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Jio Financial Services Ltd. Business ramp up underway
CMP* Target Potential Upside Market Cap (INR Mn) Recommendation Sector
INR 330 INR 345 4.6% 20,94,042 HOLD NBFC

Result Highlights Q2FY25:

» Net Interest Income (NII) for Q2FY25 stood at INR 2,050 Mn, a growth of 10.2% YoY/ 26.7% QoQ. Pre-Provision Operating Profit (PPOP)
was INR 3,388 Mn, a decline of 6.0% YoY but grew by 6.9% QoQ, led by higher dividend income. The cost-to-income ratio stood at 31.4%
as against 18.9% in Q1FY25 (vs. 18.3% in Q2FY24). The operating expenses saw an increase of 99.3% YoY/ 80.1% QoQ. Profit after Tax
(PAT) for Q2FY25 was INR 6,891 Mn, reporting a growth of 3.1% YoY/ 120.4% QoQ. The sequential improvement was led by the low base
of Q1FY25 due to seasonal weakness.

» We anticipate that earnings will continue to be variable until JIOFIN secures all necessary approvals and successfully transitions into
the ramp-up phase. Hence, we have maintained our rating at “HOLD”.

MARKET DATA KEY FINANCIALS
Shares outs (Mn) 6,353 Particulars (INR Mn) FY22 FY23 FY24 H1FY25
Mkt Cap (INR Mn) 20.94,042 Net Interest Income 1,481 383 9,275 3,667
52 Wk H/L (INR) 395/204 Pre-Provisioning Operating Profit 1,771 393 15,294 8,904
Volume Avg (3m K) 18,880 Net Profit 1,680 313 16,046 10,017
Face Value (INR) 10 Adjusted EPS (INR) 0.26 0.05 2.53 1.58
Bloomberg Code JIOFIN: IN Book Value per share 4,310.9 179.6 219.0 215.9

Source: Company, KRChoksey Research; Adjusted EPS for FY22-23 on the back of the equity share allotted post demerger.

Higher cost ratio on the back of scale-up in operations during the quarter:

» The total income for the quarter stood at INR 6,939 Mn, a growth of 14.1% YoY/ 66.1% QoQ.

170.0 The rise in income was driven by higher interest income from loans and investments, as well
as strong performance from mutual fund gains and increased fees/commissions from their

SHARE PRICE PERFORMANCE

150.0 diversified financial product offerings.
130.0 > The increase in net interest income is attributed to the company's expansion in interest-
bearing assets, such as loans and investments, as it launched new retail and corporate
110.0 products. Higher systemic liquidity also boosted treasury performance, contributing to
better returns on investments.
900 » The company has reported a dividend income of INR 2,409 Mn, majorly coming from
70.0 Reliance Industries Ltd shares held by JIOFIN.
» The operating expenses in Q2FY25 increased by 99.3% YoY/ 80.1% QoQ to INR 1,423 Mn. The
50.0 rise in operating expenses was largely due to increased employee costs and other operating
NN NN AN NN NN NN expenses linked to the scaling up of operations. The company is growing its workforce and
9833885575398 8 infrastructure t t duct launches and digital initiatives. It also included INR
Ko0288¢22E8352480 infrastructure to support new product launches and digital initiatives. It also include
140 Mn in CSR expenses, which further increased costs.
JIOFIN Sensex > Net prgfit stood 'at INR 6,2.59'1 Mn, driven by the operational performance and higher share
of profit of associates and joint ventures at INR 2,257 Mn.
*data since listing Update on businesses:
» JIOFIN has entered into a 50:50 joint venture with BlackRock, one of the largest global asset
MARKET INFO management firms. The joint venture, called Jio BlackRock Investment Advisors Private Ltd,
aims to create digital-first, innovative investment solutions for Indian customers.
SENSEX 81,225

» SEBI, in a letter dated October 3, 2024, has provided in-principle approval for Jio Financial
NIFTY 24,854 Services Ltd and BlackRock to act as Co-sponsors for establishing the proposed mutual fund.
The final registration approval from SEBI will be granted once the company and BlackRock
meet the specified requirements.

SHARE HOLDING PATTERN (%)

Particulars Sep-24 Jun-24 Mar-24

Promoters 474 474 474 N A N A

Flls 16.9 17.6 19.5

Dlls 1.5 1.9 12.6

Others 245 234 20.8 Revenue CAGR between FY24 PAT CAGR between FY24 and
Total 100.0 100.0 100.0 and FY26E FY26E

*Based on previous closing
Note: All the market data is as of previous closing
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Jio Financial Services Ltd.

Concall Highlights:

»> JIOFIN established a wholly-owned subsidiary called Jio Finance Platform and Service Limited on August 14, 2024, to
engage in the distribution of financial products and to offer related services.

» Multiple product launches took place during H1FY25, including loans against mutual funds, home loans, insurance
products, and payment banking solutions.

> Jio Finance Limited (JFL), their NBFC, offers various retail and corporate financial products, including vendor financing,
working capital loans, and corporate finance solutions.

» JFL launched home loans, including balance transfer options, which allow customers to transfer their existing home loans
from other institutions to Jio at competitive rates.

» Another major product launch is loans against property, enabling customers to leverage their real estate assets for
financing needs.

» The "Jio Finance" app, a digital platform for financial services, was relaunched after a beta phase, with 6.5 Mn users
engaging with it by Q2FY25.

> Integration with the Jio network further expanded the customer base and added new features like international UPI
payments, home loans, and biometric KYC services.

» Jio Insurance has significantly expanded its product offerings, distributing health insurance, life insurance, and auto and
two-wheeler insurance through its digital platform. The business now offers a comprehensive range of 24 insurance plans
covering life, health, and general insurance. These products are available through the Jio Finance app and the Jio
Insurance website.

> Jio Insurance has seen strong growth in its institutional business, onboarding large payment platforms and offering
services like extended warranties for consumer durables and electronic devices. Jio Insurance is also working on further
refining its product offerings based on data analytics to cater to evolving customer needs and enhance user experience.

» JIOFIN plans to continue expanding its product offerings and enhancing its digital distribution network through the Jio
Finance app. It is also optimizing costs across its businesses, leveraging data analytics to cater to diverse customer needs.

» The company also rolled out new credit card pillars and mobile recharge facilities for customers of other telecom
providers like Airtel and Vodafone.

» Jio Payment Bank expanded its features, allowing for instant digital savings account opening within five minutes,
enhanced with secure biometric authentication. It also enabled easier merchant onboarding with UPI payment solutions
and auto-verification of bank accounts, significantly speeding up payment processing for businesses.

> JIONFIN received approval from the Department of Economic Affairs to increase the limit for foreign investments up to
49.0% of its equity share capital, which could support further capital raising.

» The company highlighted the establishment of robust group-level compliance, audit, and risk functions to ensure effective
oversight across its diverse subsidiaries.

> Ship leasing continues under Reliance International Leasing IFSC Limited (RILIL) - JV with Reliance Strategic Business
Ventures Limited in GIFT City. JIOFIN continues to invest in this business to scale operations, as evidenced by the INR 675
Mn investment in the subsidiary during the quarter. The leasing business is expected to grow further by providing
customized leasing solutions to corporate clients, leveraging JFS's existing synergies within the Reliance ecosystem.

» The lending business AUM stood at INR 12,060 Mn as of September 30, 2024.

Valuation and view:

JIOFIN's growth in Q2FY25 was driven by new product launches, increasing interest income from loans and investments,
treasury gains, and growing fee and commission income. The rise in expenses was primarily due to scaling operations and
increasing staff to support expansion efforts, but this was outweighed by stronger income growth. JIOFIN is positioned for
strong growth, driven by its diversified product portfolio, digital-first approach, and strategic partnerships. Key growth
drivers include the expansion of retail lending (home loans, loans against property), corporate financing solutions (working
capital loans, invoice factoring), and the integration of insurance products. The company's digital-first strategy, which
leverages JIOFIN's wide network and customer base, positions it to capture significant market share in areas like lending,
insurance, and asset management. The mutual fund business, through its BlackRock JV, will enable JIOFIN to tap into India's
increasing demand for investment products while its expanding insurance and corporate finance offerings provide diversified
revenue streams.

Several of its businesses are still in the approval and launch stage, and the ramp-up process is ongoing. This situation leads
to anticipated fluctuations in earnings, exacerbated by higher cost ratios resulting from substantial investments in growth
initiatives. We value the NBFC based on its September 30, 2024, book value of INR 215.9 per share. Applying a P/BV multiple
of 2.0x, we further discount the value by 20% for the Holdco to arrive at a revised Target Price of INR 345 per share (earlier
INR 350). Given the 4.6% upside over CMP, we maintain our “HOLD” rating on the shares of Jio Financial Services Ltd.
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INR Mn FY22 FY23 FY24 H1FY24 Hi1FY25 IR Win 3t £Y22 FY23 FY24 HiFY25
Cash and Cash 63 672 )
equivalents 4 5 3 7 77
Interest Income 1,481 383 9,377 | 3,879 | 3,667 Bank Balances o] (o] 59,807 108,926 50,551
Loans 19,511 20,010 411 1,733 12,061
Finance Cost o 0 103 103 0 Investments 575 1,809 1,081,409 | 1,332,922 | 1,374,387
Other financial o o 690 1318 1008
RS 3,69 »3 )
Net Interest Income Total financial
1,481 383 9,275 | 3,777 | 3,667 20,090 21,824 | 1,145,950 | 1,445,570 | 1,438,779
(NI assets
Dividend Income o} 3 2,169 | 2,169 | 2,409 Current tax assets 348 404 839 852 1,187
Deferred tax o , o
assets 39 >3
Fees and commission P lant
! o 1,517 799 788 roperty, plan
income and equipment o 396 313 323
Intangible assets (o] 179 1,438 1,388
Net gain on fair value
5 30 5,476 | 3,375 | 4,248 Other non-
changes financial assets 125 ° 1,932 455 548
Total non- . 6 060 6
. financial assets 513 457 3,34 3, 3,44
Other income 357 32 8 o] 4
Total Assets 20,602 22,281 1,149,296 | 1,448,630 | 1,442,224
Total Operating Income | 1,843 448 | 18,444 | 10,119 | 11,117 Liabilities
Payables o] (o] 164 163 389
Total Operating .
Expenses n 56 3,150 | 1,150 | 2,213 Borrowings 0 o 7,428 0 )
Other financial . ] 176 6 o
ore.Provision liabilities 7 24 25
re-Provisioning Total financial
Operating Profit (PPOP) LI 393 | 15,294 | 8,969 | 8,904 liabilities 1 1 7,767 1,127 939
ilrr:qs‘t)rall;qmeirltsd financial 3 -101 21 0 41 Deferred tax o o 66 6 60 311
liability 55,57 93
Profit Before tax & Provisions o] (o] 8 296 302
share of profit of
. . 1,769 493 | 15,274 | 8,969 | 8,863 Other non-
Associates and Joint ! ’ ’ ’ financial liabilities 2 0 251 154 233
Lenire VLBl 2 0 2 6,026 69,84
Share of profit of financial liabilities 325 56 9,545
Associates and Joint (o] o 4,285 | 2,848 | 2,876 Total Liabilities > 1 8,092 57,153 70,784
Venture
Tax Expenses 88 181 3,513 1,816 1,722 Eg;:;’lShare 20 20 20 63,533 63,533
Share capital
pending (o] 63,533 (o] (o]
Profit After Tax 1,680 313 | 16,046 | 10,001 | 10,017 allotment
Instruments
Reported Basic & entirely equity in 3 3 3 o} o}
Diluted Earnings Per 325.1 | 60.5 2.5 1.6 1.6 nature
Share (EPS) Other equity 20,577 22,257 | 1,077,647 | 1,327,944 | 1,307,908
Total Equity 20,600 22,280 | 1,141,203 | 1,391,477 | 1,371,440
Calculated EPS (INR) 0.26 0.05 2.53 1.57 1.58 Total Liabilities
S 20,602 22,281 1,149,296 | 1,448,630 | 1,442,224

Source: Company, KRChoksey Research
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Jio Financial Services Ltd.

Jio Financial Services Ltd Rating Legend (Expected over a 12-month period)

CMP (INR) TP (INR) Recommendation Our Rati Upside
21-Oct-24 330 345 HOLD Buy More than 15%
19-Jul-24 337 350 HOLD Accumulate 5% —15%
24-Apr-24 382 395 HOLD Hold 0-5%
16-Jan-24 249 290 BUY Reduce 5%-0
03-Jan-24 235 290 BUY Sell Less than - 5%

ANALYST CERTIFICATION:

1, Dipak Saha (MBA, Finance), Research Analyst, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my views about the subject issuer(s) or securities. |
also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & Conditions and other disclosures:

KRChoksey Shares and Securities Pvt. Ltd (hereinafter referred to as KRCSSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited. KRCSSPL is a registered entity with SEBI for
Research Analyst in terms of SEBI (Research Analyst) Regulations, 2014 vide registration number INH000001295. Itis also registered as a Depository Participant with CDSL, CDSL Registration No IN-DP-425-2019.

KRChoksey Shares & Securities Pvt Ltd. and DRChoksey Finserv Private Ltd. (Demerged entity from KRChoksey Shares & Securities Limited) are regulated by the Securities and Exchange Board of India ("SEBI") and is licensed to carry on
the business of Research Analysts including preparing and distribution of Research Reports. This research report is prepared and distributed by DRChoksey Finserv Private Ltd in the capacity of a Research Analyst as per Regulation 22(1)
of SEBI (Research Analysts) Regulations 2014 having SEBI Registration No. INH000011246. It may be further notified that KRCSSPL carries on the activity of preparation as well as distribution of reports in the capacity of a Research
Analyst as per Regulation 22(1) of SEBI (Research Analysts) Regulations 2014 having SEBI Registration No. INH000001295.

The information and opinions in this report are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of KRCSSPL. While we would endeavour to update the information herein on a
reasonable basis, KRCSSPL is not under any obligation to update the information. Also, there may be regulatory, compliance or other reasons that may prevent KRCSSPL from doing so. Non-rated securities indicate that rating on a
particular security has been suspended temporarily and such suspension follows applicable regulations and/or KRCSSPL policies, in circumstances where KRCSSPL might be acting in an advisory capacity to this company, or in certain
other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein is
solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. KRCSSPL will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax
advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. KRCSSPL accepts no liabilities whatsoever for
any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before
investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Our employees in sales and
marketing team, dealers and other professionals may provide oral or written market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed herein, in reviewing these materials, you should be
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

We submit that no material disciplinary action has been taken on KRCSSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities. KRCSSPL prohibits its associate, analysts,
persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.

KRCSSPL or its associates (Group Companies) collectively or its research analyst, or relatives do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately preceding the date of publication
of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research analyst.

Itis confirmed that, I, Dipak Saha Research Analyst of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based
on any specific brokerage service transactions.

KRCSSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

KRCSSPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months
from the date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

KRCSSPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months
from the date of this report other than investment banking or merchant banking or brokerage services from the subject company

KRCSSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. KRCSSPL or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither KRCSSPL nor Research Analysts his associate or his relative, have
any material conflict of interest at the time of publication of this report.

Itis confirmed that, Dipak Saha, Research Analyst do not serve as an officer, director or employee of the companies mentioned in the report.

KRCSSPL or its associates (Group Companies) or its research analyst has may been engaged in market making activity for the subject company.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject KRCSSPL and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions
or to certain category of investors. Persons in whose possession this document may come are required to inform them of and to observe such restriction.
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