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A strong quarter marred by decline in order inflow  

ABB India (ABB) reported a strong Q4CY24 result with revenue of INR 33.7bn (+22% YoY), EBITDA of INR 6.6bn (+58% 
YoY) and PAT of INR 5.3bn (+54% YoY). EBITDA margin continued its uptrend to 19.5% for the quarter (+440bps YoY). 
Note that revenue grew 19%, 24%, 22% and 17% in CY21, CY22, CY23 and CY24, respectively. On the other hand, 
order inflow (OI) was disappointing in Q4; OI declined 14% YoY and was the lowest in the last eight quarters. Decline 
in OI was mainly due to motion segment (-30% YoY), which had a large order in Q4CY23. Order backlog (OB) as of 
Dec’24 was INR 94bn (+12% YoY). We expect order and revenue growth to be subdued in the near term compared to 
the last three years. Upgrade to HOLD from Reduce with a revised TP of INR 5,302, as we roll forward to CY26E. 

A strong set of earnings… 
ABB reported revenue of INR 33.7bn in Q4CY24 (+22% YoY), led by strong 
execution in electrification and motion segments. Its EBITDA margin continued 
its uptrend to 19.5% for the quarter (+440bps YoY) due to execution of high- 
margin orders, operational efficiencies and higher capacity utilisation. As a 
result, EBITDA and PAT grew 58% and 54% YoY, respectively.  

…marred by sub-par order inflow  
OI in Q4CY24 stood at INR 27bn, down 14% YoY. The decline was mainly due 
to motion segment (-30% YoY), which had a large order in Q4CY23. 
Electrification and process automation segments also reported YoY decline in 
OI by 1% and 18%, respectively. Nonetheless, inflow of base orders was up 
4% YoY. OB was healthy at INR 94bn as of Dec’24, up 12% YoY with 40%/32% 
share of motion/electrification segment. 

OI growth and profitability outlook 
We expect OI growth to moderate compared to last 3 years given higher base 
for some of the market segments, leading growth in recent times. ABB expects 
moderation in pricing power, and thereby, margins in the near term.   

Upgrade to HOLD from Reduce; TP revised to INR 5,302 
We upgrade the stock to HOLD from Reduce with a revised TP of INR 5,302 
(INR 6,700 earlier), valuing it at 50x CY26E earnings. 

 
 

 

Financial Summary 

Y/E Dec’31 (INR mn)     CY23A CY24A CY25E CY26E 
Net Revenue 1,04,465 1,21,883 1,35,477 1,52,421 
EBITDA 14,840 22,798 23,455 26,424 
EBITDA Margin (%) 14.2 18.7 17.3 17.3 
Net Profit 12,408 18,746 19,650 22,480 
EPS (INR) 58.5 88.4 92.7 106.0 
EPS % Chg YoY 80.8 51.1 4.8 14.4 
P/E (x) 87.9 58.2 55.5 48.5 
EV/EBITDA (x) 70.2 45.4 43.4 37.7 
RoCE (%) 23.0 29.0 24.7 22.7 
RoE (%) 22.8 28.8 24.6 22.5 
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Market Data 

Market Cap (INR) 1,090bn                                                  
Market Cap (USD) 12,530mn 
Bloomberg Code ABB IN 
Reuters Code ABB.BO 
52-week Range (INR) 9,200 /4,449 
Free Float (%) 25.0 
ADTV-3M (mn) (USD) 26.3 

 
 

Price Performance (%) 3m 6m 12m 

Absolute (22.4) (35.0) 13.7 
Relative to Sensex (20.6) (29.4) 8.8 

 
 
 

ESG Score 2023 2024 Change 

ESG score 68.3 70.6 2.3 
Environment 50.0 59.4 9.4 
Social 74.1 71.8 (2.3) 
Governance 77.0 80.0 3.0 
Note - Score ranges from 0 - 100 with a higher 
score indicating higher ESG disclosures. 

Source: SES ESG, I-sec research 
 
 
  
 

Previous Reports 

06-11-2024: Q3CY24 results review 
12-08-2024: Q2CY24 results review 
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Q4CY24 conference call highlights 
Financials 
• Profitability improvement was aided by better prices realised, operational 

efficiencies and higher capacity utilisation. 

• Demand for premium products has increased especially after Covid-19 pandemic.  

OI and OB 
• OI in Q4CY24 stood at INR 27bn, down 14% YoY. However, inflow of base orders 

was up 4% YoY. 

• OI for motion segment declined 30% YoY; it had a large order in Q4CY23. 
Electrification and process automation segments also reported YoY decline in OI 
by 1% and 18%, respectively. 

• OI in robotics and discrete automation was up 161% to INR 1.5bn. 

• OB stood at INR 94bn, up 12% YoY; OI in CY24 was led by electrification and 
motion segments. 

• Data centres, transportation and power generation/distribution have reported 
strong OI in recent times. 

• OI has no direct exposure to government capex; however, indirect exposure is 35-
40% of OI.  

Outlook 
• Market is easing out which can lead to lower pricing power. 

• PAT margin is expected to moderate and be in 12-15% range. 

• ABB expects private capex to increase post budget 2025; growth likely to be led 
by power generation, automotive, food & beverages, data centres, railway and 
metro, pharma, electronics and warehousing. 

• OI growth expectation for business segments - high growth segments: >11%, 
medium growth segments: 7-11%, low growth segments: <7%. 

• Order growth could moderate in high growth market segments given the higher 
base now vs earlier. 

 

 

 Quarterly result highlights 

INR mn   Q4CY24   Q4CY23   YoY(%)   Q3CY24   QoQ(%)   CY24   CY23   YoY(%)  

 Revenue          33,649             27,575                  22.0          29,122                 15.5    1,21,883    1,04,465           16.7  
 EBITDA            6,573               4,172                  57.6            5,402                 21.7       23,052       14,898           54.7  
 EBITDA margin (%)             19.5                 15.1   440bps              18.6   98bps            18.9            14.3   465bps  
 Depreciation               337                  329                     2.4               328                   2.7          1,289          1,199             7.5  
 Finance Cost                  51                     82                 (37.1)                 30                 71.0             165             127           29.9  
 Other Income               866                  776                  11.6               929                 (6.7)         3,534          3,017           17.1  
 Extraordinary income                   -                        -                      -                   -                  -      
 PBT            7,051               4,537                  55.4            5,973                 18.1       25,133       16,589           51.5  
 Tax            1,732               1,085                  59.6            1,568                 10.5          6,387          4,107           55.5  
 tax rate (%)             24.6                 23.9   65bps              26.3   -169bps           25.4           24.8   65bps  
 Reported PAT            5,319               3,452                  54.1            4,405                 20.8       18,746       12,482           50.2  
 Adjusted PAT            5,319               3,452                  54.1            4,405                 20.8       18,746       12,482           50.2  
 PAT margin (%)              15.8                 12.5   329bps              15.1   68bps            15.4            11.9   343bps  
 EPS              25.1                 16.3                  54.1              20.8                 20.8            88.5            58.9           50.2  

 

Source: I-Sec research, Company data 
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 Segmental quarterly highlights 

INR mn   Q4CY24   Q4CY23   YoY(%)   Q3CY24   QoQ(%)   CY24   CY23   YoY(%)  

 Revenue           
 Robotics             1,397               1,077                  29.7            1,113                 25.5          4,444          4,161             6.8  
 Motion          11,193               9,146                  22.4          10,795                   3.7       42,874       37,851           13.3  
 Electrification          15,028             11,302                  33.0          11,540                 30.2       50,744       41,772           21.5  
 Process automation             6,277               6,307                   (0.5)           5,963                   5.3       25,830       22,361           15.5  
 Total          33,895             27,832                  21.8          29,410                 15.2    1,23,892    1,06,145           16.7  
 Unallocable income                  60                     29                   47              176             125    
 Less: intersegmental              (306)                (286)                    7.0              (335)        (2,185)       (1,804)          21.1  
          
 Net Revenue          33,649             27,575                  22.0          29,122                 15.5    1,21,883    1,04,465           16.7  
 EBIT           
 Robotics                145                  127                  14.7               163               (11.0)            600             530           13.3  
 Motion            2,340               1,619                  44.5            2,496                 (6.3)         9,489          6,014           57.8  
 Electrification            3,548               2,148                  65.2            2,397                 48.0       11,618          7,746           50.0  
 Process automation             1,221                  810                      51            1,145                      7          4,570          2,749              66  
 Total            7,254               4,704                  54.2            6,202                 17.0       26,276       17,039           54.2  
 EBIT Margin (%)          
 Robotics               10.4                 11.8   -136bps              14.7   -426bps            13.5            12.7   77bps  
 Motion              20.9                 17.7   320bps              23.1   -222bps            22.1            15.9   624bps  
 Electrification              23.6                 19.0   461bps              20.8   284bps            22.9            18.5   435bps  
 Process automation               19.4                 12.8   660bps              19.2   24bps            17.7            12.3   540bps  

 

Source: I-Sec research, Company data 
 

 Segmental OI and OB highlights 

INR mn   Q4CY24   Q4CY23   YoY(%)   Q3CY24   QoQ(%)   CY24   CY23   YoY(%)  

 Order Intake           
 Robotics             1,490                  570                161.4               750                 98.7          5,330          3,900           36.7  
 Motion            9,750             14,000                 (30.4)         10,480                 (7.0)      45,330       51,590          (12.1) 
 Electrification          10,240             10,370                   (1.3)         17,660               (42.0)      60,130       45,040           33.5  
 Process automation             5,730               6,950                 (17.6)           4,990                 14.8       21,460       24,710          (13.2) 
 Total          27,210             31,890                 (14.7)         33,880               (19.7)   1,32,250    1,25,240             5.6  
 Unallocable                    -                        -                      -                   -                  -      
           
 Order Book           
 Robotics             2,770               1,870                  48.1            2,660                   4.1          2,770          1,870           48.1  
 Motion          37,910             35,060                     8.1          39,090                 (3.0)      37,910       35,060             8.1  
 Electrification          29,730             19,590                  51.8          34,260               (13.2)      29,730       19,590           51.8  
 Process automation           23,970             28,800                 (16.8)         24,560                 (2.4)      23,970       28,800          (16.8) 
 Total          93,800             84,040                  11.6          99,950                 (6.2)      93,800       84,040           11.6  
 Unallocable               (580)             (1,280)               (620)            (580)       (1,280)   

 

Source: I-Sec research, Company data 
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Outlook and valuation 
We believe ABB India (ABB) may be one of the major beneficiaries of increasing 
investments in automation, digitisation, productivity and efficiency. The government’s 
strong capex push in areas of renewables, water and waste water, manufacturing, 
infrastructure, warehouse and logistics, electrical vehicles, transport infrastructure, 
etc., augurs well for ABB’s growth led by its highly diversified product portfolio. Given 
its strong distribution network, wide product range and access to parent’s technology, 
we expect it to receive a reasonable number of orders from the industries it caters to.  

The company has been able to 1) build a strong OB from diverse-user industries; and 
2) expand gross margin by maintaining product pricing despite decline in raw material 
costs and improving utilisation.  

ABB reported revenue growth of 17% in CY24. EBITDA margin improved in CY24 to 
18.9% (vs 14.3% YoY). OB remains healthy at close to INR 94bn. Order inflow in 
electrification, robotics and discrete automation segments improved more than 30% 
YoY; however, the inflow declined in motion and process automation segments.  

We upgrade our rating on the stock to HOLD from Reduce with a revised TP of INR 
5,302 (INR 6,700 earlier) based on 50x CY26E EPS (vs 70x CY25E EPS earlier). 

Upside risk: 1) Sustenance/improvement of operating margins; and 2) Higher-than-
expected order inflow and execution 

Downside risk: 1) Lower-than-expected operating margins; and 2) Lower-than-
expected order execution. 

 

 Shareholding pattern   Price chart 

 % Jun‘24 Sep‘24 Dec‘24 

Promoters  75.0   75.0   75.0  
Institutional investors 17.7 17.6 16.9 
  MFs and others 4.5 3.7 3.6 
  FIs/Banks 1.0 1.5 1.3 
  FIIs 12.2 12.4 12.0 
Others 7.3 7.4   8.1 

 

 

 

Source: Bloomberg, I-Sec research  Source: Bloomberg, I-Sec research 
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Financial Summary 

 Profit & Loss 
(INR mn, year ending Dec’31) 

Source Company data, I-Sec research 

 Balance sheet 
(INR mn, year ending Dec’31) 

Source Company data, I-Sec research 

  

 

  CY23A CY24A CY25E CY26E 

Net Sales 1,04,465 1,21,883 1,35,477 1,52,421 
Operating Expenses 23,600 28,182 33,211 37,740 
EBITDA 14,840 22,798 23,455 26,424 
EBITDA Margin (%) 14.2 18.7 17.3 17.3 
Depreciation & Amortization 1,142 1,289 1,370 1,452 
EBIT 13,699 21,510 22,085 24,972 
Interest expenditure 127 165 168 171 
Other Non-operating 
Income 

3,017 3,787 4,353 5,253 

Recurring PBT 16,589 25,132 26,270 30,053 
Profit / (Loss) from 
Associates 

- - - - 

Less: Taxes 4,180 6,387 6,620 7,573 
PAT 12,408 18,746 19,650 22,480 
Less: Minority Interest - - - - 
Extraordinaries (Net) - - - - 
Net Income (Reported) 12,408 18,746 19,650 22,480 
Net Income (Adjusted) 12,408 18,746 19,650 22,480 
     

  CY23A CY24A CY25E CY26E 

Total Current Assets 99,230 1,12,484 1,46,372 1,76,245 
of which cash & cash eqv. 48,162 55,078 72,268 93,507 
Total Current Liabilities & 
Provisions 

50,163 52,308 67,448 75,661 

Net Current Assets 49,067 60,176 78,924 1,00,584 
Investments - - - - 
Net Fixed Assets 8,792 9,004 8,634 8,182 
ROU Assets - - - - 
Capital Work-in-Progress 560 590 590 590 
Total Intangible Assets - - - - 
Other assets - - - - 
Deferred Tax Assets - - - - 
Total Assets 58,419 69,769 88,147 1,09,355 
Liabilities     
Borrowings - - - - 
Deferred Tax Liability (1,027) (985) (985) (985) 
provisions - - - - 
other Liabilities - - - - 
Equity Share Capital 424 424 424 424 
Reserves & Surplus 59,022 70,330 88,708 1,09,916 
Total Net Worth 59,446 70,754 89,132 1,10,340 
Minority Interest - - - - 
Total Liabilities 58,419 69,769 88,147 1,09,355 

 
 Cashflow statement 

(INR mn, year ending Dec’31) 

Source Company data, I-Sec research 

 Key ratios 
(Year ending Dec’31) 

Source Company data, I-Sec research 

  CY23A CY24A CY25E CY26E 

Operating Cashflow 10,520 14,412 26,868 23,682 
Working Capital Changes (3,157) (5,787) 5,680 (421) 
Capital Commitments 3,128 (1,978) (149) (1,000) 
Free Cashflow 7,392 16,390 27,017 24,682 
Other investing cashflow - - - - 
Cashflow from Investing 
Activities 

3,128 (1,978) (149) (1,000) 

Issue of Share Capital 3,855 1,924 0 0 
Interest Cost (127) (165) (168) (171) 
Inc (Dec) in Borrowings - - - - 
Dividend paid (6,212) (9,362) (1,272) (1,272) 
Others 5,507 2,085 (8,090) 0 
Cash flow from Financing 
Activities 

3,023 (5,517) (9,530) (1,443) 

Chg. in Cash & Bank 
balance 

16,671 6,917 17,189 21,239 

Closing cash & balance 48,162 55,078 72,268 93,507 

  CY23A CY24A CY25E CY26E 

Per Share Data (INR)     
Reported EPS 58.5 88.4 92.7 106.0 
Adjusted EPS (Diluted) 58.5 88.4 92.7 106.0 
Cash EPS 63.9 94.5 99.2 112.9 
Dividend per share (DPS) 4.0 4.4 4.8 4.8 
Book Value per share (BV) 280.4 333.7 420.4 520.5 
Dividend Payout (%) 6.8 5.0 5.2 4.5 
     
Growth (%)     
Net Sales 21.9 16.7 11.2 12.5 
EBITDA 54.3 53.6 2.9 12.7 
EPS (INR) 80.8 51.1 4.8 14.4 
     
Valuation Ratios (x)     
P/E 87.9 58.2 55.5 48.5 
P/CEPS 80.5 54.4 51.9 45.6 
P/BV 18.3 15.4 12.2 9.9 
EV / EBITDA 70.2 45.4 43.4 37.7 
P / Sales 10.4 8.9 8.0 7.2 
Dividend Yield (%) 0.1 0.1 0.1 0.1 
     
Operating Ratios     
Gross Profit Margins (%) 36.8 41.8 41.8 42.1 
EBITDA Margins (%) 14.2 18.7 17.3 17.3 
Effective Tax Rate (%) 25.2 25.4 25.2 25.2 
Net Profit Margins (%) 11.9 15.4 14.5 14.7 
NWC / Total Assets  (%) 0.0 0.1 0.1 0.1 
Net Debt / Equity (x) (0.8) (0.8) (0.8) (0.8) 
Net Debt / EBITDA (x) (3.2) (2.4) (3.1) (3.5) 
     
Profitability Ratios     
RoCE (%) 23.0 29.0 24.7 22.7 
RoE (%) 22.8 28.8 24.6 22.5 
RoIC (%) 23.0 29.0 24.7 22.7 
Fixed Asset Turnover (x) 12.2 13.7 15.4 18.1 
Inventory Turnover Days 60 57 64 64 
Receivables Days 98 96 100 100 
Payables Days 133 116 120 120 
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc. 
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows: 
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com. 

 
 
 
 
 
 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and 
no charges are levied for providing research reports to such investors." 

 
 
 
 
 
 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 
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