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Blue Jet Healthcare
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Growth to ride on new products; rising pipeline efforts, a welcome step

Blue Jet Healthcare’s (BlueJet) Q4FY24 print was disappointing. The company’s performance was bogged down by a
few factors, but mainly — the contrast media segment being hurt from lower supplies to its largest customer, and higher
recognition of change in inventory denting margins. Even so, Bluejet is confident on FY25 earnings growth supported
by normalisation of ABA HCL supplies/iodinated ramping-up/gadolinium products. Pl and APIs shall benefit from a
ramp-up in supply to bempedoic acid as the product receives USFDA approval. Further, Bluejet is preparing to boost
its pipeline by upping its R&D/infra investments. We marginally tweak our estimates, which are conservative compared
to the company’s outlook. Accordingly, our TP is INR 445 (earlier INR 450) with a FY26E PE multiple of 26x. Retain BUY.

Contrast media revenue dips; Pl and APIs stronger

BlueJet's contrast media segment revenue dip 33% YoY/0.3% QoQ to INR
1.1bn due to: 1) lower realisations, as drop in APD prices are 50% passed-on;
and 2) an impact on volumes owing to lower off-take by its largest customer
amid a protracted maintenance shut down at the customer's end. The
customer is also undertaking de-bottlenecking, which should subsequently
help drive higher volumes for BluejJet. The company has completed validation
of new iodinated ABA HCL product with Guerbet; commercial supplies should
start from Q2FY25. Bluejet also expects to boost supplies for its intermediates
that find application in NCE Gadolinium-based contrast media — product is
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. . Revenue (1.2) (1.1)
Financial Summary EBITDA (0.5) (0.6)

Y/E March (INR mn) FY23A  FY24A FY25E FY26E EPS (0.2) (1.6)

Net Revenue 7,210 7,116 9,757 12,388

EBITDA 2,191 2,292 3,302 4,173

EBITDA Margin (%) 30.4 32.2 33.8 33.7

Net Profit 1,600 1,735 2,375 2,961

EPS (INR) 9.2 10.0 13.7 17.1

EPS % Chg YoY (11.9) 8.4 36.9 24.7

P/E (x) 404 37.3 27.2 21.8 .

EV/EBITDA (x) 289 273 19.2 15.3 PreiEE peis

RoCE (%) 238 19.9 227 24.1 01-04-2024: Company Update

RoE (%) 41.7 36.5 36.4 33.1 15-03-2024: Initiating Coverage

Please refer to important disclosures at the end of this report


https://sbsmail.icicisecurities.com/CRMPortal/ResearchDownload.aspx?Pid=ILVtdae4ZHw%3d&Cid=ubrMarXuxi0%3d&fName=6gbAZLZqCy%2ftthTWXy4XhYHfqqp2D42yijf9jVLYH9gahR6L2UvX4w%3d%3d&typ=APSSeVhmQ%2b8%3d
https://sbsmail.icicisecurities.com/CRMPortal/ResearchDownload.aspx?Pid=qfmtNfSiSJM%3d&Cid=ubrMarXuxi0%3d&fName=%2fT0%2fxIv34ZEj2fNiekxkitSg96D%2fGXXEipU%2b3o1%2bnBuGZKaaNk9eJglegIE3JMs6I9XtNSuHN1Y%3d&typ=APSSeVhmQ%2b8%3d

Blue Jet Healthcare | Q4FY24 results review | 28 May 2024 ﬂICICI Securities

Gross profit and EBITDA margin impacted by recognition policy
Bluejet’s revenues slipped 15.3% YoY/+10.3% QoQ to INR 1.8bn with weakness in the
contrast media segment. Gross profit shrunk 16.2% YoY, but was up 2.1% QoQ to INR
980mn — impacted by gross profit margin contracting 430bp QoQ to 53,3%. Gross
profit margin took a hit on account of lower mix of higher margin contrast media and
higher recognition of change in inventory, which comes loaded with operating cost.
Underlying-basis, company notes margins as stable QoQ.

Employee cost has increased 25.6% YoY; and other expenses decreased 13% YoY/up
8.7% QoQ. EBITDA declined a sharp 24.5% YoY/2.8% QoQ to INR 531mn. Again,
margin was impacted from lower gross profit margin, which should reverse with a
normalisation of gross profit margin. EBITDA margin dipped 390bp QoQ to 28.8%. Net
profit declined by 21.8% YoY to INR 397mn.

Bluejet’s balance sheet continues to be healthy

Bluejet is net cash positive at INR 3.2bn, improving from INR 2.5bn in FY23. Operating
cashflow (after working capital) was INR 2.4bn in FY24 while capex stood at INR
1.7bn. The company announced dividend of INR 1/share (10% dividend payout).
Working capital days have dipped slightly to 142 days [FY23: 158 days] on lower
receivable days.

Bluejet has guided for capex to remain high for the next two years, at INR 2bn each
year, which will help company to grow faster and support capacities for existing and
new products. Asset turnover is guided at a strong 3x.

Emphasis on rising R&D activities; new product commercialisation
BlueJet has indicated increased efforts and investments in its R&D activity to boost the
pipeline. This, in turn, shall help the company level up growth efforts, post its five-
products expansion over FY24-26E, which is likely to double Bluejet’s revenue base, in
our view. The company seeks to focus on new products, and move up the value chain
in the contrast media segment. It is already working on a few more products to be
launched in the contrast media segment. The successful validation of iodinated
contrast media enhances Blue]et’s credibility as a supplier of intermediates for contrast
media. Under the sweetener category, the company is working on new products, and
potential long-term contrasts particularly focused at FMCG segment. The Pl and APlIs
segment will have more products for innovators.

Bluejet is running various capex projects to support ongoing development, and
towards the de-risking of its existing businesses. The Mahad facility (Unit-3) — where
the company plans to expand its presence in APD production — shall immediately cater
to captive requirements; the facility also aims to supply to other contrast media
intermediate producers. Mahad facility will have MPP for future development. Due to
a recent incident, the capex completion is pushed by a quarter to Q1FY26.

Ambernath-2 (Unit-4) will likely see expanded capacities compared to the company’s
initial projection due to higher capacity addition replicating Ambernath-1 facility, and
commercialisation of new products.

BlueJet has completed solar installation which should help meet 60-70% of the
company's power requirement; and thus, reduce power cost.

Risks
Downside risks: Higher product and customer concentration; delay in new product
ramp-up; and lower-than-expected margins

Upside risks: Faster-than-expected ramp-up of new products with higher margins;
and more long-term contracts that improve outlook and rerate valuations.
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Exhibit 1: Blue Jet Healthcare financials

INR mn Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 QoQ (%) YoY (%)

Revenue 2,173 1,795 1,814 1,668 1,839 10.3 (15.3)

COGS 1,004 792 783 709 860

Gross profit 1,169 1,003 1,030 959 980 2.1 (16.2)
GPM (%) 53.8 55.9 56.8 57.5 583}

Employee cost 112 127 133 130 141 8.5 25.6
% of revenue 5.2 7.1 7.3 7.8 7.7

Other expenses 354 286 271 283 308 8.7 (13.0)
% of revenue 16.3 15.9 14.9 17.0 16.7

Total expenses 466 413 404 413 449 8.6 (3.7)

EBITDA 703 590 626 546 531 (2.8) (24.5)
EBITDA (%) 324 328 345 32.7 28.8

Depreciation 63 61 65 79 77 (1.8) 22.2

EBIT 640 529 562 467 454 (2.9) (29.1)

Other income 62 51 82 68 88 30.8 42.0

Finance cost 3 0 0 0 0 (13.5) (90.2)

PBT 699 579 643 534 542 1.3 (22.5)

Tax 192 138 165 116 145 25.1 (24.5)
ETR (%) 27.5 23.8 25.6 21.7 26.8

Exceptional item - - - 97 -

Net profit 507 441 479 321 397 235 (21.8)
Net profit (%) 23.3 24.6 26.4 19.3 21.6

EPS (INR) 2.9 25 2.8 19 23 235 (21.8)

Source: |-Sec research, Company data

Exhibit 2: Segmental Financials

INR mn Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 QoQ (%) YoY (%)
Revenue

Contrast Media 1,668 1,286 1,276 1,120 1,117 (0.3) (33.0)
Sweeteners 347 402 293 247 340 37.7 (2.0)
Pharma & APIs 140 95 219 275 358 30.2 155.7
Total 2,155 1,783 1,788 1,642 1,815 10.5 (15.8)
Mix (%)

Contrast Media 77.4 72.1 714 68.2 61.5

Sweeteners 16.1 225 16.4 15.0 18.7

Pharma & APIs 6.5 53 12.2 16.7 19.7

Source: I-Sec research, Company data

Exhibit 3: Gross profit margin at 53.3% in Q4FY24
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Exhibit 4: EBITDA margin at 28.8% in Q4FY24
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Source: I-Sec research, Company data

Exhibit 5: Earnings revision

Revenue 9,757 12,388 9,871 12,530 (1.2) (1.1)
Gross profit 5,199 6,419 5,249 6,480
GPM (%) 53.3 51.8 53.2 51.7
EBITDA 3,302 4,173 3,320 4,196 (0.5) (0.6)
EBITDA (%) 338 33.7 336 335
PAT 2,375 2,961 2,379 3,008 (0.2) (1.6)
EPS (INR) 13.7 17.1 13.7 17.3 (0.2) (1.6)

Source: I-Sec research, Company data

Exhibit 6: Shareholding pattern Exhibit 7: Price chart
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Financial Summary

Exhibit 8: Profit & Loss
(INR mn, year ending March)

FY23A FY24A FY25E FY26E

Net Sales 7,210 7,116 9,757 12,388
Operating Expenses 5,019 4,824 6,455 8,216
EBITDA 2,191 2,292 3,302 4,173
EBITDA Margin (%) 30.4 322 338 337
Depreciation & Amortization 251 281 442 546
EBIT 1,940 2,011 2,859 3,627
Interest expenditure 13 2 2 2
Other Non-operating 240 289 317 333
Income

Recurring PBT 2,166 2,298 3,175 3,958
Profit / (Loss) from

Associates ) ) . )
Less: Taxes 566 563 800 997
PAT 1,600 1,735 2,375 2,961
Less: Minority Interest - - - -
Extraordinaries (Net) - - - -
Net Income (Reported) 1,600 1,735 2,375 2,961
Net Income (Adjusted) 1,600 1,735 2,375 2,961

Exhibit 11: Cashflow statement

(INR mn, year ending March)

Source Company data, I-Sec research

Exhibit 9: Balance sheet
(INR mn, year ending March)

FY23A FY24A FY25E FY26E

Total Current Assets 6,650 7,056 8,465 9,604
of which cash & cash eqv. 656 847 1,359 872
Total Current Liabilities & 1739 2,060 3,105 3938

Provisions

Net Current Assets 4,912 4,997 5,360 5,667
Investments 1,893 2,505 1,327 1,327
Net Fixed Assets 1,815 3,190 4,712 6,166
ROU Assets 228 226 226 226
Capital Work-in-Progress 305 1,471 735 735
Total Intangible Assets - - - -
Other assets 155 192 225 258
Deferred Tax Assets - - - -
Total Assets 8,621 10,588 13,552 16,179
Liabilities

Borrowings - - - -
Deferred Tax Liability 10 32 32 32
Provisions 41 41 59 77
Other Liabilities - - - -
Equity Share Capital 347 347 347 347
Reserves & Surplus 6,468 8,105 10,005 11,782
Total Net Worth 6,815 8,452 10,352 12,129
Minority Interest - - - -
Total Liabilities 8,621 10,588 13,552 16,179

Source Company data, I-Sec research

Exhibit 10: Quarterly trend
(INR mn, year ending March)

Jun-23  Sep-23 Dec-23  Mar-24

Net Sales 1,795 1,814 1,668 1,839
% growth (YoY) - (4.7) (1.3) (15.3)
EBITDA 590 626 546 531
Margin % 33 35 33 29
Other Income 51 82 68 88
Extraordinaries 0 0 97 0
Adjusted Net Profit 441 479 321 397

Source Company data, I-Sec research

FY23A FY24A FY25E FY26E

Operating Cashflow 1,745 2,281 2,501 3,175
Working Capital Changes (329) 132 (1,043) (810)
Capital Commitments (593) (1,729) (1,965) (2,000)
Free Cashflow 823 684 (506) 366
Other investing cashflow (880) (909) 1,495 333
Cashflow from Investing
Activities (880) (909) 1,495 333
Issue of Share Capital - - - -
Interest Cost 0 - (2) (2)
Inc (Dec) in Borrowings - - - -
Dividend paid 0 - (475) (1,184)
Others (14) (20) - -
Cash flow from Financing
Activities (42) (20) (477) (1,186)
Chg. in Cash & Bank (99) (245) 512 (487)
balance
Closing cash & balance 654 410 1,359 872

Source Company data, I-Sec research

Exhibit 12: Key ratios

(Year ending March)

FY23A FY24A FY25E FY26E

Per Share Data (INR)
Reported EPS 9.2 10.0 13.7 17.1
Adjusted EPS (Diluted) 9.2 10.0 13.7 17.1
Cash EPS 10.7 11.6 16.2 20.2
Dividend per share (DPS) - 1.0 2.7 6.8
Book Value per share (BV) 39.3 48.7 59.7 69.9
Dividend Payout (%) - 10.0 20.0 40.0
Growth (%)
Net Sales 5.5 (1.3) 37.1 27.0
EBITDA (12.1) 4.6 44.0 264
EPS (INR) (11.9) 8.4 36.9 247
Valuation Ratios (x)
P/E 40.4 37.3 27.2 21.8
P/CEPS 349 321 229 184
P/BV 9.5 7.6 6.2 5.3
EV /EBITDA 28.9 27.3 19.2 15.3
EV/SALES 8.8 8.8 6.5 5.1
Dividend Yield (%) - 0.3 0.7 1.8
Operating Ratios
Gross Profit Margins (%) 53.4 55.8 53.3 51.8
EBITDA Margins (%) 304 32.2 338 337
Effective Tax Rate (%) 26.1 25.6 25.2 25.2
Net Profit Margins (%) 22.2 24.4 24.3 23.9
NWC / Total Assets (%) 57.0 47.2 39.5 (5.0
Net Debt / Equity (x) (0.4) (0.4) (0.2) (0.2)
Net Debt / EBITDA (x) (1.2) (1.4) (0.8) (0.5)
Profitability Ratios
RoCE (%) 238 19.9 22.7 24.1
ROE (%) 417 36.5 36.4 33.1
RolC (%) 37.4 31.9 32.7 30.3
Fixed Asset Turnover (x) 4.0 2.2 2.1 2.0
Inventory Turnover Days 63.6 66.6 60.0 60.0
Receivables Days 121.2 90.8 120.0 120.0
Payables Days 27.2 15.5 30.0 30.0

Source Company data, I-Sec research
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no charges are levied for providing research reports to such investors."
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ANALYST CERTIFICATION

I/We, Sanjesh Jain, PGDM; Ashvik Jain, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI Securities Inc. It is also
confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and
do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICIC| Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information, it
is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

India | Equity Research 6


http://www.icicibank.com/

Blue Jet Healthcare | Q4FY24 results review | 28 May 2024 ﬂICIC’ Securities

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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