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Positive surprise in volumes lead to earnings upgrades; implied volume growth in valuations high

Volumes have been strong in MCX across options and futures, as well as the premium conversion rates in Aug’24 after
a weak Jul'24. The combination of all three revenue drivers (futures, options and premium conversion rate) exhibiting
strength has led to our earnings upgrades (14.8%/22.7% in FY25E/FY26E). However, we maintain HOLD, considering
the limited visibility of volumes which inhibits further multiple upgrades. Without an upgrade in its multiple, current
valuations factor possible volume growth hereon adequately. So, (1) if we factor in options growing by 2x compared to
futures between Aug’24 and FY26; (2) keep FY26E premium conversion rate at 1.4%; and (3) value MCX basis 35x
FY26E PE, the volume ask is that of ~38%/76% growth in futures/options between Q1FY25 and FY26E (even at 40x

multiple it is ~30%/60%) (Exhibit - 4).

MCX volumes remain strong in Aug’24; both futures and
options, silver exhibiting strong traction

MCX’s options ADTV grew 10.4% MoM to INR 1.88trn in Aug'24. This was
driven by an increase in silver ADTV (268% MoM), crude oil ADTV (10.7% MoM)
and natural gas ADTV (20.9% MoM). Gold ADTV declined 46% MoM in Aug’24.
Premium, as a % of notional turnover, for MCX increased to 1.77% in Aug'24
vs. 1.44% in Jul'24. MCX futures ADTV increased 9.6% MoM in Aug’'24 to INR
271bn. Gold futures’ ADTV declined 10.5% MoM to INR 75bn while silver
futures ADTV increased 16% MoM to INR 103bn.

Growth in volumes complemented by increasing participation

Total number of registered UCC at MCX stood at 25.8mn in Q1FY25 vs. 10mn
in Q1FY24. Number of UCCs that traded on MCX stood at 5.7mn in Q1FY25
vs. 3.9mn in Q1FY24. 2.2mn participants traded in futures, whereas 4.3mn
traded in options in Q1FY25 (Exhibits 16-18).

Majority of the participation in MCX is from retail and proprietary traders. In
futures, ~90-92% participation is from retail and proprietary traders; ~5-7%
participation is from hedgers. In options, ~98% of participation is from retail
and proprietary traders; ~0.5-1% is from hedgers (Exhibits 19-20).

Financial Summary

Y/E March (INR mn) FY23A FY24A
Net Revenue 5,135 6,836 10,769 14,144
EBITDA 1,497 643 6,510 9,125
EBITDA Margin (%) 29.2 9.4 60.4 64.5
Net Profit 1,490 831 5,129 7,163
EPS (Rs) 29.2 16.3 100.6 1405
EPS % Chg YoY (6.8) (45.0) 506.0 39.7
P/E (x) 177.3 317.8 51.5 36.9
P/BV (x) 17.9 19.2 16.7 14.1
Dividend Yield (%) 0.4 0.1 12 16
RoE (%) 10.3 5.8 34,6 415
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MCX share price breaches INR 5,000 mark; what volumes are
currently implied in share price?

We have conducted a sensitivity analysis to find out what options volumes, premium
turnover percentage, futures volumes are being implied in CMP at various price
multiples. At our current FY26E PAT estimate of INR 7.2bn, MCX is trading at a price
multiple of 37x. In our sensitivity analysis, we try to arrive at the implied PAT for a
particular multiple and its corresponding implied variables of options/futures volumes
and premium conversion rate.

For e.g., if we assume MCX should trade at 35x multiple on FY26E PAT, the implied
PAT works out to be INR 7.5bn. To achieve this PAT, MCX will need to have options
ADTV of INR 3.4trn in FY26E (keeping other variables constant) or will need to have %
premium turnover of 1.48% in FY26E (keeping other variables constant) or will need to
have futures ADTV of INR 398bn in FY26E (keeping other variables constant). (Exhibits
1-3). Obviously, if we assume improvement in all variables, the ask becomes
significantly less.

So, corollary check for implied volumes is that: 1) if we factor in options growing 2x
compared to futures between Aug’'24 and FY26; 2) keeping FY26 premium conversion
rate at 1.4%, basis 35x multiple, the ask is that of ~38%/76% growth in futures/options,
which is still challenging (Exhibit — 4).

Natural gas mini and crude oil mini contracts (new product launches
in 2024) are yet to see meaningful traction

MCX launched Natural Gas and crude oil mini contracts in Apr'24. But since its launch,
both the contracts are yet to see any meaningful traction. In Aug’24 crude oil contracts
had an ADTV of INR 1.4trn whereas crude oil mini contracts had an ADTV of INR 8bn.
Natural gas in Aug’24 had ADTV of INR 168bn vs INR 2bn ADTV for Natural gas mini
contracts. Despite having lower volumes, both natural gas and crude oil mini contracts
have similar % premium turnover. (Exhibit 12-15).

We estimate PAT of INR 5.2bn/INR 7.2bn in FY25E/FY26E

e MCX's futures volume witnessed robust 48% QoQ growth in Q1FY25 to INR 259bn.
Aug’24 futures ADTV for MCX stood at INR 272bn. For 5SMFY25, futures ADTV for
MCX has been INR 259bn. Basis this strong growth, we upgrade our futures
estimates and expect futures ADTV to be INR 275bn/INR 350bn in FY25E/FY26E.

e MCX’s options volume also witnessed strong growth in Q1FY25. Options ADTV in
Q1FY25 grew 29.2% QoQ to INR 1.47trn. Options ADTV has remained strong in
Aug’24 at INR 1.88trn. For 5MFY25, options ADTV for MCX has been INR 1.6trn.
Basis this strong growth and run rate, we upgrade our options estimates and
expect options ADTV to be INR 2.1/INR 3.25trn in FY25E/FY26E.

e % Premium turnover of notional turnover for options witnessed a dip since start of
CY24 to 1.62% in Q1FY25 from 1.79% in Q4FY24. Aug’'24 has seen increase in %
premium turnover to 1.77%. For 5SMFY25, % premium turnover has been 1.61%. We
factor in option premiums to be 1.5%/1.4% of notional turnover in FY25E/FY26E.
This number has been volatile and can spring surprise on either side.

e SEBI, in its circular dated 1 Jul'24, mandated Mills to redesign the existing charge
structure such that it should be uniform and equal for all its members instead of a
slab-wise structure (true to label). MCX's management in Q1FY25 conference call
said that they are still in the process of finalizing the rate and will come out at the
appropriate time with the charge structure which will be equitable to all
participants. Due to the lack of visibility, we have kept the rate at similar levels of
FY24. We have assumed the rate to be INR 21/mn in FY25/26E for futures and INR
410/mn in FY25/FY26E for options premiums.
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e As per another SEBI consultation paper, margin money on clearing and settlement
fund is also expected to go away. MCX earned INR 200mn in Q1FY25 as margin
money on clearing and settlement funds. We have accounted that this income will
likely cease to exist going ahead. We estimate total other operating income to be
INR 989mn/INR 841mn in FY25E/FY26E vs. INR 1,248mn in FY24 and INR 364mn
in Q1FY25.

e  We expect revenue from futures to be INR 2.9/3.7bn in FY25E/26E vs. INR 706mn
in Q1FY25. We expect revenue from options to be INR 6.8bn /INR 9.5 bn in
FY25/FY26E vs. INR 1.3bn in Q1FY25. We expect total revenue from operations to
be INR 10.8/INR 14.1bn in FY25/FY26E vs. INR 2.4bn in Q1FY25.

o We expect employee costs to be INR 1.2/INR 1.4bn in FY25E/FY26E vs. INR 321mn
in QLFY25. Currently, the new software is under warranty from TCS, until Sep’24,
with no required payment. Management has guided for INR 600mn of annual
software costs which consist of additional depreciation due to software
capitalization and payments to TCS. Prior to new software capitalisation, MCX had
deprecation of INR 43mn in Q1FY24 vs INR 134mn in Q1FY25 implying additional
depreciation of ~INR 90mn per quarter or INR 360mn annually. We estimate
depreciation of INR 532mn/INR 560mn in FY25/FY26 (normal depreciation of ~INR
160mn and software capitalisation related additional depreciation of ~ INR 400mn
in FY26E). We factor in annual payment to TCS of INR 150mn in FY25E (two
quarters of no payment) and INR 250mn in FY26E. In total, we estimate total
software cost and total depreciation of INR 682/860mn in FY25/26 vs. INR 134mn
in Q1FY25 (Q1FY25 did not include payment to TCS)

e MCX also has to pay 10% of total revenue from energy contracts as license fee to
CME. Basis volume increase, we estimate INR 636/INR 865mn under this charge in
FY25E/FY26E vs. INR 132mn in Q1FY25. We consider SGF contribution of INR
439mn/INR 500mn in FY25E/FY26E. As of FY24, MCX has INR 7.8bn of SGF
contribution on its balance sheet. This leads to PAT estimates of INR 5.2bn in
FY25E and INR 7.2bn in FY26E.

Maintain HOLD

Our valuation is based on 40x multiple on FY26E adjusted EPS of INR 130 per share
(ex-software amortisation cost and income from investments, both net of taxes) while
adding free cash and investments of INR 147/share (ex-SGF, ex-margin money, ex-
mandatory reserves). Our revised target price stands at INR 5,348 (earlier INR 4,295).

Key concerns for MCX include any possible issues with the new software and any
regulatory changes that may lead to a decline in volumes. There could also be an
upside risk from increase in volumes with: 1) the introduction of new products at lower
contract size; 2) multiple expiries within a month; and 3) market share gain from other
exchanges, if weekly contracts get limited to one contract per exchange per week.
Downside risk can come from generic volume weakness and reduction in option to
future percentage rates.
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Implied options volume needed for various multiples basis current market cap ceteris paribus

INR (mn) Base Case Implied PAT needed for Multiple

Current Market Cap 2,64,121 2,64,121 2,64,121 2,64,121 2,64,121
Multiple (x) 37 30 35 40 45
PAT Needed 7,163 8,804 7,546 6,603 5,869
Options ADTV (INR bn) 3,250 3,996 3,424 2,995 2,661
Growth over Aug'24 ADTV 72.8% 112.5% 82.0% 59.2% 41.5%
Premium % 1.40% 1.40% 1.40% 1.40% 1.40%
Futures ADTV (INR bn) 350 350 350 350 350

Source: I-Sec research, Company data

Note: Market cap as on 30" Aug'24

Implied options % premium turnover needed for various multiples basis current market cap ceteris paribus

INR (mn) Base Case Implied PAT needed for Multiple

Current Market Cap 2,64,121 2,64,121 2,64,121 2,64,121 2,64,121
Multiple (x) 37 30 35 40 45
PAT Needed 7,163 8,804 7,546 6,603 5,869
Options ADTV (INR bn) 3,250 3,250 3,250 3,250 3,250
Premium % 1.40% 1.72% 1.48% 1.29% 1.15%
Futures ADTV (INR bn) 350 350 350 350 350

Source: I-Sec research, Company data

Note: Market cap as on 30" Aug’'24

Implied futures volume needed for various multiples basis current market cap ceteris paribus

INR (mn) Base Case Implied PAT needed for Multiple

Current Market Cap 2,64,121 2,64,121 2,64,121 2,64,121 2,64,121
Multiple (x) 37 30 35 40 45
PAT Needed 7,163 8,804 7,546 6,603 5,869
Options ADTV (INR bn) 3,250 3,250 3,250 3,250 3,250
Premium % 1.40% 1.40% 1.40% 1.40% 1.40%
Futures ADTV (INR bn) 350 559 398 280 189
Growth over Aug'24 ADTV 28.9% 105.9% 46.4% 3.1% -30.6%

Source: I-Sec research, Company data

Note: Market cap as on 30" Aug'24

Implied futures and options volume needed for various multiples basis current market cap assuming
options sees 2x growth in volumes over futures volumes

INR (mn) Base Case Implied PAT needed for Multiple

Current Market Cap 2,64,121 2,64,121 2,64,121 2,64,121 2,64,121
Multiple (x) 37 30 35 40 45
PAT Needed 7,163 8,804 7,546 6,603 5,869
Options ADTV (INR bn) 3,250 3,767 3,315 2,977 2,713
Growth over Aug'24 ADTV 72.8% 100.3% 76.3% 58.3% 44.2%
Premium % 1.40% 1.40% 1.40% 1.40% 1.40%
Futures ADTV (INR bn) 350 413 380 355 336
Growth over Aug'24 ADTV 28.9% 50.1% 38.1% 29.1% 22.1%

Source: I-Sec research, Company data

Note: Market cap as on 30" Aug'24
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Commodity futures ADTV monthly trend

Futures ADTV (INR mn) Gold Silver Crude Oil Natural Gas Copper ALNZ All commodities
Aug-21 42,830 50,801 33,926 64,271 26,215 27,947 2,49,958
Sep-21 48,006 48,439 28,945 76,791 23,397 32,620 2,61,478
Oct-21 45,779 57,544 43,255 71,383 29,806 39,798 2,93,184
Nov-21 51,970 59,416 45,127 38,908 26,504 28,520 2,55,057
Dec-21 32,455 40,600 43,001 32,071 19,484 23,434 1,94,373
Jan-22 38,917 49,911 38,405 38,345 19,792 35,249 2,24,290
Feb-22 45,170 52,963 55,148 37,344 20,237 39,485 2,52,963
Mar-22 62,595 55,012 95,360 36,189 19,163 27,738 2,98,553
Apr-22 41,484 51,546 53,872 71,396 16,093 15,520 2,52,510
May-22 46,258 50,346 48,058 75,906 17,682 15,029 2,55,051
Jun-22 42,281 65,612 43,458 68,247 20,152 16,694 2,57,758
Jul-22 47,112 55,527 38,779 52,220 27,983 17,250 2,39,722
Aug-22 37,478 57,139 36,388 54,240 20,544 17,215 2,23,606
Sep-22 51,511 66,124 37,055 57,096 22,495 16,652 2,51,406
Oct-22 47,132 66,970 27,390 48,859 23,891 20,896 2,35,645
Nov-22 47,577 80,009 31,893 57,889 23,554 20,487 2,62,280
Dec-22 34,484 70,077 30,522 47,544 18,470 14,627 2,16,233
Jan-23 46,228 61,753 21,501 28,673 18,507 14,601 191,381
Feb-23 49,579 70,657 25,304 27,263 18,187 14,990 2,06,176
Mar-23 57,721 65,064 31,034 25,501 17,841 12,503 2,10,067
Apr-23 51,887 82,274 22,470 30,379 12,192 10,260 2,10,653
May-23 62,369 77,547 27,173 37,568 12,877 9,818 2,27,531
Jun-23 45,202 74,831 31,016 37,893 13,052 9,551 2,11,837
Jul-23 47,521 65,405 22,080 27,953 11,904 9,040 1,84,076
Aug-23 33,767 72,107 19,627 34,233 11,015 9,512 1,80,556
Sep-23 39,406 76,930 20,387 39,720 11,038 9,888 1,97,583
Oct-23 50,299 87,542 25,516 41,416 12,221 7,352 2,24,492
Nov-23 44,219 86,958 19,145 33,427 8,470 7,331 1,99,716
Dec-23 46,310 75,996 19,402 30,821 8,028 8,272 1,88,976
Jan-24 50,780 63,110 20,037 37,792 7,501 8,093 1,87,482
Feb-24 35,447 75,937 15,466 21,780 7,010 8,269 1,64,175
Mar-24 67,292 57,663 14,838 19,646 7,160 7,104 1,73,994
Apr-24 82,541 96,814 16,550 26,270 14,436 13,331 2,50,070
May-24 80,539 1,00,078 14,594 38,067 21,967 13,817 2,69,247
Jun-24 61,172 1,12,331 12,476 40,975 19,814 12,167 2,59,068
Jul-24 84,450 89,303 15,795 27,467 21,227 9,443 2,47,898
Aug-24 75,572 1,03,834 22,042 36,248 22,525 11,280 2,71,626

Source: I-Sec research, Company data
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MCX options monthly ADTV trend

Silver Crude Oil Natural Gas Total options

Apr-20 2,600 538 1,582 0 1 0 4,721
May-20 5,843 472 1,321 0 7 0 7,643
Jun-20 3,719 1,118 2,043 0 1 0 6,881
Jul-20 6,144 1,544 1,458 0 9 0 9,155
Aug-20 8,188 4,189 1,425 0 3 2 13,807
Sep-20 9,594 1,000 1,058 0 2 0 11,654
Oct-20 2,550 1,064 9,405 0 1 0 13,019
Nov-20 9,037 1,645 976 0 0 0 11,659
Dec-20 4,826 721 1,223 0 5 0 6,776
Jan-21 10,397 1,205 1,369 0 2 0 12,973
Feb-21 4,142 2,099 2,331 0 4 0 8,576
Mar-21 5,455 653 6,474 0 4 0 12,587
Apr-21 3,708 1,094 10,069 0 2 0 14,873
May-21 7,886 849 11,620 0 4 0 20,360
Jun-21 3,721 1,893 17,146 0 11 0 22,772
Jul-21 8,326 848 36,986 0 12 0 46,172
Aug-21 4,926 2,237 53,334 0 17 0 60,515
Sep-21 11,322 1,043 65,809 0 18 0 78,192
Oct-21 6,422 1,697 77,395 0 22 0 85,536
Nov-21 13,017 2,622 82,163 0 18 1 97,721
Dec-21 4,185 628 75,111 0 12 0 79,982
Jan-22 8,652 1,387 93,605 825 12 0 1,04,426
Feb-22 7,153 2,685 1,35,189 8,891 27 0 1,53,953
Mar-22 24,180 931 1,44,372 18,475 20 2 1,87,986
Apr-22 7,344 2,286 1,30,112 35,333 10 2 1,75,087
May-22 16,881 1,108 1,49,127 33,763 8 1 2,00,887
Jun-22 5,355 2,538 1,62,235 46,760 12 1 2,16,901
Jul-22 15,313 1,802 2,03,706 53,746 24 2 2,74,593
Aug-22 6,720 4,135 2,35935 62,986 16 2 3,09,794
Sep-22 17,886 2,116 2,64,000 71,234 19 1 3,565,255
Oct-22 9,547 3,911 2,39,590 62,149 16 0 3,15,213
Nov-22 24,471 9,335 2,87,906 91,740 23 2 4,13,476
Dec-22 13,176 3,298 3,16,120 99,257 39 1 4,31,890
Jan-23 19,472 3,441 2,65,127 61,577 44 1 3,49,662
Feb-23 14,231 8,699 3,80,549 46,546 12 1 4,50,039
Mar-23 49,920 7,261 4,42,551 46,378 30 4 5,46,143
Apr-23 24,222 29,778 3,67,412 60,093 9 1 4,81,517
May-23 78,096 11,555 4,79,562 71,116 54 1 6,40,383
Jun-23 32,823 37,425 5,85,477 89,482 92 1 7,45,300
Jul-23 92,046 15,457 5,30,828 87,100 114 5 7,25,550
Aug-23 24,469 49,641 6,92,485 1,22,223 153 9 8,88,979
Sep-23 59,908 15,897 7,59,683 1,24,475 259 5 9,60,228
Oct-23 48,992 20,912 7,86,511 1,25,352 349 4 9,82,119
Nov-23 63,253 47,613 6,15,169 1,24,449 218 5 8,50,707
Dec-23 47,630 15,071 8,08,152 1,42,988 273 6 10,14,120
Jan-24 85,712 20,550 8,98,318 1,83,897 222 3 11,88,702
Feb-24 39,271 69,267 8,45,475 98,334 107 6 10,52,460
Mar-24 1,39,649 24,969 9,13,416 89,649 316 7 11,68,007
Apr-24 89,502 1,08,154 10,36,874 91,572 514 85 13,26,702
May-24 1,89,776 38,785 10,61,766 2,21,497 892 32 15,12,748
Jun-24 1,01,764 1,38,980 10,96,124 2,33,281 847 40 15,71,037
Jul-24 2,07,349 38,419 13,15,954 1,40,384 1,156 23 17,03,286
Aug-24 1,10,618 1,41,434 14,57,049 1,69,765 1,960 56 18,80,882

Source: I-Sec research, Company data
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Futures ADTV trend and assumption

s Futures ADTV  esssm Growth

Options ADTV trend and assumptions
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% Premium turnover trend and estimate
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Futures volume breakup in 5SMFY25
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Options volume breakup in 5SMFY25
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Since its launch, crude oil mini contracts are Crude oil mini contracts have similar %
yet to see meaningful traction premium turnover to crude oil contracts
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Since its launch, natural gas mini contracts Natural Gas mini contracts have similar %
are yet to see meaningful traction premium turnover to Natural Gas contracts
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Trend for registered and traded UCC

Registered UCC Traded UCC Growth in Growth in Traded UCC as

(PPT) (PPT) Registered UCC Traded UCC % of Registered UCC

Q1FY23 1,07,17,641 2,38,000 2.22%
Q2FY23 99,75,263 2,91,000 -6.93% 22.27% 2.92%
Q3FY23 1,06,48,199 3,25,000 6.75% 11.68% 3.05%
Q4FY24 95,91,805 3,560,000 -9.92% 7.69% 3.65%
Q1FY24 1,00,99,457 3,90,000 5.29% 11.43% 3.86%
Q2FY24 1,39,54,498 4,45,000 38.17% 14.10% 3.19%
Q3FY24 1,44,84,585 4,77,000 3.80% 7.19% 3.29%
Q4FY24 2,30,58,165 5,30,000 59.19% 11.11% 2.30%
Q1FY25 2,58,00,000 5,70,000 11.89% 7.55% 2.21%

Source: I-Sec research, Company data
Futures volume has remained flattish and participation has not
changed materially
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Options volume has seen robust growth with increase in participation
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Participation trend for Futures in MCX
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Participation trend for Options in MCX

m Foreign Participants ® Domestic Financial Institutional Investors
= FPOs/ Farmers B Proprietary Traders
m VCPs/ Hedgers Others
120% -
100% -
X S X X S X X
80% - ) < @ © N N ©
5 g g g 3 g 8
X 60% -
40% A o o X X X X
< [9)} o Lo Q o
20% 1 [ e 3 i i i
O% - T T T T T T
Jan Feb Mar Apr May Jun Jul

Source: |-Sec research, Company data

Shareholding pattern Price chart
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Financial Summary

Profit & Loss Cashflow statement
(INR mn, year ending March) (INR mn, year ending March)
FY23A FY24A FY25E FY26E _ FY23A FY24A FY25E FY26E
Net Sales 5,135 6,836 10,769 14,144 Operating Cashflow 1,414 7,321 5,884 10,819
Operating Expenses 3,638 6,192 4,259 5,018 Working Capital Changes 1,060 6.879 1,102 4,107
EBITDA 1,497 643 6,510 9,125 Capital Commitments (875) (1,519) (305) (305)
EBITDA Margin (%) 292 9.4 60.4 64.5 Free Cashflow 539 5,802 5,579 10,514
Deprec.:iati.on & 216 359 532 560 Other investing cqshflow 795 (7,559) 732 766
Amortization Cashflow from Investing 81) (9.078) 427 461
EBIT 1,281 284 5,978 8,565 Activities '
Interest expenditure 2 3 - - Issue of Share Capital - - - -
Other Non-operating Interest Cost (7) - - -
Income ) ) ) ) Inc (Dec) in Borrowings - - - -
Recurring PBT 1,956 1,035 6,857 9,576 Dividend paid (887) (390) (3,077) (4,298)
Profit / (Loss) from Others - - - -
Associates (50) (15) ) ) Cash flow from Financing 895 390 3077 4298
Less: Taxes 416 189 1728 2413  Activities (895 (90) 3077 (4.298)
PAT o 1,540 846 5,129 7,163 Chg. in Cash & Bank 438 (2,147) 3234 6,982
Less: Minority Interest - - - - balance
Extraordinaries (Net) - - - - Closing cash & balance 438 (2,147) 3,234 6,982
Net Income (Reported) 1,490 831 5,129 7,163 Source Company data, I-Sec research
Net Income (Adjusted) 1,490 831 5,129 7,163 '
Source Company data, I-Sec research Key fatios
(Year ending March)
Balance sheet
(INR mn, year ending March) FY23A FY24A FY25E FY26E
Per Share Data (INR)
G Ge G e EPS(Basic Recurring) 29.2 163 100.6 140.5
Total Current Assets 14,255 11,390 15,358 22,421 Diluted Recurring EPS 29.2 16.3 100.6 140.5
of which cash & cash eqv. 11,779 9,656 12,865 19,848 Core EPS 18.9 4.8 87.3 125.2
Total Current Liabilities & Recurring Cash EPS 334 233 111.0 151.4
Provisions 14874 19,647 23626 27,963 Dividend per share (DPS) 19.1 7.6 60.3 84.3
Net Current Assets (618) (8,258) (8,268) (5,543) Book Value per share (BV) 290.1 270.3 310.5 366.7
Investments 10,465 17,388 17,535 17,723
Net Fixed Assets 1,299 1,840 1,405 1,058 Growth Ratios (%)
ROU Assets - - - - Operating income 40.0 331 57.5 313
Capital Work-in-Progress 1,685 544 544 544 EBITDA (7.7) (57.0) 912.2 40.2
Total Intangible Assets 188 1,940 2,090 2,240 Recurring Net Income (9.1) (44.2) 517.1 39.7
Other assets 1,727 971 2,462 2,462 Diluted Recurring EPS 9.1) (44.2) 517.1 39.7
Deferred Tax assests - - - - Diluted Recurring CEPS (8.6) (30.2) 375.6 36.4
Total Assets 15,355 14,441 16,431 19,296 Valuation Ratios
Liabilities P/E 177.3 317.8 515 36.9
Borrowings - - - - P/CEPS 154.9 2219 46.7 34.2
Deferred Tax Liability - 82 - - P/BV 17.9 19.2 16.7 14.1
Provisions 25 28 28 28 EV /EBITDA 118.0 193.6 34.2 244
Other Liabilities 536 546 567 567
Equity Share Capital 510 510 510 510 Operating Ratios
Reserves & Surplus 14,283 13,275 15,326 18,191 Software support charge / 16.9 70.2 15 23
Total Net Worth 14,793 13,785 15,836 18,701 Revenue ’ ’ ’ ’
Minority Interest - - - - Employee charge /
Total Liabilities 15,355 14,441 16,431 19,296 Revenue 214 199 125 101
Source Company data, I-Sec research Effective Tax Rate (%) 21.3 18.2 25.2 25.2
Current ratio 0.3 0.2 0.2 0.2

Return/Profitability Ratio
(%)

EBITDA Margins 29.2 9.4 60.4 64.5
Recurring Net Income 2556 11.0 440 473
Margins

RoCE 6.7 1.6 29.0 35.9
Dividend Payout Ratio 65.4 46.9 60.0 60.0
Dividend Yield 0.4 0.1 1.2 1.6
RoE 10.3 5.8 346 415

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Ansuman Deb, MBA, BE; Shubham Prajapati, CA; Sanil Desai, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in
this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI
Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information, it
is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122
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