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Q3FY25 Result Update
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Change in Estimates

Current Previous
FY26E FY27E FY26E FY27E
Rating HOLD REDUCE
Target Price 237 213
Sales (Rs. m) 34,336 37126 34,319 37,146
% Chng. 0.1 (0.1)
EBITDA (Rs.m) 3,737 4,172 3,904 4,311
% Chng. (4.3) (3.2)
EPS (Rs.) 6.1 7.1 6.6 7.5
% Chng. (6.9) (5.7)
Key Financials - Consolidated
Y/e Mar FY24 FY25E FY26E FY27E
Sales (Rs. m) 28,650 30,524 34,336 37,126
EBITDA (Rs. m) 2,557 2935 3737 4172
Margin (%) 89 9.6 10.9 1.2
PAT (Rs. m) 1,205 1,283 1,692 1947
EPS (Rs.) 44 46 6.1 7.1
Gr. (%) (7.0) 6.4 31.9 15.0
DPS (Rs.) 0.4 oI5 0.6 0.7
Yield (%) 0.2 0.2 03 0.3
RoE (%) 74 7.0 88 94
RoCE (%) 8.0 84 9.8 10.5
EV/Sales (x) 2.1 2.0 1.8 17
EV/EBITDA (x) 232 20.9 16.7 14.8
PE (x) 51.8 487 36.9 321
P/BV (x) 35 34 3.1 29
Key Data LAXR.BO | LXCHEM IN
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Sensex / Nifty 76,520 / 23,205
Market Cap Rs.63bn/ $ 725m
Shares Outstanding 277m
3M Avg. Daily Value Rs.208.38m
Shareholding Pattern (%)
Promoter’s 69.38
Foreign 197
Domestic Institution 3.47
Public & Others 25.18
Promoter Pledge (Rs bn) -
Stock Performance (%)

™ 6M 12M
Absolute (7.5) (11.1) (15.9)
Relative (5.1) (6.5) (22.6)
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Laxmi Organic Industries (LXCHEM
IN)

Rating: HOLD | CMP: Rs226 | TP: Rs237

Lote plant to be commissioned soon

Quick Pointers:

"  Volumesincreased by 17% YoY in Q3FY25 and 15% YoY in 9MFY25 across both
the business units

"  Prices of key raw material acetic acid moderated from $450/t in Q3FY24, to
$380/t currently

We upgrade the rating to ‘Hold’ as the stock has corrected significantly along
with increased visibility on projects, which will fuel future growth. Laxmi
Organic Industries (LXCHEM) reported a topline of Rs7.8bn, up 13.4% YoY and
2% QoQ, driven by 17% volume growth across both its segments. Specialty
segment continues to outperform and now constitutes 70% of the overall
EBITDA. We expect this share to improve further going ahead. However, the
Essentials segment, which constitutes 68% of revenue, saw a degrowth in
revenue sequentially. EBITDAM for this segment also decreased by 80bps
sequentially due to higher acetic acid prices. The management expects the
fluorochemical segment to contribute to 10% of the Rs2bn peak revenue in
FY25, and to reach a peak by FY27. The company plans to invest Rs11bn and
double its revenue by FY28. Agrochem side of the company continues to remain
soft, while other sub-segments like pharma, printing & packaging as well as
colors and pigments have seen stable demand. The stock currently trades at
32x FY27 EPS. Using SOTP, we value it at Rs237. Upgrade to ‘Hold’ rating.

®  Revenue growth driven by specialty segments: Consolidated revenue stood
at Rs7.8bn (13.4% YoY/ 2% QoQ) (PLe: Rs7.5bn, Consensus: Rs 7.6bn), actual
topline was higher than our estimates. Specialty segment saw revenue growth
of 29% YoY/ 11% QoQ, while Essentials grew by 7% YoY. 9MFY25 revenue
stood at Rs22.7bn, up 9.4% YoY. Specialty segment now constitutes 32% of
overall revenue vs 28% in Q3FY24 & 29% in Q2FY25, while Essentials revenue
contribution decreased to 68% vs 72% in Q3FY24 & 71% in Q2FY25.

®  Sequential EBITDA remained flat: EBITDA stood at Rs748mn, up 45% YoY/
0.1% QoQ (PLe: Rs765mn, Consensus: Rs727mn). EBITDA margin came at
9.5% (vs 7.4% in Q3FY24 and 9.7% in Q2FY25), slight decrease sequentially
due to higher acetic acid prices. Specialty now constitutes 70% of overall
EBITDA with an EBITDA margin of 21%, and Essentials margin at stood 4.2%,
down from 5.1% in Q2FY25.

" Concall key takeaways: (1) Focus on doubling revenue by FY28. (2) Pharma,
printing and packaging and coating demand remained stable QoQ, and
argochem demand continued to remain weak, but is expected to improve over
time. (3) Acetic acid prices moderated from $450/t in Q3FY24, to $380/t. (4)
Moderate increase in acetic acid pricing expected from $380/t to $410/t in
Q4FY25. (5) Ethyl acetate spreads at $130-140/t; no major change expected.
(6) Total volumes increased by 17% YoY. (7) Export:import mix at 36%:64%.
(8) Freight cost increased during the quarter, in Q4FY25 moderation in freight
visible (9) Rs905mn capex planned to expand ethyl acetate capacity by
70ktpa, to be operational in Q4FY26, Rs914mn capex to set up 70ktpa n-butyl
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acetate plant to be operational in Q4FY26. (10) Capitalized Rs2.2bn of assets
in Lote, which is visible in higher depreciation during the quarter. (11) Out of
Rs10.5bn capex, Rs8bn allocated for Dahej and RsO.5bn for pending Lote
capex. (12) Ethyl acetate revenue will come down from 60% to 40% of
revenue. (13) Revenue mix of specialty to improve going ahead. (14) 10% of
peak revenue to come in Q4FY25, 40-60% in FY26 and peak revenue of Rs2bn
to be achieved in FY27 for Fluorochemical.

Exhibit 1: Q3FY25 Result Overview — Consolidated (Rs mn)

YoY gr.

Y/e March Q3FY25 Q3FY24 (%) Q3FY25E % Var. Q2FY25 9MFY25 9MFY24

Net Sales 7,863 6,936 134 7,505 4.8 7.713 2.0 22,758 20,795 9.4

Gross Profit 2,604 2,124 226 2,672 (2.5) 2,765 -5.8 7,920 6,587 20.2
Margin (%) 33.1 30.6 356 358 0.0 0.0

EBITDA 748 516 45.0 765 (2.2) 747 0.1 2,206 1,678 31.5
Margin (%) 95 7.4 10.2 9.7 9.7 8.1

Other Income 56.3 60.4 (6.7) 84.7 (33.5) 66.5 -15.3 2426 181.9 334

Depreciation 312 275 13.3 291 7.2 275 13.6 845 760 11.1

EBIT 436 240 81.3 474 (8.0) 472 -7.7 1,361 918 48.3

Interest 22 5 315.0 52.4 (58.8) 76 -71.7 131 72 829

PBT before exceptional items 471 296 59.2 506 (7.0) 462 1.7 1,473 1,028 43.2

Total Tax 177 24 651.3 167 6.3 181 -2.0 555 266 108.8
ETR (%) 377 377 33.0 39.2

Adj. PAT 293 272 7.8 339 (13.6) 281 4.2 918 762 20.4

Exceptional Items 0] 0 0] 0] 0] 0

PAT 293 272 7.8 339 (13.6) 281 4.2 918 762 20.4

Source: Company, PL
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Exhibit 2: Revenue improved due to volume increase Exhibit 3: EBIDTA margin almost flat QoQ
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Exhibit 4: Fluorochemical to start contributing from Q4FY25 Exhibit 5: Return ratios to reach 9-11%

B Acetyl Intermediates W Specialty Intermediates == ROCE (%) #—ROE (%)
B Fluorochemicals : Others (including traded goods) 30.0%
T 3% 5%
0, 4
11% ) ) 25.0%
28% 30% 36% 38% 20.0% -
15.0% - 103%  11.1%
8.6% )
10.0% - D a——R
n
5.0% - .29 9 9.8%
o 9.2% 75% 7.2% 9.2% g
~ T - T < T w T w T w 0.0% T T T T T
o~ o~ o~ wn o ~ ~N w < w w w
z & & & & S o 2 2 2 & 5
= o o s ) T T
Source: Company, PL Source: Company, PL

January 23,2025 3



INSTITUTIONAL

PL Capital | nsmiroT Laxmi Organic Industries

PRABHUDAS LILLADHER

Exhibit 6: Quarterly Segmental performance

Consolidated Revenue Q3FY25 Q3FY24 YoYgr. (%) Q2FY25 QoQ gr. (%) 9MFY25 9MFY24 YoYgr. (%)
Essentials Segment 5,384 5,024 7% 5,472 -2% 15,526 14,737 5%
Specialty Intermediates 2,480 1,919 29% 2,240 11% 7,231 6,021 20%
Total 7,864 6,943 13% 7,712 2% 22,757 20,758 10%

Revenue mix (%)

Essentials Segment 68% 72% 71% 68% 71%

Specialty Intermediates 32% 28% 29% 32% 29%

Total 100% 100% 100% 100% 100%

EBITDA

Essentials Segment 224 175 28% 276 -19% 706 536 32%
Specialty Intermediates 523 340 54% 471 11% 1501 143 31%
Total 748 516 45% 747 2207 1679 31%
EBITDA mix

Essentials Segment 30% 34% 37% 32% 32%

Specialty Intermediates 70% 66% 63% 68% 68%

Total 100% 100% 100% 100% 100%

EBITDA Margin

Essentials Segment 4.2% 3.5% 5.1% 4.5% 3.6%
Specialty Intermediates 21.1% 17.7% 21.0% 20.8% 19.0%
Total 14% 10% 14% 14% 1%

Source: Company, PL

Exhibit 7: Valuation — SOTP-based TP at Rs 237; Upgrade to Hold rating
FY27 EV/EBITDA

Enterprise Value (Rs mn) x) Per Share
Specialty Intermediates 18 191
Fluorochemicals 17 18
Acetyl Intermediates 8 27
Enterprise Value 237
Less: Net Debt and Investments (3.77)
Fair Value / Target Price (Rs) 237
Source: PL
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Income Statement (Rs m) Balance Sheet Abstract (Rs m)
/e Mar FY24 FY25E FY26E FY27E Y/e Mar FY24 FY25E FY26E FY27E
Net Revenues 28,650 30,524 34,336 37,126 Non-Current Assets
YoY gr. (%) 26 6.5 12.5 8.1
Cost of Goods Sold 19,248 19,858 21943 23614 Gross Block 12941 19,883 23383 25,883
Gross Profit 9,403 10,667 12,393 13,512 Tangibles 12916 19,857 23357 25857
Margin (%) 328 34.9 36.1 36.4 Intangibles 26 26 26 26
Employee Cost 1,479 1,626 1,789 1914
Other Expenses 5,367 6,105 6,867 7.425 Acc: Dep / Amortization 4,187 5,387 6,904 8,581
Tangibles 4,169 5,369 6,886 8,563
EBITDA 2,557 2,935 3,737 4,172 Intangibles 18 18 18 18
YoY gr. (%) 7.0 14.8 27.3 1.7
Margin (%) 89 96 10.9 1.2 Net fixed assets 8,755 14,496 16,479 17,302
Tangibles 8,747 14,488 16,471 17,294
Depreciation and Amortization 1,066 1,200 1,517 1,677 Intangibles 8 8 8 8
EBIT 1,491 1,735 2,220 2,495 Capital Work In Progress 4,442 1,000 1,000 1,000
Margin (%) 52 57 65 67 Goodwill 33 33 33 33
Non-Current Investments 929 99 99 99
Net Interest 65 187 135 18 Net Deferred tax assets (283) (283) (283) (283)
Other Income 282 367 440 528 Other Non-Current Assets 172 172 172 172
Profit Before Tax 1,708 1,915 2,526 2,906 Current Assets
Margin (%) 6.0 6.3 74 78 Investments 1,231 1,231 1,231 1,231
Inventories 2,833 3,178 3,575 3,865
Total Tax 503 632 834 959 Trade receivables 5,834 6,216 6,992 7,560
Effective tax rate (%) 294 330 33.0 33.0 Cash & Bank Balance 3171 3,118 2,276 2,069
Other Current Assets 1,262 1,345 1,513 1,636
Profit after tax 1,205 1,283 1,692 1,947 Total Assets 28,272 31,357 33,897 35,538
Minority interest - - - -
Share Profit from Associate - - - - Equity
Equity Share Capital 552 552 552 552
Adjusted PAT 1,205 1,283 1,692 1,947 Other Equity 17,425 17,999 19,298 21,050
YoY gr. (%) (3.3) 6.5 319 15.0 Total Networth 17,976 18,551 19,850 21,602
Margin (%) 4.2 4.2 4.9 52
Extra Ord. Income / (Exp) - - - - Non-Current Liabilities
Long Term borrowings 972 2,672 2,700 1,700
Reported PAT 1,205 1,283 1,692 1,947 Provisions 61 61 61 61
YoY gr. (%) (3.3) 6.5 319 15.0 Other non current liabilities 64 64 64 64
Margin (%) 4.2 4.2 4.9 52
Current Liabilities
Other Comprehensive Income - - - - ST Debt / Current of LT Debt 385 637 717 775
Total Comprehensive Income 1,205 1,283 1,692 1,947 Trade payables 7,621 8,120 9,134 9.876
Equity Shares O/s (m) 276 276 276 276 Other current liabilities 905 964 1,084 1172
EPS (Rs) 4.4 4.6 6.1 71 Total Equity & Liabilities 28,272 31,357 33,897 35,538
Source: Company Data, PL Research Source: Company Data, PL Research
January 23, 2025 5
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Cash Flow (Rs m) Key Financial Metrics

/e Mar FY24 FY25E FY26E FY27E /e Mar FY24 FY25E FY26E FY27E
PBT 1,708 1,915 2,526 2,906 Per Share(Rs)
Add. Depreciation 1,066 1,200 1,517 1,677 EPS 44 4.6 6.1 71
Add. Interest 63 187 135 118 CEPS 82 9.0 16 131
Less Financial Other Income 282 367 440 528 BVPS 65.2 672 79 783
Add. Other 63 (367)  (440) (528) FCF n.4 (53) (EX) 19
Op. profit before WC changes 2,900 2,935 3,737 4,172 DPS 0.4 0.5 0.6 0.7
Net Changes-WC 3,086 (283) (272) (199) Return Ratio(%)
Direct tax (371) (629) (827) (954) RoCE 8.0 8.4 9.8 105
Net cash from Op. activities 5,616 2,023 2,638 3,019 ROIC 6.7 7.2 8.0 8.2
Capital expenditures (2,475)  (3,500)  (3,500)  (2,500) RoE 75 7.0 8.8 9.4
Interest / Dividend Income 128 367 440 528 Balance Sheet
Others (2,548) (200) - - Net Debt : Equity (x) (0.2) (0.1) - 0.0
Net Cash from Invt. activities (4,895) (3,333) (3,060) (1972) Net Working Capital (Days) 13 15 15 15
Issue of share cap. / premium 2,676 (64) - - Valuation(x)
Debt changes (2,612) 1,952 107 (942) PER 51.8 487 36.9 321
Dividend paid (133) (128) (169) (195) P/B 35 34 31 29
Interest paid (217) (187) (135) (118) P/CEPS 27.5 251 19.5 17.2
Others (132) (502) (37) - EV/EBITDA 232 20.9 16.7 14.8
Net cash from Fin. activities (419) 1,070 (233) (1,254) EV/Sales 21 2.0 1.8 17
Net change in cash 302 (239)  (655)  (206) Dividend Yield (%) 0.2 02 03 03
Free Cash Flow 3,139 (1,477) (862) 519 Source: Company Data, PL Research
Source: Company Data, PL Research
Quarterly Financials (Rs m)

/e Mar Q4FY24 QIFY25 Q2FY25 Q3FY25
Net Revenue 7,921 7,182 7,713 7,863

YoY gr. (%) 8.0 (2.1) 18.2 134
Raw Material Expenses 5,040 4,630 4,948 5,259
Gross Profit 2,881 2,551 2,765 2,604

Margin (%) 36.4 355 358 331
EBITDA 900 712 747 748

YoY gr. (%) 482 (7.9) 91.8 45.0

Margin (%) 114 9.9 9.7 9.5
Depreciation / Depletion 306 259 275 312
EBIT 594 453 472 436

Margin (%) 75 6.3 6.1 55
Net Interest (6) 33 76 22
Other Income 79 120 67 56
Profit before Tax 680 540 462 47

Margin (%) 8.6 75 6.0 6.0
Total Tax 237 196 181 177

Effective tax rate (%) 34.8 36.4 39.2 37.7
Profit after Tax 443 344 281 293
Minority interest - - - -
Share Profit from Associates - - - -
Adjusted PAT 443 344 281 293

YoY gr. (%) 82.1 (10.4) 162.6 7.8

Margin (%) 56 4.8 3.6 3.7
Extra Ord. Income / (Exp) - - - -
Reported PAT 443 344 281 293

YoY gr. (%) 82.1 (10.4) 162.6 7.8
Margin (%) 56 4.8 3.6 3.7
Other Comprehensive Income - 3 - 3
Total Comprehensive Income 443 347 281 296
Avg. Shares O/s (m) 276 276 277 277
EPS (Rs) 1.6 1.2 1.0 1.1
Source: Company Data, PL Research
January 23, 2025 6
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Price Chart Recommendation History

600 1 No. Date Rating TP (Rs.) Share Price (Rs.)
200 1 1 08-Jan-25 Reduce 213 230
400 2 31-Oct-24 Reduce 240 270
300 4 3 05-Oct-24 Sell 218 276
200 1 4 29-Jul-24  Sell 206 257
1999 5 04-Jul-24  Sell 206 264
v § g gu w 3 R &, &, er g g &r 5 6 24-May-24 Sell 206 257
§ f} § g L)% f} _5) g § g_ § g i’% 7 09-Apr-24  Sell 206 251
8 25-Jan-24  Sell 221 271
Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 Aarti Industries Reduce 381 405
2 Bharat Petroleum Corporation Hold 301 283
3 Bharti Airtel Accumulate 1,783 1,599
4 Clean Science and Technology Hold 1,471 1,449
5 Deepak Nitrite Reduce 2,295 2,460
6 Fine Organic Industries BUY 5,765 4,474
7 GAIL (India) Hold 203 186
8 Gujarat Fluorochemicals Reduce 3,724 3,926
9 Gujarat Gas Sell 362 508
10 Gujarat State Petronet Hold 351 359
1 Hindustan Petroleum Corporation Hold 391 386
12 Indian Oil Corporation Hold 152 134
13 Indraprastha Gas Sell 315 431
14 Jubilant Ingrevia Reduce 731 837
15 Laxmi Organic Industries Reduce 213 230
16 Mahanagar Gas Sell 984 1,245
17 Mangalore Refinery & Petrochemicals Accumulate 168 145
18 Navin Fluorine International Accumulate 3,672 3,478
19 NOCIL Reduce 226 247
20 Oil & Natural Gas Corporation BUY 300 260
21 Oil India BUY 714 465
22 Petronet LNG Sell 268 330
23 Reliance Industries Accumulate 1,472 1,266
24 SRF Reduce 2,018 2,308
25 Vinati Organics Accumulate 1,925 1,707

PL’'s Recommendation Nomenclature (Absolute Performance)

Buy ;> 15%

Accumulate : 5% to15%

Hold : +5% to-5%

Reduce : -5% to -15%

Sell 1 <-15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) . Rating likely to change shortly
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to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.
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