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Outperformance trend continues for yet another quarter
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SPRL delivered a healthy ~11% YoY consolidated revenue growth, outpacing the
underlying industry’s low-single digit production growth by ~3%, though EBITDA
margin at ~20.1% was ~68bps lower than our estimates (dragged by higher other
expenses). Strong double digit 2W industry growth and increasing traction in the
aftermarket segment provided a cushioning against the backdrop of a wider demand
weakness in PVs/CVs/3Ws. Management remains optimistic about medium-term
prospects of the auto industry, supported by a recovery in exports, as restocking
gains pace and synergies from the TGPEL/Takahata acquisition (refer to: TGPEL
acquisition: Strategic fit with strong financials) enhance cross-selling opportunities.
With the Coimbatore plant set to double EMFi’s capacity, strong presence across
powertrains, and a broader push toward non-auto applications, SPRL is strategically
positioned for sustained outperformance. We have incorporated TGPEL’s financials
into our FY26/27E, leading to a ~3% EPS accretion; we maintain our positive stance
on SPRL and retain BUY with an unchanged TP of Rs2,950 at 20x Dec-26E PER.

Shriram Pistons & Rings: Financial Snapshot (Consolidated)

Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E
Revenue 26,093 30,893 34,715 39,977 43,718
EBITDA 4,604 6,420 7,065 8,555 9,356
Adj. PAT 2,935 4,425 4,852 6,019 6,579
Adj. EPS (Rs) 66.6 100.5 110.2 136.6 149.3
EBITDA margin (%) 17.6 20.8 20.4 21.4 21.4
EBITDA growth (%) 51.2 39.5 10.0 21.1 9.4
Adj. EPS growth (%) 78.2 53.2 9.6 24.0 9.3
ROE (%) 21.1 25.6 22.7 23.0 20.7
RoIC (%) 24.7 29.8 27.7 29.4 27.5
P/E (x) 30.2 20.0 18.2 14.7 13.5
EV/EBITDA (x) 18.4 13.0 11.7 9.4 8.3
P/B (x) 5.8 4.6 3.8 3.1 2.6
FCFF yield (%) 3.2 4.1 4.4 3.9 5.4

Source: Company, Emkay Research

Largely in-line performance; continued to outpace the underlying industry
Consolidated revenue grew ~11% YoY (vs industry production growth of 6%) to Rs8.5bn
(~1.3% above estimates). EBITDA grew 6% YoY to Rs1.7bn (~2% below our estimates), with
EBITDA margin down by 18bps QoQ to 20.1% (vs our estimate of ~20.8%); PAT grew 11.7%
YoY to Rs1.2bn (~3% beat on our estimates) owing to higher other income.

Earnings call KTAs

1) SPRL highlighted continued outperformance vs the underlying auto industry during 9MFY25
against the backdrop of muted growth in PVs/CVs/3W segments and a strong double-digit
growth in 2Ws. However, the EV penetration continues to remain weak. 2) SPRL completed
the acquisition of 100% stake in TGPEL (in Dec-24), a precision plastic injection molding
company, with a product portfolio spanning the auto, electrical, medical, and consumer
segments for an all cash-consideration of Rs2.2bn; SPRL aims to sustain/improve TGPEL's
historical margins. 3) The management expects healthy synergies between TGPEL and
Takahata; while there is near-zero overlap at the product level, some overlaps are seen at the
client level. Further, this acquisition also enhances cross-selling opportunities for SPRL, owing
to a comprehensive suite of products across multiple end-user segments offered by Takahata
and TGPEL, which would enable deeper market penetration. 4) SPRL targets continued
outperformance against the underlying industry, driven by new business and client
acquisitions. 5) SPRL’s other businesses are progressing well with outperformance vs their
respective markets; SPRL is one of the few domestic manufacturers to have received the I-
CAT and PM E-drive approvals, for both motors and controllers, with adequate localization
levels. SPRL is also a key supplier of motors and controllers for several upcoming EV launches
and anticipates the need for capacity expansion at its existing EV plant due to the growing
demand for its products. 6) While the geopolitical problems in key exports markets (higher
energy costs in the EU, a slowdown in the Middle East & US, and higher freight costs) persist,
the management expects exports market to recover in the medium term as restocking gains
momentum and key markets start showing signs of demand revival. SPRL believes that the
exports to US would continue despite the on-going problems owing to longer product
development times and significant up-front investments. 7) The company has engaged with 3
customers for hydrogen pistons with product under advance trials; however, this is still a
nascent space with significant testing requirements at the client’s end. India has taken a lead
in hydrogen technology aided by Reliance’s ecosystem. 8) The management expects all
powertrains to co-exist and is actively exploring M&A opportunities to diversify its portfolio. 9)
SPRL is also witnessing good traction across its non-auto applications, including industrial,
marine, and renewable energy sectors. 10) Coimbatore plant is scheduled to operationalize by
end of Q4FY25/Apr-25, and is projected to double EMFi’s existing production capacity. 11)
SPRL has declared an interim dividend of Rs5/share.
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Exhibit 1: Q3FY25 result snapshot - Revenues grew ~11% YoY while EBITDA was up 6% YoY

(Rs mn) Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 YoY (%) QoQ (%)
Revenue 7,516 7,657 8,556 8,371 8,765 8,479 10.7 (3.3)
Expenditure 5,940 6,044 6,786 6,716 6,986 6,773 12.1 (3.0)
as % of sales 79.0 78.9 79.3 80.2 79.7 79.9

Consumption of RM 2,888 3,040 3,700 3,461 3,642 3,472 14.2 (4.7)
as % of sales 38.4 39.7 43.2 41.4 41.5 40.9

Employee Cost 1,155 1,192 1,192 1,290 1,260 1,264 6.0 0.3
as % of sales 15.4 15.6 13.9 15.4 14.4 14.9

Other expenditure 1,898 1,813 1,894 1,965 2,084 2,038 12.4 (2.2)
as % of sales 25.3 23.7 22.1 23.5 23.8 24.0

EBITDA 1,576 1,613 1,770 1,655 1,779 1,706 5.8 (4.1)
EBITDA margin (%) 21.0 21.1 20.7 19.8 20.3 20.1

Depreciation 225 290 336 295 310 308 6.5 (0.5)
EBIT 1,351 1,323 1,434 1,359 1,469 1,397 5.6 (4.9)
Other Income 230 193 239 263 304 272 41.5 (10.5)
Interest 67 82 94 86 94 79 (3.4) (16.5)
PBT 1,515 1,434 1,579 1,536 1,679 1,591 10.9 (5.2)
Total Tax 385 357 415 364 420 381 6.9 (9.3)
Adjusted PAT 1,137 1,074 1,196 1,155 1,248 1,199 11.7 (3.9)
Extra ordinary items Loss/(Gain) 0 0 0 0 0 0

Reported PAT 1,137 1,074 1,196 1,155 1,248 1,199 11.7 (3.9)
Adjusted EPS (Rs) 25.8 24.4 27.2 26.2 28.3 27.2 11.7 (3.9)
(%) Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 YoY (bps) QoQ (bps)
EBITDAM 21.0 21.1 20.7 19.8 20.3 20.1 (95) (18)
EBITM 18.0 17.3 16.8 16.2 16.8 16.5 (80) (28)
EBTM 20.2 18.7 18.5 18.3 19.2 18.8 3 (39)
PATM 15.1 14.0 14.0 13.8 14.2 14.1 12 (10)
Effective Tax rate 25.4 24.9 26.2 23.7 25.0 24.0 (90) (106)
Source: Company, Emkay Research

Exhibit 2: Actual vs Estimates - 1.3%/2.6% beat on Revenue/PAT

(Rs mn) Actual Emkay Est Variance %
Net sales 8,479 8,366 1.3
EBITDA 1,706 1,740 (2.0)
EBITDA Margin (%) 20.1 20.8 (68) bps
Adj. net income 1,199 1,169 26
EPS (Rs) 27.2 26.5 2.6
Source: Company, Emkay Research

Exhibit 3: Margin Analysis — Margin down by 18bps QoQ owing to higher staff costs and other expenses

Margins (%) Q3FY25 Q3FY24 YoY (bps) Q2FY25 QoQ (bps)
Raw material costs 40.9 39.7 124.2 41.5 (60.2)
Staff costs 14.9 15.6 (66.0) 14.4 52.8
Other expenses 24.0 23.7 36.4 23.8 25.4
EBITDA 20.1 21.1 (94.6) 20.3 (18.0)
Adjusted net profit 14.1 14.0 11.7 14.2 (9.8)
Effective Tax rate 24.0 24.9 (89.7) 25.0 (106.3)

Source: Company, Emkay Research
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Exhibit 4: Channel-wise FY24 revenue mix (Standalone operations)

FY24 Revenue Mix|

mOEMs Aftermarket ®Exports ®Non -Automotive

3%

51%

Source: Company, Emkay Research

Exhibit 5: SPRL dominates its space with ~50% revenue market share

Revenue (Rs mn) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
Shriram Pistons 11,697 12,444 13,930 14,626 17,294 19,549 16,068 15,966 20,647 26,093 30,893
IP Rings 949 1,126 1,317 1,914 2,067 2,121 1,979 1,985 2,727 3,233 3,167
Rane Engine Valve 2,659 3,952 3,496 3,602 3,793 4,264 3,590 3,049 3,872 5,024 5,668
Federal Mogul Goetze 11,580 15,799 13,309 12,791 13,253 13,418 10,854 11,072 13,426 16,341 16,956
Menon Pistons 1,420 1,444 1,304 1,328 1,461 1,561 1,178 1,371 2,011 2,082 2,088
Samkrg Pistons 847 1,013 1,182 1,749 2,029 2,121 1,979 1,985 2,727 2,366 2,467
Total 29,153 35,777 34,537 36,009 39,897 43,034 35,648 35,427 45,409 55,140 61,239
Revenue mkt share (%) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
Shriram Pistons 40 35 40 41 43 45 45 45 45 47 50
IP Rings 3 3 4 5 5 5 6

Rane Engine Valve 9 11 10 10 10 10 10 9 9

Federal Mogul Goetze 40 44 39 36 33 31 30 31 30 30 28
Menon Pistons 5 4 4 4 4 4 3 4 4 4 3
Samkrg Pistons 3 3 3 5 5 5 6 6 6 4 4

Source: Company, Capitaline, Emkay Research; Note: For Federal Mogul, FY15 represents data over 15 months
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Exhibit 6: Company commands over 70% share of the profit pool, with much superior profitability relative to peers

EBITDA (Rs mn) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
Shriram Pistons 2,293 1,901 2,325 2,552 2,926 2,938 1,820 2,155 3,045 4,604 6,420
IP Rings 97 128 152 146 243 276 216 245 331 259 230
Rane Engine Valve -97 302 42 230 144 186 111 -32 106 279 467
Federal Mogul Goetze 1,429 1,873 1,757 2,146 2,276 2,264 1,304 835 1,637 2,103 2,385
Menon Pistons 87 146 114 149 158 186 107 169 306 318 315
Samkrg Pistons -887 -889 -936 -64 -262 -318 -132 195 706 346 315
Total 2,921 3,462 3,454 5,158 5,484 5,533 3,426 3,568 6,131 7,910 10,132
EBITDA mkt share (%) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
Shriram Pistons 78 55 67 49 53 53 53 60 50 58 63
IP Rings 3 4 4 3 4 5 6 7 5 3 2
Rane Engine Valve =g} 9 1 4 3 3 3 -1 2 4 5
Federal Mogul Goetze 49 54 51 42 41 41 38 23 27 27 24
Menon Pistons 3 4 3 3 3 3 3 5 5 4 3
Samkrg Pistons -30 -26 -27 -1 -5 -6 -4 5 12 4

EBITDAM (%) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
Shriram Pistons 19.6 15.3 16.7 17.4 16.9 15.0 11.3 13.5 14.7 17.6 20.8
IP Rings 10.2 11.4 11.5 7.6 11.7 13.0 10.9 12.4 12.1 8.0 7.3
Rane Engine Valve -3.7 7.6 1.2 6.4 3.8 4.4 3.1 -1.0 2.7 5.6 8.2
Federal Mogul Goetze 12.3 11.9 13.2 16.8 17.2 16.9 12.0 7.5 12.2 12.9 14.1
Menon Pistons 6.2 10.1 8.7 11.2 10.8 11.9 9.1 12.4 15.2 15.3 15.1
Samkrg Pistons -104.7 -87.7 -79.2 -3.7 -12.9 -15.0 -6.7 9.8 25.9 14.6 12.8
Total 10.0 9.7 10.0 14.3 13.7 12.9 9.6 10.1 13.5 14.3 16.5
EBIT mkt share (%) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
Shriram Pistons 153.2 90.7 111.5 59.9 64.7 65.7 90.3 96.4 57.9 68.2 72.8
IP Rings 3.1 5.0 5.9 2.1 4.6 5.3 9.6 9.4 4.7 1.6 0.7
Rane Engine Valve -33.4 1.5 -16.6 -1.5 -4.2 -3.5 -15.5 -19.0 -2.3 1.4 3.3
Federal Mogul Goetze 81.8 76.5 69.0 42.3 42.8 41.4 34.4 -0.0 19.2 20.9 18.1
Menon Pistons 5.2 8.2 4.9 3.3 3.2 4.1 4.9 8.5 6.2 4.3 3.0
Samkrg Pistons -109.9 -81.8 -74.7 -6.0 -11.2 -12.9 -23.7 4.7 14.4 3.5 2.2
EBITM (%) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24
Shriram Pistons 11.8 8.9 11.3 13.1 13.1 11.4 6.1 8.3 11.2 15.8 20.1
IP Rings 3.0 5.4 6.3 3.4 7.8 8.4 5.3 6.5 6.9 3.1 1.9
Rane Engine Valve -11.3 0.5 -6.7 -1.3 -3.9 -2.8 -4.7 -8.6 -2.4 1.7 4.9
Federal Mogul Goetze 6.4 5.9 7.3 10.6 11.4 10.5 3.5 -0.0 5.7 7.8 9.1
Menon Pistons 3.3 7.0 5.3 7.9 7.8 8.8 4.6 8.5 12.3 12.5 12.2
Samkrg Pistons -117.1 -99.1 -89.1 -11.0 -19.3 -20.7 -13.1 3.3 21.2 9.0 7.5
Total 3.1 3.4 4.1 8.9 8.8 7.9 3.1 3.9 8.8 11.0 13.9

Source: Company, Capitaline, Emkay Research,; Note: For Federal Mogul, FY15 represents 15 months of data
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Exhibit 7: SPRL has longstanding technological tie-ups with players from Germany and Japan

Since 1972
PISTONS

@ KOLBENSCHMIDT

Kolbenschmidt Germany

4 Ranks among the 100 biggest auto
industry suppliers wordwide

4 40 production plants in Europe, the
Americas, Japan, India and China

% Has three divisions — Mechatronics,
Motor service and Hard parts
(includes pistons for cars & OV and
other products)

Since 1978
RINGS

Riken Corporation
lapan

21.3% Holding in SPRL

% Founded in 1927

% Presence in USA, China, Indonesia,
Thailand, Europe, and India

# Manufactures Piston Rings, Other
Automotive Parts, Piping products,
Marine & Industrial Components &
Parts,  Thermal Enginearing
products, Aerospace  Industrial
Equipment parts, etc.

Since 1989
PISTONS

Honda Foundry
lapan

4 Founded in 1963

4 Began with Manufacturing Piston,
also  manufactures  automabile
parts and other aluminum alloy

parts

Since 1993
ENGINE VALVES

oQzX

Fuji Oozx
Japan

% Established in 1951

4% Presence in  USA, China,
Indonesia, Mexico, Germany
and India

4 Manufactures wvarious engine
valves and other engine-related
parts and automaobile parts, etc.

Source: Company, Emkay Research

Exhibit 8: To address the electrification risk, SPRL has diversified into EV-specific parts and engine-agnostic parts via recent acquisitions

sPr-emf

INNOVATIONS

SPR (through its 100% subsidiary SPR Engenious Ltd.)

acquired 66.42% stake in SPR EMF Innovations Pvt. Ltd.

< SPR EMF Innovations (EMFi) is a young tech company having
research base in Singapore and manufacturing operations in
India

< Enables SPR to move towards electrifying its product portfolio
and provide complete solutions for Electric Vehides

< Technology tie-up with GLE and Lingbo

< Design & Manufacturing Capability of products for mobility

applications in the plant located in Coimbatore, Tamil Nadu

Srushiess DC SRM & PMSM
{BLDC) motors Mid Drive Motors

Bt

Mator Controllers

7 rascarara)

SPR (through its 100% subsidiary SPR Engenious Ltd.)

acquired 62% stake in SPR Takahata Precision India Pvt.

Ltd.

% SPR Takahata Precision India Pvt. Ltd, has technical
collaboration with Takahata Japan, which is a leading
precision injection moulded parts manufacturing company
globally

< Manufactures a wide range of products such as automotive
parts, office automation equipment parts, optical equipment
parts, residential facilities parts and medical equipment parts.

@ FI Components @ Air Bags
< Fl - Connectors < Steering
< Throttle Unit < Brake Unit
< ECU < Door Lock
< Brake Unit

State-of-the-art manufacturing faclity  Key Auto ISt

in Neemrana, it capable of

developing moukds from 20T - 350T & A
30~35 MOL

Enables TPl to design, manufacturing,
trialk, maintenance, and inspection all
under one roof

AISIN Ko

HONDA. DEN5O
astemno §i, Aoy

TGPEL

SPR (through its 100% subsidiary SPR Engenious Ltd.)

acquired 100% stake in TGPEL Precision Engineering
Ltd.

<TGPEL is an organization in precision tooling and is
recognized for manufacturing of precision engineered plastic
components in India.

%It is among the few precision engineering companies
providing end-to-end solutions, starting from mould
conceptualization and design to produce high-precsion
plastic injection moulded components and product assembly.

Wide Range of Products
A < Non-A
& Spesker Grils < Electrical Parts
< Air Verss < Indhustrial Parts
© Fange Covers < Medical Parts
< Manifolds
< Bobbins
% Docr Handies
@ Fuse Bax Covers
% CRB Housing
Clamgs
@ Connectors

Source: Company, Emkay Research
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Exhibit 9: Revenue model - We expect 12%/15%/16% revenue/EBITDA/EPS CAGR over FY25-27E

Particulars (Rs mn) FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Consolidated Revenue 19,549 16,068 15,966 20,647 26,093 30,893 34,715 39,977 43,718
Growth YoY (%) 13.0 -17.8 -0.6 29.3 26.4 18.4 12.4 15.2 9.4
EBITDA 2,938 1,820 2,155 3,045 4,604 6,420 7,065 8,555 9,356
EBITDA margin (%) 15.0 11.3 13.5 14.7 17.6 20.8 20.4 21.4 21.4
EBIT 1,995 790 1,130 2,024 3,656 5,343 5,835 7,110 7,667
EBIT margin (%) 10.2 4.9 7.1 9.8 14.0 17.3 16.8 17.8 17.5
Interest 139 124 126 114 193 305 344 329 315
PBT 2,092 864 1,200 2,202 3,930 5,891 6,418 7,973 8,720
Tax rate (%) 34 15 26 26 25 26 25 25 25
PAT 1,385 730 887 1,636 2,935 4,426 4,852 6,019 6,579
PAT margin (%) 7.1 4.5 5.6 7.9 11.2 14.3 14.0 15.1 25
EPS (Rs) 31 16 20 37 67 100 110 137 149
Capex 1,519 2,297 501 818 1,252 3,353 2,000 3,634 3,634
% of sales 7.8 14.3 3.1 4.0 4.8 10.9 5.8 9.1 8.3
Net debt 79 (212) (1,427) (2,202) (3,812) (5,168) (5,726) (7,827) (10,944)
Net D/E (x) 0.0 0.0 -0.1 -0.2 -0.2 -0.3 -0.2 -0.3 -0.3
FCF 1,519 2,297 501 818 1,252 3,353 2,000 3,634 3,634
Post-tax ROCE (%) 17.5 6.6 8.9 14.7 22.0 24.3 21.5 22.4 20.7

Source: Company, Emkay Research

Exhibit 10: We raise our FY26/FY27 revenue/EPS estimates after factoring in TGPEL's financials; FY25E is largely unchanged

FY25E FY26E FY27E
(Rs mn) Earlier Revised % Change % YoY Earlier Revised % Change % YoY Earlier Revised % Change % YoY
Net Sales 34,715 34,715 0.0 12.4 38,634 39,977 3.5 15.2 42,213 43,718 3.6 9.4
EBITDA 7,065 7,065 0.0 10.0 8,268 8,555 3.5 21.1 9,034 9,356 3.6 9.4
Margin (%) 20.4 20.4 0 bps (43) bps 21.4 21.4 (0) bps 105 bps 21.4 21.4 (0) bps (0) bps
APAT 4,854 4,852 (0.0) 9.6 5,842 6,019 3.0 24.0 6,435 6,579 2.2 9.3
EPS (Rs) 110.2 110.2 (0.0) 9.6 132.6 136.6 3.0 24.0 146.1 149.3 2.2 9.3

Source: Emkay Research
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Shriram Pistons & Rings : Consolidated Financials and Valuations

Profit & Loss

Balance Sheet

Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E
Revenue 26,093 30,893 34,715 39,977 43,718 Share capital 220 441 441 441 441
Revenue growth (%) 26.4 18.4 12.4 15.2 9.4 Reserves & Surplus 15,054 18,816 23,086 28,383 34,172
EBITDA 4,604 6,420 7,065 8,555 9,356 Net worth 15,275 19,257 23,527 28,823 34,613
EBITDA growth (%) 51.2 39.5 10.0 21.1 9.4 Minority interests 141 949 910 871 832
Depreciation & Amortization 947 1,077 1,230 1,445 1,689 Deferred tax liability (net) 199 348 348 348 348
EBIT 3,656 5,343 5,835 7,110 7,667 Total debt 3,332 4,549 4,356 4,278 4,078
Other operating income 0 0 0 0 0 Net tangible fixed assets 5,043 6,790 7,688 9,723 11,668
Other income 467 853 927 1,193 1,368 Net intangible assets 1,318 1,539 1,539 1,539 1,539
Financial expense 193 305 344 329 315 Net ROU assets 972 1,010 1,010 1,010 1,010
PBT 3,930 5,891 6,418 7,973 8,720 Capital WIP 47 315 188 342 342
Extraordinary items 45 0 0 0 0 Goodwill 0 0 0 0 0
Taxes 991 1,505 1,604 1,993 2,180 Investments [JV/Associates] 48 48 2,248 2,248 2,248
Minority interest 4 (39) (39) (39) (39) Cash & equivalents 7,144 9,717 10,081 12,105 15,022
Income from JV/Associates 0 0 0 0 0 Current assets (ex-cash) 9,158 11,937 13,414 15,447 16,893
Reported PAT 2,890 4,425 4,852 6,019 6,579 Current Liab. & Prov. 4,783 6,254 7,028 8,093 8,851
PAT growth (%) 78.2 53.1 9.6 24.0 9.3 NWC (ex-cash) 4,375 5,683 6,386 7,354 8,042
Diluted EPS (Rs) 66.6 100.5 110.2 136.6 149.3 Net debt (3,812) (5,168) (5,726) (7,827) (10,944)
Diluted EPS growth (%) 78.2 53.2 9.6 24.0 9.3 Capital employed 18,945 25,102 29,140 34,320 39,870
DPS (Rs) 7.5 10.0 13.2 16.4 17.9 Invested capital 11,707 15,022 16,622 19,625 22,258
Dividend payout (%) 11.4 10.0 12.0 12.0 12.0 BVPS (Rs) 346.7 437.2 534.1 654.3 785.8
EBITDA margin (%) 17.6 20.8 20.4 21.4 21.4 Net Debt/Equity (x) (0.2) (0.3) (0.2) (0.3) (0.3)
EBIT margin (%) 14.0 17.3 16.8 17.8 17.5 Net Debt/EBITDA (x) (0.8) (0.8) (0.8) (0.9) (1.2)
Effective tax rate (%) 25.2 25.5 25.0 25.0 25.0 Interest coverage (x) 0.0 0.0 0.1 0.0 0.0
NOPLAT (pre-IndAS) 2,734 3,978 4,376 5,332 5,750 ROCE (%) 22.0 24.3 21.5 22.4 20.7
Shares outstanding (mn) 44.1 44.1 44.1 44.1 44.1 Source: Company, Emkay Research

Source: Company, Emkay Research

Cash flows Valuations and key Ratios

Y/E Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E Y/E Mar FY23 FY24 FY25E FY26E FY27E
PBT 3,930 5,891 6,418 7,973 8,720 P/E (x) 30.2 20.0 18.2 14.7 13.5
Others (non-cash items) 1,839 638 1,574 1,775 2,003 P/CE(x) 22.8 16.1 14.6 11.9 10.7
Taxes paid (1,039) (1,561) (1,604) (1,993) (2,180) P/B (x) 5.8 4.6 3.8 3.1 2.6
Change in NWC 213 (101) (703) (968) (688) EV/Sales (x) 3.2 2.7 2.4 2.0 1.8
Operating cash flow 3,952 4,867 5,684 6,787 7,855 EV/EBITDA (x) 18.4 13.0 11.7 9.4 8.3
Capital expenditure (1,219) (1,419) (2,000) (3,634) (3,634) EV/EBIT(x) 23.2 15.6 14.2 11.4 10.1
Acquisition of business (1,063) (3,283) (3,700) 0 0 EV/IC (x) 7.2 5.5 5.0 4.1 3.5
Interest & dividend income 197 486 0 0 0 FCFF yield (%) 3.2 4.1 4.4 3.9 5.4
Investing cash flow (2,085) (4,216) (5,700) (3,634) (3,634) FCFE yield (%) 3.1 4.1 3.8 3.2 4.4
Equity raised/(repaid) 0 0 0 0 0 Dividend yield (%) 0.4 0.5 0.7 0.8 0.9
Debt raised/(repaid) 1,032 171 (193) (78) (200) DuPont-RoE split
Payment of lease liabilities (82) (68) (68) (68) (68) Net profit margin (%) 11.2 14.3 14.0 15.1 15.0
Interest paid (191) (263) (344) (329) (315) Total asset turnover (x) 1.6 1.4 1.3 1.3 1.2
Dividend paid (incl tax) (308) (330) (582) (722) (789) Assets/Equity (x) 1.2 1.3 1.3 1.2 1.2
Others 573 0 0 0 0 ROE (%) 21.1 25.6 22.7 23.0 20.7
Financing cash flow 1,105 (422) (1,120) (1,130) (1,304) DuPont-RoIC
Net chg in Cash 2,971 230 (1,136) 2,024 2,917 NOPLAT margin (%) 10.5 12.9 12.6 13.3 13.2
OCF 3,952 4,867 5,684 6,787 7,855 IC turnover (x) 2.2 2.1 2.1 2.0 2.0
Adj. OCF (w/o NWC chg.) 3,739 4,969 6,387 7,755 8,543 RoIC (%) 24.7 29.8 27.7 29.4 27.5
FCFF 2,733 3,448 3,684 3,153 4,221 Operating metrics
FCFE 2,736 3,630 3,340 2,824 3,907 Core NWC days 61.2 67.1 67.1 67.1 67.1
OCF/EBITDA (%) 85.8 75.8 80.5 79.3 84.0 Total NWC days 61.2 67.1 67.1 67.1 67.1
FCFE/PAT (%) 94.7 82.0 68.8 46.9 59.4 Fixed asset turnover 1.9 1.9 1.9 1.9 1.7
FCFF/NOPLAT (%) 99.9 86.7 84.2 59.1 73.4 Opex-to-revenue (%) 40.3 38.8 38.0 37.1 37.1

Source: Company, Emkay Research

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.

February 4, 2025 |7


http://www.emkayglobal.com/

India Equity Research | Result Update

RECOMMENDATION HISTORY - DETAILS RECOMMENDATION HISTORY - TREND

iz Pl’l(:celo(f’\llnRg) ™ (INR) Ratlng AnalySt 2950— i:dY ::Lde — i::lget Price e
10-Jan-25 2,083 2,950 Buy Chirag Jain

18-Dec-24 2,160 2,950 Buy Chirag Jain 2424

10-Dec-24 2,248 2,950 Buy Chirag Jain 1898

29-Oct-24 2,052 2,600 Buy Chirag Jain 1372

30-Jul-24 1,990 2,600 Buy Chirag Jain 846

30-Jul-24 1,990 2,600 Buy Chirag Jain 220

16-May-24 1,969 2,450  Buy  Chirag Jain N N Q & N N Q
08-Apr-24 2,147 2,450 Buy Chirag Jain § 5 E § —% E —%
14-Mar-24 1,640 2,450 Buy Chirag Jain S 8 3 3 @ ° N

Source: Company, Emkay Research Source: Bloomberg, Company, Emkay Research
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of
BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX)
and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates]
offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant
banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues
and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL
has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by
SEBI at any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was,
is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is
its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not
match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities
and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to
be reliable, although its accuracy and completeness cannot be guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority
(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc.
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is,
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the
content of this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any
specific investment banking function of the EGFSL.

L An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not
include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report-:

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of February 4, 2025

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report
Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment
recommendations published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of February 4, 2025

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the February 4, 2025

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for
investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or
brokerage services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject
company or third party in connection with this research report.

Emkay Rating Distribution

Ratings Expected Return within the next 12-18 months.
BUY >15% upside

ADD 5-15% upside

REDUCE 5% upside to 15% downside

SELL <15% downside

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899

7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: 491 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research
Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with
the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading,
investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL
or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or
third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve
months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and
EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months.

Digitally signed by
SESHADRI SESHADRI KUMAR SEN

Date: 2025.02.04
KUMAR SE 03:11:12 +05'30'
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