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ABCAP reported mixed results in Q3FY25, with: 1) NBFC performing well on Target Price - 12M Dec-25
asset quality, but weaker on growth, NIMs, and RoA owing to a shift toward Change in TP (%) (11.1)
secured products; 2) HFC delivered strong growth, but the investments in :
growth kept RoA in check; 3) AMC business delivered steady operating Current Reco. BUY
performance amid volatile equity market; 4) Life Insurance delivered a strong Previous Reco. BUY
quarter in growth and profitability, despite implementation of new surrender Upside/(Downside) (%) 39.2
regulations; and 5) Health Insurance reported improved operating and financial CMP (03-Feb-25) (Rs) 172.5
performance despite the implementation of 1/n premium accounting '
regulations. The management expects the merger of ABCAP-ABFIN to complete
by Mar-25. Overall, we see the NBFC to transition through the lower RoA in the K ick
near term before moving back to over 2.5%. To reflect the Q3 developments MBI LR LELTEr
and outlook, we adjust FY25-27 estimates and reiterate our BUY rating, with 52-week High (Rs) 247
Dec-25E TP revised downwards by ~11% to Rs240 (from Rs270). The current 52-week Low (Rs) 163
valuations imply less than 1x FY26E P/BV for the lending businesses, reflecting ] 2 606.7
exaggerated near-term concerns. Shares outstanding (mn) /OU0.
Market-cap (Rs bn) 450
AB Capital: Financial Snapshot (Consolidated) Market-cap (USD mn) 5,156
Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E Net-debt, FY25E (Rs mn) 0
Net profit 47,958 33,350 32,111 40,574 50,094 ADTV-3M (mn shares) 4
AUM growth (%) 47.2 31.3 20.0 19.6 19.9 ADTV-3M (Rs mn) 699.1
NII growth (%) 42.4 42.3 11.0 23.7 22.3 ADTV-3M (USD mn) 8.0
NIMs (%) 6.6 6.8 6.1 6.3 6.4 Free float (%) B
PPOP growth (%) 39.9 45.0 10.2 25.8 23.8 Nifty-50 23,361
Adj. EPS (Rs) 8.5 11.4 11.7 15.6 19.3 INR/USD 87.2
Adj. EPS growth (%) 33.0 33.6 2.6 33.9 23.5 Shareholding, Sep-24
Adj. BV (Rs) 84.1 103.1 115.5 131.1 150.4 Promoters (%) 68.9
Adj. BVPS growth 31.1 2.7 12.0 13.5 14.7 FPIs/MFs (%) 10.4/9.1
(%) . . . . . .4/9.
RoA (%) 2.3 2.3 2.0 2.1 2.2
ROE (%) 11.5 12.3 10.7 12.7 13.7 Price Performance
P/E (x) 20.3 15.2 14.8 11.1 9.0 o
P/ABV (x) 2.1 1.7 1.5 1.3 1.1 f\:)l m . 3M 1424"
Source: Company, Emkay Research; Note: AUM, NII, NIMs, PPOP, and ROA correspond to ABFL S0 ute. (6.5) (16.3) (4.4)
Rel. to Nifty (3.9) (13.0) (10.5)
External environment impacts the lending businesses
The NBFC saw improvement in asset quality with GS3 and NS3 improving sequentially to
2.3% and 1.25%, respectively (vs 2.5% and 1.3%), while the AUM stood at Rs1,194bn 1-Year share price trend (Rs)
growing 21% YoY and 4% QoQ on account of slowdown in disbursements in the
unsecured segments. This, resulted in a 30bps compression in yields and in NIMs 250 1 Rs % [ 30
contracting by ~28bps (6% In Q3FY25 vs 6.28% sequentially), thus impacting the RoA
by 20bps to 2.1%. The HFC business saw strong AUM growth of 62% YoY/15% QoQ, 20 2
driven by strong growth in disbursements. While the NIMs stood at 4.94%, the opex 210 10
remained elevated due to high growth, with cost-to-income ratio at 58.34% (+4.39ppts
YoY; +0.94ppts QoQ) dragging the RoA to 1.42%. AMC delivered steady operating 190 0
performance during the quarter amid volatile market conditions reporting revenue
growth of 30% YoY/5% QoQ. For 9MFY25, Life Insurance business clocked ~31% YoY 170 -10
Retail APE growth, whereas increased attachment of riders resulted in VNB Margin at 150 0

10.8% despite implementation of the new surrender regulations. Health Insurance
business delivered strong GWP growth of 40% YoY during Q3 despite implementation of
the 1/n regulation, whereas the Combined Ratio for 9MFY25 improved to 114% (-7ppts
YoY).

On track to achieve medium-term targets

While the quarter saw slowdown in NBFC disbursements due to change in the product
mix, with secured mix rising to 74%, the management informed that disbursement in
Personal, Consumer Loan, and MSME unsecured has started picking up, and this would
support margins going forward. Further, while sustaining ~75% of the portfolio in
secured loans, the marginal improvement in credit cost (due to changing mix) will drive
RoA expansion to ~2.5% in the medium term. In the HFC business, while NIMs are
largely stable with improvement in Opex to AUM at 1.6-1.7% from the current 2.8%
(driven by improved efficiency and productivity), the management aims to expand the
ROA to 2-2.1% over the medium term. In the life insurance business, the management
targets Retail APE CAGR of ~20% over the next 3 years and 17-18% VNB margin for
FY25, which is likely to be driven by repricing-led impact, increased attachment of rider
benefits, and productivity improvements. With a focus on profitability, the management
plans to aggressively expand the Health Insurance franchise while improving the
Combined Ratio.

We reiterate BUY with a revised down TP of Rs240

To reflect the Q3 developments and the management commentary, we have adjusted
our FY25-27 estimates leading to ~7-9% cut in consolidated PAT, owing to cuts in NBFC
profits due to NIM compression and marginally higher credit cost We reiterate our BUY
rating with a revised down Dec-25E TP of Rs240. Overall, ABCAP operating subsidiaries
continue to make good progress and the merger of holding company with the NBFC in
Mar-25 should simplify the corporate structure.
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Exhibit 1: Quarterly Financial Performance

Q3FY25 Q3FY24 % YoY Q2FY25 % QoQ
Aditya Birla Capital (Consolidated)
Consolidated Revenue (Rs mn) 109,490 99,970 10% 120,070 -9%
Consolidated PAT (Rs mn) 7,080 7,360 -4% 10,010 -29%
Lending Book (Rs bn) 1,462 1,151 27% 1,379 6%
Gross Premium (Rs mn) 61,140 51,120 20% 58,010 5%
Total AUM (Rs bn) 5,034 4,104 23% 5,012 0%
Aditya Birla Finance
Lending Book (Rs bn) 1,194 986 21% 1,147 4%
Net Interest Margin (%) 5.99 6.88 -0.9ppts 6.28 -0.3ppts
Net Interest Income (Rs mn) 17,340 16,490 5% 17,110 1%
Credit Provisioning (%) 1.36 1.48 -0.1ppts 1.25 0.1ppts
Profit After Tax (Rs mn) 6,000 5,720 5% 6,290 -5%
Return On Asset (%) 2.10 2.41 -0.3ppts 2.34 -0.2ppts
Return On Equity (%) 13.9 17.0 -3.1ppts 15.6 -1.7ppts
Aditya Housing Finance
Lending Book (Rs bn) 267 165 62% 232 15%
Net Interest Margin (%) 4.94 5.37 -0.4ppts 5.24 -0.3ppts
Credit Provisioning (%) 0.19 -0.10 0.3ppts 0.24 -0.1ppts
Profit After Tax (Rs mn) 840 780 8% 800 5%
Return On Asset (%) 1.42 2.01 -0.6ppts 1.53 -0.1ppts
Return On Equity (%) 10.66 14.58 -3.9ppts 11.54 -0.9ppts
Aditya Birla Sun Life AMC
MFQAAUM (Rs bn) 3,839 3,115 23% 3,833 0%
Revenue (Rs mn) 4,840 3,410 42% 4,242 14%
Cost to Income Ratio 38% 46% -17% 44% -13%
PAT (Rs mn) 2,240 2,090 7% 2,424 -8%
Aditya Birla Sun Life Insurance 9MFY25 9MFY24 % YoY
Individual APE (Rs mn) 25,950 19,740 31%
Ind. New Business Premium (Rs mn) 30,140 22,310 35%
Net VNB (%) 10.8 15.6 -4.8ppts
Opex Ratio (Incl Commission) (%) 20.8 19.7 1.1ppts
PAT (Rs mn) 520 710 -27%
Aditya Birla Health Insurance
Retail Premium (Rs mn) 4,780 4,625 3% 5,510 -13%
Group Premium (Rs mn) 6,880 3,815 80% 4,900 40%
Gross Premium (Rs mn) 11,660 8,330 40% 10,410 12%
Combined Ratio (%) (For 9M) 114 121 -7.0ppts 112
Profit Before Tax (Rs mn) -810 -1,300 NM -510 NM

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 2: We arrive at SOTP-based Dec-25E TP of Rs240

Entity Metrics Mar-26E Multi?)ls Va(n:‘usa'tlit:‘l; Ownership Value Rsshgfer
NBFC Net worth (Rs mn) 217,624 1.5 326,436 100% 326,436 126
HFC Net worth (Rs mn) 44,359 1.5 66,538 100% 66,538 26
AMC MCAP 188,920 1.0 188,920 45% 85,278 33
Life Insurance EV (Rs mn) 159,019 1.3 206,725 51% 105,430 41
Health Insurance Deal value 93,428 1.0 93,428 46% 42,883 16
AB Money MCAP 8,890 1.0 8,890 74% 6,579 3
Total 633,144 244
Holding company discount on non-wholly owned subs 25% 60,043 23
Fair value (Mar-25E) 573,102 220
No of shares (m) 2,600
Target price — Dec-25E (Rs) 240
Source: Company, Emkay Research
Exhibit 3: Changes in Estimates
(Rs mn) FY25E FY26E FY27E
Profit before tax old Revised ch 2 old Revised ch ) old Revised Ch e
ange ange ange
NBFC 37,118 32,866 -11.5 46,215 41,604 -10.0 57,170 51,520 -9.9
Housing Finance 3,947 4,272 8.2 5,073 5,781 14.0 6,680 7,468 11.8
Asset Management 12,373 11,928 -3.6 14,314 13,667 -4.5 16,445 15,567 -5.3
Life Insurance 1,561 1,601 2.5 1,927 1,981 2.8 2,264 2,330 2.9
Health Insurance 66 -273 NM 358 353 -1.3 992 995 0.3
AB Money 350 350 - 350 350 - 350 350 -
gﬁﬁ:‘zzgf‘ -7,005 -6,760 3.5 -8,073 -7,717 -4.4 -9,245 -8,762 -5.2
Total PBT 48,409 43,983 -9.1 60,164 56,019 -6.9 74,656 69,469 -6.9
Tax expense 12,419 11,283 -9.1 15,434 14,371 -6.9 19,152 17,821 -6.9
Profit after tax 35,990 32,700 -9.1 44,730 41,648 -6.9 55,504 51,648 -6.9
Minority interest 740 589 NM 1,052 1,074 2.1 1,522 1,553 2.1
Adjusted PAT 33,437 30,298 -9.4 43,677 40,574 -7.1 53,983 50,094 -7.2
Total Assets
NBFC 1,351,972 1,333,964 -1.3 1,616,670 1,594,571 -1.4 1,937,765 1,910,093 -1.4
Housing Finance 231,597 317,903 37.3 283,639 382,587 34.9 340,705 454,939 33.5
Life Insurance 1,070,573 1,076,831 0.6 1,236,642 1,251,028 1.2 1,451,087 1,476,429 1.7
Asset Management 40,271 40,271 - 48,326 48,326 - 57,991 57,991 -
Health Insurance 27,783 27,717 -0.2 28,141 28,071 -0.3 29,134 29,066 -0.2
Total 2,787,707 2,860,681 2.6 3,290,105 3,379,982 2.7 3,908,030 4,018,592 2.8
Per share (Rs)
Adj EPS (Basic) 12.9 11.7 -9.4 16.8 15.6 -7.1 20.8 19.3 -7.2
BVPS 116.7 115.5 -1.0 133.5 131.1 -1.8 154.3 150.4 -2.5

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Earnings Conference Call Highlights

Aditya Birla Finance

B In the P&C segment, industry continues to witness slowdown in growth. ABFL’s growth will
continue in a risk-calibrated way in this loan segment; the management also indicated that
this segment has started seeing growth in disbursements.

B PCR reduced due to change in product mix with secured book at 74% from 67%. 3/4th of
the book is secured and even in the unsecured book there is an ECGC guarantee. Change in
product mix has resulted in dip in margins. Management also indicated that it is focusing on
growing its secured loan to SME segment and has ~450 branches through which the business
is sourced for the MSME segment.

B Credit cost will be in the 1.5% range and the management targets a stable credit cost going
forward.

B Q2 was stronger in terms of disbursements, but on a YoY basis, Q3 saw a QoQ blip in
disbursements. Management expects strong growth in AUM in Q4.

B There was no transaction executed on the ARC front in this quarter.

B Disbursement slowing down in Q3 was on account of calibration in personal and consumer
segment and some seasonality. The management expects Q4 to be better.

B Increasing sourcing through branches, the company has built its own digital journey for
consumer loan. ABCD app is another platform through which loans are being sourced.

B Progression toward 2.1 to 2.5% ROA journey; margin compression on account of change in
the product mix. As share of unsecured segment starts growing, the margin expansion
should kick in. Also, the 74% secured mix would result in bringing down credit cost, which
will also support in improving ROA.

B PCR would improve as PL and CL segments grow.

B Increase in stage 2 & 3 in the PL&CL is elevated due to the de-growing book and forward
flows of ~Rs400-600mn on a quarterly basis.

Aditya Birla Housing Finance

B The company witnessed accelerated growth during the quarter given the market
opportunity; the ABG ecosystem has contributed to 13% of the disbursements, up from 9-
10% earlier.

B Last 6-7 quarters have seen healthy traction in disbursements. Over the last 18-24 months,
the company has made a lot of investments in distribution, investments in digital platforms
in terms of Sales Management Processes, and CRM. Channel partners are directly able to
log in to the business thus resulting in greater productivity. Management sees similar
trajectory of growth in AUM over the next few years with the portfolio mix being largely
stable.

B Business Transfer-In cases contributed to 8-10% of retail disbursements.

B Opex to AUM, which is currently at 2.8%, is expected to improve to 1.6%-1.7% with
improvement of 110-121bps. Hence, with 4.7% NIMs and similar credit costs, the ROA
should be in the range of 2 to 2.1%.

Aditya Birla Sun Life AMC

B The uptake in equity investment performance driven by improved perceptions and stronger
narratives has resulted in healthy equity net sales during the quarter.

B Management continues to strengthen the team in the alternate business to enhance the PMS
and AIF offerings.

m With 22 products currently available, the management plans to expand the product portfolio
further.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Life Insurance

B Management has taken several steps to realign the commission structures and has increased
the attachment of riders in ULIPs. Target is to achieve 17-18% VNB Margin for FY25.

B Healthy growth across partnership and proprietary channel was driven by improvement in
productivity and investments in capacity.

B Superior growth driven by superior fund performance in Group Fund as well as Group Retail
business.

B Life Insurance business has seen re-filing and relaunch of the products in the new surrender
regulations era. Appropriate reductions in the IRRs have been passed on to the customers;
however, there has been some impact on account of the timing, and hence, the management
expects healthy margins in Q4FY25.

Health insurance

B Market share among SAHI has increased.

B The company saw strong 46% YoY growth during 9MFY25 without the impact of 1/n
regulation.

B Management mentioned that the company will continue to grow the corporate business with
focus on Mid-Corporate, and SME segments, with sharp emphasis on profitability.

B CoR without impact of 1/n at 110% for 9MFY25.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Story in Charts

Exhibit 4: ABFL posts a loan book growth of 21% YoY driven by
growth in secured loans
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Exhibit 5: ABHFL reports strong loan book growth of 62% YoY
driven by strong disbursements
300 - 62%  70%
250 A 51% I 60%
= L 509
200 A 0 50%
', ﬁ L 40%
150 l '
I 30%
(o)
100 .% e .
% % I 20%
50 1 & ¢ % 3 > S & S | 10%
— ~— ~— ~— — ~— o~ o o
0%

Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25

mmmmm ABHFL Lending Book (Rs bn)

ABHFL YoY (%) (RHS)

Source: Company, Emkay Research

Source: Company, Emkay Research

Exhibit 6: ABHI's GDPI grows 40% YoY despite implementation of
the 1/n regulation
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Exhibit 7: ABSLI's APE grows 31% YoY to Rs26bn during 9MFY25
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Exhibit 8: ABSLAMC reports flat MFQAAUM on a QoQ basis
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Exhibit 9: ABCAP’s consolidated PAT declines 4% YoY

129 ABCAP Consolidated PAT (Rs bn)
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Source: Company, Emkay Research
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Exhibit 10: We expect ABFL’s loan book to grow 20% during FY25E

mmmmm ABFL Loan Book (Rs bn) ABFL YoY growth (RHS)
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Exhibit 11: We expect ABHFL’s loan book to grow 72% in FY25E
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Exhibit 12: We expect ABSLI's APE to grow 33% during FY25E

Exhibit 13: ABHI's GDPI is expected to grow 38% during FY25E
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Exhibit 14: We expect ABCAP to deliver RoE of 11% in FY25E Exhibit 15: ABCAP’'s consolidated EPS is expected to grow to
Rs11.65 in FY25E
= PAT (Rs bn) ROE (%) (RHS) = BV/PS (Rs) EPS (Rs)
160.0 1 r 23.00
60.00 - 1495 [ 16% 140.0 4
o 13% L 140 I 18.00
50.00 - oy L% 12% T 14% 120.0 - ]—1
o ° F 12%
40.00 { P85 o " 1000 ' L 13.00
. 9% F 10%
80.0 1
4 - 0,
30.00 8% 60.0 | 6 40 L 5.00
- 0,
20.00 - 6% 20,0 |
4% ' ~ 0 ~ L 3.00
4 [50] n —
10.00 L 5o, 20.0 4 3 G A
- 0% 0.0 - T T T r -2.00
FY21 FY22 FY23 FY24 FY25E FY26E FY27E Fy21 FY22 FY23 FY24 FY25E FY26E FY27E
Source: Company, Emkay Research Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.

February 4, 2025 |7


http://www.emkayglobal.com/

India Equity Research | Result Update

Exhibit 16: ABCAP (Consolidated) — Financial Summary

(Rs mn) FY23 FY24 FY25E FY26E FY27E
Profit before tax

NBFC 20,902 29,871 32,866 41,604 51,520
Housing Finance 3,085 3,765 4,272 5,781 7,468
Asset Management 7,939 10,082 11,928 13,667 15,567
Life Insurance 1,538 2,003 1,601 1,981 2,330
Health Insurance -2,188 -1,833 -273 353 995
General Insurance Broking 970

AB Money 467 350 350 350 350
Others and Elimination 23,519 1,169 -6,760 -7,717 -8,762
Total PBT 56,352 45,824 43,983 56,019 69,469
Tax expense 8,112 11,435 11,283 14,371 17,821
Profit after tax 48,241 34,389 32,700 41,648 51,648
Minority interest 283 1,039 589 1,074 1,553
Group Net income 47,958 33,350 32,111 40,574 50,094
Preference dividend 0 0 0 0 0
One-off adjustments -27,391 -4,330 -1,813

Adjusted Group Net Income 20,567 29,020 30,298 40,574 50,094

Total Assets

NBFC 841,228 1,112,118 1,333,964 1,594,571 1,910,093
Housing Finance 140,721 184,613 317,903 382,587 454,939
Life Insurance 711,886 880,379 1,076,831 1,251,028 1,476,429
Asset Management 27,881 35,019 40,271 48,326 57,991
Health Insurance 27,681 27,717 27,717 28,071 29,066
Other Businesses & Elimination 58,142 81,174 63,994 75,400 90,074
Total 1,807,541 2,321,018 2,860,681 3,379,982 4,018,592
Per share (Rs)

Adjusted EPS (Basic) 8.51 11.36 11.65 15.61 19.27
Reported EPS (Basic) 19.83 13.06 12.35 15.61 19.27
BVPS 84.06 103.14 115.49 131.10 150.37

Source: Company, Emkay Research
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analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 17: Aditya Birla Finance — Financial Summary

(Rs mn) FY23 FY24 FY25E FY26E FY27E
Income Statement

Interest income 78,060 120,445 142,245 172,123 207,171
Interest expense 38,572 64,682 80,541 95,589 113,368
Net interest income 43,797 62,340 69,191 85,593 104,707
Other income 308 622 716 823 946
Total income 44,105 62,962 69,906 86,415 105,654
Employee expense 7,228 9,379 10,786 12,727 15,018
Depreciation 861 1,204 1,232 1,437 1,673
Other expense 6,079 8,985 10,063 12,075 14,490
Opex 14,168 19,567 22,081 26,240 31,181
Profit before provisions 29,937 43,395 47,825 60,176 74,472
Provisions 9,035 13,524 14,959 18,572 22,952
Profit before tax 20,902 29,871 32,866 41,604 51,520
Tax expense 5,364 7,662 8,447 10,692 13,241
Reported profit attributable to shareholders 15,610 22,209 24,420 30,912 38,279
Balance Sheet

Shareholders' Equity 114,262 152,435 186,855 217,624 255,903
Borrowings 707,707 922,922 1,108,383 1,333,237 1,599,956
Other liabilites 19,259 36,761 38,726 43,711 54,234
Total equity & liabilities 841,228 1,112,118 1,333,964 1,594,571 1,910,093
Assets

Cash & cash equivalents 3,876 1,913 2,296 2,739 3,276
Investments 37,027 58,624 69,828 86,298 106,749
Loans & advances 788,495 1,039,053 1,246,931 1,487,892 1,779,151
Fixed assets 3,101 4,205 4,922 5,725 6,667
Other assets 8,729 8,323 9,988 11,918 14,251
Total Assets 841,228 1,112,118 1,333,964 1,594,571 1,910,093
Gross loans 804,520 1,056,850 1,268,031 1,516,553 1,817,933
GNPA 25,070 26,490 31,460 36,659 43,171
NNPA 13,488 13,271 17,303 18,329 20,290

Key ratios (%)

Asset yield 12.4 13.9 13.1 13.3 13.4
Cost of funds 6.6 7.9 7.9 7.8 7.7
Spread 5.8 6.0 5.2 5.4 5.6
Net interest margin 6.6 6.8 6.1 6.3 6.4
Opex % of AAuM) 2.1 2.14 1.93 1.92 1.91
C/I ratio 32.1 31.1 31.6 30.4 29.5
Credit cost 1.4 1.5 1.3 1.4 1.4
RoA 2.26 2.3 2.0 2.1 2.2
RoE 14.7 16.7 14.4 15.3 16.2
Tier I 13.9 14.1 15.5 15.0 14.6
CRAR 16.4 16.2 17.3 16.5 15.9
D/E (x) 6.2 6.1 5.9 6.1 6.3
Leverage (x) 7.4 7.3 7.1 7.3 7.5
Per share (Rs)

Reported EPS - Basic 23.47 33.39 36.72 46.48 57.56
Reported EPS - Diluted 23.47 33.39 36.72 46.48 57.56
DPS 0.00 0.00 0.00 0.00 0.00
BVPS 172.6 220.9 270.8 315.4 370.9
ROA Tree (%)

Interest income 11.1 12.33 11.63 11.75 11.82
Interest expense 5.5 6.62 6.59 6.53 6.47
Net interest income 6.2 6.38 5.66 5.85 5.98
Other income 0.0 0.06 0.06 0.06 0.05
Total income 6.3 6.45 5.72 5.90 6.03
Employee expense 1.0 0.96 0.88 0.87 0.86
Depreciation 0.1 0.12 0.10 0.10 0.10
Other expense 0.9 0.92 0.82 0.82 0.83
Opex 2.0 2.00 1.81 1.79 1.78
Profit before provisions 4.2 4.44 3.91 4.11 4.25
Provisions 1.3 1.38 1.22 1.27 1.31
Profit before tax 3.0 3.06 2.69 2.84 2.94
Tax expense 0.8 0.78 0.69 0.73 0.76
Recurring profit after tax 2.20 2.27 2.00 2.11 2.18

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 18: Aditya Birla Housing Finance — Financial Summary

(Rs mn) FY23 FY24 FY25E FY26E FY27E
Income Statement

Interest income 13,640 17,185 25,744 35,387 42,317
Interest expense 7,484 10,142 15,920 22,061 26,349
Net interest income 6,569 8,208 11,222 15,001 17,976
Other income 22 12 30 30 30
Total income 6,591 8,220 11,252 15,031 18,006
Employee expense 1,790 2,834 4,109 5,342 6,144
Other expense 833 1,336 1,871 2,432 2,821
Opex 2,782 4,427 6,280 8,264 9,527
Profit before provisions 3,809 3,793 4,972 6,767 8,480
Provisions 724 28 701 986 1,011
Profit before tax 3,085 3,765 4,272 5,781 7,468
Tax expense 676 858 974 1,318 1,703
Recurring profit after tax 2,409 2,907 3,298 4,463 5,766
Other Comprehensive Income 54 0 0 0 0
Profit attributable to equity shareholders 2,464 2,907 3,298 4,463 5,766
Exceptionals 0 0 0 0 0
Reported profit attributable to shareholders 2,464 2,907 3,298 4,463 5,766
Balance Sheet

Shareholders' Equity 19,680 22,598 34,896 44,359 50,124
Borrowings 119,372 159,467 279,695 334,932 401,175
Other liabilities 1,669 2,548 3,313 3,296 3,640
Total equity & liabilities 140,721 184,613 317,903 382,587 454,939
Assets

Cash & cash equivalents 2,047 2,798 4,819 5,800 6,899
Loans & advances 135,570 176,779 304,414 366,423 435,801
Fixed assets 721 880 1,516 1,751 1,995
Other assets 2,384 4,155 7,155 8,613 10,243
Total Assets 140,721 184,613 317,903 382,587 454,939
Key ratios (%)

Loan yield 11.0 11.8 11.3 11.0 11.1
Cost of funds 6.6 7.3 7.3 7.2 7.2
Spread 4.4 4.5 4.0 3.9 3.9
Net interest margin 5.2 5.3 4.7 4.5 4.5
C/1 ratio 42.2 53.9 55.8 55.0 52.9
Credit cost 0.57 0.02 0.29 0.29 0.25
RoA (normalized) 1.89 1.86 1.37 1.33 1.44
RoE (normalized) 13.06 13.75 11.47 11.26 12.20
Asset Quality

GNPA 3.3 1.8 1.5 1.8 1.7
NNPA 2.2 1.2 0.9 1.0 1.0
Capital adequacy

Tier 1 Ratio 18.0 14.7 15.2 16.3 15.6
CRAR 21.6 16.8 16.8 17.7 16.8
D/E (x) 6.1 7.1 8.0 7.6 8.0
Leverage (x) 7.2 8.2 9.1 8.6 9.1
ROA Tree (%)

Interest income 10.2 10.6 10.2 10.1 10.1
Interest expense 5.6 6.2 6.3 6.3 6.3
Net interest income 4.9 5.0 4.5 4.3 4.3
Other income 0.0 0.0 0.0 0.0 0.0
Total income 4.9 5.1 4.5 4.3 4.3
Employee expense 1.3 1.7 1.6 1.5 1.5
Depreciation 0.1 0.2 0.1 0.1 0.1
Other expense 0.6 0.8 0.7 0.7 0.7
Opex 2.1 2.7 2.5 2.4 2.3
Profit before provisions 2.9 2.3 2.0 1.9 2.0
Provisions 0.5 0.0 0.3 0.3 0.2
Profit before tax 2.3 2.3 1.7 1.7 1.8
Tax expense 0.5 0.5 0.4 0.4 0.4
RoOA 1.8 1.8 1.3 1.3 1.4

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 19: Aditya Birla Sun Life AMC — Financial Summary

(Rs mn) FY23 FY24 FY25E FY26E FY27E
Income Statement

Fund management & advisory fee 12,266 13,532 16,726 18,844 20,540
Investment & other income 1,271 2,874 2,685 2,765 3,318
Total income 13,537 16,406 19,411 21,608 23,857
Total expense 5,598 6,324 7,483 7,941 8,290
Profit before tax 7,939 10,082 11,928 13,667 15,567
Tax expense 1,975 2,508 2,967 3,400 3,872
Profit after tax 5,964 7,804 8,961 10,267 11,695

Balance Sheet

Shareholders' Equity 25,170 31,689 35,955 40,842 46,409
Total Assets 27,881 35,019 40,271 48,326 57,991
MF QAAUM 2,752,040 3,317,000 3,948,580 4,394,902 4,903,001

- o/w Equity AAUM 876,040 1,520,000 1,839,200 2,078,296 2,390,040
Total QAAUM 2,861,800 3,458,000 4,144,630 4,619,797 5,161,012

Key ratios (%)

Profitability

Fee yield 0.41 0.43 0.44 0.43 0.42
C/I ratio 41.4 38.5 38.5 36.7 34.7
PAT/QAAUM 0.20 0.25 0.24 0.23 0.24
RoA (normalized) 22.8 24.8 23.8 23.2 22.0
RoE (normalized) 25.3 27.4 26.5 26.7 26.8

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 20: Aditya Birla Sun Life Insurance — Financial Summary

Y/E March (Rs mn) FY23 FY24 FY25E FY26E FY27E
Policyholders' account

Gross written premium 150,697 172,601 215,610 258,732 310,479
Net earned premium 145,395 167,242 209,142 250,970 301,165
Investment income 34,576 96,900 137,580 93,277 109,770
Other income 3,409 3,513 4,393 5,271 6,326
Total revenue 183,380 267,655 351,115 349,519 417,261
Commission expense 8,436 12,260 15,331 18,398 22,077
Operating expenses 20,965 19,648 24,051 28,862 34,634
Benefits cost 149,317 230,971 308,170 298,110 355,780
Total expense 180,451 264,858 350,027 348,339 416,056
Surplus/Deficit 2,929 2,797 1,088 1,180 1,205
Shareholders' account

Transfer from policyholders' account 2,929 2,181 1,088 1,180 1,205
Investment income 2,389 3,499 4,089 4,280 4,510
Expenses 3,780 3,677 3,577 3,480 3,385
Profit before tax 1,538 2,003 1,601 1,981 2,330
Tax expense 154 151 121 149 176
Profit after tax 1,385 1,852 1,480 1,831 2,154

Balance Sheet

Sources of Funds

Shareholders’ Funds 29,261 34,750 36,230 38,061 40,215
Policyholders’ Funds: Insurance reserves and provisions 677,645 837,512 1,032,484 1,204,850 1,428,097
Total 711,886 880,379 1,076,831 1,251,028 1,476,429
Application of Funds

Shareholders’ Investments 32,981 40,042 41,747 43,857 46,340
Policyholders’ Investments 362,456 461,518 568,959 663,943 786,965
Assets Held to Cover Linked Liabilities 305,074 360,053 443,873 517,975 613,950
Other Asset 11,375 18,765 22,251 25,252 29,173
Total 711,886 880,379 1,076,831 1,251,028 1,476,429
Embedded Value Account

Embedded Value 90,140 115,390 136,533 159,019 185,675
Annualised Premium Equivalent (APE) 34,783 34,505 46,060 55,272 66,326
New Business value 8,000 6,970 7,277 9,175 11,275
New Business Margin (%) 23.0 20.2 15.8 16.6 17.0
EV Operating Profit 17,200 16,960 18,143 21,986 26,155
Operating RoEV (%) 22.6 18.8 15.7 16.1 16.4
Key Ratio

Return on Equity (%) 5.1 5.8 4.2 4.9 5.5
Commission expense/TWRP (%) 7.6 9.5 9.6 9.6 9.6
Operating expenses/TWRP (%) 18.9 15.2 15.1 15.1 15.1
Total expense (% of TWRP) 26.5 24.7 24.7 24.7 24.7
Total expense (% of Avg AUM) 4.49 4.09 4.11 4.14 4.24
Conservation ratio (%) 83.4 86.2 87.6 85.5 85.5

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 21: Aditya Birla Health Insurance — Financial Summary

Policyholder Account

(Y/E Mar, Rs mn) FY23 FY24 FY25E FY26E FY27E
Gross Direct Premium (GDPI) 27,170 37,013 50,943 66,814 86,439
Gross Written Premium (GWP) 27,170 37,013 50,943 66,814 86,439
Net Written Premium (NWP) 22,548 30,716 40,754 56,725 75,202
Net Earned Premium (NEP) 18,378 26,001 35,735 48,740 65,964
Net incurred claims 11,886 17,761 23,764 31,925 43,206
Net commission expense 1,435 4,491 5,094 6,240 8,272
Operating expense 8,701 7,725 10,678 14,181 18,800
Total Expense 6,231 8,684 11,206 15,925 22,022
Underwriting result (2749) (2830) (2734) (4032) (3644)
Investment income 1,101 1,641 2,881 3,309 4,618
Insurance result -1,647 -1,189 148 -723 974
Operating profit 873 -296 -919 -297 303
Shareholder Account
(Y/E Mar, Rs mn) FY23 FY24 FY25E FY26E FY27E
Operating profit 873 -296 -919 -297 303
Investment income 435 576 676 680 723
Other income
Expenses and provisions 3,497 2,112 30 30 30
Profit before tax -2,188 -1,833 -273 353 995
Tax expense 0 0 0 0 0
Profit after Tax -2,188 -1,833 -273 353 995
Balance Sheet
(Y/E Mar, Rs mn) FY23 FY24 FY25E FY26E FY27E
Source of Funds
Shareholders fund 27,677 27,713 27,713 28,066 29,062
Fair value gains 4 4 4 5 5
Net worth including fair value gains 27,681 27,717 27,717 28,071 29,066
Borrowings
Total 27,681 27,717 27,717 28,071 29,066
Application of Funds
Investments

Shareholders 7,995 7,240 9,415 9,733 10,628

Policyholders 21,548 25,831 35,980 50,929 70,882
Other Assets 1,435 1,743 1,778 1,814 1,850
Cash & Bank Balances 170 1,455 1,600 1,760 1,936
Other current assets 2,621 2,431 2,795 3,214 3,697
Net Current Assets -18,444 -24,076 -36,708 -51,657 -71,546
Accumulated losses 15,147 16,979 17,252 17,252 17,252
Total 27,681 27,717 27,717 28,071 29,066
Key ratios
(Y/E Mar, %) FY23 FY24 FY25E FY26E FY27E
Retention ratio 83.0 83.0 80.0 84.9 87.0
Incurred claims ratio 64.7 68.3 66.5 65.5 65.5
Net commission ratio 6.4 14.6 12.5 11.0 11.0
Expense ratio 38.6 25.1 26.2 25.0 25.0
Combined ratio 109.6 108.1 105.2 101.5 101.5
GWP/Net worth 1.0 1.3 1.8 2.4 3.0
NWP/Net worth 0.8 1.1 1.5 2.0 2.6
Return on Equity (%) -9.5 -6.6 -1.0 1.3 3.5

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of
BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX)
and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates]
offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant
banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues
and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL
has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by
SEBI at any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was,
is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is
its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not
match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities
and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to
be reliable, although its accuracy and completeness cannot be guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority
(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc.
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is,
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the
content of this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any
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OTHER DISCLAIMERS AND DISCLOSURES:
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