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Poonawalla reported a good quarter, with profit, AUM growth, asset quality,
and credit cost broadly in-line-to-slightly-better than consensus/our estimates.
The arrival of new MD & CEO Arvind Kapil has brought along a number of senior
professionals from HDFC Bank and other banks, aimed at building second-layer
capabilities, broadly replacing the existing one. Kapil has well-articulated his
vision to grow AUM by 5-6x over the next 5-6 years, with PAT growth tracking
AUM growth. Sustainability, and predictability of growth and profitability
remain at the core of the strategy, to achieve which the product
(secured/unsecured), distribution (digital and physical), people, and tech
capabilities are being aligned. Though the strategic vision is impressive, such
strategic realignment and execution will take some time to justify the current
premium valuation. We reiterate our REDUCE rating on the stock, with Jun-25E
TP of Rs410/sh (Rs440 earlier), implying a multiple of 3.0x FY26E P/BV.

Poonawalla Fincorp: Financial Snapshot (Standalone)

Y/E Mar (Rs mn) FY23 FY24  FY25E  FY26E  FY27E
Net profits 5849 20,560 11,796 15,465 19,651
AUM growths (%) 40.1 54.9 32.0 35.0 35.0
NII growths (%) 28.7 59.5 44.3 30.8 30.2
NIMs (%) 8.8 9.5 9.7 9.5 9.1
PPOP growth (%) 35.0 127.1 36.9 32.3 30.8
Adj. EPS (Rs) 7.6 10.8 15.3 20.1 25.5
Adj. EPS growth (%) 86.8 41.8 41.3 31.1 27.1
Adj. BV (INR) 83.7 105.3 118.3 135.4 157.1
?0‘/13)' BVPS growth 12.0 25.9 12.4 14.4 16.0
ROA (%) 3.7 4.0 4.2 4.2 4.0
ROE (%) 9.3 11.5 13.7 15.8 17.4
P/E (x) 52.9 37.3 26.4 20.1 15.8
P/ABV (x) 4.9 3.9 35 3.0 2.6

Source: Company, Emkay Research

Good performance in Q1FY25

Poonawalla reported PAT of Rs2.92bn in Q1FY25 which is better than estimated, on
account of lower than expected opex and credit cost. Overall AUM (~Rs270bn) continues
to grow at 8% QoQ (52% YoY), with the personal and consumer segment registering
sequential growth of 29% (72% in Q4FY24), while the disbursement for the quarter
remained weak on account of seasonality, coming at Rs74bn (-24% QoQ/5% YoY). the
management commentary highlighted that onboarding an experienced management for
some products and using the ‘Phygital” mode would call for physical geographical
expansion, though it expects the overall cost-to-income to be stable/improve on account
of increased revenue and efficiency. Also, credit cost during the quarters remained under
control (68bps in Q1FY25), while asset quality is still robust with GS3/NS3 at
~0.67%/0.32% - improving 49bps/27bps, which could be the result of utilization of
management overlay of Rs9.1bn created in Q2FY24. (Exhibits 1 & 4)

Broadbased senior-management rejig to drive the new strategic vision

With Arvind Kapil taking charge as Poonawalla’s new CEO, the top management has been
reshuffled and a new, experienced management appointed. The management indicated
that such changes would bring more sustainability and predictably to the business. PFL
targets increased focus on 4 products (CD; Shopkeeper loan; Prime PL; Used CV), which
are expected to improve customer franchise and cross-selling, thus improving overall
margins; these are expected to incubate for eight months. Following successful
implementation of the new strategy, the management expects the AUM to grow 35-40%
(5-6x AUM in the next 5-6 years) and increase predictability of the profitability. In terms
of credit cost, the mgmt highlighted its cautious stance on its unseasoned STPL book in
the near term, and the expected overall credit cost to be stable given the core expertise
of the new management in business segments, supported by investment in developing
a strong collections infrastructure which would keep asset quality robust. (Exhibit 5)

Priced to perfection; execution risk puts a cap on valuation

The new strategic vision is impressive, and a management team being put in place to
execute the strategy looks highly credible. However, the strategic realignment will have
a bearing on growth, cost, and profitability in the near term, and it will take some time
for this new strategy to deliver. Against such a backdrop, we see POONAWALLA stock
trading at premium valuation of FY26E P/B of 3.0x, and reiterate our REDUCE rating with
revised down Jun-25E TP of Rs410/sh. (Exhibit 3)
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Exhibit 1: Actual vs Estimate

Poonawalla

Fincorp - Variance
Q1FY25 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 QoQ YoY 1QFY25 Actual vs
Result (Rs Estimate
mn)

NII 4,212 4,746 4,907 5,625 5,761 2.4% 36.8% 5,935 -2.9%
Total income 4,775 5,292 5,501 6,407 6,758 5.5% 41.5% 6,608 2.3%
Opex 1,834 1,929 1,998 2,313 2,417 4.5% 31.8% 2,486 -2.8%
PPOP 2,941 3,363 3,502 4,094 4,341 6.0% 47.6% 4,121 5.3%
Provision 266 288 (65) 239 445 85.7% 67.4% 553 -19.6%
PBT 2,676 3,075 3,568 3,855 3,896 1.1% 45.6% 3,568 9.2%
PAT 2,002 12,589 2,651 3,317 2,916 -12.1% 45.6% 2,651 10.0%
Adj PAT 2,002 2,306 2,651 3,317 2,916 -12.1% 45.6% 2,651 10.0%
AUM 177,776 202,150 219,460 250,030 269,720 7.9% 51.7% 269,700 0.0%
Disbursement 70,630 78,070 87,310 96,880 74,000 -23.6% 4.8% 74,000 0.0%
Credit cost 0.63% 0.61% -0.12% 0.41% 0.68% 28bps 6bps 0.85% -17bps
GS3 1.42% 1.36% 1.33% 1.16% 0.67% -49bps -75bps 1.3% -63bps
NS3 0.76% 0.72% 0.70% 0.59% 0.32% -27bps -44bps 0.7% -34bps
PCR 46% 47% 47% 49% 52% 285bps 584bps 50% 224bps

Source: Company, Emkay Research

Exhibit 2: Change in estimates

Y/E Mar (Rs mn) FY25E FY26E FY27E

Earlier Revised Change Earlier Revised Change Earlier Revised Change
AUM 344,571 330,040 -4.2% 443,794 445,553 0.4% 554,554 601,497 8.5%
Disbursement 409,455 392,810 -4.1% 491,346 479,228 -2.5% 579,788 599,036 3.3%
Net Interest Income 28,116 28,124 0.0% 36,638 36,786 0.4% 45,805 47,888 4.5%
Operating expenses 10,653 10,993 3.2% 13,252 14,060 6.1% 15,660 17,899 14.3%
PPOP 19,423 19,023 -2.1% 25,665 25,168 -1.9% 32,963 32,926 -0.1%
PAT 11,944 11,796 -1.2% 16,047 15,465 -3.6% 19,760 19,651 -0.6%
Adj PAT 11,944 11,796 -1.2% 16,047 15,465 -3.6% 19,760 19,651 -0.6%
Adj EPS (Rs) 15.5 15.3 -1.2% 20.8 20.1 -3.6% 25.6 25.5 -0.6%
Networth 91,316 91,190 -0.1% 104,956 104,336 -0.6% 121,751.6 121,039 -0.6%
BVPS (Rs) 118.5 118.3 -0.1% 136.2 135.4 -0.6% 158.0 157.1 -0.6%
Disbursement growth 23.0% 18.0% -500bps 20.0% 22.0% 200bps 18.0% 25.0% 700bps
AUM growth 37.8% 32.0% -581bps 28.8% 35.0% 620bps 25.0% 35.0% 1004bps
Total PCR as a of AUM 50.00% 50.00% Obps 45.00% 45.00% Obps 45.00% 45.00% Obps
NIM 9.5% 9.7% 24bps 9.3% 9.5% 19bps 9.2% 9.1% -3bps
Opex-to-AUM ratio 3.6% 3.8% 21bps 3.4% 3.6% 26bps 3.1% 3.4% 28bps
Cost-to-Income ratio 35.4% 36.6% 120bps 34.1% 35.8% 179bps 32.2% 35.2% 301bps
Credit Cost 1.1% 1.1% -4bps 1.0% 1.1% 9bps 1.3% 1.2% -4bps
ROA 4.2% 4.2% 3bps 4.3% 4.2% -10bps 4.2% 4.0% -21bps
ROE 13.8% 13.7% -16bps 16.4% 15.8% -53bps 17.4% 17.4% 1bps

Source: Company, Emkay Research

Exhibit 3: Valuation matrix

CMP/TP L P/BV (x) P/E (x) ROA (%) ROE (%) Book Value (Rs/sh) | Adj. EPS (Rs)
Upside Cap

(Rs/sh) (Rs bn) | FY25E FY26E FY27E | FY25E FY26E FY27E | FY25E FY26E FY27E FY24E FY25E FY26E FY25E FY26E FY27E | FY25E FY26E FY27E
BEE @ 404 15%| 3130 341 298 257 2638 2012 1584 425 422 403| 1369 1582 17.44| 118 135 157| 153 201 255
market
price
At target 410 346 3.03 261| 2678 2043 16.08| 4.25 4.22 403| 1369 1582 17.44| 118 135 157| 153 201 255
price

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
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Exhibit 4: Quarterly result snapshot

Particulars (Rs mn) 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 QoQ chg YoY chg
Interest Income 6,560 6,901 7,144 8,436 8,962 6.2% 36.6%
Interest Expenses 2,348 2,155 2,237 2,811 3,201 13.9% 36.3%
NII 4,212 4,746 4,907 5,625 5,761 2.4% 36.8%
Other Income 563 547 594 782 997 27.5% 76.9%
Net Operating Income 4,775 5,292 5,501 6,407 6,758 5.5% 41.5%
Operating Expenses 1,834 1,929 1,998 2,313 2,417 4.5% 31.8%
PPOP 2,941 3,363 3,502 4,094 4,341 6.0% 47.6%
Provisions 266 288 (65) 239 445 85.7% 67.4%
Credit costs 0.63% 0.61% -0.12% 0.41% 0.68% 27.64 6bps
Extraordinary items - 12,212 - - -

Profit Before Tax 2,676 15,287 3,568 3,855 3,896 1.1% 45.6%
Tax 674 2,698 916 538 980 82.3% 45.5%
Tax rate 25.2% 17.7% 25.7% 13.9% 25.2%

PAT 2,002 12,589 2,651 3,317 2,916 -12.1% 45.6%
Adj PAT 2,002 2,306 2,651 3,317 2,916 -12.1% 45.6%
GS3 1.42% 1.36% 1.33% 1.16% 0.67% -49bps -75bps
NS3 0.76% 0.72% 0.70% 0.59% 0.32% -27bps -44bps
PCR 46.4% 47.2% 47.3% 49.4% 52.2% 285bps 584bps
AUM 177,776 202,150 219,460 250,030 269,720 7.9% 51.7%
Disbursement 70,630 78,070 87,310 96,880 74,000 -23.6% 4.8%
Networth 66,496 77,811 80,750 81,164 83,700 3.1% 25.9%

Source: Company, Emkay Research

Exhibit 5: Change in Key Management Personnel

- . New Appointment Years of ... - .
Joining/Exiting on (Designation) eXperiance Past organisation Replacing/Exiting
Jun-24 Arvind Kapil (MD and CEO) 25 HDFC (Group Head - Mortgage Banking) Abhay Bhutada (MS & CEO)
Vi h I H -
Jun-24 eeraraghavan lyer (Head 22 HDFC Sales (CEO) -
Commercial Business)
Jun-24 Shriram Viswanathan Iyer (Chief 28 HDFC (Head - Retail Credit Underwriting) -

Credit and Analytics Officer)
Jul-24 Bholananda Behera (COO) 27 HDFC (Senior Compliance Officer) Manoj Gujaran (CCO)
Vikash Pandey (Head -

Jul-24 ) 30 HDFC (Head - Auto Loan) -
Consumer Business)
Jul-24 Harsh Kumar. (Chief Human 25 CSB Bank (Chief Human Resource Officer) -
Resource Officer)
Oct-24 Nitin Sane (CIA) 20 HDFC (Risk Management - Audit) Anup Agarwal (CIA)
Aug-24 Bhaskar Pande (CRO) 23 HDFC (Risk Management) Rajendra Tathare (CRO)
Jun-24 Kumar Gaurav (Chief Marketing
Officer)
Jul-24 Manish Chaudhari (Head-Retail
Assets)
Jul-24 Smita Mitra (Head - HR)

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 6: AUM trend

(Rs bn) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25
AUM (Rs bn) 126 132 139 161 178 202 219 250 270
Growth QoQ 7% 4% 6% 16% 10% 14% 9% 14% 8%
Growth YoY 21% 17% 28% 37% 41% 54% 58% 55% 52%

Source: Company, Emkay Research

Exhibit 7: Disbursement trend

(Rs bn) 1QFY23  2QFY23  3QFY23  4QFY23  1QFY24  2QFY24  3QFY24  4QFY24  1QFY25
Disbursement (Rs bn) 29 31 33.7 63.7 70.6 78.1 87.3 96.9 74.0
Growth QoQ 14% 7% 8% 89% 11% 11% 12% 11% 24%
Growth YoY 95% 42% 157% 151% 143% 151% 159% 52% 5%

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY <GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Result in charts

Exhibit 8: AUM growth led by strong growth in the consumer and Exhibit 9: AUM mix
LAP segment

= AUM (Rs bn) Growth QoQ AUM Mix (Q1FY25)
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Exhibit 10: Balanced secured and unsecured AUM mix Exhibit 11: Disbursement impacted, on account of a seasonally
weak quarter

e Secured Unsecured Disbursement trend
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Exhibit 12: Yields hit by shift in product/customer mix Exhibit 13: Margins are spread-out to more than a year, on
account of halting the co-lending business
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Exhibit 14: PFL expects cost-to income ratio to improve on account Exhibit 15: Credit cost increased by 28bps on a sequential basis
of increasing overall revenue, as the new management takes

charge
Opex-to-AUM Cost-to-Income Credit Cost
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Exhibit 16: Asset quality remains robust Exhibit 17: ROA/ROE trend
GS3 NS3 RoA RoE
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Story in charts

Exhibit 18: The management guided AUM growing 5-6x over the
next 5-6 years

Exhibit 19: Strong disbursement across the product segment
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55%
700 - ° r 60% :(7)(5) 210% 599  250%
600 A | J
40% 0% 525 479 - 200%
500 - o 35% B5% o
32% I 40% 450 A 393 o
400 1 L 3006 375 - 109% 333 [ 150%
300 A 300 A BN 11%
o, g L o, F 100%
200 A 12% 330 444 20% 275 | 158 °
100 j 250 r 10% 150 1 75 22% L 50%
E 0,
- : : : : - 0% 1M N s
FY22 FY23 FY24 FY25E FY26E  FY27E oo j j j j j - 0%
FY22 FY23 FY24 FY25E FY26E FY27E
Source: Company, Emkay Research
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Exhibit 20: Yield and CoFs expected to be stable Exhibit 21: We expect some impact on NIMs, as company focus on
is the prime and secured product, going forward
Calc. Yield Calc. CoF NIM NIM +Fees
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Exhibit 22: Opex-to-AUM to see increase in margin, as the company Exhibit 23: We expect some pressure on credit cost on account of
continues to invest in expansion and manpower the unseasoned STPL book
Cost-to-Income Opex-to-AUM Credit Cost
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Exhibit 24: Overall asset quality to be steady Exhibit 25: ROA/ROE expansion led by moderating costs and
improved efficiency

GS3 NS3 RoA RoE
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Management call highlights

B Expects AUM to grow 5-6x over the next 5-6 years, with the right product mix and solid risk
management. AUM is expected to grow 30-35% in FY25, and maintain a growth rate of 35-
40% over the next 5 years.

B Expects PAT to grow at a similar rate as AUM, over the years, thus improving predictability
and building a sustainable business.

B Strong focus on four products to build over the next 8 months:

1) Consumer durables: to build a strong consumer franchise of middle-class consumers,
thus forming a strong credible funnel. This builds a high-yielding cross-sell model with
higher repeat loan cross-sell. The management sees a substantial customer base of
250mn in NTC, and believes this cohort would avail multiple loans on the cross-sell
front, thus building a customer base that would provide a huge advantage to
Poonawalla.

2) Shopkeeper loan: this is a high-margin loan product, and the management has a decent
past experience in this business segment. The risk matrices of Kirana stores are
different than those for a Trader.

3) Prime personal Loan: targets salaried employees of the top 100-200 corporates, and
aspires to become a preferred customer choice while using its existing tech and digital
capabilities while developing new tech, including AI&ML.

4) Used Commercial Vehicle

B PFL plans to expand it network digitally and physically, while enhancing its customer intake,
thus enhancing overall asset quality. The management also highlighted that its investment
will be biased toward building this product.

B Investment in collections to continue building a strong franchise; a 3-4% improvement in
resolution can lead to a 15-20% improvement in credit cost.

B PFL has invested in new people mainly due to their vast experience and having seen different
economic cycles.

B CoFs for the quarter were stable at 8.15%, while the D/E ratio increased from 1.9x to 2.1x,
thus resulting in interest expenses.

B Improvement in Opex-to-AUM of 13bps on QoQ was led by technology enhancement,
resulting in higher operational efficiency.

B Of the total borrowing of Rs171bn, 70% is the floating rate borrowing; fixed-rate borrowings
are shorter-tenure ones. 70% of the loans are linked to MCLR and ~20% to EBLR.

B The company has stopped its co-lending business, which also includes some element of
FLDG in Q4FY24. This book is unseasoned and the management is monitoring it closely.

B Sequential PAT decline is mainly on account of one-time tax benefit of Rs410mn in Q2FY24.

B Technology remains the key enabler for Poonawalla, with 40% customer onboarding done
with human interface in its new origination.

B The STPL book is monitored closely, and the management will be thoroughly reviewing the
performance of the portfolio for the next 1-2 quarters.

B The new onboarding/self-generated business in STPL has an average tenure of more than 1
year compared with the co-lending portfolio, which has an average tenure of less than 1
year.

B Currently, LAP is offered from 35 locations, and the management expected to increase
multifold (2-3x), but will be in a better position after 60 days.

B Legacy book O/s is ~Rs3.5bn, whereas the acquired DA book is ~Rs.7.7bn. Of the total
write-offs, ~80% pertain to the legacy book.

analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Poonawalla Fincorp: Standalone Financials and Valuations

Profit & Loss Balance Sheet
Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E
Interest Income 18,169 29,041 41,185 55,067 73,555 Share capital 1,536 1,541 1,541 1,541 1,541
Interest Expense 5,953 9,551 13,060 18,281 25,667 Reserves & surplus 62,711 79,623 89,649 102,795 119,498
Net interest income 12,217 19,490 28,124 36,786 47,888 Net worth 64,247 81,164 91,190 104,336 121,039
NII growth (%) 28.7 59.5 44.3 30.8 30.2 Borrowings 111,196 150,801 214,526 304,090 424,056
Non interest income 1,931 2,478 1,892 2,442 2,937 Other liabilities & prov. 4,775 8,397 9,237 10,160 11,176
Total income 14,148 21,967 30,017 39,228 50,825 | Totalliabilities & equity 180,218 11240,362 314,053 418,586 556,271
Operating expenses 8,031 8,074 10,993 14,060 17,899 Net loans 152,295 220,464 291,062 393,178 530,435
PPOP 6,117 13,894 19,023 25,168 32,926 Investments 5,101 8,783 9,662 10,628 11,159
PPOP growth (%) 35.0 127.1 36.9 32.3 30.8 Cash, other balances 6,574 2,685 5,281 5,278 4,582
Provisions & contingencies (1,337) 720 3,147 4,353 6,478 Interest earning assets 163,970 231,933 306,005 409,084 546,176
PBT 7,453 13,173 15,876 20,814 26,448 Fixed assets 2,117 1,944 2,138 2,352 2,587
Extraordinary items 212 12,212 0 0 0 Other assets 5,934 6,485 6,810 7,150 7,508
Minority interest 0 0 0 0 0 BVPS (Rs) 83.7 105.3 118.3 135.4 157.1
Income from JV/Associates 0 0 0 0 0 Adj. BVPS (INR) 83.7 105.3 118.3 135.4 157.1
Reported PAT 5,849 20,560 11,796 15,465 19,651 Gross loans 156,250 230,454 304,199 410,669 554,403
PAT growth (%) 99.5 251.5 (42.6) 31.1 27.1 Total AUM 161,430 250,030 330,040 445,553 601,497
Adjusted PAT 5,637 8,348 11,796 15,465 19,651 On balance sheet 156,250 230,454 304,199 410,669 554,403
Diluted EPS (Rs) 7.4 26.9 15.4 20.2 25.7 Off balance sheet 5,180 19,576 25,840 34,885 47,094
Diluted EPS growth (%) 80.0 265.0 (42.6) 31.1 27.1 Disbursements 157,510 332,890 392,810 479,228 599,036
DPS (Rs) 2.0 2.0 2.3 3.0 3.8 Disbursements growth (%) 109.4 111.3 18.0 22.0 25.0
Dividend payout (%) 26.3 7.5 15.0 15.0 15.0 Loan growth (%) 42.6 44.8 32.0 35.1 34.9
Effective tax rate (%) 24.4 36.6 25.7 25.7 25.7 AUM growth (%) 40.1 54.9 32.0 35.0 35.0
Net interest margins (%) 8.8 9.5 9.7 9.5 9.1 Borrowings growth (%) 65.3 35.6 42.3 41.8 39.5
Cost-income ratio (%) 56.8 36.8 36.6 35.8 35.2 Book value growth (%) 12.0 25.9 12.4 14.4 16.0
PAT/PPOP (%) 92.2 148.0 62.0 61.4 59.7 Source: Company, Emkay Research
Shares outstanding (mn) 768.0 770.6 770.6 770.6 770.6

Source: Company, Emkay Research

Asset quality and other metrics Valuations and key Ratios
Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E Y/E Mar FY23 FY24 FY25E FY26E FY27E
Asset quality P/E (x) 52.9 37.3 26.4 20.1 15.8
GNPL - Stage 3 2,251 2,685 3,650 4,723 6,098 P/B (x) 4.8 3.8 3.4 3.0 2.6
NNPL - Stage 3 1,210 1,359 1,825 2,597 3,354 P/ABV (x) 4.9 3.9 3.5 3.0 2.6
GNPL ratio - Stage 3 (%) 1.4 1.2 1.2 1.2 1.1 P/PPOP (x) 6.7 3.0 2.2 1.6 1.3
NNPL ratio - Stage 3 (%) 0.8 0.6 0.6 0.7 0.6 Dividend yield (%) 0.5 0.5 0.6 0.7 0.9
ECL coverage - Stage 3 (%) 46.3 49.4 50.0 45.0 45.0 Dupont-RoE split (%)
ECL coverage - 1 & 2 (%) 1.2 3.8 1.1 0.9 0.8 NII/avg AUM 8.8 9.5 9.7 9.5 9.1
Gross slippage - Stage 3 0 0 0 0 0 Other income 1.2 0.7 0.7 0.6 0.6
Gross slippage ratio (%) 0.0 0.0 0.0 0.0 0.0 Securitization income 0.0 0.0 0.0 0.0 0.0
Write-off ratio (%) 7.0 7.6 3.5 3.9 4.1 Opex 2.1 1.8 1.9 1.8 1.8
Total credit costs (%) (1.0) 0.4 1.1 1.1 1.2 Employee expense 3.7 2.2 1.9 1.8 1.6
NNPA to networth (%) 1.9 1.7 2.0 2.5 2.8 PPOP 4.4 6.8 6.6 6.5 6.3
Capital adequacy Provisions (1.0) 0.4 1.1 1.1 1.2
Total CAR (%) 38.9 0.0 0.0 0.0 0.0 Tax expense 1.3 2.3 1.4 1.4 1.3
Tier-1 (%) 37.7 0.0 0.0 0.0 0.0 ROAUM (%) 4.1 10.0 4.1 4.0 3.8
Miscellaneous Leverage ratio (x) 2.3 2.8 3.4 4.0 4.6
Total income growth (%) 33.7 55.3 36.6 30.7 29.6 RoE (%) 9.3 11.5 13.7 15.8 17.4
Opex growth (%) 32.8 0.5 36.2 27.9 27.3 Quarterly data
PPOP margin (%) 4.4 6.8 6.6 6.5 6.3 Rs mn, Y/E Mar Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25
Credit costs-to-PPOP (%) (21.9) 5.2 16.5 17.3 19.7 NIT 4,212 4,746 4,907 5,625 5,761
Loan-to-Assets (%) 84.5 91.7 92.4 93.9 95.4 NIM(%) 9.9 10.0 9.3 9.6 8.9
Yield on loans (%) 13.1 14.1 14.2 14.2 14.1 PPOP 2,941 3,363 3,502 4,094 4,341
Cost of funds (%) 6.7 73 7.2 71 71 PAT 2,002 12,589 2,651 3,317 2,916
Spread (%) 6.5 6.8 71 7.2 2.0 EPS (Rs) 2.61 16.39 3.45 4.30 3.79

Source: Company, Emkay Research Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY <GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RECOMMENDATION HISTORY - DETAILS RECOMMENDATION HISTORY - TREND

Date Pricc;czlslilr:?% TP (INR) Rating Analyst = i:’;( 2:::3 :i:lget brice Reduce
04-Jul-24 419 440 Reduce Avinash Singh

05-Jun-24 435 450 Reduce Avinash Singh 448

30-Apr-24 491 450 Reduce Avinash Singh 371

06-Apr-24 497 450 Reduce Avinash Singh 204 A

18-Mar-24 472 440 Reduce Avinash Singh 217 N

19-Jan-24 504 440 Reduce Avinash Singh M

05-Jan-24 459 440 Reduce Avinash Singh 1o s N N ﬁ Q S S
30-Nov-23 409 430  Add  Avinash Singh § § i % i 5 g
21-Oct-23 377 430 Buy  Avinash Singh o o o

25-Jul-23 380 430 Buy Avinash Singh Source: Company, Bloomberg, Emkay Research

08-Jul-23 362 430 Buy Avinash Singh

30-Jun-23 341 430 Buy Avinash Singh

Source: Company, Emkay Research
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analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of
BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX)
and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates]
offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant
banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues
and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL
has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by
SEBI at any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was,
is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is
its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not
match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities
and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to
be reliable, although its accuracy and completeness cannot be guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority
(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc.
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is,
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the
content of this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any
specific investment banking function of the EGFSL.

1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not
include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report-:

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of July 23, 2024

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report
Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment
recommendations published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of July 23, 2024

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the July 23, 2024

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for
investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or
brokerage services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject
company or third party in connection with this research report.

Emkay Rating Distribution

Ratings Expected Return within the next 12-18 months.
BUY >15% upside
ADD 5-15% upside

REDUCE 5% upside to 15% downside

SELL <15% downside

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899

7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: 491 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research
Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with
the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading,
investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL
or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or
third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve
months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and
EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months.

Digitally signed by SESHADRI KUMAR SEN

DN: c=IN, o=Personal,
13342271 DSVU; T,
2.5.4.20=1217a0ac22644d6a490a50ef35978ca2cbcfo4e39
1,

29f6e1ced7, postalCode=:

st=Maharashtra,

7837cb61a11364e9d2229:
99551e83b808ee76a10dbb491f06e, cn=SESHADRI
KUMAR SEN

Date: 2024.07.22 23:59:11 +05'30"

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Sir?gapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
July 23, 2024 |14


http://www.emkayglobal.com/

		2024-07-22T23:59:11+0530
	SESHADRI KUMAR SEN


	SalutationHead: 
	Salutation1: 
	Salutation2: 
	Salutation3: 
	Salutation4: 
	Salutation5: 
	Salutation6: 
	Salutation7: 
	Salutation8: 
	Salutation9: 
	Salutation10: 
	Salutation11: 
	Salutation12: 
	Salutation13: 
	Salutation14: 


