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REDUCE Zee Entertainment 
 

Making an arduous turnaround effort; upgrade to REDUCE 

Media & Entertainment  Company Update  May 6, 2024 TARGET PRICE (Rs): 150 

In the aftermath of Zee’s merger breakoff with Sony, the Management and 

Board of the company have embarked on a comprehensive plan to help regain 

its lost glory, and announced multiple initiatives. Though Zee saw superior 

performance over FY13-19, such execution would be difficult to replicate, given 

the altered industry dynamics/competitive scenario. Near-term performance is 

likely to worsen due to such interventions, before Company sees any 

improvement.  Ongoing legal cases only add to its woes and, we believe, could 

derail current plans. While valuations are favorable, overall re-rating is likely 

to happen only if a new partner/buyer surfaces – Zee’s decision to withdraw 

the merger implementation application filed before the NCLT could possibly be 

a precursor to this. We cut FY25-26E EBITDA by 10-12%, building in slower 

recovery. We upgrade Zee to REDUCE after a sharp ~24% correction since our 

last report and limited downside from current levels, but maintain a negative 

stance. We trim our TP to Rs150/sh (8x Mar-26E Broadcasting EBITDA). 

 Zee Entertainment: Financial Snapshot (Consolidated) 

Y/E Mar (Rs mn)   FY22 FY23 FY24E FY25E FY26E 

Revenue  81,893  80,879  84,386  87,319  93,495 

EBITDA  17,221  11,011  7,503  13,495  17,055 

Adj. PAT  11,016  5,811  2,968  7,632  10,374 

Adj. EPS (Rs)  10.0  0.5  1.8  7.9  10.8 

EBITDA margin (%)  21.0  13.6  8.9  15.5  18.2 

EBITDA growth (%) (3.8) (36.1) (31.9)  79.8  26.4 

Adj. EPS growth (%)  20.6 (95.0)  261.4  341.9  0.0 

RoE (%)  10.6  5.5  2.8  6.9  8.9 

RoIC (%)  12.0  6.1  3.1  7.0  9.2 

P/E (x)  12.5  23.6  46.2  18.0  13.2 

EV/EBITDA (x)  7.2  12.1  18.2  9.9  7.7 

P/B (x)  1.3  1.3  1.3  1.2  1.1 

FCFF yield (%) (1.0) (1.5) (4.3)  3.8  3.9 

Source: Company, Emkay Research 

Targets 8-10% sustainable revenue growth and 18-20% margin by FY26 

Zee’s Board and Management have taken multiple proactive initiatives, aimed at turning 

around the company’s medium-term performance. As part of the plan, Punit Goenka has 

assumed direct charge of key verticals, along with promoting certain team members to 

more responsible roles. Key initiatives include: i) Rationalization of the workforce by 15% 

across verticals. ii) Focus on the 4 key business verticals of: Broadcast, Digital, Movies 

and Music. iii) Sharper focus on frugality, optimization, and content. iv) Constitution of 

a monthly management mentorship (3M) program to guide and enable Management to 

achieve KPIs. iv) 20% cut in remuneration of the current MD & CEO of the company. 

Near-term focus will be on trimming costs across functions to help improve margins. The 

company has also seen exits of some senior personnel in the last couple of months, as it 

looks to deliver a better performance. 

Outlook 

Zee’s near-term performance is likely to further deteriorate from current levels as it 

implements measures to achieve its FY26 targets. Zee5, which has been driving down 

margins of the entire company, can possibly be impacted and see some slowdown in 

revenue as the focus now shifts more toward reducing the losses. Meanwhile, the 

company’s legal woes continue with regard to the merger-related case with Sony, its 

tussle for cricket rights with Disney Star, and Punit Goenka’s ongoing SEBI case. Any 

unfavorable decisions against the company could cause further pain and derailment of 

current plans, in our view. We believe the company is up against a tough business 

environment currently, and particularly with it competing against the larger entity of 

Disney- Reliance combined. Also, the company has now withdrawn its merger 

implementation application filed before the NCLT, to pursue growth and strategic 

opportunities. In our view, emergence of a new partner/buyer would be a key trigger for 

a stock re-rating. The stock is currently trading at its lowest valuation since the last 10 

years (on 1YF EV/ EBITDA basis), which is a clear sign of the tight spot it is in. The stock 

price has sharply corrected since the merger breakoff, and could continue to languish 

given lack of triggers in the near term, in our view. 
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Zee’s performance over the last decade has been nothing short of a rollercoaster ride with the 

golden FY13-19 period followed by a sharp deterioration thereafter. The underperformance can 

be attributed to both, external and internal factors – a weak advertising environment, delay in 

implementation of NTO3.0, emergence of corporate governance issues, and Management focus 

on the merger at the cost of business prospects. Following the fallout of the merger, Zee’s 

Board and Management have announced several measures to remedy the situation.  

Advertising trends 

The Advertisement environment has remained weak over the last couple of years for the 

broadcasting industry. In fact, ad revenues in CY23 still lag that of pre-Covid levels. The slower 

growth is on account of lower ad rates, with national channels seeing pressure on both, the 

volume and pricing fronts.   

Going ahead, ad revenue growth is expected to pick up for the industry, aided by stronger 

performance of regional channels, revival of spending by new-age companies, brand extensions 

of large Indian companies, and international brand launches. Despite the weakness, television 

remains the most effective mass medium from an ad rate perspective.  

Exhibit 1: Overall television advertisement industry has remained muted post-Covid 

 

 

Source: EY FICCI Reports, Emkay Research 

Zee had seen sharp growth in advertisements during the FY13-19 phase, before a prolonged 

phase of muted growth, as the external environment turned negative and corporate 

governance issues and focus on the merger diverted management bandwidth to other issues, 

thereby resulting in underperformance versus peers too. We expect some pickup in advertising 

growth over FY25 and FY26, from a low base in the last couple of years.      

Exhibit 2: Zee’s golden FY13-19 period of ad revenue growth… 

 

Source: Company, Emkay Research 

Exhibit 3: ...followed by a lull FY20 onwards 

 

Source: Company, Emkay Research 
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Exhibit 4: Zee has consistently underperformed Sun TV on ad growth in the last few quarters 

 

Source: Company, Emkay Research; Note: Sun TV did not report advertising growth separately in Q2FY24 

or Q3FY24 

Subscription growth 

Subscription revenue for the overall industry was also subpar post-Covid, due to a decline in 

the paid TV base, along with no improvement in ARPUs till 1-Feb-2023 on account of embargo 

on NTO3.0. Industry-wide growth in 2023 was aided by the implementation of NTO3.0, 

following which major broadcasters increased prices of their bouquets by 9-11%. Going ahead, 

subscription revenue is likely to be aided by increasing demand for TV sets and relatively 

favourable pricing of television vis-à-vis digital.  

Exhibit 5: Industry Subscription revenue 

 

 

Source: EY FICCI Report, Emkay Research 

Zee’s subscription revenue was also impacted by the embargo in FY22 and FY23, before 

growing 9.2% in 9MFY24. We expect 5%/ 6% growth in FY25E / FY26E, on account of sustained 

hikes of 8-10% in bouquet prices. Some amount of churn on the subscriber front could limit 

the complete upside in subscription revenue, in our view.  

Zee5  

While the television broadcasting industry has slackened, the digital industry continues to see 

strong-paced growth, despite some hiccups on the paid subscription revenue front, as key 

sporting properties moved, from a ‘paid wall’ to an ‘ad-supported’ model. Zee5 has also grown 

at a healthy clip, although some metrics have seen a little stagnation of late. Further, losses 

remained at elevated levels, as investments are now at their peak.  

Going ahead, the company plans to undertake a comprehensive review of the digital segment, 

and should see faster reduction in losses. However, this could potentially result in slowing 

revenue growth in our view, as the number of shows is restricted.      
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Exhibit 6: Zee5 – Revenue and EBITDA 

 

Source: Company, Emkay Research 

 

Exhibit 7: Zee5 – Monthly active users (MAUs) and Daily active users (DAUs) 

Zee5 (reported) Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 Q3FY22 Q4FY22 Q1FY23 Q2FY23 Q3FY23 Q4FY23 

MAUs (mn) 40 55 66 43 80 93 102 105 103 112 120 114 

DAUs (mn) 4.0 5.2 5.4 6.1 7.1 9.3 9.6 10.5 11.3 11.4 11.5 11.1 

Source: Company, Emkay Research 

Corporate Governance issues 

Even before the merger fallout, Zee and its promoters had been embroiled in multiple 

controversies, leading to negative impact on the stock performance. While some issues were 

resolved, others continue to haunt the company even to date, and could still restrict any 

meaningful upside.  

Exhibit 8: Zee's past corporate governance issues 

Issue Latest Update 

Promoter Subhash Chandra, through Essel Infraprojects, took 

loans for which Zee shares were pledged and which were then 

sold to institutional investors to clear promoters’ debt. 

Subhash Chandra resigned from the Board and was replaced by an independent director 

as the board chairman. 

Invested in overseas mutual funds. Two of the high-yielding 

MFs turned out to be illiquid. The company booked a loss of 

Rs3.8bn in FY20. 

The updated policy allowed the company to invest funds in bank FDs or in an MF scheme 

with a minimum Rs25bn AUM. 

The company committed an investment worth Rs5.2bn in 

Sugarbox, to set up public WiFi solutions. 

Investment timelines shifted due to the pandemic. Company has now written down 

investments worth Rs3bn as of end-Q1FY24. 

ZEEL had issued an LoC to Yes Bank in connection with a 

borrowing by Living Entertainment (LEL), a related party. 

Subsequent to the default by LEL, Yes Bank called upon ZEEL 

to honor the obligation. 

Status of the matter is sub judice in court. No liability has been accrued towards this 

matter. 

Allegations of irregularities around related-party transactions 

and film advances for content acquisition. 

The independent firm did not find any evidence of any irregularities. Additional processes 

were strengthened. Two independent directors had resigned from the Board, citing inaction 

over several issues, including the Rs22bn content advance. 

Pending receivables from Dish TV and Siti. 

Receivables from Dish TV and Siti had been irregular, given financial constraints in both 

companies. Siti defaulted on its loan of Rs4bn in Oct-2020, while Zee is collecting 

receivables from Dish which have been irregular. 

ICDs receivable from related parties. Rs1.7bn worth receivables written off in Sep-2019. 

Source: Company, Media Reports, Emkay Research     

Update on the merger fallout and legal issues  

In Sep-21, when Zee had announced its merger with Sony, it had seemed to have addressed 

a slew of issues pertaining to corporate governance and investor activism. However, the fallout 

of the merger has once again raised issues on both these fronts. Sony’s decision to call off the 

merger despite Punit Goenka’s agreement to step down as the head of the merged entity raises 

more questions than Company can answer. Both Zee and Sony will now take this up in a court 

of law which can possibly be a long drawn out battle. 

Zee’s woes persist, as it continues to fight legal battles on multiple issues. An unfavorable 

verdict on any case can aggravate Zee’s troubles financially as well as result in derailment of 

its current strategy.  
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Exhibit 9: Zee's ongoing legal cases 

Issue Update 

Punit Goenka and Subhash Chandra have been accused of 

siphoning off funds for their own benefit. The duo has been 

alleged to have provided a letter of comfort without consulting 

or informing the Board. As per SEBI, Zee is also found to have 

falsely claimed in its FY20 annual report that it had received all 

funds from its associate entities. 

SEBI had barred the duo from holding any directorial or managerial position which was 

later overturned by SAT. Investigation by the SEBI, however, is ongoing. 

Zee and Sony are currently contesting claims in the Singapore 

International Arbitration Center (SIAC). 

After withdrawing its merger implementation case from the NCLT, Zee continues to pursue 

its legal case against Sony in SIAC.    

Disney Star has initiated proceedings against Zee Entertainment 

for non-compliance of terms of the alliance in Aug-2022. 
Zee has contested Disney Star's claims and has filed an appropriate response.   

IDBI Bank and Axis Bank had challenged the NCLT order of the 

merger in the NCLAT. 

IDBI Bank and Axis Bank had urged the NCLAT to adjourn the case pending the NCLT’s 

decision to enforce the merger with Sony, with Zee arguing otherwise. The next hearing is 

scheduled for 17-May-2024. However, with Zee now withdrawing its NCLT application 

against Sony, uncertainty persists around this case.    

Source: Media reports, Emkay Research 

Preparing for a turnaround 

Zee’s Board and Management have announced multiple initiatives with an aim to turnaround 

the medium-term performance of the company. Such initiative are:  

 To ensure a more cost-effective operational model, the overall workforce headcount will be 

reduced by 15%, with frugality, optimization and sharper focus on quality being the key 

tenets of this overall reorganization.  

 Constitution of a monthly management mentorship (3M) program, to guide and enable 

Management to achieve KPIs. The 3M committee has advised Management to reduce the 

expenditure at its Technology and Innovation Center (TIC) by 50% (expenditure of Rs6bn 

in FY23). 

 Setting up an independent investigation committee to review all allegations made by the 

regulators against the company and its promoters. The Committee will be chaired by Justice 

Satish Chandra. ZEE's Independent Directors Uttam Prakash Agarwal and PVR Murthy will 

be part of this committee.  

 Current MD & CEO Punit Goenka has announced a 20% cut in his remuneration as part of 

the frugality measures. Punit Goenka had drawn a total remuneration of Rs350.7mn in FY23 

(entailing Salary & Allowances: Rs210.2mn, Variable Pay: Rs90.5mn, One-time Payment: 

Rs50mn). 

 In the new lateral structure, the MD & CEO has elevated select team members across 

businesses, to provide them a higher level of responsibility. Punit Goenka has also assumed 

direct charge of the critical business verticals, with the aim to deliver better cross-functional 

collaboration, quick decision making, and higher productivity levels. 

The company has also seen exits by some senior personnel in the last couple of months: Rahul 

Johri, President – Business; Punit Misra, President - Content & International Markets; and Nitin 

Mittal, President - Technology and data. 

 

Exhibit 10: Zee Entertainment – One-year forward EV/EBITDA  

 

Source: Emkay Research 
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Exhibit 11: Change in estimates 

Particulars (Rs mn) 
FY25E FY26E 

Old Revised Change Old Revised Change 

Ad revenue 42,999 42,036 -2.2% 47,264 45,399 -3.9% 

Subscription revenue 38,444 38,083 -0.9% 40,882 40,496 -0.9% 

Revenue 88,643 87,319 -1.5% 95,746 93,495 -2.4% 

EBITDA 15,057 13,495 -10.4% 19,386 17,055 -12.0% 

EBITDA margin (%) 17.0 15.5 -155 bps 20.2 18.2 -196 bps 

PAT 8,801 7,632 -13.3% 12,128 10,374 -14.5% 

EPS (Rs) 9.2 7.9 -13.6% 12.6 10.8 -14.3% 

Source: Emkay Research  
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Zee Entertainment: Consolidated Financials and Valuations 

 

 

Profit & Loss 
 

Y/E Mar (Rs mn)   FY22 FY23 FY24E FY25E FY26E 

Revenue  81,893  80,879  84,386  87,319  93,495 

Revenue growth (%)  5.9 (1.2)  4.3  3.5  7.1 

EBITDA  17,221  11,011  7,503  13,495  17,055 

EBITDA growth (%) (3.8) (36.1) (31.9)  79.8  26.4 

Depreciation & Amortization  2,459  3,128  3,524  3,745  3,781 

EBIT  14,762  7,884  3,979  9,750  13,275 

EBIT growth (%) (3.2) (46.6) (49.5)  145.0  36.2 

Other operating income  0  0  0  0  0 

Other income  1,213  797  700  1,100  1,200 

Financial expense  451  702  852  640  640 

PBT  15,524  7,979  3,828  10,210  13,835 

Extraordinary items (1,370) (5,333) (1,241)  0  0 

Taxes  4,597  2,167  861  2,570  3,452 

Minority interest  88  0  0  0  0 

Income from JV/Associates  1 (1)  1 (8) (8) 

Reported PAT  9,646  478  1,727  7,632  10,374 

PAT growth (%)  20.6 (95.0)  261.4  341.9  35.9 

Adjusted PAT  11,016  5,811  2,968  7,632  10,374 

Diluted EPS (Rs)  10.0  0.5  1.8  7.9  10.8 

Diluted EPS growth (%)  20.6 (95.0)  261.4  341.9  0.0 

DPS (Rs)  2.5  0.0  0.5  2.4  3.2 

Dividend payout (%)  24.9  0.0  30.0  30.0  30.0 

EBITDA margin (%)  21.0  13.6  8.9  15.5  18.2 

EBIT margin (%)  18.0  9.7  4.7  11.2  14.2 

Effective tax rate (%)  29.6  27.2  22.5  25.2  25.0 

NOPLAT (pre-IndAS)  10,390  5,743  3,085  7,296  9,962 

Shares outstanding (mn)  960.3  960.3  960.3  960.3  960.3 

Source: Company, Emkay Research 

 

 
 

Cash flows 
 

Y/E Mar (Rs mn)   FY22 FY23 FY24E FY25E FY26E 

PBT  15,524  7,979  3,828  10,210  13,835 

Others (non-cash items)  0  0  0  0  0 

Taxes paid (4,597) (2,167) (861) (2,570) (3,452) 

Change in NWC (9,849) (3,436) (8,319) (5,235) (8,019) 

Operating cash flow  1,669  1,741 (3,068)  6,142  6,135 

Capital expenditure (2,915) (3,793) (2,800) (1,000) (1,000) 

Acquisition of business  0  0  0  0  0 

Interest & dividend income  270  270  270  270  270 

Investing cash flow  5,630 (2,675) (2,100)  100  200 

Equity raised/(repaid)  0  0  0  0  0 

Debt raised/(repaid) (3,468)  2,057  55  0  0 

Payment of lease liabilities  353  2,033  55  0  0 

Interest paid (451) (702) (852) (640) (640) 

Dividend paid (incl tax) (2,401)  0 (518) (2,290) (3,112) 

Others  11,751  5,526  9,007  0  0 

Financing cash flow  5,431  6,881  7,692 (2,930) (3,752) 

Net chg in Cash  12,731  5,948  2,524  3,313  2,583 

OCF  1,669  1,741 (3,068)  6,142  6,135 

Adj. OCF (w/o NWC chg.) (8,180) (1,695) (11,387)  908 (1,884) 

FCFF  (1,246) (2,052) (5,868)  5,142  5,135 

FCFE (1,427) (2,484) (6,450)  4,772  4,765 

OCF/EBITDA (%)  9.7  15.8 (40.9)  45.5  36.0 

FCFE/PAT (%) (14.8) (519.8) (373.5)  62.5  45.9 

FCFF/NOPLAT (%) (12.0) (35.7) (190.2)  70.5  51.6 

Source: Company, Emkay Research 

 
 

Balance Sheet 
 

Y/E Mar (Rs mn)   FY22 FY23 FY24E FY25E FY26E 

Share capital  961  961  961  961  961 

Reserves & Surplus  1,07,665  1,04,222  1,07,245  1,12,587  1,19,849 

Net worth  1,08,626  1,05,183  1,08,206  1,13,548  1,20,810 

Minority interests  0  0  0  0  0 

Deferred tax liability (net) (3,080) (4,229) (4,229) (4,229) (4,229) 

Total debt  763  2,820  2,875  2,875  2,875 

Total liabilities & equity  1,06,309  1,03,773  1,06,852  1,12,194  1,19,456 

Net tangible fixed assets  6,073  7,455  7,842  6,938  4,439 

Net intangible assets  5,343  4,645  3,376  1,778  139 

Net ROU assets  835  1,497  1,655  1,413  2,771 

Capital WIP  872  191  191  191  191 

Goodwill  0  0  0  0  0 

Investments [JV/Associates]  0  0  0  0  0 

Cash & equivalents  13,382  6,278  3,406  6,258  8,281 

Current assets (ex-cash)  1,02,781  1,09,230  1,16,347  1,23,103  1,33,381 

Current Liab. & Prov.  23,005  27,167  25,966  27,487  29,746 

NWC (ex-cash)  79,776  82,062  90,381  95,616  1,03,635 

Total assets  1,06,309  1,03,773  1,06,852  1,12,194  1,19,456 

Net debt (12,619) (3,457) (530) (3,383) (5,406) 

Capital employed  1,06,281  1,02,128  1,06,852  1,12,194  1,19,456 

Invested capital  92,027  95,660  1,03,255  1,05,745  1,10,984 

BVPS (Rs)  113.1  107.8  112.7  118.2  125.8 

Net Debt/Equity (x) (0.1)  0.0  0.0  0.0  0.0 

Net Debt/EBITDA (x) (0.7) (0.3) (0.1) (0.3) (0.3) 

Interest coverage (x)  0.0  0.1  0.2  0.1  0.0 

RoCE (%)  15.4  8.3  4.5  9.9  12.5 

Source: Company, Emkay Research 

 

 

 
 

Valuations and key Ratios 
 

Y/E Mar   FY22 FY23 FY24E FY25E FY26E 

P/E (x)  12.5  23.6  46.2  18.0  13.2 

P/CE(x)  10.2  15.4  21.1  12.1  9.7 

P/B (x)  1.3  1.3  1.3  1.2  1.1 

EV/Sales (x)  1.5  1.7  1.6  1.5  1.4 

EV/EBITDA (x)  7.2  12.1  18.2  9.9  7.7 

EV/EBIT(x)  8.4  17.0  34.4  13.7  9.9 

EV/IC (x)  1.4  1.4  1.3  1.3  1.2 

FCFF yield (%)  (1.0) (1.5) (4.3)  3.8  3.9 

FCFE yield (%) (1.0) (1.8) (4.7)  3.5  3.5 

Dividend yield (%)  1.7  0.0  0.4  1.7  2.3 

DuPont-RoE split           

Net profit margin (%)  13.5  7.2  3.5  8.7  11.1 

Total asset turnover (x)  0.8  0.8  0.8  0.8  0.8 

Assets/Equity (x)  1.0  1.0  1.0  1.0  1.0 

RoE (%)  10.6  5.5  2.8  6.9  8.9 

DuPont-RoIC           

NOPLAT margin (%)  12.7  7.1  3.7  8.4  10.7 

IC turnover (x)  0.9  0.9  0.8  0.8  0.9 

RoIC (%)  12.0  6.1  3.1  7.0  9.2 

Operating metrics           

Core NWC days  355.6  370.3  390.9  399.7  404.6 

Total NWC days  355.6  370.3  390.9  399.7  404.6 

Fixed asset turnover  3.1  2.8  2.6  2.5  2.6 

Opex-to-revenue (%)  29.6  31.1  32.8  30.5  30.3 

Source: Company, Emkay Research 
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  RECOMMENDATION HISTORY - DETAILS    

 

   Date 
 Closing  

Price (INR)  
 TP (INR)  Rating  Analyst 

   14-Feb-24            200              165  Sell Pulkit Chawla 

   23-Jan-24             156              175  Sell Pulkit Chawla 

   08-Jan-24            278              315  Buy Pulkit Chawla 

   30-Nov-23            253              315  Buy Pulkit Chawla 

   10-Nov-23            249              315  Buy Pulkit Chawla 

   02-Nov-23            269             335  Buy Pulkit Chawla 

   10-Aug-23            282             335  Buy Pulkit Chawla 

   10-Aug-23            282             265  Buy Pulkit Chawla 

   26-May-23              191             245  Buy Pulkit Chawla 

   14-Feb-23             216             260  Buy Pulkit Chawla 
 

Source: Company, Emkay Research 

 

RECOMMENDATION HISTORY - TREND 

 

 
Source: Company, Bloomberg, Emkay Research 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 

management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 

markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of 

BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) 

and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] 

offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant 
banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues 

and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per SEBI 

(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any 

Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their 

observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL 

has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 

SEBI at any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is 

its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an 

offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients 

simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable 

for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. 

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may 

have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach 

different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report.  Users 
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not 

match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of 

EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the 

recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise 

to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships 

with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated 

otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are 

trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation 
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 

expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments”  as prescribed by Securities 

and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to 

be reliable, although its accuracy and completeness cannot be guaranteed. 

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating 

to any issuer/subject company.  

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone 

service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are 

resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject 
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority 

(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 

appearances and trading securities held by a research analyst account.  

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 

Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 

is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from 

registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 

Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. 
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 

This report is intended for team.emkay@whitemarquesolutions.com use and downloaded at 05/07/2024 01:43 PM



 

 

Zee Entertainment  (Z IN) India Equity Research | Company Update 

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research 
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 

May 6, 2024 |10 

  

RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by 

laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of 

such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial 

instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official 

confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.  
 

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 

their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 

or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the 

content of this research report, in part or in whole, certifies that he or his associated persons1 may have served as an officer, director or employee of the 

issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate 

investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the 

issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial 
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any 

potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report 

operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any 

specific investment banking function of the EGFSL. 

 
1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii) 

another person accustomed or obliged to act in accordance with the directions or instructions of the analyst. 

 
2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new 
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not 

include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant 

notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant. 

 

 

 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with 
reference to the subject company(s) covered in this report-: 

 

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in 

the securities recommended in this report as of May 6, 2024 

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report 

        Disclosure of previous investment recommendation produced:  

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report 

during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 

recommendations published by EGFSL in the preceding 12 months.         

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities 
recommended in this report as of May 6, 2024 

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the 

subject company at the end of the month immediately preceding the May 6, 2024 

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months. 

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for 

investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or 

brokerage services from securities recommended in this report (subject company) in the past 12 months. 

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject 

company or third party in connection with this research report. 
 

Emkay Rating Distribution 

Ratings Expected Return within the next 12-18 months. 

BUY   >15% upside 

ADD  5-15% upside 

REDUCE 5% upside to 15% downside 

SELL <15% downside 

 

Emkay Global Financial Services Ltd. 

CIN - L67120MH1995PLC084899 

7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India  

Tel: +91 22 66121212  Fax: +91 22 66121299  Web: www.emkayglobal.com 
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OTHER DISCLAIMERS AND DISCLOSURES: 

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) 

Regulations, 2014 with reference to the subject company(s) -: 

 

EGFSL or its associates may have financial interest in the subject company.  

 

Research Analyst or his/her associate/relative’s may have financial interest in the subject company.  
 

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research 

Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company. 

 

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 

preceding the date of public appearance or publication of Research Report. 

 

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the 

month immediately preceding the date of public appearance or publication of Research Report.  
 

Research Analyst may have served as an officer, director or employee of the subject company. 

 

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject 

company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the 

information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit 

www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with 

the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, 

investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL 

or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from 
the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or 

third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve 

months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and 

EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months. 
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