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Bloomberg TTCH IN
Equity Shares (m) 255
M.Cap.(INRb)/(USDb) 268.3/3.2
52-Week Range (INR) 1350/ 933
1, 6, 12 Rel. Per (%) -3/-3/-23
12M Avg Val (INR M) 1947

Financials & Valuations (INR b)

Y/E Mar 2024  2025E 2026E
Sales 154.2 156.9 167.0
EBITDA 28.5 25.7 31.6
PAT 9.2 7.6 12.6
EBITDA (%) 18.5 16.3 18.9
EPS (INR) 36.1 29.6 49.4
EPS Gr. (%) (60.5) (18.0) 66.7
BV/Sh. (INR) 873 887 921
Ratios

Net D/E 0.2 0.2 0.1
ROE (%) 4.4 3.4 5.5
ROCE (%) 4.0 4.4 6.3
Valuations

P/E (x) 29.1 35.5 21.3
EV/EBITDA (x) 11.2 12.2 9.5
Div Yield (%) 1.4 1.4 1.5
FCF Yield (%) 3.6 5.9 7.4

Shareholding pattern (%)

As On Jun-24 Mar-24 Jun-23
Promoter 38.0 38.0 38.0
DIl 20.0 20.0 19.9
Fll 13.8 13.8 14.5
Others 28.3 28.2 27.6

CMP: INR1,053

TP: INR98O (-7%) Neutral

Pricing pressure continues to hurt performance
Operating performance misses our expectations

TTCH’s 1QFY25 consolidated EBITDA declined 45% YoY, due to subdued
operating performance across geographies, with India/US/UK/Kenya
reporting EBITDA decline of 19%/58%/84%/61% YoY.

Factoring in weak 1Q performance and pricing-led margin pressure across
geographies, we cut our FY25/FY26 EBITDA estimates by 6%/3%. Reiterate
our Neutral rating with an SoTP-based TP of INR980.

Broad-based revenue decline

TTCH reported total revenue of INR37.9b (est. INR39.5b) in 1QFY25, down
10% YoY, due to lower realization YoY across regions. EBITDA margin
contracted by 960bp YoY to 15.1% (est. 16.5%) due to adverse operating
leverage; EBITDA stood at INR5.7b (est. INR6.5b), down 45% YoY. Adj. PAT
was down 74% YoY at INR1.35b (est. INR1.8b).

Basic Chemistry Products revenue declined 12% YoY to INR29.7b, EBIT fell
62% YoY to INR3b, and EBIT margins stood at 10% (down 1320bp YoY).
Specialty Products revenue declined 2% YoY to INR8.2b, EBIT declined 8%
YoY to INR600m, and EBIT margins stood at 7.3% (down 50bp YoY).

India standalone/TCNA/TCEHL/TCAHL revenue declined 8%/14%/19%/15%
YoY to INR10.5b/INR12.8b/INR5.3b/INR1.5b. Rallis revenue was flat YoY at
INR7.8b.

EBITDA declined across the board, with TCEHL/TCAHL/TCNA declining the
most by 84%/61%/58% YoY to INR180m/INR250m/INR1,980m, followed by
India Standalone/Rallis down 19%/13% to INR2.4b/INR960m. EBITDA
margins for India Standalone/TCNA/TCEHL/TCAHL contracted
3pp/16.6pp/14pp/ 19.7pp/1.8pp YoY to 22.4%/15.5%/ 3.4%/16.9%/12.3%.
EBITDA/MT of TCNA/TCAHL declined by 63%/69% YoY to ~USD40/~USD43.
Gross/net debt stood at “INR63.8b/INR47.9b as of Jun’24 (vs. ~INR55.6b/
INR41.6b as of Mar’24).

Highlights from the management commentary

Demand-Supply scenario: Overall, soda ash demand is balanced and is
expected to remain similar for the next couple of quarters. However, the
company is watchful of demand from China, which has been fairly good so
far.

Guidance: The company has commissioned 230KMT/330KMT/70KMT of
soda ash/salt/bicarb capacity as per its ongoing expansion plan. It expects
~INR4b of incremental EBITDA in FY26 from new capacities. It will incur
~INR20b of capex over FY25-28E to increase soda ash capacity by ~20%,
bicarb by ~30% and silica by 5x.

TCNA: Domestic prices in the US are likely to remain stable until Dec’24.
Export prices will be in sync with the market. Margins in export orders is
likely to increase due to better realization.

Sumant Kumar - Research Analyst (Sumant.Kumar@MotilalOswal.com)

Research Analyst: Meet Jain (meet.jain@motilaloswal.com) | Omkar Shintre (omkar.shintre@motilaloswal.com)

Investors are advised to refer through important disclosures made at the last page of the Research Report.
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Valuation and view

B There are certain short-term challenges in the soda ash demand-supply
dynamics owing to weak demand in Western Europe, which result in suppliers
(majorly from Turkey) exporting soda ash beyond Europe (impacting global
prices adversely). However, the situation is expected to balance out in the
medium term, with the emergence of new applications, such as solar glass and
lithium-ion batteries.

B Factoring in weak 1Q performance and pricing-led margin pressure across
geographies, we cut our FY25/FY26 EBITDA estimates by 6%/3%. Reiterate our
Neutral rating with an SoTP-based TP of INR980.

Consolidated - Quarterly Earning (INRm)
Y/E March FY24 FY25E FY24 FY25E FY25E Var
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 1Q %

Net Sales 42,180 39,980 37,300 34,750 37,890 40,707 39,125 39,195 154,210 156,918 39,462 -4
YoY Change (%) 5.6 -5.7 -10.1 -21.1 -10.2 1.8 4.9 12.8 -8.1 1.8 -4.9

Total Expenditure 31,750 31,790 31,880 30,320 32,150 34,197 32,685 32,235 125,740 131,267 32,956

EBITDA 10,430 8,190 5,420 4,430 5,740 6,511 6,440 6,960 28,470 25,651 6,505 -12
Margins (%) 24.7 20.5 14.5 12.7 15.1 16.0 16.5 17.8 18.5 16.3 16.5

Depreciation 2,290 2,340 2,460 2,710 2,730 2,730 2,730 2,735 9,800 10,925 2,720

Interest 1,230 1,450 1,320 1,300 1,330 1,150 1,100 911 5,300 4,491 1,200

Other Income 490 850 380 1,140 470 935 418 348 2,860 2,171 539

PBT before EO expense 7,400 5,250 2,020 1,560 2,150 3,566 3,028 3,663 16,230 12,406 3,124

Extra-Ord expense -90 -1,020 0 9,630 0 0 0 0 8,520 0 0

PBT 7,490 6,270 2,020 -8,070 2,150 3,566 3,028 3,663 7,710 12,406 3,124

Tax 1,710 1,200 680 220 940 874 742 897 3,810 3,453 765
Rate (%) 22.8 19.1 33.7 -2.7 43.7 24.5 24.5 24.5 494 27.8 24.5

M1 & Profit/Loss of Asso. Cos. 550 790 -240 -20 -140 509 489 540 1,080 1,398 564

Reported PAT 5,230 4,280 1,580 -8,270 1,350 2,183 1,797 2,225 2,820 7,555 1,795

Adj PAT 5,163 3,515 1,580 -1,048 1,350 2,183 1,797 2,225 9,210 7,555 1,795 -25
YoY Change (%) -12.8 -444 -60.1 -114.7 -73.8 -379 13.7 -3124 -60.5 -18.0 -54.7
Margins (%) 12.2 8.8 4.2 -3.0 3.6 5.4 4.6 5.7 6.0 4.8 4.5

Key Performance Indicators

Y/E March FY24 FY25E FY24 FY25E
Consolidated 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Sales Volume (000'MT)
North America 535 545 529 626 588 572 545 639 2,235 2,288
Europe 153 156 156 144 148 156 161 161 609 604
Africa 55 61 64 64 69 64 66 68 244 258
EBITDA/MT
North America (USD) 108.2 70.9 32.9 28.3 40.4 43.0 45.0 50.0 58.9 42.6
Europe (GBP) 72.7 71.6 35.5 42.6 11.8 23.0 25.0 28.0 55.8 40.7
Africa (USD) 141.6 101.2 105.2 73.4 43.4 60.0 85.0 88.7 104.1 79.9
Cost Break-up
RM Cost (% of sales) 16.8 20.5 18.7 13.7 21.1 215 20.0 16.0 17.5 19.6
Staff Cost (% of sales) 10.9 11.4 12.6 13.8 12.6 12.0 12.9 13.3 12.1 12.7
Power and Fuel Cost (% of sales) 16.2 16.3 18.9 18.2 14.4 14.8 15.5 15.0 17.3 14.9
Freight and Distribution Cost (% of sales) 12.5 13.1 14.9 19.0 17.6 16.0 16.0 16.0 14.7 16.4
Other Cost (% of sales) 18.9 18.3 204 22.5 19.2 19.7 19.1 21.9 19.9 20.0
Gross Margins (%) 83.2 79.5 81.3 86.3 78.9 78.5 80.0 84.0 82.5 80.4
EBITDA Margins (%) 24.7 20.5 14.5 12.7 15.1 16.0 16.5 17.8 18.5 16.3
EBIT Margins (%) 19.3 14.6 7.9 4.9 7.9 9.3 9.5 10.8 12.1 9.4

5 August 2024 2



MoTiLAL OSWAL

Key exhibits

Tata Chemicals

Exhibit 1: Consolidated revenue trend

Exhibit 2: Consolidated EBITDA trend
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Exhibit 3: Consolidated adjusted PAT trend
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Sources: Company reports, MOFSL

Exhibit 4: Consolidated segmental revenue

INRm 1QFY24 4QFY24 1QFY25 %YoY %QoQ
Revenue

Basic Chemistry products 33,860 30,050 29,720 -12% -1%
Specialty products 8,330 4,710 8,190 -2% 74%
Less: Inter-segment revenue 30 30 20

Add: Unallocated 20 20 -

Total revenue 42,180 34,750 37,890 -10% 9%
Exhibit 5: Consolidated segmental EBIT

INRm 1QFY24 4QFY24 1QFY25 %YoY %QoQ
EBIT

Basic Chemistry products 7,870 -6,820 2,980 -62% -144%
Margin 23.2% -22.7% 10.0%

Specialty products 650 -390 600 -8% -254%
Margin 7.8% -8.3% 7.3%

Total EBIT 8,520 -7,210 3,580 -58% -150%
Less: Finance Cost 1,230 1,300 1,330

Less: Unallocated (income)/expense -110 -440 100

PBT 7,400 -8,070 2,150 -71% -127%

Sources: Company reports, MOFSL
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Exhibit 6: Standalone operational performance trend

Tata Chemicals

INRm 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 %YoY %QoQ
Soda Ash sales volume ('000MT) 169 154 156 166 155 161 168 157 167 8% 6%
Sodium Bicarbonate sales volume ('000MT) 30 28 29 33 29 30 32 34 32 10% -6%
Salt sales volume ("000MT) 330 303 333 340 312 338 324 371 326 4% -12%
Realization-Basic Chemistry Products (INR/MT) 21,815 23,443 22,606 22,931 21,835 19,282 20,248 18,772 19,257 -12% 3%
Net sales 12,250 11,850 12,180 13,020 11,350 10,660 10,930 10,900 10,470 -8% -4%
EBITDA 3,980 2,940 2,840 2,590 2,890 1,880 2,060 1,920 2,350 -19% 22%
EBITDA (%) 32.5% 24.8% 23.3% 199% 25.5% 17.6% 18.8% 17.6% 22.4% -302 483
PBT 4,950 2,770 2,440 2,490 4,060 2,730 1,400 1,970 3,220 -21% 63%
PAT 3,810 2,430 1,900 2,130 3,280 1,595 1,150 2,170 2,560 -22% 18%
Sources: Company reports, MOFSL
Exhibit 7: Performance trend in the North American operations
INRm 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 %YoY %QoQ
Soda Ash utilization (%) 92% 88% 96% 96% 84% 86% 83% 99% 93% 835 -598
Sales volume (‘000MT) 568 561 610 608 535 545 529 626 588 10% -6%
Realization (INR/MT) 19,701 21,016 21,689 27,138 27,738 24,330 23,819 20,879 21,786 -21% 4%
Realization (USD/MT) 255 263 264 330 337 295 286 252 261 -23% 4%
EBITDA/MT (USD) 63 47 65 91 108 71 33 28 40 -63% 43%
Net sales 11,190 11,790 13,230 16,500 14,840 13,260 12,600 13,070 12,810 -14% -2%
EBITDA 2,760 2,110 3,260 4,570 4,760 3,190 1,450 1,470 1,980 -58% 35%
EBITDA (%) 24.7% 17.9% 24.6% 27.7% 32.1% 24.1% 11.5% 11.2% 15.5% -1,662 421
PAT 1,410 820 1,600 2,900 2,920 1,390 110 150 390 -87% 160%

Exhibit 8: Performance trend in the European operations

Sources: Company reports, MOFSL

INR m 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 %YoY %QoQ
Soda Ash volume ('000MT) 65 69 63 60 57 55 50 46 47 -18% 2%
Sodium Bicarbonate volume ('000MT) 28 30 24 23 24 24 23 23 25 4% 9%
Salt ('000MT) 88 84 75 75 72 77 83 75 76 6% 1%
Total sales volume (‘000MT) 181 183 162 158 153 156 156 144 148 -3% 3%
Realization (INR/MT) 29,337 35,574 45,617 44,747 42,484 38974 38,077 38,403 35,473 -17% -8%
Realization (GBP/MT) 276 383 462 453 418 382 370 374 344 -18% -8%
EBITDA/MT (GBP) 51 83 94 144 73 72 36 43 12 -84% -72%
Net sales 5310 6510 7,390 7,070 6,500 6,080 5940 5,530 5,250 -19% -5%
EBITDA 980 1,420 1,500 2,250 1,130 1,140 570 630 180 -84% -71%
EBITDA (%) 18.5% 21.8% 20.3% 31.8% 17.4% 18.8% 9.6% 11.4% 3.4% -1,396 -796
PAT 490 990 870 2,000 400 330 -240 -780 -600 -250% -23%

Exhibit 9: Performance trend in African operations

Sources: Company reports, MOFSL

INRm 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 %YoY %QoQ
Soda ash utilization (%) 95% 83% 79% 72% 63% 70% 73% 73% 79% 1,600 571
Sales volume ('000MT) 83 73 69 63 55 61 64 64 69 25% 8%
Realization (INR/MT) 29,639 34,384 34,928 33,016 31,818 25,574 25,469 22,813 21,449 -33% -6%
Realization (USD/MT) 383 431 425 401 387 310 306 275 257 -34% -6%
EBITDA/MT (USD) 185 230 219 176 142 101 105 73 43 -69% -41%
Net sales 2,460 2,510 2,410 2,080 1,750 1,560 1,630 1,460 1,480 -15% 1%
EBITDA 1,190 1,340 1,240 910 640 510 560 390 250 -61% -36%
EBITDA (%) 484% 53.4% 51.5% 43.8% 36.6% 32.7% 34.4% 26.7% 16.9% -1,968 -982
PAT 1,110 1,540 1,070 780 410 350 230 340 330 -20% -3%

Sources: Company reports, MOFSL

5 August 2024



MoTiLAL OSWAL Tata Chemicals

Exhibit 10: Sales volume trends across geographies
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Exhibit 11: Strategic priorities of TTCH

U K * Focus on value added products like pharma salt and
premium grade bicarb

n i KENYA

w * Sustain volume
delivery to
*( customers through
v customer

USA engagement

* Maximize volumes through
customer engagement

» Generate cash and
deleverage

Grow the core

Extend Portfolio offerings: New product * J| * Deliver consistent performance

introductions, plug portfolio gaps through customer engagement
Investment in marketing, manufacturing, and = * Deliver capacity expansions -
digitization capabilities to build differentiation Soda Ash, Bicarb & Salt Generate cash and deleverage

Sources: Company, MOFSL
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Exhibit 12: Expansion plan on track

Expansion - Ongoing
Capacity (Lacs MT)

Soda Ash 23 Fully commissioned in Q1FY25
Soda Ash ~20%
Bicarb 0.7 0.7 - Commissioned in Q1FY25 subject to CTO
e = approval*
Bicarb ~30%"**
Salt 3.3 Already commissioned

Expansion - Planned

Capacity (Lacs MT)

Silica 5

X
~Z2,000Cr
FY 25-FY 28

Project Cost ~ % 2,600 Cr

Sources: Company reports, MOFSL

Highlights from the management commentary

Operating Performance

®  Demand has been fairly stable across end-user industries. Detergent demand
moderated in monsoon, but it generally picks up after monsoon.

m Chinese soda ash demand was high during Jan-May’24.

B Imports into India were high during Jan-May’24 but have moderated now due to
high freight costs.

B The Chinese soda ash facility was operating below the optimal levels due to a

quality issue.

B Export volumes in the US market increased YoY and prices grew sequentially.

m  Rallis witnessed a mixed quarter as the domestic business performed well but
pricing in international markets was down.

® Incremental EBITDA during the quarter was largely contributed by incremental
pharmaceutical salt capacity (7OKMT in UK) and incremental soda ash, salt and
bicarb capacity in India.

Outlook

® Overall, soda ash demand is balanced and is expected to remain so for the next
couple of quarters.

®  The company is currently fully sold out in terms of global capacities.

®  Market conditions for some customers have bottomed out and should improve
going ahead.

m  However, the company is watchful of demand from China, which has been fairly
good so far.

B Inner Magnolia capacity is fully commissioned. The company is facing some
quality issues (Inner Mangolia soda ash has higher iron component and solar
glass requires soda ash with low iron content) and is working on the same.

5 August 2024 6
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Tata Chemicals

B The company is expected to record ~INR4b of incremental EBITDA in FY26 from
new capacities being added in FY25.

Geographical performance

B India inventory is lower than the previous quarter’s level due to lower imports
(23% vs. ~31% earlier) and better demand in some of the key regions. The
region has not witnessed any disruption due to rain. The region is expected to
witness INR2b incremental EBITDA from the new capacity next year.

m US: Domestic prices should remain same until Dec’24. Export prices will be in
sync with the market. Export order margin is likely to increase due to better
realization. The cost of energy has declined, resulting in lower power & fuel
costs and better margins within the region in 1QFY25.

m UK witnessed a decline in volume during the quarter due to a drop in energy
business. The company expects the region to deliver similar margins (like 1Q)
throughout the year. The region witnessed a one-off expense of INR130m
related to a fine paid during the quarter. The company expects a loss of
~INR300-450m per quarter for rest of the year. It expects INR2b of incremental
EBITDA from the new capacity next year.

m Kenya pricing is in sync with the market. The company witnessed higher
shipping and transportation costs in 1Q, which are expected to moderate going
ahead.

Sodium Bicarbonate

® The company has commissioned new capacity of ~70KMT in 1QFY25 (Phase 1).
Another 70KMT will come online by Oct’24.

B Incremental volume from the first phase is expected to be absorbed (optimally
utilized) in FY25. Next 70KMT is expected to be optimally utilized by 1QFY26.

m  Key driver for sodium bicarbonate: Feed for cattle, pharmaceuticals,
desulphurization for coal plants

Debt

m Debt has increased because of higher working capital requirement due to
stocking of inventory (INR8b).

m  The company has stocked up some of the inventory before monsoon, as the
availability is lower during monsoons.

®  The company will deploy any surplus cash flow for debt repayment.

Capex

B The company will incur “INR20b of capex over FY25-28E.

m [t will increase soda ash capacity by ~20%, bicarb by ~30% and silica by 5x.

B |t has already commissioned 230KMT/330KMT/70KMT of soda ash/salt/bicarb
capacity as per the ongoing expansion plan.

Others
B The current global capacity is ~5.5mmtpa. Natural capacity will start to pressure
synthetic capacities over the next 2-3 years (mostly pressure will be on China).

5 August 2024
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Tata Chemicals

B INR1.7b was capitalized for lease of a warehouse as per accounting standards
during the quarter.

B Demand for soda ash will continue to grow from the solar glass segment thanks
to the strong focus of the Indian government on solar energy.

B The company has done mobile and laptop battery recycling for cobalt.

m  TTCH is working on sodium-ion batteries, which are used more for stationery

applications.

Valuation and view

B There are certain short-term challenges in the soda ash demand-supply
dynamics owing to weak demand in Western Europe, which resulted in suppliers
(majorly from Turkey) exporting soda ash beyond Europe (impacting global
prices adversely). However, the situation is expected to balance out in the
medium term, with the emergence of new applications, such as solar glass and
lithium-ion batteries.

B Factoring in weak 1Q performance and pricing-led margins pressure across
geographies, we cut our FY25/FY26 EBITDA estimates by 6%/3%. Reiterate our
Neutral rating with an SoTP-based TP of INR980.

Exhibit 13: valuation methodology

Business Methodology Metrics FY26 Multiple (x) EV/Mcap
(INR m)

Commodity (INR m)

Inorgamc Chemical India (Soda Ash and others) EV/EBITDA () EBITDA 12,979 8 1,05,905

(Including manufacture of Salt)

Tata Chemicals North America EV/EBITDA (x) EBITDA 10,060 8 80,481

Tata Chemicals Europe and Tata Chemicals Africa EV/EBITDA (x) EBITDA 4,699 6 28,197

Sub Total 2,14,582

Specialty and Consumer (INR m)

. . . ~CLo o

Rallis India (Tata Chemicals holds ~55% stake) 20% discount to Attributable Mcap 64,933 0.8 28,571

(INR m) Current Mcap

Total EV (INR m) 2,43,153

Less: Debt (INR m) 35,330

Less: Minority Interest (INR m) 8,730

Less: Pension liability (INR m) 11,980

Add: Cash and liquid investment (INR m) 11,775

Add: Value of quoted investment (INR m) Mcap 63,482 0.8 50,786

Target m-cap (INR m) 2,49,674

Outstanding share (m) 255

Target price (INR) 980

Source: MOFSL

Exhibit 14: Changes to our earnings estimates

Earnings Change old New Change

(INR m) FY25E FY26E FY25E FY26E FY25E FY26E

Revenue 1,60,012 1,70,294 1,56,918 1,67,003 -2% -2%

EBITDA 27,305 32,535 25,651 31,577 -6% -3%

Adj. PAT 8,537 13,070 7,555 12,595 -11% -4%

Source: MOFSL
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Financials and valuations

Tata Chemicals

Consolidated - Income Statement (INRb)
Y/E March FY19 FY20 Fy21 FY22 FY23 FY24 FY25E FY26E
Total Income from Operations 103.4 103.6 102.0 126.2 167.9 154.2 156.9 167.0
Change (%) 0.7 0.2 -1.5 23.7 33.0 -8.1 1.8 6.4
Raw Materials 20.0 19.7 24.0 26.4 32.8 27.0 30.8 31.4
Employees Cost 13.2 13.8 14.0 15.4 16.9 18.6 20.0 20.5
Power, Oil & Fuel 14.8 14.5 14.4 21.1 29.9 26.7 23.4 26.4
Freight & forwarding charges 16.1 15.5 14.6 18.1 21.8 22.7 25.7 24.7
Other Expenses 21.5 20.6 20.1 22.2 28.2 30.7 31.3 32.4
Total Expenditure 85.6 84.1 87.0 103.2 129.7 125.7 131.3 135.4
% of Sales 82.8 81.2 85.3 81.7 77.2 815 83.7 81.1
EBITDA 17.8 19.5 15.0 23.0 38.2 28.5 25.7 31.6
Margin (%) 17.2 18.8 14.7 18.3 22.8 18.5 16.3 18.9
Depreciation 5.7 6.7 7.6 8.1 8.9 9.8 10.9 11.3
EBIT 12.1 12.8 7.4 15.0 29.3 18.7 14.7 20.2
Int. and Finance Charges 3.5 3.4 3.7 3.0 4.1 5.3 4.5 3.1
Other Income 4.1 3.1 2.3 2.6 2.2 2.9 2.2 2.3
PBT bef. EO Exp. 12.7 12,5 6.1 14.5 27.4 16.2 12.4 19.5
EO Items 0.7 0.0 0.0 -0.3 -0.2 -8.5 0.0 0.0
PBT after EO Exp. 13.4 12.5 6.1 14.3 27.2 7.7 12.4 19.5
Total Tax 2.7 2.2 2.0 2.7 2.9 3.8 3.5 4.8
Tax Rate (%) 20.5 17.5 32,5 18.7 10.6 49.4 27.8 24.5
MI & Profit/Loss of Asso. Cos. 1.3 2.3 1.5 -0.8 1.2 1.1 1.4 2.1
Reported PAT - Continuing Ops. 9.3 8.1 2.6 12.4 23.2 2.8 7.6 12.6
Adjusted PAT - Continuing Ops. 8.6 8.1 2.6 12.6 23.4 11.3 7.6 12.6
Change (%) -29.7 -6.4 -68.2 392.9 84.8 -51.4 -33.4 66.7
Margin (%) 8.3 7.8 2.5 10.0 13.9 7.4 4.8 7.5
Reported PAT - Discontinuing Ops. 2.2 62.0 0.0 0.0 0.0 0.0 0.0 0.0
Reported PAT 11.6 70.1 2.6 12.4 23.2 2.8 7.6 12.6
Adjusted PAT 10.9 70.1 2.6 12.7 23.4 11.3 7.6 12.6
Consolidated - Balance Sheet (INRb)
Y/E March FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E
Equity Share Capital 2.5 2.5 2.5 2.5 2.5 2.6 2.6 2.6
Total Reserves 120.9 126.4 140.4 180.0 194.7 219.9 223.6 232.1
Net Worth 123.4 129.0 142.9 182.5 197.2 222.4 226.1 234.7
Minority Interest 29.1 7.6 8.5 9.0 9.2 8.7 8.7 8.7
Total Loans 61.4 77.0 69.3 70.3 63.0 55.6 46.8 35.3
Lease liability 0.0 1.9 1.9 1.4 1.4 3.9 3.9 3.9
Deferred Tax Liabilities 13.0 14.4 15.7 20.4 19.4 23.8 23.8 23.8
Capital Employed 227.0 229.9 238.4 283.5 290.1 314.4 309.4 306.4
Gross Block 138.1 161.5 168.2 183.5 201.6 218.7 241.9 251.0
Less: Accum. Deprn. 21.5 28.1 35.7 43.8 52.7 62.5 73.4 84.8
Net Fixed Assets 116.6 133.3 132.4 139.7 148.9 156.2 168.4 166.2
Goodwill on Consolidation 18.6 19.5 19.2 19.7 21.6 21.9 21.9 21.9
Capital WIP 7.7 8.4 10.9 16.7 24.1 22.2 7.0 4.9
Current Investments 22.5 16.0 15.6 13.3 12.7 6.2 6.2 6.2
Total Investments 56.4 43.1 58.7 77.4 75.4 98.2 98.2 98.2
Curr. Assets, Loans&Adv. 69.6 72.6 62.1 84.9 80.9 69.1 69.7 73.5
Inventory 17.3 18.7 16.9 22.9 25.3 25.2 24.5 24.9
Account Receivables 145 15.8 14.0 19.3 26.3 19.0 21.5 22.9
Cash and Bank Balance 19.5 20.8 14.1 13.1 6.7 6.5 4.8 5.6
Loans and Advances 18.3 17.3 17.2 29.6 22.7 18.4 18.8 20.0
Curr. Liability & Prov. 42.1 47.0 45.0 54.9 60.7 53.1 55.9 58.3
Account Payables 14.8 16.3 16.8 24.4 26.0 23.7 24.5 24.9
Other Current Liabilities 9.5 11.4 8.5 13.9 16.7 12.5 14.1 15.0
Provisions 17.8 19.3 19.6 16.5 18.1 17.0 17.3 18.4
Net Current Assets 27.6 25.6 17.1 30.1 20.2 15.9 13.8 15.1
Misc Expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Appl. of Funds 227.0 229.9 238.4 283.5 290.1 314.4 309.4 306.4
5 August 2024 9



MoTiLAL OSWAL

Financials and valuations

Tata Chemicals

Ratios
Y/E March FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E
Basic (INR)
EPS 34.5 31.7 10.1 49.3 91.5 36.1 29.6 49.4
Cash EPS 56.8 57.8 39.9 81.0 126.5 74.6 72.5 93.9
BV/Share 484.3 506.1 560.8 716.3 773.9 872.8 887.5 920.9
DPS 12.5 11.0 10.0 12.5 17.5 15.0 15.0 16.0
Payout (%) 42.0 42.7 122.3 31.7 19.2 1355 50.6 32.4
Valuation (x)
P/E 30.5 33.2 104.5 21.3 11.5 29.1 35.5 21.3
Cash P/E 18.5 18.2 26.4 13.0 8.3 14.1 14.5 11.2
P/BV 2.2 2.1 1.9 1.5 1.4 1.2 1.2 1.1
EV/Sales 3.1 3.0 3.1 2.5 1.9 2.1 2.0 1.8
EV/EBITDA 17.8 16.2 21.1 13.9 8.4 11.2 12.2 9.5
Dividend Yield (%) 1.2 1.0 1.0 1.2 1.7 1.4 1.4 1.5
FCF per share 19.7 -16.3 45.0 -29.7 9.5 37.7 61.7 77.4
Return Ratios (%)
RoE 7.5 6.4 1.9 7.7 12.3 4.4 3.4 5.5
RoCE 7.2 6.7 3.1 6.1 11.0 4.0 4.4 6.3
Core RoCE 11.2 10.5 5.1 10.2 17.7 6.7 7.7 11.0
RolC 6.9 7.0 3.2 7.4 14.5 5.1 5.5 7.7
Working Capital Ratios
Fixed Asset Turnover (x) 0.7 0.6 0.6 0.7 0.8 0.7 0.6 0.7
Asset Turnover (x) 0.5 0.5 0.4 0.4 0.6 0.5 0.5 0.5
Inventory (Days) 315 347 257 317 282 341 290 290
Debtor (Days) 51 56 50 56 57 45 50 50
Creditor (Days) 269 302 256 338 289 320 290 290
Leverage Ratio (x)
Current Ratio 1.7 1.5 1.4 1.5 1.3 1.3 1.2 1.3
Interest Cover Ratio 3.4 3.8 2.0 4.9 7.2 3.5 3.3 6.6
Net Debt/Equity 0.2 0.3 0.3 0.2 0.2 0.2 0.2 0.1
97 100
Consolidated - Cash Flow Statement (INRDb)
Y/E March FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E
OP/(Loss) before Tax 17.3 12.5 6.1 14.5 27.4 16.2 12.4 19.5
Depreciation 5.7 6.7 7.6 8.1 8.9 9.8 10.9 11.3
Interest & Finance Charges 3.7 0.3 1.3 0.5 1.9 2.4 2.3 0.7
Direct Taxes Paid -4.8 -2.2 -2.0 -2.7 -4.1 -3.8 -3.5 -4.8
(Inc)/Dec in WC -2.1 0.5 7.3 -6.1 -6.8 8.4 0.5 -0.6
CF from Operations 19.7 17.8 20.4 14.3 27.4 33.1 22.7 26.2
Others -3.9 0.0 0.0 -0.3 2.4 -7.9 1.0 0.5
CF from Operating incl EO 15.8 17.8 20.4 14.1 29.7 25.2 23.7 26.7
(Inc)/Dec in FA -10.8 -22.0 -8.9 -21.6 -27.3 -15.6 -8.0 -7.0
Free Cash Flow 5.0 -4.2 11.5 -7.6 2.4 9.6 15.7 19.7
(Pur)/Sale of Investments -19.7 13.4 -15.6 -18.7 2.0 -22.8 0.0 0.0
Others 10.9 -15.1 13.2 31.9 11.1 32.3 2.2 2.3
CF from Investments -19.6 -23.7 -11.3 -8.4 -14.3 -6.1 -5.8 -4.7
Issue of Shares 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Inc/(Dec) in Debt -5.7 12.6 -7.7 0.9 -7.3 -7.3 -8.8 -11.5
Interest Paid -2.9 -3.4 -3.7 -3.0 -4.1 -5.3 -4.5 -3.1
Dividend Paid -6.7 -3.4 -3.1 -3.9 -4.5 -3.8 -3.8 -4.1
Others -6.2 1.4 -1.3 -0.7 -6.1 -2.8 -2.4 -2.6
CF from Fin. Activity -21.5 7.2 -15.8 -6.7 -21.9 -19.3 -19.5 -21.3
Inc/Dec of Cash -25.3 1.3 -6.7 -1.0 -6.5 -0.2 -1.6 0.8
Opening Balance 44.8 19.5 20.8 14.1 13.1 6.7 6.4 4.8
Closing Balance 19.5 20.8 14.1 13.1 6.7 6.4 4.8 5.6

Investment in securities market are subject to market risks. Read all the related documents carefully before investing
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