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Infibeam Avenues Ltd. Higher growth was led by stronger uptick in revenue; offset by weaker margins
CMP* Target Potential Upside ~ Market Cap (INR Mn) Recommendation Sector )

INR 15.9 INR 19.0 19.5% INR 48,253 BUY Internet Software & Services

Result Highlights SHARE PRICE PERFORMANCE

Revenue: Infibeam Avenue’s reported gross revenue of INR 12,802 Mn., up 71.8%

YoY (+10.3% QoQ), stood sharply above our estimates, outperforming the typical Q1 10
seasonal trend, driven by strong momentum in the payments business which grew
by 74.0% YoY (+11.7% QoQ) to INR 12,265 Mn., while the E-com platform’s revenue %0
grew by 33.4% YoY (-13.6% QoQ) to INR 537 Mn. TPV declined by 2.5% YoY (-
20.2% QoQ) to INR 1,927bn, while the payments NTR declined by 7.1% YoY (-1.9%
QoQ) to 10.4bps. 70

Margins and Profitability: EBIT grew marginally by 1.4% YoY (-11.0% QoQ) to INR
533 Mn., despite a strong revenue growth, majorly led by higher operating expenses.
EBIT margin declined by 289bps (-100bps QoQ) to 4.2%, primarily led by M2M loss 50

< < < 0 Te] [Ye] [Te)
on investments. Net profit declined by 12.3% YoY (+24.7% QoQ) to INR 613 Mn., led ‘; a ?‘) g o ‘; ‘;'7
O
by poor operational performance. 2 o & ¢ & 3 2
Infibeam Avenues approves strategic transfer of ecommerce platform to | INFIBEAM SENSEX |

Rediff.com, boosting stake to 82.7%: Infibeam Avenues Limited has approved the
transfer of its Ecommerce Platform Infrastructure business to Rediff.com India Ltd.

for INR 8,004 Mn. via a slump sale, structured with INR 4,000 Mn. to be received in MARKET DATA
cash and rest through preferential issue of equity shares, raising its stake to 82.7%. Shares outs (Mn.) 3,539
The transaction aims to unlock synergies by integrating Infibeam’s platform Mkt Cap (INR Mn.) 48,253
technoI?gy into RediffOne’s entc?l"r?rlse.: suite, . .comblnlrwg ERP, HRMS, CRM, 52-Week HIL (INR) 103/8.7
productivity, and ecommerce capabilities into a unified offering.

. . e - 3M Volume Avg (In ‘000) 15,757
This alignment leverages Rediff's strong brand recognition and SME reach to
enhance market penetration. Strengthened ownership will see Infibeam’s stake in Face Value (INR) 1.0
Rediff rise from 54.1% to 82.7%, ensuring strategic oversight and fostering Bloomberg Code INFIBEAM

collaboration across Al, digital payments, and ecommerce platforms. The platform “Based on previous closing

business, contributing INR 1,801.6 Mn in revenue (4.8% of FY25 turnover) and INR Note: All the market data is as of previous closing
6,211.5 Mn in net worth (18.6% of FY25 total), will transition alongside key assets, IP, SHARE HOLDING PATTERN (%)
and client relationships, positioning both companies for focused growth and long-

term value creation.

Guidance: For FY26, Infibeam has guided for revenue in the range of INR 52,500—  Promoters 27.3 27.3 27.4
55,000 Mn., while EBITDA and net profit in the range of INR 3,250-3,500 Mn. and Flls 6.8 6.4
INR 2,200-2,400 Mn., respectively.

Outlook: We have revised our FY26E/FY27E EPS estimates by -22.3%/-17.0%, as
we factor in stronger momentum in revenue growth, weaker EBIT margins led by Others 65.7 66.1 64.7
higher processing charges, higher other income on idle reserves and increase in
outstanding shares on account of right issue.

Dlls 0.2 0.2 0.2

Total 100 100 100

We have rolled forward our valuation basis to Jun’27 estimates. We value Infibeam
Avenues at 24.0x Jun’27 EPS, implying a target price of INR 19.0.

We reiterate our “BUY” rating on the stock.

Revenue CAGR Adj. PAT CAGR

KEY FINANCIALS between FY25-27E between FY25-27E
T SRmios | Pae | o | e | e | e
Revenue 31,503 39,926 53,469 61,402 70,613

EBIT 1,871 2,330 2,508 3,211 4,065

EBIT Margin 5.9% 5.8% 4.7% 5.2% 5.8%

Adj. PAT 1,581 2,212 2,337 2,862 3,577

Adj. EPS 0.6 0.8 0.7 0.8 1.0

Source: Company, DevenChoksey Research
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Infibeam Avenues Ltd.

Key Con-call Highlights:
Infibeam Avenues approves strategic transfer of Ecommerce platform to Rediff.com

= Infibeam Avenues has approved the strategic transfer of its ecommerce platform infrastructure business to Rediff.com, structured
with INR 4,000 Mn. to be received in cash and rest through preferential issue of equity shares, raising its stake to 82.7%. The
transaction is expected as a value-accretive step in its long-term growth strategy.

= The E-commerce platform is expected to be integrated with Rediff's enterprise ecosystem—comprising productivity tools, CRM,
ERP, and established digital services—creates a comprehensive full-stack offering.

= Leveraging Rediff's deep market reach and longstanding client relationships is expected to accelerate bundling, upselling, and
scaling opportunities, while its strong brand presence in domestic and global markets will enhance platform visibility. Infibeam will
retain over 80%+ ownership in Rediff, ensuring strategic oversight, continuity of vision, and alignment in execution.

Rediff eyes INR 10,000 Mn revenue within a year on three-Pillar growth plan

= Rediff is poised for a transformative growth phase built on three core verticals. RediffOne offers a comprehensive SaaS-based
enterprise ecommerce suite enabling large and mid-sized businesses to manage the full digital lifecycle—from storefronts and
hosting to analytics and CRM, compliant with Indian regulations.

= Rediff-TV, the newest venture, is India’s first fully Al-driven content platform with an integrated ad-tech engine, designed to scale
media creation, curation, and monetization, positioning it as a high-growth advertising and media vertical.

= RediffPay is a future-ready payments platform supporting UPI, stablecoin, CBDC, and tokenized ecommerce, enhancing
enterprise offerings and user experience across verticals.

= The three verticals are expected to drive a scalable integrated ecosystem, with revenue targets to exceed INR 3,000 Mn. in the
near term and INR 10,000 Mn over the next 12 months.

Infibeam Plans Al data center capex

= Infibeam Avenues is advancing a disciplined capex program to support the scale-up of its Al-led data infrastructure, a critical
enabler for Rediff’s platform expansion and Al monetization strategy.

= The company has earmarked USD 1mn to 3mn (INR ~83-250 Mn) per Al data center site, with an 18-36-month ROI target,
ensuring rapid capital turnover and mitigating technology obsolescence risk. Rediff-TV’s infrastructure spend is capped at USD
1.0 Mn (INR ~83 Mn), reflecting its asset-light, fully automated Al-.driven content delivery model

= These investments are strategically timed to coincide with the completion of the ecommerce platform transfer to Rediff and the
subsequent scaling of its enterprise ecosystem, with transaction closure expected within 3—-9 months. Management’s approach
prioritizes high-velocity returns, operational efficiency, and the creation of a scalable, Al-enabled infrastructure base capable of
driving long-term revenue growth across Rediff’s verticals.

International Operations

= Infibeam Avenues is expanding internationally with a compliance-first strategy, notably investing in Saudi Arabia to meet data
localization norms and target high-value enterprise clients. Overseas operations, driven by payments, email, and Al solutions,
currently contribute less than 10.0% of consolidated net revenue, with management targeting a 12.0-15.0% contribution to net
revenue by FY28E.

Rights Issue

= Infibeam Avenues recently completed a rights issue of 0.7mn new shares, priced at INR 10 per share, to raise INR 7,000 Mn in
two tranches of INR 3,500 Mn. each. The first tranche has been received, with the next call expected within six months. Proceeds
are earmarked to strengthen the balance sheet and strategically invest in scaling non-payments businesses.

RESEARCH ANALYST Phone: +91-22-6696 5555 | Ext-519
Ishank Gupta, fundamental-research2@devenchoksey.com www.devenchoksey.com
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Revenue (INR Mn) grew driven by payments
business
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EBIT (INR Mn) remain majorly flat (+1.4% YoY)
due to higher other expenses
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attributed to higher other income
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TPV (INR Bn) declines 2.5% YoY
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Source: Company, DevenChoksey Research
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Infibeam Avenues Ltd.

RESULT SNAPSHOT
Particulars (Mn) Q1FY26 Q4FY25 QiFy2s | @@ | Yoy |
Gross Revenue 12,802 11,605 7,451 10.3% 71.8%
Operating Expense 11,282 10,255 6,286 10.0% 79.5%
Net Revenue 1,520 1,350 1,165 12.6% 30.5%
Employee benefits expenses 391 391 343 0.2% 14.0%
Other expenses 419 182 131 130.0% 219.9%
Reported EBITDA 710 77 691 -8.7% 2.8%
EBITDA Margin (%) 5.5% 6.7% 9.3% -115bps -372bps
Depreciation & amortisations 177 179 165 -1.0% 7.2%
EBIT 533 599 526 -11.0% 1.4%
EBIT Margin (%) 4.2% 5.2% 71% -100bps -289bps
Finance Cost 24 32 12 -24.8% 99.2%
Other income, net 263 199 265 31.9% -0.6%
Share of profit/loss of associates 17 -26 54 -165.6% -68.6%
Exceptional items 0 -42 0 0.0% 0.0%
PBT 789 782 832 0.9% -5.2%
Income tax expense 205 235 138 -13.0% 48.6%
Net Profit 584 547 695 6.9% -15.9%
Minority Interest -28 56 -4 -150.5% 623.1%
Adj. Net Profit 613 449 699 36.4% -12.3%
Adj. EPS (INR) 0.17 0.13 0.20 36.4% -12.3%
Source: Company, DevenChoksey Research
EBIT Margin was impacted due to higher
processing charges
71%
6.0%
5.5%
5.2%
4.2%
Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26
Source: Company, DevenChoksey Research
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Infibeam Avenues Ltd.

Change in Estimates:

Infibeam Avenues delivered strong Q1FY26 revenue of INR 12,802 Mn. (+71.8% YoY), by strong momentum in the payments
business which grew by 74.0% YoY (+11.7% QoQ) to INR 12,265 Mn., while the E-com platform’s revenue grew by 33.4% YoY (-
13.6% QoQ) to INR 537 Mn. EBIT grew marginally by 1.4% YoY (-11.0% QoQ) to INR 533 Mn., despite a strong growth in
revenue, majorly led by higher operating expenses. EBIT margin declined by 289bps YoY (-100bps QoQ) to 4.2%, primarily due to
one-off expenses on account of M2M loss on investments. Net profit declined by 12.3% YoY (+24.7% QoQ) to INR 613 Mn., led
by poor operational performance.

The company approved the strategic transfer of its ecommerce platform to Rediff.com (its subsidiary) for INR 8,004 Mn.,
structured with INR 4,000 Mn. to be received in cash and rest through preferential issue of equity shares, raising its stake to
82.7%. The transaction will enable integration with Rediffs SaaS, media, and payments ecosystem targeting INR 10,000 Mn.
revenue within next 12 months. For FY26, Infibeam has guided for revenue in the range of INR 52,500-55,000 Mn., while EBITDA
and net profit in the range of INR 3,250-3,500 Mn. and INR 2,200-2,400 Mn., respectively.

It plans to invest USD 1mn to 3mn per Al data center (ROl expected over 18 to 36 months) to support Rediff's growth, while
international operations contribution is expected to increase from less than 10% to a range of 12-15% by FY28E. Revenue
expansion is expected to be fueled by recently closed right issue for INR 7,000 Mn., which is to be utilized for investments in
building higher data center capacity.

We have revised our FY26E/FY27E EPS estimates by -22.3%/-17.0%, as we factor in stronger momentum in revenue
growth, weaker EBIT margins led by higher processing charges, higher other income on idle reserves and increase in
outstanding shares on account of right issue.

FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E

53,469 61,402 70,613 46,713 55,201 NA 14.5% 11.2% NM

EBIT 2,508 3,211 4,065 2,696 3,165 NA -7.0% 1.5% NM
EBIT (%) 4.7% 5.2% 5.8% 5.8% 5.7% NA -108bps -50bps NM

AT 2,337 2,862 3,577 2,371 2,717 NA -1.4% 5.3% NM
O/s shares 3,539 3,539 3,539 2,789 2,789 NA 26.9% 26.9% NM
0.7 0.8 1.0 0.9 1.0 NA -22.3% -17.0% NM

Source: Company, DevenChoksey Research

Valuation:

We have rolled forward our valuation basis to Jun’27 estimates. We value Infibeam Avenues at 24.0x Jun’27 EPS, implying a
target price of INR 19.0.

We reiterate our “BUY” rating on the stock.

RESEARCH ANALYST Phone: +91-22-6696 5555 | Ext-519
Ishank Gupta, fundamental-research2@devenchoksey.com www.devenchoksey.com
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Valuation Charts:
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KEY FINANCIALS
Exhibit 1: Profit & Loss Statement

S| rizs | rase | rare [ roe|

Gross Revenue 39,926 53,469 61,402 70,613
Cost of sales 34,668 47,370 54,179 61,862
Net Revenue 5,258 6,099 7,223 8,751
Opex 2,224 2841 3,179 3,656
EBITDA 3,034 3,258 4,044 5,094
D&A 704 750 833 1,030
Operating profit 2,330 2,508 3,211 4,065
Finance Cost 83 95 95 95
Other income, net 731 713 700 800
Sfiewnideidd 2979 3126 3,816 4,770
S::gii :{ep;rofitlloss of 61 0 0 0
Exceptional items 42 0 0 0
Pretax Income 3,082 3,126 3,816 4,770
Income tax expense 722 789 954 1,192
Minority Interest 106 0 0 0
Adj. Net profit 2,212 2,337 2,862 3,577
Adj. EPS (INR) 0.8 0.7 0.8 1.0

Exhibit 3: Cash Flow Statement

m FY25 | FY26E | FY27E | FY28E

CFFO 721 3,251 3,785 4,710
Capex -3,764 -2,800 -2,800 -2,800
Dividend Paid -138 -234 -286 -358
Change in Capital 1,734 7,000 0 0
Closing Cash 3,313 10,531 11,230 12,782
FCF -3,044 451 985 1,910
Exhibit 4: Key Ratios

Key Ratios FY25 | FY26E | FY27E | FY28E
Gross Margin (%) 132% 11.4% 11.8% 12.0%
EBITDA Margin% 76% 61% 6.6% 6.3%
ROE% 109% 7.9% 89% 2.1%
ROCE% 56% 49% 6.0% 1.4%
P/E 209x  241x  19.7x  20.1x

Source: Company, DevenChoksey Research
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m FY25 FY26E FY27E FY28E

Equity

Equity Capital 2,790 3,490 3,490
Other Equity 34,565 42,969 45,545
Non controlling

interest 1,082 1,082 1,082
Total Equity 38,437 47,540 50,116
Non-Current

Liabilities

Borrowings 659 659 659
Other Liability 2,475 2,475 2,475
LRSI e 335 335
Liabilities

Current Liabilities 3,468 3,468 3,468
Trade Payables 6,277 6,277 6,277
(.)th‘e‘r‘financial 321 438 501
liabilities

Income Tax

Liabilities 1,173 1,173 1,173
Total Current 10289 13425 15263
Liabilities

Total Liabilities 11,783 15,037 16,937
Non-Current 53,687 66,045 70,521
Assets

Property Plants

and Equipment's

CWIP 1,703 4,065 6,321
Goodwill 1,202 1,202 1,202
Intangible Assets 16,705 16,705 16,705
Other current 4155 3.843 3,555
assets

Total Non-Current 11,158 11,359 11,477
Assets

Current Assets 34,923 37,174 39,260
Trade Receivables

Cash and Bank 893 1,196 1,373
Other financial

assets 3,313 10,531 11,230
QU 5002 5092 5002
assets

Total Current

Assets 9,466 12,052 13,566
Total Assets 18,764 28,870 31,261
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572
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1,202
16,705
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41,167
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Legend (Expected over

o | e

Recommendation

25-Aug-25 15.9 19.0 BUY Buy More than 15%
27-May-25 20.2 24.4 BUY Accumulate 5% — 15%
04-Feb-25 23.3 27.8 BUY Hold 0—5%
12-Nov-24 27.4 33.9 BUY

Reduce 5% -0
07-Aug-24 31.0 37.6 BUY
22-May-24 32.1 37.6 BUY Sell Less than —5%

ANALYST CERTIFICATION:

I, Ishank Gupta (CA), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my views about the subject
issuer(s) or securities. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

T & Conditi i iscl )

DRChoksey FinServ Private Limited (hereinafter referred to as DCFPL) is a registered member of SEBI as a Research Entity vides Registration No. INHO00011246 under SEBI (Research Analyst) Regulations,
2014,Portfolio Managers Entity vides Registration No. INP000007906 under SEBI (PORTFOLIO MANAGERS) Regulations, 2020 & Investment Adviser Entity vides Registration No. INA0O00017903 under SEBI
(INVESTMENT ADVISERS) REGULATIONS, 2013.

The information and opinions in this report have been prepared by DCFPL and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the
selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of DCFPL.
While we would endeavor to update the information herein on a reasonable basis, DCFPL is not under any obligation to update the information. Also, there may be regulatory, compliance or other reasons that may
prevent DCFPL from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or DCFPL
policies, in circumstances where DCFPL might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. DCFPL will not treat recipients as customers by virtue of their receiving this report. Nothing in this
report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may
not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. DCFPL accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially
from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Our employees in sales and marketing team, dealers and other professionals may
provide oral or written market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed herein, in reviewing these materials, you should be aware that any or all of the
foregoing, among other things, may give rise to real or potential conflicts of interest.

We submit that no material disciplinary action has been taken on DCFPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.
DCFPL prohibits its associate, analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.

DCFPL or its associates (Group Companies) collectively or its research analyst, or relatives do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately preceding
the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research analyst.

It is confirmed that, |, Ishank Gupta Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months. Compensation of our
Research Analysts is not based on any specific brokerage service transactions.

DCFPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

DCFPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

DCFPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report other than investment banking or merchant banking or brokerage services from the subject company

DCFPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. DCFPL or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither DCFPL nor Research Analysts his
associate or his relative, have any material conflict of interest at the time of publication of this report.

Itis confirmed that Ishank Gupta, Research Analyst do not serve as an officer, director or employee of the companies mentioned in the report.
DCFPL or its associates (Group Companies) or its research analyst has may been engaged in market making activity for the subject company.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject DCFPL and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may
not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform them of and to observe such restriction.

The securities quoted are for illustration only and are not recommendatory.
DCFPL (Research Entity) and its research analysts uses Artificial Intelligence tools.

DCFPL and or its Research analysts shall be solely responsible for the security, confidentiality and integrity of the client data, use of any other information or data for research services, research services based on
output of Artificial Intelligence tools and compliance with any law for the time being in force.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject DCFPL and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may
not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform them of and to observe such restrictiond.

Investment in securities are subject to market risks, read all the documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

Please send your feedback to research.retail@devenchoksey.com
DRChoksey FinServ Private Limited L. A
CIN Number -U67100MH2020PTC352816 IS H A N K Digitally signed by
Registered Office and Corporate Office: ISHANK NAVAL
5th Floor Abhishek Building, Behind Monginis Cake Factory, Off New Link Road, Andheri West, Mumbai-400058 N AVA L GUPTA
Date: 2025.08.25
G U PTA 11:32:24 +05'30'
RESEARCH ANALYST Phone: +91-22-6696 5555 | Ext-519

Ishank Gupta, fundamental-research2@devenchoksey.com www.devenchoksey.com


mailto:research.retail@devenchoksey.com
mailto:research.retail@devenchoksey.com
mailto:research.retail@devenchoksey.com
mailto:research.retail@devenchoksey.com
mailto:research.retail@devenchoksey.com

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9

		2025-08-25T11:32:24+0530
	ISHANK NAVAL GUPTA




