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MRS. BECTORS FOOD SPECIALITIES LIMITED

Better placed among peers amid slowdown

e Mrs. Bectors Food Specialities Limited (MBFSL) reported 14.8% YoY revenue growth to
X4.9bn in Q3FY25, in line with estimates, but margins were impacted by higher input
costs. Gross margin declined 30bps YoY to 45.1% and EBITDA margin contracted 179bps
YoY to 12.5% due to higher employee and freight costs. MBFSL has undertaken price
hikes and grammage reductions, with full benefits expected from Q1FY26.

e MBFSLs Biscuit segment grew 15% YoY to %3.1bn, while the Bakery segment rose 20%
YoY to X1.8bn in Q3FY25, driven by strong retail and institutional demand. Despite a
domestic biscuit uptick, exports saw some slowdown due to a high base.

¢ We expect MBFSL to clock a Revenue/ EBITDA/PAT CAGR of 15%/15%/17% respectively
over FY24-27E on the back of a recovery in domestic biscuits and improving the retail
Bakery segment. We maintain our ‘BUY’ rating but revise our target price to 21,770 (from
%2,000) to factor in the slowdown in the export market and a gradual domestic market
recovery, which we will closely monitor. We assign a PE of 48x on FY27E EPS of 36.7.

Margins impacted amid high inflation; Price hikes will continue to drive top-line
growth

MBFSL reported a 14.8% YoY growth (-0.8% QoQ) in its Revenues to X4.9bn in Q3FY25 from
%4.1bn in Q3FY24 which was In-line with our estimates however, its margins disappointed
on account of higher input cost. The Biscuits segment grew 15%, driven by strong growth in
exports, whereas the bakery segment reported 20% growth. The company’s gross margin
declined 30bps YoY (-226 bps QoQ) in Q3FY25 to 45.1% vs 45.4% in Q3FY24. MBFSL’s EBITDA
grew 0.4% to X614 mn in Q3FY25 vs X612 mn due to higher operational costs as employee
and other expenses went up by 21% and 20% respectively. EBITDA margins came in lower by
179 bps YoY (-172 bps QoQ) to 12.5% in Q3FY25 vs 14.3% in Q3FY24. The company’s Profit
After Tax stood at X346 mn posting a de-growth of -0.1% YoY (-11% QoQ) with PAT margins
at 7.0% in Q3FY25 vs 8.1% in Q3FY24 (-106bps YoY). In order to tackle input cost inflation,
MBFSL has implemented strategic price hikes in the range of 5-10% along with grammage
reductions in the domestic Bakery segment (completed in Q3FY25) and Domestic Biscuits

segment (partly completed in Q3FY25, with the remainder planned for Q4FY25).

Key Financials FY 23 FY 24 FY 25E FY 26E FY 27E
Total Income (X mn) 13,621 16,239 18,935 21,563 24,727
EBITDA margins (%) 12.9% 14.9% 13.6% 14.2% 14.7%
PAT margins (%) 6.6% 8.6% 7.6% 8.4% 9.1%
EPS (X) 154 23.8 233 29.4 36.7
P/E (x) 91.5 59.1 60.3 47.8 383
P/BV (x) 15.2 12.5 8.6 7.3 6.1
EV/EBITDA (x) 47.5 34.5 333 27.5 22.7
Adj ROE (%) 16.6% 21.1% 14.2% 15.2% 15.9%
Adj ROCE (%) 18.3% 21.2% 16.3% 17.0% 18.0%
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Shareholding Pattern

(%) Dec-24 Sep-24 Jun-24 Mar-24
Promoter 49.03 49.03 51.18 51.18
MF's 18.72 20.42 20.22 20.42
FPIs 15.64 13.12 8.22 8.39
Insurance 0.68 0.22 0.27 0.04
Others 15.93 17.21 20.11 19.97
Source: BSE
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MBFSL's Biscuit segment sales stood at X3.1bn in Q3FY25 as against X2.7bn in Q3FY24,
registering a decent growth of 15% including domestic and export Biscuit segment. In Q3FY25
MBFL's Bakery segment revenue stood at X1.8bn as against X1.5bn in Q3FY24, registering a
strong growth of 20% retail bakery and institutional segment. In Domestic Biscuits MBFSL
saw improved traction despite overall slowdown and its export business it witnessed some

slowdown due to high base.

Strategic initiatives to drive growth; Capex update

The company aims to expand its total reach from 0.7 mn to 1 mn outlets in the medium term,
building on its current direct reach of 0.3 mn. Aggressive capacity expansion is underway to
support mid-teens sales growth. While the domestic Biscuit segment has shown a volume
uptick this quarter, sustaining momentum, a key risk remains the potential moderation in

export business due to an unfavorable base effect.

On the capex side MBFSL is making steady progress across multiple locations. At its Dhar
(MP) facility (greenfield plant), the construction of biscuit lines has been completed, and the
plant is on track for commercialization by Q1FY26 (April 2025). Meanwhile, at the Khopoli
(Maharashtra) site, construction of the bakery plant has commenced, with commissioning
expected in Q2FY26. Additionally, the upcoming bakery plant in Kolkata is slated to become
operational by Q1FY26, further strengthening the company’s production capabilities and

supporting its growth ambitions.

Quarterly Performance

(X mn) Q3FY25 Q3FY24 YoY Q2FY25 QoQ
Sales 4,921 4,289 14.8% 4,963 -0.8%
Raw Material 2,703 2,343 15.4% 2,613 3.4%
Employee Cost 687 566 21.3% 665 3.3%
Other expenses 917 768 19.5% 980 -6.4%
Total Operating expenses 4,307 3,677 17.1% 4,258 1.1%
EBITDA 614 612 0.4% 705 -12.8%
EBITDA Margin (%) 12.5% 14.3% (179 bps) 14.2% (172 bps)
Depreciation 194 162 20.2% 193 0.3%
EBIT 420 450 -6.7% 511 -17.8%
Other Income 70 47 48.8% 56 23.5%
Interest 25 34 -26% 43 -41.2%
Exceptional items 0 0 - 0 -
Profit Before Tax 465 463 0.3% 525 -11.5%
Tax 119 117 1.4% 136 -12.3%
Tax rate (%) 25.6% 25.3% 27 bps 25.9% (25 bps)
Profit after tax 346 346 0% 389 -11.2%
PAT Margin (%) 7.0% 8.1% (105 bps) 7.8% (82 bps)
EPS (X) 5.6 5.9 -4% 6.3 -11.3%

Source: Company, LKP Research
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Outlook & Valuation

MBFSL reported 15% sales growth which is above its large peers on the back of its growing
presence in domestic & exports market coupled with its strong B2B presence. MBFSL’s focused
approach on premiumisation across categories coupled with healthy growth in its institutional/
retail bakery and biscuit export business will continue to support its double-digit volume
growth. Post commissioning of X3.5bn capex by Q1/Q2FY26 the company is aiming to increase
its direct reach to 1 mn from 7 lakh outlets currently. We believe MBFSL will benefit from a)
premiumisation trends in the underlying sector supported by structural tailwinds on account
of consumption boost provided by the government b) Strategic expansion of capacities in key
areas and enhancing distribution reach c¢) New product innovations across categories. We
expect MBFSL to clock a Revenue/ EBITDA/PAT CAGR of 15%/15%/17% respectively over FY24-
27E on the back of a recovery in domestic biscuits and improving the retail Bakery segment. We
maintain our ‘BUY’ rating but revise our target price to X1,770 (from X2,000) to factor in the
slowdown in the export market and a gradual domestic market recovery, which we will closely
monitor. We assign a PE of 48x on FY27E EPS of X36.7.

Risks:
a) Slowdown in the Premiumisation Trend in Biscuits and Bakery. b) Breach of any safety

standards may lead to negative publicity. C) High competition.

P/E(x) mean and standard deviation P/BV(x) mean and standard deviation
100.0

91.30 16.0 15.2
14.0
80.0
12.0
60.0 100 oo oosssssssse e s e e e oo
8.0 \
40.0 \W\ M 6.0 W\/ M’
. W
20.0 4.0
2.0 3.1
0.0 00
Dec-20  Jul-21 Feb-22  Sep-22  Apr23  Now-23  Jun-24  Jan-25 Dec-20  Jul-21 Feb-22  Sep-22  Apr23  Nov-23  Jun24  Jan-25
P/E(x) Mean « = = = Mean + Std Dev P/BV(x) Mean « = = = Mean + Std Dev
Mean - Std Dev Min Max Mean - Std Dev Min Max

Source: ACE Equity, LKP Research

LKP Research 3



LKP

MRS. BECTORS FOOD SPECIALITIES LIMITED | Q3 FY25 Result Update

Since 1948
Trust ¢ Invest « Grow

Con-Call KTA’s:

e Segmental Performance: The Biscuits segment grew 15%, driven by strong exports, while
the domestic market saw a volume uptick after four quarters of muted growth. The Bakery
segment grew 20% YoY, supported by robust demand across both B2C and B2B channels.

e Cost & Inflation Impact: Rising input costs, particularly in palm oil, maida, and cocoa, led to
higher expenses. Additionally, freight costs surged due to the Red Sea crisis, pushing other
expenses up 20% YoY. To offset inflation, the company undertook price hikes and grammage
reductions, with the full impact expected from Q1FY26.

e New Product Launches & Marketing: The company introduced Non-stop mini-crackers in
the savory snack category and Magic Créme Biscuits (Pineapple Créme) under the Cremica
brand. Ad spends for the B2C segment stood at 3% of sales for 9MFY25, reflecting its focus
on brand building.

e Capacity Expansion: The company is progressing well on its expansion plans. The Dhar (MP)
biscuit plant is set for commercialization by Q1FY26, while the Khopoli (Maharashtra) bakery
plant is expected to be operational by Q2FY26. Additionally, the Kolkata bakery plant is on
track for Q1FY26 commissioning, further enhancing production capabilities.

e Guidance: Management reiterated its EBITDA margin guidance of 14-15%, expecting full
benefits from pricing actions in Q1FY26. The company aims for mid-teens sales growth,
supported by capacity expansion and improving domestic biscuit sales. However, input cost
inflation and export moderation remain key watch factors.

LKP Research 4
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Revenue Growth sustains amid overall slowdown
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Gross margin impacted due to high input cost
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(X mn) FY23 FY24 FY25E FY26E FY27E
Revenue from Operations 13,621 16,239 18,935 21,563 24,727
Raw Material Cost 7,541 8,661 10,263 11,644 13,278
Employee Cost 1,630 2,182 2,613 2,954 3,412
Other Exp 2,699 2,972 3,484 3,903 4,401
EBITDA 1,752 2,424 2,575 3,062 3,635
EBITDA Margin(%) 12.9% 149% 13.6% 14.2% 14.7%
Depreciation 533 614 765 850 888
EBIT 1,219 1,810 1,810 2,212 2,747
EBIT Margin(%) 9.0% 11.1% 9.6% 10.3% 11.1%
Other Income 120 190 249 311 380
Interest 129 118 137 100 100
Profit Before tax (PBT) 1,210 1,882 1,922 2,424 3,027
PBT margin (%) 8.9% 11.6% 10.2% 11.2% 12.2%
Tax 306 479 490 618 772
Profit After Tax 904 1,403 1,432 1,806 2,255
PAT Margins (%) 6.6% 8.6% 7.6% 8.4% 9.1%
i(3:::;1::e:;)lr(\:sp;rehenswe A 3 0 0 0
Rep PAT 904 1,400 1,432 1,806 2,255
RPAT Margins (%) 6.6% 8.6% 7.6% 8.4% 9.1%
Key Ratios
YE Mar FY23 FY24 FY25E FY26E FY27E
Per Share Data (Rs)
Adj. EPS 154 23.8 23.3 29.4 36.7
CEPS 24.4 34.2 35.8 43.3 51.2
BVPS 92.5 112.7 164.3 193.7 230.4
Growth Ratios(%)
Revenue 37.8% 19.2% 16.6% 13.9% 14.7%
EBITDA 43.0% 38.4% 6.2% 18.9% 18.7%
EBIT 59.4%  48.5% 0.0% 22.2% 24.2%
Adj.PAT 56.0%  55.0% 23%  26.1% 24.9%
Valuation Ratios (X)
PE 91.5 59.1 60.3 47.8 38.3
P/CEPS 57.6 41.1 39.3 325 27.5
P/BV 15.2 12.5 8.6 7.3 6.1
EV/Sales 6.1 5.2 4.5 3.9 3.3
EV/EBITDA 47.5 34.5 333 27.5 22.7
Operating Ratios (Days)
Inventory days 21.5 23.0 22.0 23.0 25.0
Receivable Days 23.9 29.5 27.0 26.0 27.0
Payables day 20.5 23.6 22.0 22.0 24.0
Debt to Equity (x) 0.22 0.34 0.12 0.10 0.09
Performance Ratios (%)
AROA (%) 109% 12.7% 104% 11.4% 12.1%
AROE (%) 16.6% 21.1% 14.2% 152% 15.9%
AROCE (%) 183% 21.2% 163% 17.0% 18.0%
Asset Turnover(x) 2.17 2.22 1.85 1.90 1.95
Inventory Turnover(x) 16.7 15.7 16.4 17.8 18.8

LKP Research

(X mn) FY23 FY24 FY25E FY26E FY27E
Equity and Liabilities
Equity Share Capital 588 588 614 614 614
Reserves & Surplus 4,855 6,041 9,473 11,279 13,534
Total Networth 5,443 6,629 10,087 11,892 14,147
Long term Borrowings 940 1,490 490 490 490
Deferred tax liability 98 95 107 128 133
Other Non-Current liabilities 186 341 423 477 531
Total non-curr liab & provs 1,224 1,926 1,020 1,094 1,155
Current Liabilities
Short term Borrow & Provs 327 806 822 829 838
Trade Payables 775 1,067 1,157 1,318 1,648
Other curr & fin liabilities 545 575 743 756 845
Total current liab and provs 1,647 2,448 2,723 2,903 3,331
Total Equity & Liabilities 8,314 11,003 13,829 15,890 18,633
Assets
Gross block 6,586 8,041 10,235 11,349 12,680
Net Fixed Assets 5373 6,910 8473 8,504 9,140
Inventories 814 1,037 1,157 1,210 1,315
Trade receivables 903 1,331 1,420 1,368 1,420
Cash & Bank 749 1,271 1,816 3,416 5,146
Other current assets 475 454 963 1,392 1,612
Total current Assets 8,314 11,003 13,829 15,890 18,633
Total Assets 8,314 11,003 13,829 15,890 18,633
Cash Flow
(X mn) FY23 FY24 FY25E FY26E FY 27E
PBT 1,207 1,883 1,922 2,424 3,027
Depreciation 533 614 765 850 888
Interest 129 118 137 100 100
Other Adjustments 613 614 902 950 987
Operating CF before WC changes 2,482 3,229 3,726 4,323 5,002
Changes in working capital 118  -472 -30 70 70
Tax paid -298 -490 -490 -618 -772
Cash flow from operations (a) 1,641 1,534 2,304 2,825 3,313
Capital expenditure -1,095 -2,152 -2,194 -1,114 -1,331
Other investing activities -415 -84 -1,020 254 199
Cash flow from investing (b) -1,510 -2,235 -3,214 -860 -1,132
Free cash flow (a+b) 131  -701 -911 1,965 2,180
ferl('):qesgrsr/:ve\z,ip:gysments from short -80 454 . . .
Proceeds/Repayment of long term 1 585 ) .
borrowings -1,000
Other flows in financing activities -287  -351 3,650 -365 -450
Cash flow from financing (c) -366 688 2,650 -365 -450
Net chng in cash (a+b+c) -235 -14 1,739 1,600 1,730
Closing cash & cash equivalents 749 1,271 1,816 3,416 5,146
6
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LKP Sec. Itd. (CIN-L67120MH1994PLC080039, www. Lkpsec.com) and its affiliates are a full-fledged, brokerage and financing group. LKP was established in 1992 and
is one of India's leading brokerage and distribution house. LKP is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of
India Limited(NSE), MCX Stock Exchange Limited (MCX-SX).LKP along with its subsidiaries offers the most comprehensive avenues for investments and is engaged in the
businesses including stock broking (Institutional and retail), merchant banking, commodity broking, depository participant, insurance broking and services rendered in
connection with distribution of primary market issues and financial products like mutual funds etc.

LKP hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years.
However, SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice letters or levied minor penalty on LKP for
certain operational deviations in ordinary/routine course of business. LKP has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities;
nor has its certificate of registration been cancelled by SEBI at any point of time.

LKP offers research services to clients. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations
or views expressed in this report.

Other disclosures by LKP and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) covered in this report-:
Research Analyst or his/her relative’s financial interest in the subject company. (NO)
LKP or its associates may have financial interest in the subject company.

LKP or its associates and Research Analyst or his/her relative’s does not have any material conflict of interest in the subject company. The research Analyst or research entity
(LKP) has not been engaged in market making activity for the subject company.

LKP or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report.

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of publication of Research Report: (NO)

LKP or its associates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject company in the
past 12 months.

LKP or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past 12 months.

LKP or its associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report.

Subject Company may have been client of LKP or its associates during twelve months preceding the date of distribution of the research report and LKP may have co-
managed public offering of securities for the subject company in the past twelve months.

Research Analyst has served as officer, director or employee of the subject company: (NO)

LKP and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders, and
other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed
herein, and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not
limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material
is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject LKP or its group
companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person
for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. person.

Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be distributed in Canada or used
by private customers in United Kingdom.

All trademarks, service marks and logos used in this report are trademarks or registered trademarks of LKP or its Group Companies. The information contained herein is not
intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication
is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be
reliable, although its accuracy and completeness cannot be guaranteed.

All material presented in this report, unless specifically indicated otherwise, is under copyright to LKP. None of the material, nor its content, nor any copy of it, may be
altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of LKP.
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