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Sansera Engineering

Auto Ancillaries

Steady performance; growth drivers remain favourable

Sansera Engineering’s (SEL) EBITDAM was flat QoQ at 17%, despite the Red Sea disruption adversely impacting supply
chain costs. SEl's order book stands at INR 15.9bn, with ~52% from tech-agnostic/EV/non-auto segments; most orders
are likely to mature around FY27. SEL expects a revenue boost from a recovery in exports, premiumisation in 2Ws and
rising scale of aluminium forging/aerospace segment in coming quarters. It is confident of ~40-50% growth in the
aerospace segment in FY25 (INR 1.1bn revenue in FY24), and ~50% growth for the next two-three years henceforth,
using its newly-added facility. We factor in EBITDAM of ~18% for FY25/26E led by improving mix and scale. Maintain
BUY with a DCF-based revised TP of INR 1,279 (earlier: INR 1,276), implying 24x FY26E earnings.

Conference call takeaways, and our views

SEL registered a record revenue of INR 7.5bn in Q4FY24, +21% YoY/+5%
QoQ. Revenue growth of 21% YoY was driven by 29%/20% growth in
international/domestic businesses, with growth across segments. Auto-
ICE segment was up 22% YoY, driven by growth in 2W/PV segments. 2W
segment saw strong growth driven by SEL's increasing share in premium
models. Aerospace and defence segments contributed 4.3% of revenue in
Q4FY24, lower-than-expected due to delays in a large order offtake from
the customer’s end. Revenues for XxEV are at 4.7% of total, and SEL expects
this to double in FY25 driven by: 1) commercialisation of EV components
to North America; and 2) a new order for an existing 2W customer. As SEL
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Market Data

witnesses rising premiumisation in domestic 2Ws, recovery in exports ~ Market Cap (INR) 57bn
demand of domestic OEMs, revival in e2W industry volume along with Market Cap (USD) 680mn
.. . . . Bloomberg Code SANSERA IN
rising scale in aluminum forging/ aerospace segment, we see the company Reuters Code SASE BO
delivering ~17% revenue growth in FY24-26E. SEL aims to surpass g5 eek Range (INR) 1,095 /752
industry growth by 10% for the next few years and deliver INR 9bn per  Free Float (%) 53.0
quarter in revenue going ahead, from its current INR 7.5bn level. ADTV-3M (mn) (USD) 1.4
e EBITDAM was flat QoQ at 17%, up ~150bps YoY driven by operating
leverage and stronger growth in the international business, despite impact  Price Performance (%) 3m 6m 12m

of Red Sea crisis, affecting supply chain costs. EBITDAM for its Sweden
business was ~6% in FY24 — expected to be at similar levels in FY25.
Margin in Sweden is expected to rise to ~11% by FY26 with higher volumes
and operational restructuring. To cater to new orders, SEL is targeting
capex of INR 4bn in FY25.

Financial summary

Absolute
Relative to Sensex

20 27.1 36.7
03 155 17.8

Y/E March (INR mn) FY23A FY24A FY25E FY26E

Net Revenue 23,460 28,114 33,133 38695  Earnings Revisions (%)  FY25E  FY26E
EBITDA 3,847 4,798 5,870 6939  Revenue 0.0 6.4
EBITDA % 16.4 17.1 17.7 179  EBITDA 0.0 8.1
Net Profit 1,462 2,109 2,709 2072 FF° il S
EPS (INR) 28.4 36.1 47.4 53.7

EPS % Chg YoY 12.0 27.1 312 133

P/E (x) 372 293 223 19.7

EV/EBITDA (x) 158 128 107 90  Previous Reports

RoCE (%) 10.9 12.1 13.1 13.4 13-02-2024: Q3FY24 results review

RoE (%) 15.1 11.1 13.1 137 09-11-2023: Q2FY24 results review

Please refer to important disclosures at the end of this report
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Q4FY24 result review (consolidated)

(INR mn, year ending Mar 31) Q4FY24 Q4FY23 YoY (%) Q3FY24 QoQ (%)
Total operating income 7,458 6,186 20.6 7,126 5
Raw material costs 3,193 2,757 16 3,089 3
As a % of sales 42.8% 44.6% -175 bps 43.3% -53 bps
Gross Profit 4,265 3,429 24 4,038 6
Gross margin (%) 57.2% 55.4% 175 bps 56.7% 53 bps
Employee costs 999 842 19 954 5
As a % of sales 13.4% 13.6% -22 bps 13.4% 1 bps
Other expenditures 1,996 1,625 23 1,877 6
As a % of sales 26.8% 26.3% 48 bps 26.3% 42 bps
Total operating expenses 6,188 5,224 18 5,919 5
EBITDA 1,270 962 32 1,207 5
EBITDA margin (%) 17.0% 15.5% 149 bps 16.9% 10 bps
Depreciation & Amortization 397 347 14 378 5
Other income -3 45 -107 13 -122
Interest costs 225 173 30 175 29
PBT 645 486 33 666 -3
Taxes 185 132 41 182 2
PAT before MI/}V 465 354 31 484 -4
Minority Interest 4 3 45 4 9
PAT 461 351 31 480 -4
Source: I-Sec research, Company data
Assumptions
(INR mn, year ending Mar) FY20 FY21 FY22 FY23 FY24 FY25E FY26E
Revenue 14572 15493 19,890 23,383 28,114 33,133 38,695
Auto 12,240 12,886 17,850 20,811 24,767 28,730 33,326
Non-Auto 1,691 1,685 2,128 2,806 3,450 4,403 5,368
EBITDA 2,247 2,721 3,336 3,770 4,798 5,870 6,939
EBITDA Margin (%) 15.4% 17.6% 16.8% 16.1% 17.1% 17.7% 17.9%
PAT 803 1,080 1,305 1,462 1,857 2,438 2,761
Capex/Sales 9.3% 9.7% 11.3% 12.6% 12.2% 12.1% 9.0%
FCF 611 1,258 -792 148 270 -340 1,289
Source: Company data, I-Sec research
Estimates revision
FY25E FY26E
Old Revised % change Old Revised % change
Revenue (INR mn) 33,133 33,133 0.0% 36,363 38,695 6.4%
EBITDA (INR mn) 5,870 5,870 0.0% 6,417 6,939 8.1%
EBITDA margin (%) 17.7% 17.7% - 17.6% 17.9% 28
PAT (INR mn) 2,389 2,438 2.0% 2,594 2,761 6.5%
EPS (INR) 46.5 47.4 2.0% 50.5 53.7 6.5%
Source: I-Sec research, Company data
Key risks
e Slower-than-expected growth of domestic 2W market in FY25.
o Faster-than-expected adoption of e-motorcycles in India.
¢ Slower-than-expected revival in exports and aerospace revenue in FY25.
Shareholding pattern Price chart
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Financial Summary

Profit & Loss
(INR mn, year ending March)

Cashflow statement
(INR mn, year ending March)

FY23A FY24A FY25E FY26E
Net Sales 23,460 28,114 33,133 38,695
Operating Expenses 9,438 11,140 13,016 15,059
EBITDA 3,847 4,798 5,870 6,939
EBITDA Margin (%) 16.4 17.1 17.7 17.9
Depreciation & 1301 1495 1760 2,228
Amortization
EBIT 2,546 3,303 4,110 4,711
Interest expenditure 615 770 772 925
Other Non-operating 101 24 25 o5
Income
Recurring PBT 2,032 2,558 3,363 3,811
Profit / Loss from 21 18 22 25
Associates
Less: Taxes 549 687 904 1,024
PAT 1,483 1,875 2,459 2,786
Less: Minority Interest 21 20 22 25
Extraordinaries (Net) - 5 - -
Net Income (Reported) 1,462 2,109 2,709 2,972
Net Income (Adjusted) 1,462 2,109 2,709 2,972

Source Company data, I-Sec research
Balance sheet
(INR mn, year ending March)

FY23A FY24A FY25E FY26E
Total Current Assets 9,831 10,852 12,399 14,595
of which cash & cash eqv. 616 630 115 249
Toto! ;urrent Liabilities & 4078 4695 5.425 6.336
Provisions
Net Current Assets 5,753 6,157 6,973 8,259
Investments 105 400 400 400
Net Fixed Assets 12,691 14,625 16,865 18,137
ROU Assets - - - -
Capital Work-in-Progress 757 835 835 835
Total Intangible Assets 1,245 1,215 1,215 1,215
Other assets - - - -
Deferred Tax assets - - - -
Total Assets 20,551 23,232 26,289 28,846
Liabilities
Borrowings 7,121 8,011 8,811 8,811
Deferred Tax Liability 689 692 692 692
Provisions - - - -
Other Liabilities 921 896 896 896
Equity Share Capital 106 107 107 107
Reserves & Surplus 11,573 13,367 15,602 18,134
Total Net Worth 11,679 13,474 15,709 18,241

Minority Interest 140 159 181 206

Total Liabilities 20,551 23,232 26,289 28,846
Source Company data, I-Sec research
Quarterly trend
(%, year ending March)
Jun-23 Sep-23 Dec-23 Mar-24
Net sales 6,601 6,929 7,126 7,458
% growth (YoY) 244 9.3 27.3 20.6
EBITDA 1,144 1,178 1,207 1,270
Margin 17.3 17.0 16.9 17.0
Other income 4 10 13 (3)
Net profit 447 470 480 461

FY23A FY24A FY25E FY26E
Operating Cashflow 2,522 3,747 3,659 4,789
Working Capital Changes 510 1,191 296 978
Capital Commitments (2,375) (3,772) (4,000) (3,500)
Free Cashflow 147 270 (341) 1,289
Other investing cashflow - - - -
Cashflow from Investing
Activities (2,375) (3,772) (4,000) (3,500)
Issue of Share Capital 111 80 (22) (25)
Interest Cost (615) (770) (772) (925)
Inc (Dec) in Borrowings 670 890 800 -
Dividend paid (128) (154) (202) (229)
Others (71) (7) 22 25
Cash flow from
Financing Activities (34) 39 (174) (1.154)
Chg. in Cash & Bank 113 13 (515) 134
balance
Closing cash & balance 616 629 115 249

Source Company data, I-Sec research
Key ratios
(Year ending March)

FY23A FY24A FY25E FY26E
Per Share Data (INR)
Reported EPS 28.4 36.1 47.4 53.7
Adjusted EPS (Diluted) 28.4 36.1 47.4 53.7
Cash EPS 53.8 65.2 81.7 97.1
Dividend per share (DPS) 25 3.0 3.9 45
Book Value per share (BV) 2273 262.3 305.8 355.0
Dividend Payout (%) 8.8 83 8.3 8.3
Growth (%)
Net Sales 17.9 19.8 17.9 16.8
EBITDA 15.3 247 223 18.2
EPS (INR) 12.0 27.1 312 13.3
Valuation Ratios (x)
P/E 37.2 293 223 19.7
P/CEPS 19.7 16.2 13.0 10.9
P/BV 4.7 4.0 35 3.0
EV/EBITDA 158 12.8 10.7 9.0
EV /Sales 2.6 2.2 1.9 1.6
Profitability Ratios
Gross Profit Margins (%) 56.6 56.7 57.0 56.8
EBITDA Margins (%) 16.4 17.1 17.7 17.9
EBIT Margins (%) 10.9 11.7 12.4 12.2
Net Profit Margins (%) 6.2 6.6 7.4 7.1
RoCE (%) 10.9 12.1 13.1 13.4
RoE (%) 15.1 11.1 13.1 13.7
Dividend Yield (%) 0.2 0.3 0.4 0.4
Operating Ratios
Fixed Asset Turnover (x) 1.7 1.8 1.9 2.0
Inventory Turnover Days 58 b4 55 55
Receivables Days 67 60 62 62
Payables Days 46 46 45 45
Effective Tax Rate (%) 27.0 26.8 26.9 26.9
Net Debt / Equity (X) 0.5 0.5 0.5 0.4
Net Debt / EBITDA (x) 1.7 1.5 1.4 1.2

Source Company data, I-Sec research

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return
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Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.
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The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.
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