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Kajaria Ceramics
Weak Q3, management expects bounce back, maintaining a Buy

Kajaria Ceramics’ Q3 revenue rose only 1% y/y to Rs 11.6bn. EBITDA/
PAT fell 16.8%/25.4% y/y to Rsl.5bn/Rs777m, below ARe’s Rs1.9bn/
Rs 1.2bn. Lower revenue and higher input costs led to a 43bp y/y gross
margin contraction to 58.5%. High employee/ other operating costs led
to a 274bp y/y contraction in the EBITDA margin to 12.8%. The PAT
margin dipped 237bps y/y to 6.7%. Management expects 15-17%
revenue growth and a 14-15% EBITDA margin in FY26 driven by higher
retail sales in the mix, stabilisation of the new sanitaryware plant and
greater cost efficiencies.

Revenue growth soft. Tile revenue grew only 3% y/y and sanitaryware &
faucets revenue, 2.5% y/y, while plywood revenue plunged 76% y/y.

Offtake in tiles up 6.7% y/y to 28.9m sq.mtrs. Business in the retail
channel, a high margin business, was weak (70-75% of tile sales). High freight
costs curbed exports; these, however, have now stabilised.

Muted growth in sanitaryware and faucets, plywood down significantly.
Ramp-up issues at the new sanitaryware plant in Morbi, and higher raw
material costs in plywood hindered growth.

To focus on enhancing utilisation: No major capex has been planned as the
company will focus on increasing utilisation; maintenance capex, however, is
likely. Also, investment in key subsidiaries and JVs would continue, through
stake enhancement to fuel expansion if required.

Outlook, Valuation. The medium to long term structural story is intact, and
we believe that the budget proposals could provide the necessary fillip to fuel
a demand revival. We expect 10.7/13.8% revenue/earnings CAGRs over
FY?24-27. We retain our Buy rating on the stock with a 12-mth TP of Rs1,563,
40x FY27e earnings (eatlier Rs1,695, 40x FY27¢ earnings). Risks: Demand
slowdown, rise in input and other costs, and stiff competition.

Key financials (YE Mar) FY23 FY24 FY25e FY26e FY27e
Sales (Rs m) 43,819 45,784 47,787 53,761 62,161
Net profit (Rs m) 3,445 4,221 3,862 4,846 6,223
EPS (Rs) 216 265 24.2 30.4 39.1
PIE (x) 434 354 38.7 30.9 240
EV/EBITDA (x) 249 209 21.7 18.2 14.9
P/BV (x) 6.4 5.7 53 48 4.2
RoE (%) 155 1741 14.2 16.4 18.7
RoCE (%) 14.3 15.7 13.6 15.6 179
Dividend yield (%) 1.0 1.3 1.3 1.3 1.3
Net debt / equity (x) (0.1) (0.1) (0.1) (0.1) (0.1)

Source: Company, Anand Rathi Research
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Kajaria Ceramics — Weak Q3, management expects bounce back, maintaining a Buy

Quick Glance - Financials and Valuations

Fig 1 — Income statement (Rs m)

Fig 2 - Balance sheet (Rs m)

Year-end: Mar FY23 FY24 FY25e FY26e FY27e Year-end: Mar FY23 FY24 FY25e FY26e FY27e
Net revenues 43,819 45784 47,787 53,761 62,161 Share capital 159 159 159 159 159
Growth (%) 18.3 45 44 12.5 15.6 Net worth 23,268 26,165 28,116 31,050 35,362
Direct costs 18,070 19,770 20,907 23,100 26,224 Debt (incl. Preference shares) 2,093 1,706 1,585 1,560 1,520
SG&A 9,275 10,357 10,901 12432 14,569 Minority interest 776 591 591 591 591
EBITDA 5920 6,997 6,720 7,980 9,713 Deferred tax liability / (Assets) 738 801 801 801 801
EBITDA margins (%) 13.5 15.3 14.1 14.8 15.6 Capital employed 26,876 29,263 31,093 34,003 38,274
- Depreciation 1329 1480 1,643 1,680 1748 Net tangible assets 13,724 15484 16,734 18,296 20,171
Other income 336 462 508 605 777 Net intangible assets 434 714 714 714 714
Interest expenses 223 211 269 235 194 Goodwill 327 327 327 327 327
PBT 4625 5768 5316 6,670 8,547 CWIP (tang. and intang.) 817 679 500 375 156
Effective tax rates (%) 25.1 24.9 25.0 25.0 25.0 Investments (strategic) - 37 37 37 37
+ Associates / (Minorities) -18 -113 -125 -156 -188 Investments (financial) - - - - -
Net income 3445 4221 3862 4,846 6,223 Current assets 2,380 1,494 1494 1494 1494
Adj. income 3445 4221 3862 4,846 6,223 Cash 3938 5141 5536 5827 6,812
WANS 159 159 159 159 159 Current liabilities 3300 3196 3,249 3,193 3,146
FDEPS (Rs) 21.6 26.5 242 304 39.1 Working capital 8555 8583 9,001 10,126 11,708
Adj. FDEPS growth (%) -8.6 225 -85 25.5 28.4 Capital deployed 26,875 29,263 31,093 34,003 38,274
Gross margin (%) 58.8 56.8 56.3 57.0 57.8 Contingent liabilities 93.8 98.1 - - -
Fig 3 - Cash-flow statement (Rs m) Fig 4 - Ratio analysis
Year-end: Mar FY23 FY24 FY25¢ FY26e FY27e Year-end: Mar FY23 FY24 FY25e FY26e FY27e
PBT (Adj. Ol and interest) 4625 5768 5316 6,670 8,547 PIE (x) 434 354 387 309 24.0
+ Non-cash items 1329 1480 1,643 1,680 1,748 EV /EBITDA (x) 24.9 20.9 21.7 18.2 14.9
Oper. prof. before WC 5954 7,248 6,959 8350 10,295 EV / Sales (x) 34 3.2 3.0 2.7 2.3
- Incr. / (decr.) in WC (1,968) 471 (364) (1,181) (1,629) P/B (x) 6.4 5.7 53 48 42
Others incl. taxes (983) (1,205) (1,060) (1,432) (1,943) RoE (%) 155 171 14.2 16.4 18.7
Operating cash-flow 3,003 6514 5534 5736 6,723 RoCE (%) - after tax 143 15.7 13.6 15.6 179
- Capex (tang. + intang.) (2,501) (3,382) (2,713) (3,118) (3,405) RolE (%) - after tax 16.9 18.7 16.5 18.9 216
Free cash-flow 502 3132 2821 2619 3,319 DPS (Rs) 9.0 12.0 12.0 12.0 12.0
Acquisitions Dividend yield (%) 1.0 1.3 1.3 1.3 1.3
- Dividend (1,433) (1912) (1,912) (1,912) (1,912) Dividend payout (%) 416 453 495 394 30.7
+ Equity raised 17 (1,806) - - - Net debt / equity (x) (0.1 (0.1) (0.1) (0.1) (0.1)
+ Debt raised 814  (387)  (120) (25) (40) Receivables (days) 50.1 49.4 50.0 50.0 50.0
- Fin. investments (37) - - - Inventory (days) 470 424 438 438 438
- Misc. items (CFI + CFF) (205) 2,212 (394)  (391) (382) Payables (days) 259 234 25.0 25.0 25.0
Net cash-flow (306) 1,203 395 291 986 CFO : PAT (%) 87.2 154.3 143.3 118.4 108.0
Source: Company, Anand Rathi Research Source: Company, Anand Rathi Research
Fig 5 — Price movement Fig 6 — Revenue mix (FY24)
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] Results Highlights

Fig 7 — Quarterly performance
(Rs m) Q3FY24 Q2FY25 Q3FY25 % YIY %QQ 9IMFY24  OMFY25 % YIY FY23 FY24 % YIY

Revenue 11,518 11,793 11,637 1.0 (1.3) 33376 34,567 36 43819 45784 45
Raw material costs 4,692 5115 4,790 2.1 (6.3) 13,990 14,627 4.5 18,070 19,770 9.4
Employee costs 1,319 1,443 1,507 14.2 4.4 3,756 4,344 15.7 4,612 5,053 9.5
Power & fuel expenses 2,395 2,244 2,412 0.7 7.5 6,543 6,784 3.7 10,554 8,661 (17.9)
Other expenses 1,324 1,401 1,440 8.8 2.8 3,810 4,065 6.7 4,663 5,304 13.8
EBITDA 1,788 1,589 1,487 (16.8) (6.4) 5,277 4,747 (10.0) 5,920 6,997 18.2
Other income 113 99 105 (6.6) 6.7 288 306 6.2 336 462 375
Depreciation 389 406 399 2.4 (1.8 1,055 1,226 16.2 1,329 1,480 114
Finance costs 50 47 87 74.7 83.9 145 181 24.8 223 211 (5.4)
Profit / Loss from Associate (3) (29) (10) 233.3 (65.8) (5) (62) 1,144.0 (1 (12)  1,400.0
PBT 1,474 1,281 1,205 (18.2) (5.9) 2,901 2,487 (14.3) 4,704 5,756 224
Tax 379 350 307 (18.9) (12.2) 1,081 1,015 (6.1) 1,163 1,435 234
M 38 13 12 (67.1) (2.4) 82 50 (39.1) 17 105 5176
PAT 1,042 843 77 (25.4) (7.7) 3,197 2,518 (21.2) 3,445 4,217 224
Adj. PAT 1,042 843 777 (254) (7.7) 3,197 2,518 (21.2) 3,524 4,217 19.7
EPS (Rs) 65 53 49  (254) (7.7) 20.1 15.8 (21.2) 216 265 224
As % of revenue bpsyly bpsqglq bps yly bps yly
Material costs 40.7 434 412 43 (221) 419 423 40 412 432 194
Gross margins 59.3 56.6 58.8 (43) 221 58.1 57.7 (40) 58.8 56.8 (194)
Employee costs 1.5 12.2 12.9 149 71 11.3 12.6 131 10.5 11.0 51
Power & fuel expenses 208 19.0 20.7 (7) 170 19.6 19.6 2 241 18.9 (517)
Other expenses 1.5 1.9 124 88 49 114 11.8 34 10.6 11.6 94
EBITDA margins 15.5 135 12.8 (274) (69) 15.8 13.7 (208) 135 15.3 177
Other income 1.0 0.8 0.9 (7) 7 0.9 0.9 2 0.8 1.0 24
Depreciation 34 34 34 5 (2) 32 35 39 30 32 20
Finance costs 04 04 0.7 32 35 04 05 9 05 05 (5)
PBT margins 12.7 10.2 94 (16) (5) 1341 104 (13) 10.6 12.6 23
Effective tax rates 259 283 278 14 3 248 278 15 247 249 (0)
Adj. PAT margin 9.0 74 6.7 (20) (7) 9.6 7.3 (17) 8.0 9.2 23

Source: Company, Anand Rathi Research
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J @3 FY25 Result Highlights

Disappointing Q3, challenging demand situation curbs
growth momentum, under-absorption of fixed overheads
hurts profitability

Q3 revenue was up only 1% y/y to Rs11.6bn, supported by 3.5% y/y
growth in tles (its key business bringing 91% y/y to overall revenue).
Revenue in Other businesses together was 18.7% lower y/y

Higher input costs led to the gross margin contracting 43bps y/y to
58.8%, which led to flattish gross profit of Rs6.8bn

EBITDA was 16.8% lower y/y to Rs1.5bn, led by a significant increase
(14.2/8.8% y/y) in employee/other operating expenses, excl. power &
fuel expenses, which were flat

The EBITDA margin contracted 274bps y/y to 12.8%, driven down by
lower realisations and losses in bathware

The adverse impact on PAT escalated owing to higher interest expense
(up 74.7% y/y) and higher tax incidence of 27.8% vs. 25.9% a year ago.

Segment details

A.

Tiles & Adhesives

Revenue: Rs10.4bn, up 3% y/y, driven by a 6.7% y/y increase in sales
volumes to 28.9m sq.mtrs.

Tile production was 23.2m sq.mtrs with its own manufacturing and its
subsidiaries mix being 70:30 vs. 75:25 a year back

Sale volume split between own manufacturing/subsidiaries/outsourcing
was 54:20:26, with realisations remaining soft

Tile revenue grew only 3.5% y/y to Rs 10.6bn. The EBIT margin
significantly deteriorated, contracting 258bps y/y to 10.9%.

Adhesives revenue grew 60.5% y/y to Rs205m.
Others (bathware, sanitaryware, plywood)

Revenue declined 18.7% y/y to Rslbn with the segment reporting an
EBIT loss of Rs65m vs. a Rs19m profit a year ago. However, the loss
narrowed from Rs107m the previous quarter

Bathware & sanitaryware revenue grew 2.5% y/y to Rs950m. Growth
was muted as retail demand was sluggish (the retail channel comprises
95% of sales)

Plywood revenue dropped a considerable 76% y/y to Rs81m as the
company deliberately scaled down operations due to high input costs.

Sanitaryware revenue was up only 2.5% y/y to Rs945m

The loss in the Others category was largely due to front-loading costs
w.t.t the commissioning of the Morbi sanitaryware plant during the year,
along with a significant decline in the plywood business.
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Key decisions from the Board meeting

The company is investing Rs160m to acquire up to a 75% stake in,
and/or provide a loan to, Kajaria Adhesive Pvt. Ltd. to establish an
adhesive manufacturing plant in Tamil Nadu with capacity of 1.2m
adhesive bags.

The company acquired an additional 1% stake in Kajaria Ramesh Tiles,
Nepal, increasing its holding to 51% and establishing it as a subsidiary.

The Board enhanced the loan limit to Rslbn (eatlier Rs900m) and
approved a bank guarantee of up to Rs200m to support the working
capital needs of Kerovit Global Pvt. Ltd.

Enhanced investment limit in subsidiary Keronite Tiles Pvt. Ltd. to
Rs850m (earlier Rs650m) by subscribing to up to 90% of the latter’s
shares and/or granting loans. Besides, it will offer a bank guarantee of
up to Rs200m to meet operational and working capital needs.

Other highlights

Working capital days increased to 59 vs. 58 in Dec’23.

Anand Rathi Research
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J @3 FY25 Concall highlights

Challenging demand environment and margin pressures;
Management expects demand recovery & margin trends to
reverse

Market trends and Demand outlook

A. Domestic

B Management anticipates a demand uptick, driven by favourable Union
Budget proposals (incl. higher disposable income), an infrastructure
push, and expected RBI rate cuts in Feb’25

B Retail demand was muted, affecting pricing and realisations. However,
project demand is steady but the sub-segment is highly competitive

B While some shutdowns were expected in Morbi, many plants continue
to operate, leading to oversupply

B Traditional facilities with outdated and less energy-efficient machinery
face financial stress, while new plants are competing strongly.

B. Exports

B India’s tile exports slid 16% y/y to Rs116bn in the first eight months of
FY25, hurt by higher ocean freight rates due to the Red Sea crisis and
market uncertainty in the Gulf region

B Freight rates for key markets were $1,600 (pre-crisis) and are now
$1,750, down from the peak $4,000. Thus, exports are expected to
recover as freight rates normalise.

Operational highlights

B The company is eyeing market recovery and hence is avoiding sales push
to maintain working capital efficiency

B More institutional sales in 3, driven by weak retail demand, resulted in
lower realisations and squeezed margins

B Growing retail sales over project sales is the prime focus (higher margins
in retail)

B The number of dealers, now 1,880 (460 exclusive to Kajaria), is being
increased. The focus is to broaden its reach to smaller cities and towns.

Segment highlights

A. Tiles

B Domestic capacity utilisation: ~105%; ~20-25% of sales to be met via
outsourcing

B Retail sales brought 70-75% to total tile sales; projects, 30-25%

B Retail demand was weak; project sales, stable. Keen competition in the
project segment, however, piled pressure on pricing

No immediate price hikes expected

The ceramics/PVT/GVT volume mix was 42:25:33 and value mix,
37:26:37.
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Others (sanitaryware, faucets, plywood)
Expecting 10% growth in FY25 in bathware
The new sanitaryware plant is stabilising and will contribute from FY26

Faucets had higher raw material costs (brass) in Q1 FY25, but prices
have now stabilised

The priority in the plywood business is market recovery over relentless
sales growth.

Cost & Pricing challenges

Propane in Morbi is 4-6% cheaper than PNG, but savings are limited

Gas prices (in Q3 FY25): North/ South/ West: Rs38/38/37 per
standard cu.mtr (scm). Prices averaged ~Rs37/scm

Gas & fuel prices are expected to be stable, with no significant reduction

expected in Q4
Employee expenses rose 150bps y/y, to 13% of sales

No major price hikes planned due to the subdued demand environment.

Capacity expansion

No major capex planned; the company will focus on maximising existing
plant output and carry out strategic outsourcing when needed

It may undertake minimal capex, however, in FY26, chiefly for
maintenance and expansion in key markets.

Facility in Nepal JV

The plant was commissioned in Sep’24 and is now operating at 70%
capacity, expected to rise to 80-85% by Mar’25

The company will consolidate the JV’s financials from Q1 FY26
Lower interest costs (from 14% to 8-9%) would boost profitability

Incurring Rs310m capex to build a warehouse for inventory
management.

Facility in Tamil Nadu

The company is acquiring a 75% stake in Kajaria Ceramics Pvt. Ltd.,
with Lakshmi Ceramics (a large distributor) holding 25%. This is to
strengthen sales in Tamil Nadu through Lakshmi’s 17 retail showrooms
and manage local operations and regulatory issues efficiently.

Growth guidance

Targeting ~8-9% volume growth for FY25 (previous target, 10%0)

Management aims to optimise costs in FY26 to align them with FY24
levels (largely to do with high employee expenses)

Targeting ~15-17% revenue growth in FY26. Management anticipates a
gradual EBITDA margin recovery to 14-15% in FY26, driven by higher
retail sales in the mix, stabilisation of the new sanitaryware plant, and
greater cost efficiencies.

Earlier guidance of 12-15% revenue CAGR over 3 years is under review.
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I Story in charts

Fig 8 - Quarterly revenue trend & growth Fig 9 - Quarterly cost breakup
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Fig 12 - Annual revenue and growth Fig 13 — Annual cost breakup
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Fig 14 - Annual profitability trend Fig 15 - Annual margin trend
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I Outlook & Valuations

Management expects 15-17% revenue growth and 14-15% EBITDA
margins in FY26 driven by higher retail sales in the mix, stabilisation
of the new sanitaryware plant, and greater cost efficiencies.

Outlook, Valuation. The medium- to long-term structural story is intact,
and we believe that the budget proposals could provide the necessary push
to fuel a demand revival. We expect 10.7%/13.8% revenue/earnings
CAGRs over FY24-27. We retain our Buy rating on the stock with a 12-mth
TP of Rs1,563, 40x FY27e earnings (earlier Rs1,695, 40x FY27e earnings).

Fig 19 - Change in estimates

FY25e FY26e FY27e FY25e FY26e FY27e FY25 FY26 FY27

Sales 49790 55392 63181 47,787 53761 62,161 (4.0) (2.9) (1.6)
EBITDA 7641 8878 10305 6720 7980 9,713 (12.1) (10.1) (5.7)

EBITDA margins (%) 153 160 163 141 148 156 (128) (118) (68)
PAT 4797 5711 6751 3862 4846 6223 (19.5) (15.1) (7.8)
EPS (Rs) 301 359 424 242 304 391 (19.5) (15.1) (7.8)

Source: Anand Rathi Research
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Risks

B Slowdown in commercial and/or residential real estate would curb
demand

B Keener competition from the informal segment or from peers in the
formal one might slash realisations, cutting into profitability

B Higher raw material and fuel (gas) costs might compress gross margins.
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Anand Rathi Ratings Definitions

Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps, Mid Caps & Small Caps as described in the Ratings
Table below:

Ratings Guide (12 months)

Buy Hold Sell
Large Caps (Top 100 companies) >15% 0-15% <0%
Mid Caps (101st-250th company) >20% 0-20% <0%
Small Caps (251st company onwards) >25% 0-25% <0%

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Anand Rathi Share and Stock Brokers Ltd. (hereinafter refer as ARSSBL) (Research Entity, SEBI Regn No. INH000000834, Date of Regn. 29/06/2015) is a subsidiary
of the Anand Rathi Financial Services Ltd. ARSSBL is a corporate trading and clearing member of Bombay Stock Exchange Ltd (BSE), National Stock Exchange of
India Ltd. (NSEIL), Metropolitan Stock Exchange of India Ltd. (MSE), and also depository participant with National Securities Depository Ltd (NSDL) and Central
Depository Services Ltd. (CDSL), ARSSBL is engaged into the business of Stock Broking, Depository Participant, Mutual Fund distributor.

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi research have received compensation based
upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues.

General Disclaimer: This Research Report (hereinafter called “Report’) is meant solely for use by the recipient and is not for circulation. This Report does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The
recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of
purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on behalf of
the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the
readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own
investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or
making any investments. This Report has been prepared on the basis of publicly available information, intemally developed data and other sources believed by
ARSSBL to be reliable. ARSSBL or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness,
adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and
reasonable, none of the directors, employees, affiliates or representatives of ARSSBL shall be liable for any direct, indirect, special, incidental, consequential, punitive
or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. The price and value of
the investments referred to in this Report and the income from them may go down as well as up, and investors may realize losses on any investments. Past
performance is not a guide for future performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax
advisers regarding taxation aspects of any potential investment.

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you as to any change of our views
expressed in this Report. Research Report may differ between ARSSBL’s RAs and/ or ARSSBL'’s associate companies on account of differences in research
methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold ARSSBL, its
employees and associates responsible for any losses, damages of any type whatsoever.




ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned
herein or (b) be engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such company
(ies) these and other activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect to any recommendation and related
information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any third party involved in, or related to computing
or compiling the information have any liability for any damages of any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to any
registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than India), where any action for such
purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with
all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about and to observe any restrictions at his own expense,
without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No
ARSSBLI/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end of No
the month immediately preceding the date of publication of the research report?

ARSSBLI/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company No
ARSSBLI/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report? No
ARSSBLI/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months No
ARSSBLI/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past twelve No
months

ARSSBLI/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage services from No
the subject company in the past twelve months

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than inve stment banking or merchant No
banking or brokerage services from the subject company in the past twelve months

ARSSBLI/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in connection No
with the research report

ARSSBLI/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. No
ARSSBLI/its Associates/ Research Analyst/ his Relative has been engaged in market making activity for the subject company. No

NOTICE TO US INVESTORS:

This research report is the product of Anand Rathi Share and Stock Brokers Limited, which is the employer of the research analyst(s) who has prepared the research report. The
research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not associated person(s) of any U.S. regulated broker-dealer and
therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to
otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances, and trading securities held by a
research analyst account.

Research reports are intended for distribution only to Major U.S. Institutional Investors as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act of 1934 (the
Exchange Act) and interpretations thereof by the U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this research report is not
a Major U.S. Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated,
and/or transmitted onward to any U.S. person which is not a Major U.S. Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the
Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major U.S. Institutional Investors, Anand Rathi Share and Stock Brokers Limited
has entered into a Strategic Partnership and chaperoning agreement with a U.S. registered broker-dealer: BancTrust Securities USA. Transactions in securities discussed in this
research report should be affected through BancTrust Securities USA.

1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report.
2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months.

3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not expect
to receive compensation for investment banking services from the issuer of these securities within the next three months.

4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those
securities or options thereon, either on their own account or on behalf of their clients.

5. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or analysis on
which they are based before the material is published to recipients and from time to time, provide investment banking, investment management or other services for or solicit to
seek to obtain investment banking, or other securities business from, any entity referred to in this report.

©2025. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated otherwise, is
under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or reproduced (in whole or
in part) or redistributed in any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks and logos used in this report are
trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.

As of the publication of this report, ARSSBL does not make a market in the subject securities.
Additional information on recommended securities/instruments is available on request.

Compliance officer-Deepak Kedia, email id - deepakkedia@rathi.com, Contact no. +91 22 6281 7000
Grievance officer-Madhu Jain-email id- grievance@rathi.com, Contact no. +91 22 6281 7191

ARSSBL registered address: Express Zone, A Wing, 9th Floor, Westem Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai — 400097.
Tel No: +91 22 6281 7000 | Fax No: +91 22 4001 3770 | CIN: U67120MH1991PLC064106.






