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B Change in Estimates

Change in Estimates

| M Target | M Reco

Current Previous
FY26E FY27E FY26E FY27E
Rating BUY BUY
Target Price 7.360 7.360
Sales (Rs. m) 423 478 423 478
% Chng. = =
EBITDA (Rs. m) 81 94 81 94
% Chng. - -
EPS (Rs.) 196.3 2275 196.3 2275
% Chng. = =
Key Financials - Consolidated
Y/e Mar FY24 FY25E FY26E FY27E
Sales (Rs. bn) 355 381 423 478
EBITDA (Rs. bn) 64 68 81 94
Margin (%) 18.0 17.9 19.2 19.7
PAT (Rs. bn) 46 49 58 67
EPS (Rs.) 1550  164.9 1963 2275
Gr. (%) 2.1 6.4 19.1 15.9
DPS (Rs.) 64.9 69.1 82.4 95.4
Yield (%) 1.0 11 13 15
RoE (%) 251 22.8 237 239
RoCE (%) 23.1 20.4 214 216
EV/Sales (x) 49 4.5 4.0 3.4
EV/EBITDA (x) 27.3 25.0 20.6 17.3
PE (x) 40.1 377 317 27.3
P/BV (x) 92 8.1 7.0 6.1
Key Data LTIM.BO | LTIM IN
52-W High / Low Rs.6,575/ Rs.4,514
Sensex / Nifty 80,004 /24,195
Market Cap Rs.1,842bn/ $ 21,838m
Shares Outstanding 296m
3M Avag. Daily Value Rs.3506.52m
Shareholding Pattern (%)
Promoter’s 68.62
Foreign 7.39
Domestic Institution 14.89
Public & Others 9.10
Promoter Pledge (Rs bn) -
Stock Performance (%)
™ 6M 12M
Absolute 58 285 13.6
Relative 45 211 (6.3)
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priteshthakkar@plindia.com
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LTIMindtree (LTIM IN)

Rating: BUY | CMP: Rs6,218 | TP: Rs7,360

Aspiring for Revenue of US$ 10 bn in 7-8 years...
Quick Pointers:

®  Scale revenue from US$ 4.3 bn to US$ 10 bn by 2031-32

®  Laid out Al strategy to leverage the increasing demand for Gen Al services

We attended LTIM's Investor Day, where the company outlined its aspiration
to achieve US$10 billion in revenue by FY 2031-32. The company believes this
goal could be accelerated through strategic acquisitions and industry returning
to double-digit growth. LTIM has laid the strategic groundwork to achieve this
goal and has invested in enhancing and expanding its Al offerings to capitalize
on the rising demand for Gen Al services, which it views as the next major
growth driver for the industry. On the margin front, LTIM initially aims to
increase its margin to 17-18% range and subsequently improve it further
through levers such as revenue growth, pricing, pyramid optimization,
productivity enhancements, and G&A optimization. We keep our estimates
unchanged and expect LTIM’s USD revenue/earnings CAGR of 9.7% and 13.7%,
respectively between FY24-27E. Maintain BUY with TP of 7,360 valuing the
company at 32x FY27E EPS.

Revenue aspiration of US$ 10 bn: The management in the investor day laid its
aspirations to grow its revenue from US$ 4.3 bn in FY24 to US$ 10 bn by FY 2031-
32 implying a CAGR of 11.2-12.9%. To achieve this, the company will leverage its
Gen Al strategy as the next growth driver, maintain momentum in key verticals like
BFSI and CMT, and accelerate growth in other segments. Additionally, the
company will also pursue strategic acquisitions to further boost revenue growth.

Aim for EBIT margin band of 17-18%: LTIM launched Project North Star to improve
its operating margin. LTIM's operating margin declined from 17.8% in FY22 to 15.7%
in FY24. The company aims to improve its margins from these levels to band of 17-
18% and scale it further from there. The levers for margin improvement would be
revenue growth, increase in pricing, pyramid optimization, increase in productivity
by using automation & Al and optimizing G&A expenses.

Gen Al Strategy: LTIM recognizes Gen Al as the next major growth driver for the
IT services sector. To capitalize on this trend, they have revamped their Al strategy
(Al in Everything, Everything for Al & Al for everyone), proactively integrating Al
across all business functions and services. The company believes that Al will not
only enhance existing offerings but also unlock new revenue streams and their
pragmatic approach to Al solutions positions them to outcompete rivals and
secure new business opportunities.

Continue to scale the key verticals of BFSI & CMT: The key verticals of BFSI and
CMT are both billion-dollar revenue segments, having grown at a CAGR of
approximately 15% between FY22-24, outpacing the company's overall revenue
CAGR of 10.7% during the same period. The company believes it can sustain this
momentum in these verticals, enabling them to grow at a faster pace than the
company's overall growth rate. In the BFSI sector, the company serves some of
the top spenders. The management indicated that their BFSI clients combined
tech spending is ~$7 bn, which could potentially increase to US$ 1 tn, which
presents significant growth potential for LTIM.
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Large deal pipeline remain strong: LTIM, post-merger, has prioritized winning
large deals. In the past 18 months, the company has secured 45+ large deals with
a combined TCV exceeding US$2 billion, demonstrating the effectiveness of its
investments. The company's robust large deal pipeline, valued at US$5 billion,
comprises 14 deals worth US$100 million+ (TCV of US$1.9 billion) and 21 deals in
the US$50-100 million range (TCV of US$1.3 billion). While cost optimization still
dominates the pipeline (48%), there's a healthy mix of transformation projects
(23%) and vendor consolidation deals (a strategy the company has successfully
executed multiple times). Leveraging its Gen Al capabilities, LTIM aims to continue
winning large deals and proactively pursue opportunities to maintain a robust
pipeline and sustain its revenue growth trajectory.

Strategic acquisitions to boost growth: LTIM has strong cash & investment of
US$ 1.4 bn as on HIFY25. The healthy cash balance & cash flow provides enough
cushion for the company to look out for strategic acquisitions. The company
however clarified that it is not looking at M&A opportunity for revenue growth but
to strengthen & expand its offerings.

Valuations and outlook: With strong execution strategy and robust sales engine,
LTIM is well positioned to play in the challenging environment with a mix of cost
and transformation programs. We keep our estimates unchanged and are baking
in USD revenue/earnings CAGR of 9.7% and 13.7%, respectively between FY24-
27E. We are assigning P/E of 32x to FY27E with an unchanged target price of INR
7360. Maintain BUY.

Other KTA's

®  The management noted that current demand is primarily driven by cost
optimization and vendor consolidation deals. However, they anticipate a
gradual pick-up in demand, particularly as the recently concluded US
elections may accelerate client decision-making. They further mentioned that
while there are no definitive indications from clients yet, as they are still in the
budgeting phase, clearer visibility is expected by the next quarter.

® The management highlighted that the tech landscape has significantly
transformed over the past two years by the advent of Gen Al. They further
indicated that the next phase of growth would be fueled by GPU computing,
necessitating increased investments in GPU-centric infrastructure. These
investments in GPU computing will in turn accelerate the adoption of Gen Al
services.

®  The management previously anticipated a 200-300 basis point margin
expansion over time, driven by merger synergy benefits. However, the post-
merger deterioration in the demand environment has delayed the realization
of these benefits. The company's immediate focus is on increasing the EBIT
margin to the 17-18% range, with plans to further improve margins from there.

®  The management indicated that while the key verticals of BFSI and CMT would
maintain their growth momentum, while Manufacturing and Retail sectors are
poised to grow at an even faster pace.

®  The management mentioned that they would be adding 10k seating capacity
in the centres of Chennai & Hyderabad
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Exhibit 1: Al to be major growth driver for the industry
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Source: Company, PL

Exhibit 2: LTIM Al model to cater the growing Gen Al demand

LTIMINDTREE
Al Delivery Model
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Infuse Al in Al at scale, Empowering people,
everything we do engineered together humanizing Al

Source: Company, PL
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Exhibit 3: Roadmap to achieve revenue goal of US$ 10 bn

Our “6" Imperatives
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Source: Company, PL

Exhibit 4: Project North Star for margin improvement to band of 17-18%

ELE\;\ITING
OUTCOMES

Continue to look at margin expansion %

Project North Star
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Source: Company, PL
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Income Statement (Rs m) Balance Sheet Abstract (Rs m)
/e Mar FY24 FY25E FY26E FY27E Y/e Mar FY24 FY25E FY26E FY27E
Net Revenues 355 381 423 478 Non-Current Assets
YoY gr. (%) 7.0 7.2 11.1 13.2
Employee Cost 246 264 289 324 Gross Block 65 74 83 92
Gross Profit 109 17 134 155 Tangibles 48 57 66 75
Margin (%) 30.7 306 317 323 Intangibles 17 17 17 17
Employee Cost - - - -
Other Expenses - - - - Acc: Dep / Amortization 40 50 60 73
Tangibles 27 36 47 59
EBITDA 64 68 81 94 Intangibles 14 14 14 14
YoY gr. (%) 32 6.8 19.1 16.4
Margin (%) 18.0 17.9 19.2 19.7 Net fixed assets 24 24 22 19
Tangibles 21 21 19 16
Depreciation and Amortization 8 9 1 12 Intangibles 3 3 3 3
EBIT 56 59 71 82 Capital Work In Progress - - - -
Margin (%) 15.7 15.4 16.7 17.1 Goodwill 12 12 12 12
Non-Current Investments 19 19 19 19
Net Interest - - - - Net Deferred tax assets 5 6 6 6
Other Income 5 7 8 9 Other Non-Current Assets 27 25 23 26
Profit Before Tax 60 66 78 91 Current Assets
Margin (%) 17.0 17.3 18.5 18.9 Investments 77 97 17 137
Inventories - - - -
Total Tax 15 17 20 23 Trade receivables 70 65 71 80
Effective tax rate (%) 24.2 258 258 25.8 Cash & Bank Balance 18 36 50 64
Other Current Assets 20 20 22 25
Profit after tax 46 49 58 67 Total Assets 276 306 346 392
Minority interest 0] [¢] 0 0
Share Profit from Associate - - - - Equity
Equity Share Capital o] (0] (0] (0]
Adjusted PAT 46 49 58 67 Other Equity 200 228 262 301
YoY gr. (%) 21 6.4 19.1 15.9 Total Networth 200 228 262 301
Margin (%) 129 12.8 13.7 14.1
Extra Ord. Income / (Exp) - - - - Non-Current Liabilities
Long Term borrowings - - - -
Reported PAT 46 49 58 67 Provisions 0 0 0 0
YoY gr. (%) 4.0 6.4 19.1 15.9 Other non current liabilities 18 18 18 18
Margin (%) 12.9 12.8 13.7 14.1
Current Liabilities
Other Comprehensive Income - - - - ST Debt / Current of LT Debt - - - -
Total Comprehensive Income 46 49 58 67 Trade payables 15 15 17 19
Equity Shares O/s (bn) 0 0 0 0 Other current liabilities 42 44 49 54
EPS (Rs) 155.0 164.9 196.3 2275 Total Equity & Liabilities 276 306 346 392
Source: Company Data, PL Research Source: Company Data, PL Research
November 27, 2024 5



EsTD

INSTITUTIONAL

PL Capital

IS osmuons chevaoner | EQUITIES LTIMindtree

Cash Flow (Rs m) Key Financial Metrics

/e Mar FY24 FY25E FY26E FY27E /e Mar FY24 FY25E FY26E FY27E
PBT 46 49 58 67 Per Share(Rs)
Add. Depreciation 8 9 1 12 EPS 155.0 164.9 196.3 2275
Add. Interest 2 - - - CEPS 182.6 196.8 232.0 269.5
Less Financial Other Income 5 7 8 9 BVPS 676.3 7719 8859 10180
Add. Other (4) - - - FCF 163.1 196.0 198.2 209.5
Op. profit before WC changes 52 58 69 80 DPS 64.9 69.1 82.4 95.4
Net Changes-WC 6 9 1) 9) Return Ratio(%)
Direct tax 1) - - - RoCE 231 20.4 214 216
Net cash from Op. activities 57 67 68 71 ROIC 19.0 17.2 17.8 18.1
Capital expenditures (8) (9) (9) 9) RoE 251 22.8 237 239
Interest / Dividend Income 3 - - - Balance Sheet
Others (33) (20) (20) (20) Net Debt : Equity (x) (0.5) (0.6) (0.6) (0.7)
Net Cash from Invt. activities (39) (29) (29) (29) Net Working Capital (Days) 57 47 46 46
Issue of share cap. / premium 0 - - - Valuation(x)
Debt changes (2) - - - PER 401 377 317 27.3
Dividend paid (18) (20) (24) (28) P/B 92 8.1 7.0 6.1
Interest paid - - - - P/CEPS 34.0 316 26.8 23.1
Others 3) - - - EV/EBITDA 27.3 25.0 20.6 17.3
Net cash from Fin. activities (23) (20) (24) (28) EV/Sales 49 4.5 4.0 34
Net change in cash (5) 18 14 14 Dividend Yield (%) 1.0 11 13 15
Free Cash Flow 48 58 59 62 Source: Company Data, PL Research
Source: Company Data, PL Research
Quarterly Financials (Rs m) Key Operating Metrics

/e Mar Q3FY24 Q4FY24 QIFY25 Q2FY25 /e Mar = = e T
it 90 89 o o4 Revenue (USD mn) 4,287 4,552 5,026 5,655

YoY gr. (%) 4.6 2.3 5.1 59

Source: Company Data, PL Research

Raw Material Expenses 63 62 64 65
Gross Profit 27 27 28 29

Margin (%) 299 29.8 30.3 30.8
EBITDA 16 15 16 17

YoY gr. (%) 8.9 (4.2) (1.8) 4.2

Margin (%) 17.6 17.3 17.6 18.0
Depreciation / Depletion 2 2 2 2
EBIT 14 13 14 15

Margin (%) 15.4 14.7 15.0 15.5
Net Interest - - - -
Other Income 2 1 2 2
Profit before Tax 15 14 15 17

Margin (%) 17.1 16.3 16.7 17.9
Total Tax 4 3 4 4

Effective tax rate (%) 24.3 24.0 256 258
Profit after Tax 12 1 1" 13
Minority interest - - - -
Share Profit from Associates - - - -
Adjusted PAT 12 n " 13

YoY gr. (%) 82 (1.2) (1.4) 7.7

Margin (%) 13.0 124 124 13.3
Extra Ord. Income / (Exp) - - - -
Reported PAT 12 n " 13

YoY gr. (%) 0.8 (1.2) (1.4) 7.7
Margin (%) 13.0 124 124 13.3
Other Comprehensive Income - - - -
Total Comprehensive Income 12 " 1" 13
Avg. Shares O/s (m) - - - -
EPS (Rs) 39.5 373 384 42.3
Source: Company Data, PL Research
November 27, 2024 6
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Price Chart Recommendation History

8000 N Dat Rati TP(Rs.) Share Price (Rs.)
7000 o. ate ating s. are Price (Rs.
6000 - 1 18-Oct-24 BUY 7,360 6,394
5000 2 03-Oct-24 BUY 7,200 6,273
4000 3 18-Jul-24 A lat 6,040 5,574
3000 J u ccumulate , ,
2000 - 4 02-Jul-24  Accumulate 5,910 5,440
1000 5 25-Apr-24  Accumulate 5,015 4,733
0 T T T T T T T T T T T \
TSI Y Y FREB I IR
> 9 > O > 9 > O > 46 > »n >
222 z28222¢ 82 22
Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 Cyient BUY 2,120 1,778
2 HCL Technologies BUY 2,130 1,856
3 Infosys BUY 2,260 1,968
4 LTIMindtree BUY 7,360 6,394
5 Mphasis Hold 3,050 3,080
6 Persistent Systems Accumulate 5,810 5,182
7 Tata Consultancy Services BUY 4,920 4,227
8 Tech Mahindra Accumulate 1,790 1,688
9 Wipro Accumulate 580 529

PL’'s Recommendation Nomenclature (Absolute Performance)

Buy : > 15%

Accumulate : 5% to15%

Hold : +5% to -5%

Reduce : -5% to-15%

Sell : < -15%

Not Rated (NR) : No specific call on the stock
Under Review (UR) . Rating likely to change shortly

November 27, 2024 7
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ANALYST CERTIFICATION
(Indian Clients)

We/I, Mr. Pritesh Thakkar- MBA Finance, Mr. Sujay Chavan- MMS-Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbeai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be
reported or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given,
made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in
transactions of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.
PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.
PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for
any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of
interest at the time of publication of this report.

It is confirmed that Mr. Pritesh Thakkar- MBA Finance, Mr. Sujay Chavan- MMS-Finance Research Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company
oract as anadvisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information
and opinions.

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (9122) 6632 2222 Fax: (91 22) 6632 2209
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