status remains unchanged, with the discovery phase continuing. There
is no involvement of any Dabur entity, except Dermoviva, which contributes 1% to revenue.
Management expects the case to continue for the next 1-1.5 years and incur ~Rs200-250mn
costs per quarter.

B New launches: NPD contributes 3.5% to sales.
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Quarterly performance

Exhibit 1: Q4FY24 performance

Y/E March (Rs mn) Q4FY24 Q4FY23 YoY (%) Q3FY24 QoQ (%) Q4FY24E Var. (%) FY24 FY23  YoY (%)
Total income 28,146 26,778 5.1 32,551 (13.5) 28,180 (0.1) 124,040 115,299 7.6
Cost of goods 14,468 14,510 (0.3) 16,728 (13.5) 14,703 (1.6) 64,470 62,687 2.8
Employee expenses 3,162 2,887 9.5 3,106 1.8 3,148 0.5 12,396 11,370 9.0
A&P spends 1,837 1,516 21.1 2,445 (24.9) 2,257 (18.6) 8,491 6,403 32.6
Other expenses 4,012 3,766 6.5 3,593 11.7 3,649 9.9 14,682 13,198 11.2
EBITDA 4,668 4,098 13.9 6,678 (30.1) 4,422 5.6 24,002 21,641 10.9
EBITDA margin (%) 16.6 15.3 130bps 20.5 -390bps 15.7 90bps 19.4 18.8 60bps
Depreciation 855 801 6.7 750 13.9 757 12.9 3,117 2,891 7.8
EBIT 3,813 3,297 15.7 5,928 (35.7) 3,666 4.0 20,885 18,750 11.4
EBITM (%) 13.5 12.3 120bps 18.2 -470bps 13.0 50bps 16.8 16.3 60bps
Interest cost 352 321 9.7 365 (3.4) 361 (2.3) 1,242 782 58.7
Other income 1,289 1,207 6.7 1,274 1.2 1,230 4.7 4,824 4,454 8.3
PBT 4,749 4,183 13.5 6,837 (30.5) 4,535 4.7 24,467 22,422 9.1
Tax 1,114 1,035 7.7 1,550 (28.1) 1,097 1.6 5,474 5,092 7.5
Tax rate (%) 23.5 24.7 (5.2) 22.7 3.5 24.2 (3.0) 22.4 22.7 (1.5)
Adj. PAT 3,605 3,118 15.6 5,252 (31.4) 3,380 6.7 18,867 17,263 9.3
Net profit margin (%) 12.8 11.6 120bps 16.1 -470bps 12.0 50bps 15.2 15.0 60bps
EPS (Rs) 2.0 1.8 15.6 3.0 (31.4) 1.9 6.7 10.6 9.7 9.3

Source: Company, Emkay Research

Exhibit 2: Revenue growth (YoY)
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Exhibit 3: Underlying volume growth (YoY)
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Exhibit 4: Gross margin trend
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Exhibit 5: Key raw materials for Dabur, and spot price trend

RM mix Q4FY22 Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 YoY QoQ

LLP 15% 64 77 80 76 77 77 77 84 84 8.8% 0.0%
HDPE 15% 97,798 1,02,666 86,370 83,295 88,312 84,982 84,107 84,055 86,790 -7.5% 3.3%
Vegetable oil 15% 2,291 2,540 1,882 1,704 1,623 1,674 1,647 1,525 1,573 -3.0% 3.1%

Juice concentrate (Maize) 12% 1,509 2,263 2,417 2,480 2,257 1,882 2,067 2,263 2,352 4.2% 3.9%
Honey (Sugar) 10% 913 1,073 815 810 726 648 622 582 576 -20.6% -1.0%

Source: Company, Bloomberg, NCDEX, Emkay Research; Note: HDPE js in USD/MT, LLP and Vegetable oil are Rs/Itr, Maize is in Rs/quintal

Exhibit 6: HDPE prices
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Exhibit 7: Maize prices
2,750 1
2,500 A1
2,250 A1
2,000 A
1,750 A
1,500 f
1,250
1,000

(Rs/Quintal)

Oct-18

Jan-19 1
Apr-19 1
Jul-19 A1
Oct-19 A1
Jan-20 1
Apr-20 1
Jul-20 1
Oct-20 1
Jan-21 1
Apr-21 A
Jul-21 1
Oct-21 1
Jan-22 1
Apr-22 1
Jul-22 1
Oct-22 1
Jan-23 1
Apr-23 1
Jul-23 1
Oct-23 1
Jan-24 1
Apr-24

Source: Bloomberg, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
May 3, 2024 |5



(0]
i
2 ’ %991 YTAIPO 5
2 %' TT PZAIPD PZAIPD %€ PT PZAIPD . o " :
w PTALED PTALED %0°TT PTALED %S'0¢ YTAd 5
m ZA4TO $ZA4TO %T'TT ZA42D %9°0C . YZAIZO s
& PZAATO PZAATO %ETT PZAATO %E'6T YZAITO m
- %80T £TA4YD £TA4YD %THT £TA4YD %E'ST W £2A4bD m
m £TA4ED £TA4ED %0°0T €TA4ED %0°0¢ £2A4€D g
0] £TA4T0 £TA4T0 %S'0T £TA420D %7°0¢ £2A42D m
3 £ZA4TO £ZA4TO %SG TT €ZA4TO %€'6T £TAITO 2
N %T°TT (44X 7e] [44 X1 7e] %t TT [42 ¥\ 7o) %0°8T TTAdPD m
3 (44 ¥ e} [44¥[e} %L'6 [44¥1e} %€ TC TTAIED m .
il [44X1de] [44X1de] %T°0T [44XIde] %0°2C [44¥14e} _m m
3 TTAATO TTAATO %6'6 TTAATO %7112 ZTATO 125
2 %S'TT TTA4YO TTA4YO %L TT TTA4YO %6 8T TZA4PD _ S5
%0°0T TZA4€0 %E"0T TZA4€0 @ %0°6 TZA4€0 %012 SHMM _mm
© . [} . 1=
%9°'0T TZA4T0 %0'8 TZA4T0 © %9'6 TZA4T0 %9 Nom , HH&O _mm
%E'TT TZA4TO %L TZA4TO ‘G %L'6 T1ZA4TO %0° 1T ; o8
. . <
%€E'CT 0ZA4¥D & %¥'S 0ZA4¥D ES %S'CT 0ZA4¥D %6°'8T SEM 128
© . . € o
g %*b'0T 0ZA4€D 5 %9°'8 0ZA4€D @ %7T°0T 0ZA4€D %602 0ZAd ° 125
g . . 1T
m %6°0T 0ZA420D 2 %S9 0ZA42D @ %C'TT 0ZA42D %122 . oNtNo b
3 %C 0T 0ZA4TO o %6'8 0ZA4TO m %E"0T 0ZA4TO .c\& 0¢ ONEU “m m
4 %b'TT 6TA4YD g 6TA4YD =3 %E"CT 6TA4YD %S'T¢C m;#o 182
%80T 6TA4ED " %718 6TAJED @ %T'0T 6TAJIED %E€"0C mEmo H m
Q . . -9
%0°TT 6TA4ZO %E’9 6TA4ZO £ %80T 6TA4ZD %C'T¢C 6TAST ot
: 3
%80T 6TA4TO %96 6TA4TO @ < %L°0T 6TA4TO %9'8T 6TAITD H F
8TA4YD 8TA4YD 2 %8'TT 8TA4YD %6'E 8TA4YD | mm
% 0T 8TAIED | < %6 8TAIED | < 9 % TT 8TAJED 5 ° %S0T wEmM m _m.m
S . .
%" 0T 8TA4CO N -] %L 8TA4CO P X %80T 8TA4CO P o %t TC 8TA4T 5 LE
] 5 : 2 e %6" 8TAJTO e = %ELT 8TAITD ] 12 &
%b'TT 8TA4TOD e o %'8 8TA4TO g o %6 TT g - . 0 & =%
.m %0°'6 LTA4PD & ] %¥"9 LTA4PD [~ ..m.. %L TT LTA4PD [~ .m.. %8°TC LTAdY M, mm a
g : o |3 g %9'6 LTAED | D [ %9°'TT LTAED | D & %0°8T £TAED 2 g e
5 %¢C'0T LTAIE R £ o %Aa mu. : T g o0 e e e g
2] %6°0T LTA4TD m ° %S’L LTA4TD £ a %T°ZT LTA4TO S z %9°0C . _.m .
m %80T LTA4TD W m. %T 0T LTA4TD W m %0°CT LTA4TO E, a %6°LT LIATD s m m
o %2'0T 9TA4YD W n %8"L 9TA4YD > 2 %E'CT 9TA4YD W m %6°0¢ HMMM S mwm
Y= : - z
® %€ 0T 9TAIED 3 w %b'TT 9TAIED 3 |8 %9'TT 9TAIED a O . %T 6T ; m vy
n %201 9tadzd | E < 9tAdzd | § 3 %TCT 9tadzd | § I %9°0Z Etmo s _w <
. ) oo
% %66 9TA4TO ] ] %8'TT 9TA4TO O ..1.. %8'TT 9TA4TO C n - \A_vm m_: m— 5T AdT mc. ,mm
- ——rrrrt I - O = Q ‘" ©c © © © © © © © © O 124
o) 3 LRI RERR O LSRRI ERER 1
XXX ° LRI o = SRR N = SRR E S e £
z CEEREEEELER s |2 nREEeeRbR s |2 hSRRZEEERGR s [§ Bs2R553258% g H:
3 RN @ o (] w (] w e
w . 8
g
i85
%%
(-
g2
{ES
oy
|32
|28
12 5
158
L3
58
s 5
1?2
i
23
=8
2>
g5
1o >
©
|
{2
1w ©

May 3, 2024 |6



5
2
%9'ST YZAIPD g
© . YZA4YD . PTALED 5
2 %S"ET %v"0T 2
3 %6°€ET veAdvd %T0T YEAIED %s'L vZAZD 5
5 %S'6 YZA4ED %bS ¥ZA4TO o YZAATO e
E %007 beAIzo %06 PZAITO %8'ZaAATD g
m %TTT YZAITO %1 TETAIYD %Pb'G- ETALED 3
& %9'6- EZAPD %S'p-  EZAED %8'T-  £TAITO a
< %87~ EZAED %S'E-  ETA4TO £ZA4TO s
= %T'E-  ETAITO %9'0-  E£ZA4TO TTAPD g
5 %S T-  €ZAATO P TTAAKD TTAIED 128
& 2ZAdrD %001 TTAIED 22AdTd 2
> ZTAED . ZTAdTO . ZZA4TO e
2 %1'ZT %0°82 5
= [44 T4} %0bE TTAATO %912 TZA4PD S
w ZZAITO hove TTALPD 0% fe TTALED ®
© %S°ZE %b'ST %2 6T S
S| . . . 2
2 %9°ST TZA4PD %9°LT TZA4ED 0T TZA42O 2
= %S'9T TZA4ED %921 TZA42D %9'6- TZAATO 5
0 0
E-9T TZA4TO %t'8- TZAATO - wa'y 0ZA4¥D g
%0°6- TZA4TO % BZAILD m o 0ZA4€D p
- 0°E@EA4HD £ %56 0ZA4€D 5 gcor 0ZA4TO E
E . 0ZA4€D H . 0ZA4ZD = . 0ZA4TD L
3 %L"0T g %09 g %61 2
E) %9°8 0ZA4TO S grer 0ZA4TO = 65A8D &
0
g P 0ZA4TO o %SL- 6TAD < %66 6TA4ED b
0. 0 =
5 %8S~ 6TA4PD u e 0T 6TA4ED Wb 6TA4TO 3
w 1%}
u % 0T 6TAIED < %0°S 6TA4TO - %1°8T 6TAJTO o
. 6TA4TO ° . 6TA4TO ° . 8TA4YD s
%L > %0°6T N %6°8T =
%0°S¢ m._”>n_.ﬂmu ~ %G'9T wﬁtvo ~ %0°ET 8TA4€D < ®
0/
%291 8TAIYD £ %971 BIMED | o | %0°T R N s
%8°0C 8TAJED < W %ZC'T 8TA4ZD m W %8'v- 8IAITO % m
0
) %L'T 8TA4ZD m ES %T'L- 8TAdTO | © s %GO LIAdrd | 8 £
vnw %% TIBTAJTO o a %L LTAPD & - %Z L~ LTA4ED W m
e %90 iavd | @ s %e'o- LIMED | > (< 'S LTA4TO R 2 &
.m %9 TTLTAJED 2 5 Wbl LTA4TO m k-] %8 TT LTAATO w 2
0 ~
e %T'T LTA4TO bmn @ %121 LTAATO w m %b ol 9TAIYO W, m
'0 ~
o s S [ B ohpnt onard |2 |5 Jpenn otaded | § 8
~ - 0 0 -
3 %T°0Z STAID | X 5 %L'TT OTAIED | § p %b'gl 9TA4TD S o
0 (] =
5 %L OTAED |8 | & - oTAZD | E | or-0z otadtd |8 §
0 1 .
@ wz'ST OTAZO I E | o IO |G |- e ——— g S ¢
.. e oad |§ |% — s |z gg28888 g P
a e e 5 |= g£2288888 g |2 FR]IS°IARSB 3 g
= g’ ER S TRIF°2]A 3 X i &
85535333 ¢% 3 % R g
£ ¥ o8- DR 8§ |& : ¢
x g
=
3
5
g
2
o
|1
2
2
©
_a.GD“
2 >
iE5
1 >
3e
18
52
€2
1w ©

May 3, 2024 |7



India Equity Research | Result Update

We maintain BUY and Mar-25E TP of Rs660/sh

Exhibit 15: Dabur’s one-year forward P/E trend

e P/E (X) 5 Year mean

Source: Company, Bloomberg, Emkay Research

Exhibit 16: Changes to Emkay estimates

(Rs mn) New estimates Old estimates Changes to our estimates

FY24 FY25E FY26E FY24 FY25E FY26E FY24 FY25E FY26E
Revenue 122,903 135,008 148,796 122,916 136,115 149,089 0% -1% 0%
- Growth 7.6% 9.8% 10.2% 7.6% 10.7% 9.5%
EBITDA 24,002 27,269 31,814 23,757 28,285 32,239 1% 4% -1%
- Growth 10.9% 13.6% 16.7% 9.8% 19.1% 14.0%
EBITDA margin 19.5% 20.2% 21.4% 19.3% 20.8% 21.6%
Adj. PAT 18,867 21,654 25,284 18,641 22,404 25,572 1% -3% -1%
- Growth 9.8% 14.8% 16.8% 8.5% 20.2% 14.1%
EPS (Rs) 10.6 12.2 14.3 10.5 12.6 14.4 1% -3% -1%

Source: Emkay Research

Exhibit 17: Emkay vs. Consensus estimates

Emkay Consensus Emkay vs. Consensus
() FY24 FY25E FY26E FY24 FY25E FY26E FY24 FY25E FY26E
Revenue 122,903 135,008 148,796 125,307 138,072 152,620 -2% -2% -3%
- Growth 7.6% 9.8% 10.2% 9.7% 10.2% 10.5%
EBITDA 24,002 27,269 31,814 24,510 27,870 31,538 2% -2% 1%
- Growth 10.9% 13.6% 16.7% 13.3% 13.7% 13.2%
EBITDA margin 19.5% 20.2% 21.4% 19.6% 20.2% 20.7%
Adj. PAT 18,867 21,654 25,284 19,015 21,901 24,933 -1% -1% 1%
- Growth 9.8% 14.8% 16.8% 10.7% 15.2% 13.8%
EPS (Rs) 10.65 12.22 14.27 10.76 12.34 14.07 -1% -1% 1%

Source: Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 18: Key assumptions

FY20 FY21 FY22 FY23 FY24  FY25E FY26E

Growth (%)

Domestic sales 0.9% 13.2% 14.5% 5.5% 8.7% 10.1% 10.7%
- Home and personal care 0.0% 9.5% 12.7% 5.2% 8.1% 9.2% 9.1%
- Healthcare 5.9% 31.9% 4.8% -6.9% 4.2% 7.5% 9.0%
- Foods and Beverages -5.7% -5.8% 48.8% 30.0% 16.7% 15.4% 15.8%
International sales 6.3% 2.3% 20.9% 1.9% 6.5% 9.2% 8.9%
Consolidated sales 2.2% 10.3% 13.7% 5.7% 7.6% 9.8% 10.2%
Consolidated EBITDA 3.0% 11.7% 12.5% -4.0% 10.9% 13.6% 16.7%
Consolidated Adj. PAT 0.0% 9.6% 7.7% -5.8% 9.8% 14.8% 16.8%
As a % of revenue

Gross margin 50.0% 50.0% 48.2% 45.6% 48.0% 48.8% 49.5%
Employee costs 11.0% 10.9% 10.0% 10.0% 10.1% 9.9% 9.7%
Advertisement 7.6% 8.3% 7.2% 5.6% 6.9% 7.0% 7.0%
Other operating costs 11.1% 10.0% 10.5% 11.6% 11.9% 11.6% 11.4%
EBITDA margin 20.6% 21.0% 20.7% 18.8% 19.4% 20.0% 21.2%
Effective tax rate 15.3% 17.6% 22.3% 23.1% 22.4% 23.5% 24.0%
Per share data

Adj. EPS (Rs) 8.74 9.58 10.32 9.70 10.65 12.22 14.27
DPS (Rs) 3.00 4.75 5.20 5.20 5.50 6.50 7.75
Pay-out (%) 34.3% 49.6% 50.4% 53.6% 51.7% 53.2% 54.3%
Balance Sheet

Capex (Rs bn) 4.0 3.1 3.7 4.9 5.6 2.4 4.0
Inventory days 59 67 65 65 58 63 60
Receivable days 35 22 22 27 27 29 30
Payable days 63 74 68 70 76 70 70
Avg. ROE (post-tax) 25.2% 23.7% 22.7% 19.8% 20.0% 20.9% 22.2%
Avg. ROCE (pre-tax) 23.8% 23.2% 22.8% 19.2% 19.5% 20.6% 22.3%
Avg. ROIC (pre-tax) 44.9% 47.5% 58.9% 46.7% 37.1% 35.3% 41.5%

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Dabur India: Consolidated Financials and Valuations

Profit & Loss

Balance Sheet

Y/E Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E Y/E Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E
Revenue 108,887 115,299 124,040 136,281 150,222 Share capital 1,768 1,772 1,772 1,772 1,772
Revenue growth (%) 14.1 5.9 7.6 9.9 10.2 Reserves & Surplus 82,045 87,961 96,891 106,587 117,698
EBITDA 22,538 21,641 24,002 27,269 31,814 Net worth 83,813 89,733 98,663 108,359 119,470
EBITDA growth (%) 12.5 (4.0) 10.9 13.6 16.7 Minority interests 406 4,682 4,368 4,803 5,237
Depreciation & Amortization 2,529 2,891 3,117 3,151 3,360 Deferred tax liability (net) 823 910 1,090 1,090 1,090
EBIT 20,009 18,750 20,885 24,118 28,454 Total debt 10,301 11,738 13,651 13,651 13,651
Other operating income 807 1,034 1,137 1,274 1,426 Net tangible fixed assets 20,568 31,734 33,644 32,114 31,879
Other income 3,932 4,454 4,824 5,307 5,837 Net intangible assets 0 0 0 0 0
Financial expense 386 782 1,242 550 450 Net ROU assets 1,780 1,869 1,962 2,061 2,164
PBT 23,555 22,422 24,467 28,874 33,841 Capital WIP 1,675 1,751 2,322 1,500 1,500
Extraordinary items 0 0 0 0 0 Goodwill 2,512 4,053 4,051 4,051 4,051
Taxes 5,264 5,174 5,474 6,785 8,122 Investments [JV/Associates] 95 78 78 78 78
Minority interest 49 67 126 435 435 Cash & equivalents 67,803 65,833 60,480 69,274 81,564
Income from JV/Associates 0 0 0 0 0 Current assets (ex-cash) 30,194 33,094 50,133 56,789 60,587
Reported PAT 17,392 17,072 18,427 21,214 24,844 Current Liab. & Prov. 27,503 29,482 32,937 35,904 40,211
PAT growth (%) 2.7 (1.8) 7.9 15.1 17.1 NWC (ex-cash) 2,691 3,612 17,196 20,885 20,376
Adjusted PAT 18,242 17,182 18,867 21,654 25,284 [Totalassets 95342 107,062 117,772 127,903 139,449
Diluted EPS (Rs) 10.3 9.7 10.6 12.2 14.3 Net debt (57,502) (54,096) (46,829) (55,623) (67,913)
Diluted EPS growth (%) 7.7 (6.0) 9.8 14.8 16.8 Capital employed 95,342 107,062 117,772 127,903 139,449
DPS (Rs) 5.5 5.2 5.5 6.5 7.8 Invested capital 25,770 39,399 54,891 57,051 56,307
Dividend payout (%) 55.9 54.0 52.9 54.3 55.3 BVPS (Rs) 47.4 50.6 55.7 61.2 67.4
EBITDA margin (%) 20.7 18.8 19.4 20.0 21.2 Net Debt/Equity (x) (0.7) (0.6) (0.5) (0.5) (0.6)
EBIT margin (%) 18.4 16.3 16.8 17.7 18.9 Net Debt/EBITDA (x) (2.6) (2.5) (2.0) (2.0) (2.1)
Effective tax rate (%) 22.3 23.1 22.4 23.5 24.0 Interest coverage (x) 0.0 0.0 0.0 0.0 0.0
NOPLAT (pre-IndAS) 15,538 14,424 16,212 18,450 21,625 ROCE (%) 27.0 22,9 22,9 24.0 25.7
Shares outstanding (mn) 1,767.9 1,771.8 1,772.0 1,772.0 1,772.0 Source: Company, Emkay Research

Source: Company, Emkay Research

Cash flows Valuations and key Ratios

Y/E Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E Y/E Mar FY22 FY23 FY24 FY25E FY26E
PBT 23,555 22,422 24,467 28,874 33,841 P/E (x) 50.9 54.2 49.3 43.0 36.8
Others (non-cash items) 0 0 0 0 0 P/CE(x) 44.7 46.4 42.3 37.5 32.5
Taxes paid (3,876) (4,945) (4,939) (6,785) (8,122) P/B (x) 11.1 10.4 9.4 8.6 7.8
Change in NWC (968) (1,601) 1,011 (3,690) 509 EV/Sales (x) 8.1 7.7 7.2 6.5 5.8
Operating cash flow 18,023 14,884 19,721 17,669 25,076 EV/EBITDA (x) 38.7 40.5 36.8 32.1 27.1
Capital expenditure (3,692) (4,857) (5,609) (2,400) (4,000) EV/EBIT(x) 43.5 46.8 42.3 36.3 30.3
Acquisition of business 0 0 (5,783)  (10,000)  (10,000) EV/IC (x) 33.8 22.3 16.1 15.3 15.3
Interest & dividend income 0 0 0 0 0 FCFF yield (%) 1.6 1.1 1.6 1.7 2.4
Investing cash flow (12,992) (5,660) (7,522) (7,094) (8,163) FCFE yield (%) 1.5 1.0 1.4 1.6 2.2
Equity raised/(repaid) 1 4 0 0 0 Dividend yield (%) 1.0 1.0 1.0 1.2 1.5
Debt raised/(repaid) 5,408 488 (635) 0 0 DuPont-RoE split

Payment of lease liabilities 0 0 0 0 0 Net profit margin (%) 16.8 14.9 15.2 15.9 16.8
Interest paid (219) (779) (1,067) (550) (450) Total asset turnover (x) 1.2 1.1 1.1 1.1 1.1
Dividend paid (incl tax) (9,723) (9,213) (9,658)  (11,518)  (13,733) Assets/Equity (x) 1.1 1.2 1.2 1.2 1.2
Others (352) (815) (253) 286 (440) RoE (%) 22.7 19.8 20.0 20.9 22.2
Financing cash flow (4,885) (10,315) (11,612) (11,782) (14,623) DuPont-RoIC

Net chg in Cash 147 (1,091) 587 (1,207) 2,290 NOPLAT margin (%) 14.3 12.5 13.1 13.5 14.4
OCF 18,023 14,884 19,721 17,669 25,076 IC turnover (x) 4.3 3.5 2.6 2.4 2.7
Adj. OCF (w/o NWC chg.) 18,991 16,485 21,321 21,358 24,566 RoIC (%) 60.7 44.3 34.4 33.0 38.2
FCFF 14,331 10,027 14,112 15,269 21,076 Operating metrics

FCFE 13,945 9,245 12,870 14,719 20,626 Core NWC days (25.3) (23.6) (27.6) (27.0) (23.2)
OCF/EBITDA (%) 80.0 68.8 82.2 64.8 78.8 Total NWC days 9.0 11.4 50.6 55.9 49.5
FCFE/PAT (%) 76.4 53.8 68.2 68.0 81.6 Fixed asset turnover 2.8 2.4 2.1 2.2 2.3
FCFF/NOPLAT (%) 92.2 69.5 87.0 82.8 97.5 Opex-to-revenue (%) 27.5 26.9 28.7 28.3 27.9

Source: Company, Emkay Research

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RECOMMENDATION HISTORY - DETAILS RECOMMENDATION HISTORY - TREND

Date Pricceﬁlslil??% TP (INR) Rating Analyst BUY Héld p—Sell ) Reduce
s Add Price — Target Price

15-Apr-24 495 660 Buy Nitin Gupta 675

15-Apr-24 495 660 Buy Nitin Gupta 636 o2

07-Apr-24 508 660 Buy Nitin Gupta 597 f!, \V\ %A

07-Apr-24 508 660 Buy Nitin Gupta ss8 ¥

05-Apr-24 508 660 Buy Nitin Gupta W

05-Apr-24 508 660 Buy  Nitin Gupta 519 I W

14-Mar-24 530 660 Buy Nitin Gupta 480 3 o o 3

14-Mar-24 530 660 Buy Nitin Gupta ) é (%. 3

01-Feb-24 554 660 Buy Nitin Gupta <§'r 5 Ez f

01-Feb-24 554 660 Buy Nitin Gupta Source: Company, Bloomberg, Emkay Research

23-Jan-24 525 660 Buy Nitin Gupta

23-Jan-24 525 660 Buy Nitin Gupta

07-Jan-24 569 660 Buy Nitin Gupta

07-Jan-24 569 660 Buy Nitin Gupta

04-Jan-24 566 650 Buy Nitin Gupta

04-Jan-24 566 650 Buy Nitin Gupta

12-Dec-23 549 650 Buy Nitin Gupta

12-Dec-23 549 650 Buy Nitin Gupta

30-Nov-23 538 650 Buy Nitin Gupta

30-Nov-23 538 650 Buy Nitin Gupta

24-Nov-23 537 650 Buy Nitin Gupta

24-Nov-23 537 650 Buy Nitin Gupta

03-Nov-23 536 650 Buy Nitin Gupta

03-Nov-23 536 650 Buy Nitin Gupta

20-Oct-23 525 650 Buy Nitin Gupta

20-Oct-23 525 650 Buy Nitin Gupta

19-Oct-23 526 650 Buy Nitin Gupta

19-Oct-23 526 650 Buy Nitin Gupta

06-Oct-23 547 650 Buy Nitin Gupta

06-Oct-23 547 650 Buy Nitin Gupta

03-Oct-23 554 650 Buy Nitin Gupta

03-Oct-23 554 650 Buy Nitin Gupta

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
May 3, 2024 |11
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of
BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX)
and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates]
offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant
banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues
and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL
has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by
SEBI at any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was,
is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is
its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not
match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities
and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to
be reliable, although its accuracy and completeness cannot be guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority
(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc.
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
May 3, 2024 |12
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is,
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the
content of this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any
specific investment banking function of the EGFSL.

L An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not
include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report-:

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of May 3, 2024

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report
Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment
recommendations published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of May 3, 2024

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the May 3, 2024

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for
investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or
brokerage services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject
company or third party in connection with this research report.
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research
Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with
the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading,
investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL
or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or
third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve
months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and
EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months.
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