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Netweb Technologies India Ltd. (NTIL) is one of India’s leading high-end computing solu-

tions (HCS) providers, with fully integrated design and manufacturing capabilities. HCS 

offerings comprise High Performance Computing (HPC), Private cloud & Hyper converged 

infrastructure (HCI), AI systems and enterprise workstations, High performance storage 

(HPS) and Data Centre Servers. The Supercomputing / HPC Systems contribute 35% of 

total revenue in H1FY25 while Private cloud & HCI -37% and AI & enterprise workstations -

15% and rest by others.  

• In H1FY25, revenue rose 96% YoY to Rs.400.4cr. Consolidated EBITDA margins im-

proved to 14% and EBITDA grew 101% YoY to Rs 55.9cr. PAT rose 103% YoY to Rs 

41.2cr in H1FY25 and PAT Margin was 10.1% during the same period. 

• The company's order book stood at Rs 369.7cr as of Sep’24 against Rs 217.4cr in 

Sep’23 showing 70% YoY growth. 

• Netweb is eligible to apply for incentives under the IT Hardware PLI 2.0 Scheme for 

server manufacturing and the Telecom and Networking PLI Scheme for the produc-

tion of switches and ORAN (Open Radio Access Network).  

• Netweb is expanding its geographical footprint, targeting the European, Middle East-

ern, and African (EMEA) markets.  

•  As per Bloomberg consensus, Revenue and PAT are expected to grow 47% and 52% 

CAGR, respectively, in FY24- FY26E. Currently, the stock is trading at a 1-year for-

ward P/E ratio of 100x, with a strong RoE of 29%. 

• The stock is currently trending upward in a parallel channel with a higher-peak and 

higher-trough price structure. It is placed above all its key moving averages, i.e., (50-, 

100-, and 200-DMA). 

•  The multi-timeframe price momentum chart indicates a bullish trend. The daily RSI is 

placed around 53-54, along with a positive crossover on MACD above central line.  

• Quarterly institutional holding data indicates bullish sentiment in stock as institutional 

sponsorship increased 21.79% in the last quarter.  

• The stock is on the verge of breaking out above the trendline (red colour line) on the 

daily chart. 

LTP Recommendation Target Stop Loss Return 

Rs. 2,786 Buy between Rs. 2,700- Rs. 2,820  Rs. 3,380          Rs. 2,520               +21% 

SENSEX Market Cap NSE Code BSE Code Time Frame 

80,248 Rs. 15,704cr. NETWEB 543945 3-6 Months 

Netweb Technologies India Ltd.  

Fundamental View  

Technical View  

Standalone. (Rs.cr) FY24A FY25E FY26E 

Revenue 724 1,107 1,561 

Change (%) 64.2 52.9 41.0 

EBITDA 103 165 241 

EBITDA  Margin(%) 14.2 14.9 15.4 

Adj. PAT 76 121 176 

Change(%) 61.7 59.4 45.1 

EPS 13.5 21.5 31.1 

Change (%) 62.0 59.2 45.0 

RoE (%) 29.4 25.4 29.0 

Valuation FY24A FY25E FY26E 

P/E (x) 201.3 130.3 89.9 

Price/Book Value 37.2 29.7 23.3 

EV/EBITDA 86.2 94.2 64.8 

Price Performance 3 Month 6 Month  1 Year 

Absolute Return (%) 0.0 19.0 210.5 

Absolute Sensex (%) -3.2 8.0 18.4 

52W High 52W Low F&O Listed Div. Yield D/E 

3,060 878 No 0.1% 0.02 

Price Chart 

Data as of: 02-12-2024 
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Disclaimer & Disclosure 
 
CERTIFICATION 
 
I, Mithun T Joseph, author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the 
subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to as Geojit. 
 
For general disclosures and disclaimer: Please Visit: https://www.geojit.com/research-disclosures#fundamental-research 
 

Glossary: Please Visit: https://www.geojit.com/ResearchReport/Technical-Glossary.pdf 
 
William O’Neil India Private Limited (WON) has provided research support for the preparation of the technical analysis in this report. The target price and recommenda-
tions are solely the views of Geojit and not of WON.  
 
 

Technical Disclaimer 
 

We have prepared this report based on information believed to be reliable. The recommendations herein are based on 3-6 months horizon, unless otherwise specified. 
The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a 
temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being 
upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed are subject to change, but we have no obligation to tell our clients when our opinions 
or recommendations change. This report is non-inclusive and does not consider all the information that the recipients may consider material to investments. This report 
is issued by Geojit Financial Services Ltd without any liability/undertaking/commitment on the part of itself or any of its entities.  
The securities described herein may not be eligible to all categories of investors. Reports based on technical analysis is focused on studying charts of a stock's price 
movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. We may 
have issued or may issue on the companies covered herein, reports, recommendations or information which is contrary to those contained in this report. Opinions 
expressed herein are our current opinions as of the date appearing on this report only.  
 

Regulatory Disclosures: 
Group companies of Geojit Financial Services Limited are Geojit Technologies Private Limited (Software Solutions provider), Geojit Credits Private Limited (NBFC), Geojit 
Investment Limited (financial Services Company), Geojit Techloan Private Ltd( P2P lending ) Geojit IFSC Ltd ( a company incorporated under IFSC Regulations, Qurum 
Business Group Geojit Securities LLC ( a joint venture in Oman engaged in Financial Services ),  Barjeel Geojit Financial Services LLC (a joint venture in UAE engaged in 
Financial Services), Aloula Geojit Capital Company (a joint venture in Saudi Arabia (Under Liquidation)) and BBK Geojit Business Consultancy and Information KSC (C) (a 
joint venture in Kuwait-engaged in Financial services ). In the context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered 
Research Entity and in the course of our business as a stock market intermediary, we issue research reports /research analysis etc. that are prepared by our Research 
Analysts.  
 

We also affirm and undertake that no disciplinary action has been taken against us or our Analysts in connection with our business activities.   
In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader before making 
an investment decision:  
 
1.  Disclosures regarding Ownership:    
Geojit confirms that: 
(i)  It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein, at the time of publication of the re-

search report. 
(ii) It/its associates have no actual beneficial ownership of 1% or more in relation to the subject company (ies) covered herein. at the end of the month immediately 
preceding the date of publication of the research report. 
 
Further, the Analyst confirms that:(i)  He, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other 
material conflict in the subject company, at the time of publication of the research report  . (ii) He, his associates and his relatives have no actual/beneficial ownership of 
1% or more in the subject company covered, at the end of the month immediately preceding the date of publication of the research report  
 
2.  Disclosures regarding Compensation:   
During the past 12 months, Geojit or its Associates: 
(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject company  (c) 
Have not  received any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have not received any compen-
sation for products or services other than investment banking or merchant banking or brokerage services from the subject company  (e) Have not received any compen-
sation or other benefits from the subject company or third party in connection with the research report (f)  The subject company is / was not a client during twelve 
months preceding the date of distribution of the research report.   
 
3. Disclosure by Geojit regarding the compensation paid to its Research Analyst: 
Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services or trans-
actions pertaining to trading in securities of companies contained in the Research Reports. 
 
4.  Disclosure regarding the Research Analyst’s connection with the subject company: 
It is affirmed that I, Mithun T Joseph, Research Analyst (s) of Geojit have not served as an officer, director or employee of the subject company  
 
5.  Disclosure regarding Market Making activity: 
Neither Geojit/its Analysts have engaged in market making activities for the subject company. 
 
6. “Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any 
assurance of returns to investors.” 
 

7. Investment in securities market are subject to market risks. Read all the related documents carefully Standard Warning: 
“before investing.” 

 
 

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and Exchange Board of 
India before investing.  
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