
  
 

 
 Investors are advised to refer through important disclosures made at the last page of the Research Report. 

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital. 

Abhijit Tibrewal - Research Analyst (Abhijit.Tibrewal@MotilalOswal.com)  
Research Analyst: Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com) | Raghav Khemani (Raghav.Khemani@MotilalOswal.com) 

 
 

Estimate change  
TP change   
Rating change  
 

 
Bloomberg POWF IN 
Equity Shares (m) 3300 
M.Cap.(INRb)/(USDb) 1483.2 / 17.6 
52-Week Range (INR) 580 / 260 
1, 6, 12 Rel. Per (%) 0/-6/46 
12M Avg Val (INR M) 7305 

 
Financials & Valuations (INR b) 
Y/E March FY24 FY25E FY26E 
NII 156 182 201 
PPP 175 201 225 
PAT 144 167 183 
EPS (INR) 43.5 50.5 55.4 
EPS Gr. (%) -1 16 10 
BV/Sh. (INR) 240 275 314 
ABV/Sh. (INR) 196 231 270 
RoAA (%) 3.0 3.1 3.0 
RoAE (%) 19.5 19.6 18.8 
Div Payout (%) 31.0 30.0 30.0 
Valuations      
P/E (x) 10.3 8.9 8.1 
P/BV (x) 1.9 1.6 1.4 
Core P/E (x) 6.5 5.6 5.1 
Core P/BV (x) 1.4 1.2 1.0 
Div. Yld (%) 3.0 3.4 3.7 
 
Shareholding pattern (%) 
As On Sep-24 Jun-24 Sep-23 
Promoter 56.0 56.0 56.0 
DII 17.5 17.1 17.9 
FII 17.7 17.9 16.9 
Others 8.8 9.0 9.3 
FII Includes depository receipts 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

  CMP: INR449 TP: INR560 (+25%) Buy 
 Healthy quarter; disbursements to accelerate further in 2H 

Asset quality improves due to stressed asset resolution; NIM flat QoQ 
 Power Finance Corporation (PFC)’s 2QFY25 PAT grew ~14% YoY to INR43.7b. 

Its 1HFY25 PAT grew 18% YoY to INR80.9b and we expect the 2HFY25 PAT to 
increase ~14% YoY. 

 NII in 2QFY25 grew ~18% YoY to ~INR44.1b. Other income grew ~23% YoY 
to~INR14.7b, which included dividend income of INR12.5b (PY: INR10.8b). 

 Opex rose ~106% YoY to ~INR2.4b, mainly driven by CSR expense of 
~INR1.3b. PPoP grew ~14% YoY to INR53.3b. 

 Yields (calc.) and CoB (calc.) declined ~8bp and ~9bp QoQ to ~10.1% and 
~7.3%, respectively, resulting in spreads remaining stable QoQ at ~2.7%. 
Reported NIM was broadly stable QoQ at ~3.57%. 

 GS3 improved ~70bp QoQ to ~2.7% and NS3 improved ~15bp QoQ to ~0.7%. 
This was driven primarily by the resolution of Lanco Amarkantak (PFC’s 
outstanding at ~INR23.8b), which resulted in a provision reversal of ~INR2b. 
Total provision write-backs in the P&L stood at INR1.2b. This translated into 
annualized credit costs of -10bp (PY: -9bp and PQ: 5bp). 

 Two projects with a total exposure of ~INR16.6b (Shiga Energy with an 
outstanding of INR5.2b and TRN Energy with an outstanding of INR11.4b) are 
in advanced stages of resolution. The company shared that it expects both of 
these stressed exposures to be resolved in the current financial year itself. 
Provisions carried against each of the stressed assets will be sufficient to take 
care of resolutions, and there will be some write-backs as well. 

 We estimate a CAGR of 16%/14%/13% in disbursement/advances/PAT over 
FY24- FY27, RoA/RoE of 2.9%/18.5% and a dividend yield of ~4% in FY27E. 

 

Key highlights from the management commentary  
 PFC’s sanctions in 1HFY25 stood at INR1.6t, and it has a healthy pipeline of 

sanctions going forward as well. 
 PFC has done a detailed due diligence on the Shapoorji Pallonji (SP) Group, 

but the company’s Board does not want to take that high an exposure. 
Finally, PFC has decided not to go ahead with the sanctioning of the loans to 
the SP Group. 

 Disbursements were slightly slower in 1HFY25 as PFC began implementing 
the transformation strategy recommended by BCG from Apr’24. The 
company is progressing well on the transformation strategy, and 
management expects that its disbursement trajectory will be back on track 
from 3QFY25. PFC guided a loan growth of ~14%, similar to last year. 

 

Valuation and view  
 PFC (standalone) trades at 1x FY26E P/BV and 5x FY26 P/E, and we believe 

that the risk-reward is attractive considering good visibility on loan growth, 
earnings growth, stressed asset resolutions, and healthy return ratios.  

 We reiterate our BUY rating with an SoTP (Sep’26E)-based TP of INR560 
(based on 1.2x target multiple for the PFC standalone business and INR211/ 
share for PFC’s stake in REC after a hold-co discount of 20%). 

 Key risks: 1) rise in exposure to private infrastructure projects as these loans 
fall outside PFC’s core expertise of lending to power projects; 2) increase in 
exposure to power projects without PPAs, 3) compression in spreads and 
margins due to aggressive competitive landscape. 
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Quarterly Performance                    (INR m) 
Y/E March FY24 FY25E FY24 FY25E 
Particulars 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 

  Interest Income 1,01,241 1,06,921 1,13,313 1,14,937 1,18,270 1,19,090 1,24,211 1,30,189 4,36,411 4,91,760 
Interest Expenses 66,207 69,631 71,735 72,564 74,990 75,007 78,007 81,773 2,80,138 3,09,776 
Net Interest Income 35,034 37,289 41,578 42,373 43,280 44,083 46,204 48,416 1,56,274 1,81,983 

YoY Gr % 1.0 -3.1 16.4 21.9 23.5 18.2 11.1 14.3 8.8 16.5 
Other Income -2,111 11,904 5,875 7,165 3,160 14,655 5,301 4,827 22,832 27,943 
Net Operational Income 32,923 49,193 47,452 49,538 46,440 58,738 51,504 53,243 1,79,106 2,09,926 

YoY Gr % -8.9 7.6 20.6 14.3 41.1 19.4 8.5 7.5 8.9 17.2 
Exchange gain/(loss) 4,827 -1,188 -2,231 723 589 -3,100 -2,000 3,011 2,131 -1,500 
Total Net Income 37,750 48,005 45,221 50,261 47,029 55,639 49,504 56,254 1,81,237 2,08,426 

YoY Gr % 32.6 22.5 23.2 24.3 24.6 15.9 9.5 11.9 25.2 15.0 
Operating Expenses 1,018 1,143 1,100 3,431 1,016 2,355 1,430 2,569 6,691 7,369 
Operating Profit 36,732 46,863 44,121 46,830 46,013 53,284 48,075 53,686 1,74,545 2,01,057 

YoY Gr % 35.5 22.6 24.1 23.7 25.3 13.7 9.0 14.6 25.8 15.2 
Provisions 22 -989 2,626 -3,370 620 -1,241 -1,500 -1,956 -1,712 -4,076 
PBT 36,710 47,852 41,495 50,200 45,393 54,525 49,575 55,641 1,76,257 2,05,134 
Tax 6,641 9,377 7,723 8,845 8,214 10,821 9,419 9,906 32,587 38,360 

Tax Rate % 18.1 19.6 18.6 17.6 18.1 19.8 19.0 17.8 18.5 18.7 
PAT 30,069 38,474 33,772 41,355 37,179 43,704 40,156 45,735 1,43,670 1,66,774 

YoY Gr % 42.5 28.3 12.4 18.4 23.6 13.6 18.9 10.6 23.5 16.2 
  

          Key Parameters (Calc., %) 
          Yield on loans 9.8 10.0 10.2 10.0 10.1 10.1     Cost of funds 7.3 7.4 7.4 7.2 7.4 7.3     Spread 2.5 2.6 2.9 2.8 2.7 2.7     NIM 3.4 3.5 3.8 3.7 3.6 3.6     C/I ratio 2.9 3.1 2.6 8.1 2.3 5.3     Credit cost 0.0 (0.02) 0.1 (0.1) 0.01 (0.03)     Balance Sheet Parameters 
          Disbursements (INR b) 228 328 235 486 195 467 

    Growth YoY (%)  391 91 (7) 25 (15) 42     AUM (INR b) 4,313 4,495 4,570 4,815 4,750 4,934 
    Growth YoY (%) 17 19 16 14 10 10     Asset Quality Parameters  

          GS 3 (INR B) 165.0 165 160.7 160.7 161 134 
    GS 3 (%) 3.8 3.7 3.5 3.3 3.4 2.7 
    NS 3 (INR B) 45.0 44.8 41.1 41.1 41.1 35.3 
    NS 3 (%) 1.0 1.0 0.9 0.9 0.9 0.7 
    PCR (%) 72.7 72.8 74.4 74.4 74.4 73.6 
    E: MOSL Estimates         

   
PFC: SOTP - Sep 2026 

  Stake Target Multiple Value (INR B) INR per share % To Total Rationale 
PFC Standalone 100 1.2 1,152 349 62 1.2x Sep'26 PBV 
REC Stake (Pre-Holdco) 53 1.6 873 265   1.6x Sep'26 PBV 
Hold Co Discount (20%)     175       
REC Stake (Post-Holdco)   698 211 38   
              
Target Value     1,850 560 100   
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Strong disbursement growth; healthy sanction pipeline 
 AUM stood at INR4.93t and grew 10% YOY/4% QoQ. Disbursements during the 

quarter rose ~42% YoY to ~INR467b.  
 In 2QFY25, the share of infrastructure in the total disbursements stood at ~4%.  
 The company sanctioned ~INR500b worth of loans to the conventional projects 

in 1HF25, with full disbursements expected over 3-4 years. The renewables 
segment in the loan mix was stable at 13%. 

 We model a loan book CAGR of ~14% over FY24-FY27E. 
 
Improvement in asset quality aided by stressed asset resolution 
 GS3 improved ~70bp QoQ to ~2.7% and NS3 improved ~15bp QoQ to ~0.7%. 

PCR on Stage 3 remained healthy at ~74%. 
 PFC has ~18 projects that are classified as NPA. Resolutions in ~12 NPA projects 

(PCR: 78%) are being pursued under NCLT, and the remaining ~6 NPA projects 
(PCR: 48%) are being pursued outside NCLT. The provisioning is adequate to 
take care of the resolutions, with potential for some write-backs as well. 

 
Progress in stressed asset resolutions 
 Lanco Amarkantak: Following the NCLT approval, PFC resolved an exposure of 

INR ~23.8b, leading to a provision reversal of INR 2b. 
 Shiga energy and TRN energy: These two projects with an exposure of ~INR5.2b 

and ~INR11.4b, respectively, are in advanced stages of resolution. The company 
expects to resolve these projects in the current financial year itself. 

 KSK Mahanadi: PFC's total outstanding exposure is ~INR33b, with bid 
evaluations ongoing. Based on received bids, PFC expects over ~100% recovery 
but has not reversed any provisions. The recovery is expected to exceed the 
claim amount. 

 Sinnar Thermal: Bids have been invited and received, with the evaluation 
process still ongoing. The final evaluation is expected to be completed within a 
month and will subsequently be submitted to the NCLT for its approval. PFC 
carries a PCR of ~80% on this project. 
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Highlights from the management commentary 
Standalone performance 
 Standalone PAT stood at INR43.7b, up 14% YoY, mainly driven by healthy growth 

in the NII 
 Positive trend over 1HFY24  - Yields rose to 10.11% and CoB rose ~5bp QoQ to 

7.5%. 
 Spread stood at 2.61% (v/s 2.64% QoQ). NIM improved by ~20bp YoY to 3.57%. 

These ratios continue to remain within its guided range. Balance Sheet remains 
exceptionally strong with CRAR of 24.4%  

 PFC declared its 2nd interim dividend of INR3.5/share (v/s 1st interim dividend 
of INR3.25/share) 

 
Update on stressed assets 
 Lanco Amarkantak: PFC's total exposure of INR23.76b has been resolved 

pursuant to receipt of the NCLT approval.  There was a provision reversal of 
INR2b on this stressed asset resolution. 

 Two projects with exposures of ~INR16.6b (Shiga Energy with an outstanding of 
INR5.22b and TRN Energy with an outstanding of INR11.4b) are in advanced 
stages of resolution. 

 Exposures worth INR3.13b have moved out of Stage 3 on account of resolution. 
 One NPA account was technically written-off which did have any impact on the 

P&L since it already carried 100% PCR. 
 KSK Mahanadi: PFC has a total outstanding of INR33b. Evaluation of the bids is 

underway and it expects more than 100% recovery against the project based on 
the bids which has been received. The company has not adjusted the cash 
recoveries from KSK Mahanadi and it still remains in the unallocated fund for 
PFC. PFC has not done any provision reversal on this exposure. Recovery will be 
more than the claim amount. PFC has a PCR of 55% on this stressed exposure. 

 Sinnar Thermal: Invited bids and it has received the bids. Evaluation process is 
still going on. In a month, it might finalize the evaluation and submit to NCLT. 
PCR stood at ~80%. 

 Shiga Energy: Received approval from all the lenders and expects the asset to be 
resolved. PCR of 31%. 

 TRN Energy: Provisioning cover of ~50% 
 PFC is carrying provisions of ~INR1.59b on Shiga Energy, ~INR5.5b on TRN 

Energy and ~INR18b on KSK Mahanadi. 
 PFC shared that it expects to resolve TRN Energy and Shiga Energy in the current 

financial year itself. 
 
Asset quality  
 GNPA declined to 2.71% (PQ: 3.4%) and NNPA stood at 0.72% 
 PFC has a total of 18 stressed exposures with an outstanding of INR133.8b. Of 

these, 12 projects with a total outstanding of INR115.5b are being resolved in 
NCLT 

 On projects which are under liquidation, PFC has a PCR of 100% 
 Andhra Pradesh Utility has regularized its repayments. Most of the Stage 2 

Projects are in the State/Government Sectors. 
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 Provisioning will be sufficient to take care of resolutions and there will be some 
write-backs as well. 

 
Loan asset growth 
 PFC has implemented a BCG suggested transformation strategy from Apr'25. 

This led to slightly lower disbursements in 1HFY25.  
 Repayments and maturities were scheduled to be higher in the 1H. Bigger 

proportion of repayments occurred in 1HFY25, which is why the loan growth 
was muted. 

 The company is progressing well on the transformation strategy and its 
disbursements trajectory will be back on track from 3QFY25 onwards 

 In 1HFY25, PFC sanctioned INR1.6t worth of project and has healthy pipeline of 
sanctions going forward 

 For FY25, it expects to maintain similar loan growth levels (~14%) as the last 
financial year 

 Focus of the government is to almost double the installed power capacity by 
2030. Out of this, 80GW will be in thermal/conventional projects. 

 Sanctioned ~INR500b worth of loans to the conventional projects in 1HF25. It 
will take 3-4 years for complete/full disbursements in these projects. 

 
Mix of fixed and floating rate assets and liabilities 
 Liabilities: 27% are floating rate and 72-73% are fixed rate liabilities.  
 Assets: 95% are floating rate assets (either with a three-year reset clause or a 

one-year reset clause) 
 There has been a downward trend in the Bond markets. There was no decline in 

the cost of bank borrowings. 
 
Infra portfolio 
 Includes HPCL Rajasthan Refinery, manufacturing projects to various private 

sector developers, including ports. 
 SP Group: PFC has done a detailed due diligence but the Board has decided that 

it may not take that high an exposure. Finally, it has decided not to go ahead 
with the sanctioning of the loan to SP Group. 

 There was never an intent to lend to Vodafone IDEA but was more media 
speculation 

 In the Infrastructure loan mix, 96% are for the Government Sector and 4% are 
for the private Sector. Total infra sanctions in 1HFY25 stood at ~INR240b. 
Sanction mix was largely same as the loan mix. 

 PFC wants to remain cautious in the Infrastructure segment since it is a new 
segment for the company 

 
Subsidiary in IFSC Gift City 
 PFC has received a certificate for commencement of business from IFSC Gift 

City. It intends to target domestic as well as foreign companies. From IFSC, the 
company can disburse only in foreign currency. It plans to fund infrastructure 
projects including power projects. 
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 It will be a separate subsidiary. After infusion of equity capital, it will raise debt. 
There is a lot of interest from power project borrowers to borrow in foreign 
currencies.  

 Tax Holiday of 10 years in IFSC Gift City. 
 
Others 
 Sanction mix: Generation: 60%, Distribution: 17%, Infra: 15% and Transmission: 

8% 
 Incremental CoB stood at 6.27% (v/s Portfolio yields of ~7.5%). Cost of Foreign 

currency borrowings without hedging is 3% 
 PFC continued to guide for NIM in the range of 3.0-3.5% 
 In the past, disbursements were made under LPS and LIS were backed by the 

Government, it attracted only a ~20% Risk weight. Disbursements to Power and 
Infrastructure projects which are not backed by Government, will attract a 100% 
Risk Weight. 

 Adani Power: PFC funded the project in Jharkhand, which is supplying power to 
Bangladesh. There has not been any delay in loan servicing from the company. It 
has also gathered that the company will soon be receiving the payments from 
the Bangladesh government. 
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Key exhibits 
 

Exhibit 1: Disbursements rose ~42% YoY 

 
Source: MOFSL, Company 

Exhibit 2: Loan book grew 10% YoY 

 
Source: MOFSL, Company 

 
Exhibit 3: Borrowing mix (%) 

 
Source: MOFSL, Company 

Exhibit 4: ~19% of loans are given to private players (%) 

 
Source: MOFSL, Company 

 
Exhibit 5: Spreads stable QoQ 
 

 
Source: MOFSL, Company,  

Exhibit 6: Asset quality improved driven by a stressed asset 
resolution during the quarter 

 
Source: MOFSL, Company 

 
  

 1
42

  

 9
1 

 

 1
67

  

 4
6 

 

 1
71

  

 2
52

  

 3
88

  

 2
28

  

 3
28

  

 2
35

  

 4
86

  

 1
95

  

 4
67

  

-51 -34 -41 -59 
21 

177 133 

391 

91 
-7 25 -15 

42 

2Q
FY

22

3Q
FY

22

4Q
FY

22

1Q
FY

23

2Q
FY

23

3Q
FY

23

4Q
FY

23

1Q
FY

24

2Q
FY

24

3Q
FY

24

4Q
FY

24

1Q
FY

25

2Q
FY

25

Disbursements (INR b) YoY Gr (%)

37
00

 

37
17

 

37
16

 

37
31

 

37
02

 

37
67

 

39
34

 

42
25

 

43
13

 

44
95

 

45
70

 

48
15

 

47
50

 

49
34

 

5 0 2 1 0 1 6 13 17 19 16 14 10 10 

1Q
FY

22

2Q
FY

22

3Q
FY

22

4Q
FY

22

1Q
FY

23

2Q
FY

23

3Q
FY

23

4Q
FY

23

1Q
FY

24

2Q
FY

24

3Q
FY

24

4Q
FY

24

1Q
FY

25

2Q
FY

25

Loans (INR b) YoY Gr (%)

64 63 62 62 62 61 62 62 62 63 62 64 63 

20 20 21 20 19 20 19 18 18 19 19 18 18 

16 17 18 18 19 19 19 19 19 19 18 18 19 

2Q
FY

22

3Q
FY

22

4Q
FY

22

1Q
FY

23

2Q
FY

23

3Q
FY

23

4Q
FY

23

1Q
FY

24

2Q
FY

24

3Q
FY

24

4Q
FY

24

1Q
FY

25

2Q
FY

25

Domestic Bonds Term Loans Foreign currency borrowings

84 83 84 84 84 84 83 83 82 82 81 81 81 

16 17 16 16 16 16 17 17 18 18 19 19 19 

2Q
FY

22

3Q
FY

22

4Q
FY

22

1Q
FY

23

2Q
FY

23

3Q
FY

23

4Q
FY

23

1Q
FY

24

2Q
FY

24

3Q
FY

24

4Q
FY

24

1Q
FY

25

2Q
FY

25

State (%) Private (%)

 9.6   10.2   9.9   9.6   9.8   10.0   10.2   10.0   10.1   10.1  

 6.9   7.1   7.2   7.0   7.3   7.4   7.4   7.2   7.4   7.3  

 2.7   3.1   2.7   2.6   2.5   2.6   2.9   2.8   2.7   2.7  

1Q
FY

23

2Q
FY

23

3Q
FY

23

4Q
FY

23

1Q
FY

24

2Q
FY

24

3Q
FY

24

4Q
FY

24

1Q
FY

25

2Q
FY

25

Yields (%) CoF (%) Spread (%)

5.6 

4.8 4.2 3.9 3.8 3.7 3.5 3.3 3.4 
2.7 

1.7 1.3 1.2 1.1 1.0 1.0 0.9 0.9 0.9 0.7 

69 

72 
72 

73 73 73 

74 74 74 
74 

1Q
FY

23

1H
FY

23

9M
FY

23

FY
23

1Q
FY

24

1H
FY

24

9M
FY

24

FY
24

1Q
FY

24

1H
FY

25
GNPA (%) NNPA (%) PCR (%)



Power Finance Corporation 
  

9 November 2024 8 
 

Exhibit 7: PAT grew ~14% YoY 

 
Source: MOFSL, Company,  

Exhibit 8: NIMs largely stable QoQ (%) 

 
Source: MOFSL, Company 

 
Exhibit 9: We broadly maintain our FY25/FY26/FY27 earnings estimates  

INR B 
Old Est. New Est. % Change 

FY25 FY26 FY27 FY25 FY26 FY27 FY25 FY26 FY27 
NII 178.3 201.6 231.0      182.0       201.4       229.8  2.1 -0.1 -0.5 
Other Income 27.3 30.0 33.0         26.4          31.8          34.3  -3.2 5.8 4.0 
Net Income 205.6 231.6 264.1      208.4       233.1       264.2  1.4 0.7 0.0 
Operating Expenses 7.4 8.0 8.8           7.4            8.0            8.8  0.0 0.0 0.0 
Operating Profits 198.2 223.6 255.3      201.1       225.1       255.4  1.4 0.7 0.0 
Provisions -3.9 0.7 3.8         (4.1)           0.7            3.7  - - -2 
PBT 202.1 222.9 251.5      205.1       224.5       251.7  1.5 0.7 0.1 
Tax 37.4 41.2 46.5         38.4          41.5          46.6  2.6 0.7 0.1 
PAT 164.7 181.7 205.0      166.8       182.9       205.1  1.3 0.7 0.1 
Loans 5,473 6,320 7,260       5,447        6,292        7,224        
RoAA (%) 3.1 3.0 2.9           3.1            3.0            2.9        
 

Source: MOFSL, Company 
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Financials and valuations 
 

Income Statement 
      

    (INR b) 
Y/E March FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E FY27E 
Interest on loans 284 320 361 367 376 436 492 546 620 
Interest exp & other charges 190 219 232 227 233 280 310 344 391 
Net Interest Income 94 101 130 140 144 156 182 201 230 
Change (%) 7.8 6.9 28.3 8.3 2.4 8.8 16.5 10.6 14.1 
Other operating income 4 21 11 19 21 23 28 30 33 
Exchg Gain/(loss) on Forex loans -5 -26 2 -9 -20 2 -2 1 1 
Other Income 0 0 0 0 0 0 0 0 0 
Net Income 93 96 142 150 145 181 208 233 264 
Change (%) -9.5 2.6 48.4 5.7 -3.6 25.2 15.0 11.9 13.3 
Employee Cost 2 2 2 2 2 2 3 3 3 
Administrative Exp 2 2 3 3 4 4 5 5 6 
Depreciation 0 0 0 0 0 0 0 0 0 
Operating Income 89 92 137 144 139 175 201 225 255 
Change (%) -10.2 2.7 49.2 5.4 -4.0 25.8 15.2 12.0 13.4 
Total Provisions -9 10 35 22 -3 -2 -4 1 4 
% to operating income -9.7 10.8 25.5 15.4 -2.1 -1.0 -2.0 0.3 1.4 
PBT 98 82 102 122 142 176 205 224 252 
Tax (Incl Deferred tax) 29 25 18 22 26 33 38 42 47 
Tax Rate (%) 29.2 31.0 17.3 18.0 18.1 18.5 18.7 18.5 18.5 
PAT 70 57 84 100 116 144 167 183 205 
Change (%) 4.2 -18.7 49.3 18.7 15.8 23.8 16.1 9.7 12.1 
Extra-ordinary item 0 0 0 0 0 0 0 0 0 
Reported PAT 70 57 84 100 116 144 167 183 205 
  

     
        

Balance Sheet 
      

    (INR b) 
Y/E March FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E FY27E 
Capital 26 26 26 26 26 33 33 33 33 
Reserves & Surplus 406 425 498 567 656 759 876 1,004 1,147 
Net Worth 433 452 524 594 682 792 909 1,037 1,180 
Deferred Tax Liability 0 0 0 0 0 0 0 0 0 
Networth (incl DTL) 433 452 524 594 682 792 909 1,037 1,180 
Interest subsidy from GoI 0 0 0 0 0 0 0 0 0 
Borrowings 2,952 3,103 3,330 3,274 3,704 4,164 4,630 5,348 6,140 
Change (%) 24.7 5.1 7.3 -1.7 13.1 12.4 11.2 15.5 14.8 
Total Liabilities 3,385 3,554 3,854 3,868 4,386 4,956 5,539 6,385 7,321 
Investments 166 165 160 161 173 202 222 234 245 
Change (%) 558.2 -0.7 -3.0 0.7 7.6 16.9 10.0 5.0 5.0 
Loans 3,032 3,341 3,601 3,609 4,108 4,699 5,291 6,136 7,065 
Change (%) 14.0 10.2 7.8 0.2 13.8 14.4 12.6 16.0 15.1 
Forex monetary reserves 0 0 0 0 0 0 0 0 0 
Net Fixed Assets 0 1 1 1 1 1 1 1 1 
Net Current Assets 142 2 48 40 16 2 24 20 22 
Total Assets 3,340 3,509 3,809 3,811 4,298 4,905 5,538 6,391 7,333 
E: MOFSL Estimates 
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Financials and valuations 
 

Loans and Disbursements FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E FY27E 
Gross Loans (INR b) 3,147 3,449 3,708 3,731 4,225 4,815 5,447 6,292 7,224 
YoY Growth (%) 13 10 7 1 13 14 13 16 15 
Disbursements  (INR b) 677 680 883 512 858 1,277 1,596 1,803 2,001 
YoY Growth (%) 5 0 30 -42 67 49 25 13 11 
  

      
      

Ratios 
      

      
Y/E March FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E FY27E 
Spreads Analysis (%) 

      
      

Avg. Yields 10.0 10.0 10.4 10.2 9.8 9.9 9.8 9.6 9.4 
Avg Cost of funds 7.1 7.2 7.2 6.9 6.7 7.1 7.0 6.9 6.8 
Interest Spread 2.9 2.8 3.2 3.3 3.1 2.79 2.80 2.65 2.60 
NIM 3.1 2.3 3.8 3.6 3.2 3.6 3.6 3.5 3.5 
                    
Profitability Ratios (%) 

      
      

RoE  17.3 12.8 17.3 17.9 18.2 19.5 19.6 18.8 18.50 
RoA 2.2 1.6 2.2 2.5 2.8 3.0 3.1 3.0 2.9 
                    
Efficiency Ratios (%) 

      
      

Int. Expended/Int. Earned 66.8 68.4 64.2 61.8 61.8 64.2 63.0 63.1 63.0 
Other operating Inc./Net Inc. 4.3 22.0 7.6 12.3 14.3 12.5 13.3 13.1 12.5 
Other Income/Net Income 0.2 0.1 0.2 0.3 0.1 0.1 0.1 0.1 0.2 
Op. Exps./Net Income 4.3 4.2 3.6 3.8 4.2 3.7 3.5 3.4 3.3 
Empl. Cost/Op. Exps. 43.5 48.5 37.9 37.1 36.3 36.3 35.2 34.6 34.2 
      

    
      

Asset-Liability Profile (%) 
  

              
Loans/Borrowings Ratio (x) 103 108 108 110 111 113 114 115 115 
Assets/Networth (x) 7.7 7.8 7.3 6.4 6.3 6.2 6.1 6.2 6.2 
Debt/Equity (x) 6.8 6.9 6.4 5.5 5.4 5.3 5.1 5.2 5.2 
Asset Quality (%)                   
Gross Stage 3 9.4 8.1 5.7 5.6 3.9 3.3 2.8 2.3 1.9 
Net Stage 3 4.6 3.8 2.1 1.8 1.1 0.9 0.7 0.7 0.6 
PCR  51.5 47.1 63.4 68.6 72.7 74.4 73.0 71.0 70.0 
Credit costs -0.31 0.31 1.01 0.62 -0.08 -0.04 -0.08 0.01 0.06 
Valuations                   
Book Value (INR) 164 171 198 225 258 240 275 314 358 
BV Growth (%) 17.1 4.3 16.0 13.3 14.9 -7.1 14.7 14.1 13.8 
Price-BV (x) 2.7 2.6 2.3 2.0 1.7 1.9 1.6 1.4 1.3 
Adjusted Book Value (INR) 150 116 144 170 203 196 231 270 314 
ABV Growth (%) 24.8 -22.8 23.6 18.4 19.7 -3.6 18.0 16.8 16.1 
Price-ABV (x) 1.8 2.4 1.9 1.6 1.4 1.4 1.2 1.0 0.9 
EPS (INR) 26.3 21.4 32.0 38.0 44.0 43.5 50.5 55.4 62.2 
EPS Growth (%) 4.2 -18.7 49.3 18.7 15.8 -1.0 16.1 9.7 12.1 
Price-Earnings (x) 17.0 21.0 14.0 11.8 10.2 10.3 8.9 8.1 7.2 
Core EPS (INR) 27.7 19.9 31.2 37.0 42.8 42.3 49.1 53.8 60.3 
Adj Core EPS Growth (%) 12.4 -28.2 56.7 18.7 15.4 -1.2 16.2 9.6 12.1 
Adj. Price-Core EPS (x) 10.0 13.9 8.9 7.5 6.5 6.5 5.6 5.1 4.6 
DPS 0.0 9.5 10.0 12.0 13.3 13.5 15.2 16.6 18.6 
Dividend Yield (%) 0.0 2.1 2.2 2.7 3.0 3.0 3.4 3.7 4.2 
E: MOSL Estimates 
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PFC : Du Pont Analysis  FY19   FY20   FY21   FY22   FY23   FY24   FY25E   FY26E   FY27E  
Interest income 9.1 9.0 9.6 9.3 9.0 9.2 9.2 9.0 8.9 
Interest expenses 6.1 6.2 6.2 5.8 5.5 5.9 5.8 5.7 5.6 
Net Interest Income 3.0 2.9 3.4 3.6 3.4 3.3 3.4 3.3 3.3 
Other Operating Income 0.1 0.6 0.3 0.5 0.5 0.5 0.5 0.5 0.5 
Other Income -0.2 -0.7 0.0 -0.2 -0.5 0.0 0.0 0.0 0.0 
Total Income 3.0 2.7 3.8 3.8 3.5 3.8 3.9 3.8 3.8 
Operating expenses 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
Operating profits 2.9 2.6 3.6 3.7 3.3 3.7 3.8 3.7 3.7 
Provisions -0.3 0.3 0.9 0.6 -0.1 0.0 -0.1 0.0 0.1 
PBT 3.1 2.3 2.7 3.1 3.4 3.7 3.8 3.7 3.6 
Taxation 0.9 0.7 0.5 0.6 0.6 0.7 0.7 0.7 0.7 
RoA 2.2 1.6 2.2 2.5 2.8 3.0 3.1 3.0 2.9 
Leverage (x) 7.8 8.0 7.7 7.0 6.6 6.4 6.3 6.2 6.3 
RoE 17.3 12.8 17.3 17.9 18.2 19.5 19.6 18.8 18.5 
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