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Valuation (Consolidated) Rs cr
Particulars FY23 FY24 FY25 FY26E FY27E
NII 22,990 29,584 36,393 45,492 57,226
PAT 11,508 14,451 16,780 21,191 26,434
EPS (Rs) 189.7 235.1 268.2 338.7 422.5
RoA (%) 4.7% 4.4% 4.0% 4.1% 4.1%
RoE (%) 23.5% 22.0% 19.3% 20.0% 20.9%
P/E (x) 45.5 36.7 32.2 25.5 20.4
P/BV (x) 9.6 6.9 5.5 4.6 3.9
Source: Company; Mirae Asset Sharekhan estimates

Summary

	� Net earnings were in line although adjustment to ECL model led to a higher credit cost, which was offset by 
reversal of tax provisions and strong AUM growth. 

	� Management revised guidance for FY26 slightly on the lower side with respect to return ratios and AUM 
growth, citing focus on improving credit costs. 

	� We are building a 25% loan CAGR (versus >26% earlier), marginal improvement in NIMs, credit cost at 1.9-2.0% 
against it guidance of 1.85-1.95% and opex/assets at 2.8%/2.7% translating into RoA/RoE of >4%/>20%. 

	� Stock has outperformed Bank Nifty by 20%/17% on a YTD/12-month basis. We remain assertive for medium to 
long-term prospective. Hence, we retain a Buy with an unchanged PT of Rs. 10,500. At CMP, the stock trades at 
4.6x/3.9x/ FY2026E/FY2027E BV estimates.

Net earnings in line for Q4FY25. NII grew 22.4% y-o-y/4.5% q-o-q at Rs. 9,807 crore due to lower yield on AUM 
and reduction of interest rate on select unsecured products. It marginally missed our estimates. NIM at 
9.42% (as a percentage of AUM), was almost in line with estimates. However, it dropped by 28/1 bps (y-o-y/q-
o-q). Other income grew by 24.4% y-o-y while dropped by 7.9% q-o-q as it stopped the business of co-branded 
cards and moderated fee charges to customers. Opex lagged estimates by 2.5% to Rs. 3,949 crore (up by 
19.6% y-o-y and 2.1% q-o-q), thus cost to income reduced by 88 bps y-o-y to 33.1%. PPoP below estimates by 
3.5% to Rs. 7,968 crore. Credit cost (as % of AUM) above estimates by 21 bps to 2.24%. It was also up by 65/18 
bps (y-o-y/q-o-q) as it conducted annual refresh of the ECL model, resulting in an additional ECL provision of 
Rs. 359 crore, primarily on stage-1 assets. Net profit grew by 18.8% y-o-y and 5.5% q-o-q to Rs. 4,546 crore. 
Higher credit costs affected profitability, however reversal of tax provisions of Rs. 359 crore offset it. The 
RoA at 4.4% (as a percentage of AUM) improved by 10 bps on q-o-q and dropped by 20 bps y-o-y. GS-3/NS-3 
dropped by 10/2 bps q-o-q to 0.96%/0.44% due to stress reduction across segments except two wheelers 
(rising by 200 bps y-o-y and 45 bps q-o-q). It is a captive business and management is running it down, hence, 
improvement in asset quality and reduction in credit cost. AUM was almost in line with estimates to Rs. 
416,661 crore, reporting a strong growth of 26.0%/4.7% (y-o-y/q-o-q) driven by growth in urban B2C loans, 
gold loans, SME loans, car loans but two-wheeler loans declined by 12% y-o-y. The company booked 10.70 
million new loans and added 4.7 million customers.
Key positives

	� Strong AUM growth in Urban B2C loan, Gold Loan, SME loan, car loan segments 
	� Cost-to-income ratio fell by 88 bps y-o-y to 33.1%, further it is expected to go down by 40-50 bps in FY26. 
	� GS-3/NS-3 assets dropped by 10/2 bps q-o-q to 0.96%/0.44%%. The company has started seeing improvement 

in early vintages across all portfolios.
Key negatives

	� Management has revised guidance for FY26 slightly on the lower side with respect to the return ratio and AUM 
growth. 

	� Credit cost guidance remains slightly higher at 1.85-1.95% in FY26.
	� Management has significantly revised other income growth at 13-15% (growth of 28% in FY25) on stopping 

branded credit business and moderation in fee/charges to the customers.
Management Commentary

	� Cost-to-income ratio fell by 88 bps y-o-y to 33.1%, further it is expected to go down by 40-50 bps in FY26. 
	� NIM would improve marginally. The company revised pricing in select unsecured businesses, the impact is 

expected to be offset by lower cost of fund (10-15 bps). 
	� Management revised AUM growth at 24-25% for FY2026, slightly downward from earlier corridor of 25-27%.  
	� Other income is likely to grow by 13-15% for FY26, versus a 28% rise in FY25 as it has stopped co-branded credit 

card business and also reduced fee charges to customers. 
	� Two-wheeler finance is a captive business and the management will run it down by March/June 2026. The 

residual portfolio will be Rs. 4,500 crore. Hence, improvement in asset quality and reduction in credit costs. 
	� RoA guidance was revised to 4.3-4.7% from 4.6-4.8% earlier and RoE stood between 19-21% versus 21-23%. A 

slightly lower growth guidance for AUM, lower other income growth and higher credit cost are negative for 
profitability however lower opex growth and stable asset quality are positive.

Our Call
Valuation – Maintain Buy with unchanged PT of Rs. 10,500: Net earnings in line for Q4. We expect AUM/PAT 
CAGR of 25% each for FY25-27. Slight uptick in margin, improvement in cost to Income by 50 bps in FY26, stable 
asset quality, lower credit cost are expected to offset impact of lower growth in other income (13-15%) in FY26 from 
28.3% in FY25). Overall, growth is expected to translate into the strong return ratios, RoA/RoE >4%/>20% in FY27E. 
The stock has outperformed Bank Nifty by 20%/17% YTD/12-month basis. We remain assertive for medium to long 
term prospective, hence we retain a Buy with an unchanged PT of Rs. 10,500. At CMP, the stock trades at 4.6x/3.9x/ 
FY2026E/FY2027E BV estimates.
Key Risks
Intensifying competition in retail lending space; asset quality risk in unsecured segments.
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Inline Q4, Guidance slightly lowered
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Shareholding (%)
Promoters  54.7 

FII  21.5 

DII  14.8 

Others  9.0 

Price performance
(%) 1m 3m 6m 12m
Absolute -3.5 9.3 24.2 24.7
Relative to 
Sensex -9.0 5.8 23.1 19.7

Source: Mirae Asset Sharekhan Research, Bloomberg

Company details
Market cap: Rs. 5,36,200 cr

52-week high/low: Rs. 9,708 / 6,377

NSE volume:  
(No of shares)

11.88 lakh

BSE code: 500034

NSE code: BAJFINANCE

Free float:  
(No of shares)

26.2 cr

Price chart

Source: NSE India, Mirae Asset Sharekhan Research
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Key result highlights

	� Loan growth: AUM was almost in line with estimates to Rs. 416,661 crore, growing by 26.0%/4.7% (y-o-
y/q-o-q) driven by urban B2C loans, gold loan, SME loans, car loans but two-wheeler loans dropped by 
12% y-o-y. It booked 10.70 million new loans and added 4.70 million customers. The management revised 
AUM growth guidance at 24-25% for FY2026, slightly downward from the earlier range of 25-27% driven 
by mortgage, MSME and unsecured (calibrated growth).

	� Stable NIM outlook: NII was slightly below estimates by 0.7% at Rs. 9,807 crore (growth of 22.4% 
y-o-y/4.5% q-o-q) due to lower yield on AUM. NIM at 9.42% (as a percentage of AUM), was almost in line 
with estimates. However, it dropped by 28/1 bps (y-o-y/q-o-q). The company revised pricing in select 
unsecured businesses, the impact is expected to be offset by lower cost of fund (10-15 bps). We expect 
marginal improvement in NIMs.

	� Credit cost and asset quality outlook: Credit cost (as % of AUM) above estimates by 21 bps to 2.24%. 
It was also up by 65/18 bps (y-o-y/q-o-q) as company conducted annual refresh of ECL model. The 
redevelopment resulted in an additional ECL provision of Rs. 359 crore, primarily on Stage 1 assets. Credit 
cost guidance stand at 1.85-1.95% for FY26. GS-3/NS-3 dropped by 10/2 bps q-o-q to 0.96%/0.44%. The 
company has started seeing improvement in early vintages across all portfolios. Asset quality outlook is 
stable.

Results (Consolidated) Rs cr
Particulars Q4FY25A QFY24 Q3FY25 Y-o-Y (%) Q-o-Q (%)
Interest Earned 16,359 13,230 15,768 23.7 3.7
Interest Expended 6,552 5,217 6,386 25.6 2.6
NII 9,807 8,013 9,383 22.4 4.5
Other Income 2,110 1,696 2,290 24.4 -7.9
Total Income 11,917 9,709 11,673 22.7 2.1
Operating Expenditures 3,949 3,303 3,867 19.6 2.1
Pre- Prov Operating Profit 7,968 6,406 7,806 24.4 2.1
P&C 2,329 1,310 2,043 77.8 14.0
PBT 5,639 5,096 5,762 10.6 -2.1
Tax 1,102 1,281 1,457 -14.0 -24.4
Net Profit 4,546 3,825 4,308 18.8 5.5
AUM 4,16,661 3,30,615 3,98,043 26.0 4.7
Source: Company; Mirae Asset Sharekhan Research
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Outlook and Valuation 

n Sector View – Large opportunity pool, improving outlook & policy tailwinds 

NBFCs have become important constituents of India’s financial sector and have been recording higher credit 
growth than scheduled commercial banks (SCBs) over the past few years. They continue to leverage their 
superior understanding of regional dynamics and customised products and services to expedite financial 
inclusion. Systemically-important NBFCs have demonstrated agility, innovation and frugality to provide 
formal financial services to millions of Indians. FY25 has been a tough year for NBFCs due to margin pressures, 
a moderation in disbursement growth and elevated credit costs. Regulatory pressures also weighed on 
the sector, marked by higher risk weights on unsecured personal loans & bank term loans to NBFCs. The 
regulator’s clear focus was on ensuring long-term stability. We see the operational landscape for NBFCs 
improving in FY26E, which will support healthy loan growth and gradual improvement in asset quality led 
by a change in the monetary policy, improving system wide liquidity, stress peaking out in unsecured retail 
loans, relaxation in norms in terms of lowering risk weights for bank finance to NBFCs and microfinance 
loans. Since January 2025, the RBI has injected nearly Rs. 8.25 lakh crore into the banking system through a 
mix of open market bond purchases, variable rate repo operations, swaps and liquidity-enhancing measures. 
Some NBFCs have also asserted that the underlying environment seems to be improving. We see a lot of 
value in the NBFC sector, given that they will continue to offer healthy loan growth at reasonable valuations. 
Operating performance is expected to improve, and asset quality stress will also ease by H1FY26.

n Company Outlook – Remain constructive on franchise

Bajaj Finance continues to derive benefits from a diverse loan portfolio, wide distribution network, effective 
execution and a strong management team. BAF has significantly strengthened its technology, digital 
platforms and product offerings. The management expects a 24-25% AUM growth driven by existing and new 
businesses, along with stable margin, and peaking out stress. It is leading player in the NBFC space which is 
expected to get benefit of policy tailwinds in the short term and of strong portfolio with wide network in the 
medium to long term.

n Valuation – Maintain Buy with unchanged PT of Rs. 10,500

Net earnings in line for Q4. We expect AUM/PAT CAGR of 25% each for FY25-27. Slight uptick in margin, 
improvement in cost to Income by 50 bps in FY26, stable asset quality, lower credit cost are expected to offset 
impact of lower growth in other income (13-15%) in FY26 from 28.3% in FY25). Overall, growth is expected 
to translate into the strong return ratios, RoA/RoE >4%/>20% in FY27E. The stock has outperformed Bank 
Nifty by 20%/17% YTD/12-month basis. We remain assertive for medium to long term prospective, hence we 
retain a Buy with an unchanged PT of Rs. 10,500. At CMP, the stock trades at 4.6x/3.9x/ FY2026E/FY2027E BV 
estimates.

Peer valuation 

Particulars CMP (Rs 
/ Share)

MCAP  
(Rs Cr)

P/E(x) P/BV(x) RoA (%) RoE (%)
 FY26E  FY27E  FY26E  FY27E  FY26E  FY27E  FY26E  FY27E 

Bajaj Finance 8,636 536,650 25.5 20.4 4.6 3.9 4.1 4.1 20.0 20.9
Cholamandalam 
Investment and 
Finance Company

1,492 1,25,464 22.2 17.2 4.1 3.3 2.5 2.7 20.7 21.3

Source: Company; Mirae Asset Sharekhan Research
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About company
BAF is one of India’s largest and well-diversified NBFC. The company provides loans for two wheelers, 
consumer durables, housing, SME & MSME businesses etc. BAF undertook business and organisational 
restructuring in FY2008 and re-defined small business loans and consumer financing as its key niches. BAF 
has an AUM of ~Rs 4.0 lakh crore at of December 2025, serves more than 97.12 million clients and offers a 
wide range of lending services to retail, SME and commercial customers across urban and rural India. BAF 
continues to be the largest consumer durables lenders in India. As a business entity, BAF continues to deliver 
steady performance and superior asset-quality performance.

Investment theme
BAF enjoys a dominant position in the retail finance space. BAF’s dominance in the market is seen in its 
consistent growth and steady operational performance that has been maintained by the company across 
cycles. Superior asset quality is indicative of the company’s high focus on risk management and robust credit 
underwriting capability and collections.

Key Risks
Intensifying competition in retail lending space; Asset quality risk; Regulatory headwinds.

Additional Data
Key management personnel 
Name Designation 
Mr. Rajeev Jain Managing Director (Vice Chairman)
Mr. Anup Saha Deputy MD
Mr. Sandeep Jain CFO
Source: Company Website

Top 10 shareholders

Sr. No. Holder Name Holding (%)

1 Bajaj Finserv Ltd 51.39
2 Maharashtra Scooters Ltd 3.05
3 Life Insurance Corp of India 2.77
4 Republic of Singapore 2.55
5 SBI Funds Management Ltd 2.37
6 Vanguard Group Inc/The 1.85
7 Blackrock Inc 1.60
7 FMR LLC 1.07
9 Axis Asset Management Co Ltd/India 1.06

10 UTI Asset Management Co Ltd 1.01
Source: Bloomberg

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.



Understanding the Mirae Asset Sharekhan 3R Matrix
Right Sector

Positive Strong industry fundamentals (favorable demand-supply scenario, consistent industry 
growth), increasing investments, higher entry barrier, and favorable government policies  

Neutral Stagnancy in the industry growth due to macro factors and lower incremental 
investments by Government/private companies

Negative Unable to recover from low in the stable economic environment, adverse government 
policies affecting the business fundamentals and global challenges (currency headwinds 
and unfavorable policies implemented by global industrial institutions) and any 
significant increase in commodity prices affecting profitability.

Right Quality

Positive Sector leader, Strong management bandwidth, Strong financial track-record, Healthy 
Balance sheet/cash flows, differentiated product/service portfolio and Good corporate 
governance.

Neutral Macro slowdown affecting near term growth profile, Untoward events such as natural 
calamities resulting in near term uncertainty, Company specific events such as factory 
shutdown, lack of positive triggers/events in near term, raw material price movement 
turning unfavourable

Negative Weakening growth trend led by led by external/internal factors, reshuffling of key 
management personal, questionable corporate governance, high commodity prices/
weak realisation environment resulting in margin pressure and detoriating balance 
sheet

Right Valuation

Positive Strong earnings growth expectation and improving return ratios but valuations are 
trading at discount to industry leaders/historical average multiples, Expansion in 
valuation multiple due to expected outperformance amongst its peers and Industry up-
cycle with conducive business environment.

Neutral Trading at par to historical valuations and having limited scope of expansion in valuation 
multiples.

Negative Trading at premium valuations but earnings outlook are weak; Emergence of roadblocks 
such as corporate governance issue, adverse government policies and bleak global 
macro environment etc warranting for lower than historical valuation multiple.

Source: Mirae Asset Sharekhan Research 
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