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Jul-Sep'25 Earnings Preview

GST 2.0 and early festivities adding fuel to the
strong quarter

The industry dispatches in Q2FY26 saw strong growth with GST 2.0, early
festivities, strong rural demand, good Kharif harvest due to widespread
monsoons, income tax rate cuts, stable policy rates amongst others. This led to
improved affordability making entry level vehicles more attractive. First 3
weeks of Sep’25 saw muted demand as consumers awaited the GST cuts to be
implemented. The surge in volumes was seen for the pent-up demand from
start of Navratri. Since consumers were aware that these rate cuts are here to
stay unlike the short-term discounts of previous festivities, they spent more
time exploring prices/ models across various OEMs and dealerships in initial
few days this Navratri and actual purchases happened more so in the later
days only.

The growth was driven by two-wheelers (2W) especially scooters and by
tractors. On the other hand, MHCV and construction equipment growth was
subdued due to project delays amidst heavy monsoons, although most OEMs
expect demand revival and a better H2. PV volumes showed signs of recovery
led by sustained growth in exports, Utility Vehicles (UVs), EVs. Healthy
domestic sales growth esp. was seen starting Navratri. EV sales (2W/4W)
showed momentum with new launches/ packs. Affordability and aspiration to
upgrade to higher-end variants were the themes in PVs and 2Ws. While rural
sentiments remained strong, revival in urban markets was gradually seen
towards the end of the quarter.

®  For Q2FY26, domestic PV wholesale volumes were flattish YoY. Excluding
Maruti Suzuki, the segment saw a 3.5% growth, driven by Tata Motor's
outstanding growth starting Navratri. However, aggregate volume was
dragged down due to the sustained decline in Maruti Suzuki’'s UV sales.

B 2W domestic volumes for the quarter grew 8.8% while exports surged 27.4%
YoY

®  3W domestic grew 13.2% and exports grew 50% YoY
®  MHCV grew 3.3% whereas LCV growth was ~10%

®  Domestic tractor volumes surged 32% whereas exports surged 20% YoY

FADA's “Cautiously optimistic” outlook from the start of FY26 changed to
"Guarded optimism” for Aug25, “Decisively Optimistic” for Sep’25 and now to
"Highly Optimistic” for the near term marking a strong growth cycle expectations
for Indian Auto OEMs. Near term challenges to watch out for would be higher RM
costs, logistics and supply chain issues. Our top picks from the lot are M&M, TVS
and HMCL.
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Bajaj Auto: EV (2W+3W) EBITDA margin is nearing double-digit with some
variants of e-Chetak scooters on the new platform being the only major e-2W
brand having positive EBITDA margin. Entry level motorcycles (<125cc) which
form ~57% of their overall domestic 2W portfolio by volume have been a pain point
where they have been losing market share. They have been maintaining leadership
in domestic 3W. International market exposure (~43% by volume for their overall
portfolio for HIFY26), which is well diversified across geographies, and a weaker
rupee is expected to drive revenue upwards. We estimate its Sales/EBITDA/PAT
to grow at a CAGR of 13.5%/14.3%/14.5% over FY25-27E and assign 'HOLD' rating
with a TP of Rs 9,117 valuing the stock at 22x P/E Sep'27E.

Hero Motocorp: Domestic motorcycle sales (~91% of their domestic portfolio by
volume in H1 FY26) have seen strong growth this H1 (except April'25 where there
was a planned production halt), whereas the industry growth has been subdued.
Performances of upcoming launches in 125cc segment are to be looked out for.
We estimate its Sales/EBITDA/PAT to grow at a CAGR of 9.0%/9.7%/8.7% over
FY25-27E and assign /ACCUMULATE' rating with a TP of Rs 6,049 valuing the stock
at 20x P/E Sep'27E.

TVS Motor: Strong volume in domestic 2W has led to market share gains with
iQube being the most sold e-2W this Quarter. In the domestic market, scooters’
penetration in their portfolio has been rising moving up ~+40bps YoY in H1IFY26
capitalizing on the “Scooter-ization” trend seen across the industry. 3W domestic
sales have more than doubled in H126. We expect better margins going ahead
driven by better scale, mix and PLI. Upcoming launches, esp. the 125cc model and
Apache RTX 300 adventure tourer would be to look forward to. With a ~27%
exports exposure by volume for H1FY26 for their overall portfolio, which continues
surging at healthy rates and with a weaker rupee, we expect it to add to the
revenue. Rare earth magnet availability in short-medium term remains a challenge.
We estimate Sales/EBITDA/PAT to grow at a CAGR of 14.8%/18.2%/20.6% over
FY25-27E and assign /ACCUMULATE' rating with a TP of Rs 3,908 valuing the stock
at 45x P/E Sep'27E.

Eicher Motors: Royal Enfield has shown strong volumes, but realization and
margins are estimated to be lower going ahead due to weaker mix (penetration of
<350cc models which are of lower margins increasing). Higher export penetration
and niche market is expected to drive growth ahead. VECV volumes have also
been growing modestly, and most other OEMs expect demand revival post the end
of monsoon. We estimate its Sales/EBITDA/PAT to grow at a CAGR of
13.5%/14.6%/12.6% over FY25-27E and assign a ‘'HOLD' rating with a TP of Rs 6,729.
We value the stock via SOTP valuing RE at 30x P/E Sep27E and VECV at 10x
EV/EBITDA Sep27E.

Mahindra & Mahindra: Auto and tractor volumes have been strong with better
Auto realizations. EV penetration as a share of their portfolio has been rising and
seeing good demand, however due to this we expect margins to slightly contract.
We estimate Sales/EBITDA/PAT to grow at a CAGR of 14.2%/12.5%/10.2% over
FY25-27E and assign ‘"ACCUMULATE' rating with a TP of Rs 3,845. We value the
stock via SOTP valuing core business at 26x P/E Sep27E and its share of
subsidiaries’ value per share based on respective market prices.

October 8, 2025



EsTD

PL Capital

PRABHUDAS LILLADHER

INSTITUTIONAL
EQUITIES

Automobiles

Maruti Suzuki: Continued strong exports are expected to inch further up with the

dispatch of the recently launched e-Vitara. Although Sep’25 domestic dispatches

witnessed sluggish numbers esp. due to declining UVs, the FADA Sep'25 release

shows MSIL retail sales grow 7% YoY. We expect the GST rate cuts for the entry

level domestic cars to aid the sales where MSIL has been the market leader. We
estimate Sales/EBITDA/PAT to grow at a CAGR of 14.2%/12.5%/10.2% over FY25-
27E and assign 'HOLD' rating with a TP of Rs 15,764 valuing the stock at 25x P/E

Exhibit 2: Q2FY26 Result Preview (Rs mn)

Company Name

Bajaj Auto

Eicher Motors

Hero Motocorp

Mahindra &
Mahindra

Maruti Suzuki

TVS Motor
Company

Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT

Source: Company, PL

Q2FY26E

1,48,021
30,020
20.3
32,737
24,651
56,631
14,128
24.9
15,624
13,429
1,20,481
17,590
14.6
18,585
13,939
3,29,842
46,508
14.1
51,688
39,688
4,08,901
45,388
1.1
48,553
37,053
114,923
14,480
126
12,270
9,120

Sep'27E.
Q2FY25 Y°Y(go’ 5
1,31,275 12.8
26,522 13.2
20.2 8 bps
29,252 11.9
20,050 229
42,631 328
10,877 29.9
255  -57bps
12,483 252
11,003 22.0
1,04,632 15.1
15,159 16.0
14.5 11 bps
16,003 16.1
12,035 15.8
275,533 19.7
39,497 17.7
14.3  -23bps
49,765 39
38,864 2.1
3,72,028 9.9
44,166 28
1.9  -77 bps
51,005 (4.8)
30,692 20.7
92,282 24.5
10,798 34.1
1.7 90 bps
8,972 36.8
6,626 376

Q1FY26

1,25,845
24,818
19.7
27,875
20,960
50,418
12,028
239
14,359
12,052
95,789
13,817
14.4
14,870
1,257
3,40,832
48,840
14.3
46,195
35,981
3,84,136
39,953
10.4
48,342
37,117
1,00,810
12,630
125
10,531
7,786

QoQ gr.

(%)
17.6
21.0
56 bps
17.4
17.6
12.3
17.5
109 bps
8.8
114
25.8
27.3
18 bps
25.0
23.8
(3.2)
(4.8)
-23 bps
11.9
10.3
6.4
13.6
70 bps
0.4
(0.2)
14.0
14.6

7 bps
16.5
17.1

Remark

Strong volume growth in the international market,
along with an improved product mix (>125cc) in both
international and domestic markets, is expected to
drive 13% YoY increase in revenue. Margin expected
to slightly improve YoY due to a lower RM basket
partially offset by higher other expenses. PAT
expected to increase by 23% YoY due to an
exceptional tax item last year.

Driven by strong volumes reported by RE in both
domestic and international market we estimate sales
to grow by 33% YoY. EBITDA Margins expected to
contract by -60bps YoY due to higher <350cc
penetration which are margin dilutive. VECV volume
growth also has been modest which shall boost the
profits from JV although lower other income should
lead to PAT estimates increasing by 22% YoY

Driven by volume growth and improved realization we
estimate 15% YoY growth in revenue. Margin
expected to slightly increase due to lower other
expenses due to higher volume scale and capacity
utilization. PAT is estimated to grow by 16% YoY.

Strong Auto and Tractor volumes and improved Auto
realizations are expected to increase its Sales by 20%
YoY. Margins expected to be lower by -20bps YoY
owing to higher penetration of EVs in their Auto
portfolio. We estimate PAT to grow by 2% YoY driven
down by lower non-operating income.

Owing to volume growth in entry level cars, strong
export volumes and better realization we expect sales
growth of 10% YoY. EBITDA margin is expected to
contract by -80bps due to higher other costs esp.
from the new Kharkhoda plant. We expect PAT to rise
by 21% YoY due to a higher deferred tax last year

Driven by strong volume growth and stronger USD vs
INR, we estimate Sales to increase by 25% YoY.
Better mix, PLI and lower other expenses are
expected to boost EBITDA margin by 80bps YoY. We
expect PAT to grow by 38% YoY. REM availability in
short-medium term remains a challenge
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Exhibit 3: Valuation Summary

MCap Sales (Rs mn) EBITDA (Rs mn) PAT (Rs mn) EPS (Rs) RoE (%) PE (x)

[P f: (Rsbn) FY26E FY27E FY26E FY27E FY28E FY25 FY26E FY27E FY26E FY27E FY25 FY26E FY27E FY28E FY25 FY26E FY27E FY28E
Bajaj Auto S HOLD 8792 9117 24553 5001 5775 6537 7321 1010 1167 1340 1508 815 952 1091 1224 2919 3409 3907 4381 286 283 294 300 301 258 225 201
Eicher Motors C HOLD 6903 6729 18934 1887 2259 2488 2758 471 566 641 708 473 548 613 676 1726 1997 2236 2466 241 237 229 218 400 346 309 280
Hero Motocorp S Acc 5513 6,049 11025 4076 4529 4905 5274 587 657 721 775 461 522 561 593 2305 2609 2803 2964 244 253 252 248 239 211 197 186
Mahindra & Mahindra S Acc 3427 3845 41145 11648 13693 15405 17351 1725 1931 2195 2455 1283 1395 1565 1718 1068 1162 1303 1430 225 208 199 187 321 295 263 240
Maruti Suzuki S HOLD 16,012 15764 50342 1519.0 17444 19955 22442 1779 1971 2295 2581 1396 1611 1868 209.7 4439 5125 5942 6669 157 162 167 167 361 312 269 240
TVS Motor Company S Acc 3483 3908 16547 3625 4370 4884 5485 445 559 650 735 271 355 419 475 571 748 882 1000 307 310 284 255 610 466 395 348
Source: Company, PL Acc = Accumulate / S=Standalone / C=Consolidated
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PL's Recommendation Nomenclature

Buy : > 15%

Accumulate : 5% to15%

Hold : +5%to-5%

Reduce : -5%to-15%

Sell : < -15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) . Rating likely to change shortly
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We/I Mr. Aditya Jakhotia- MBA Finance, Passed CFA Level |l Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related
to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be
reported or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given,
made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in
transactions of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.

PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for
any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.
PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of
interest at the time of publication of this report.

It is confirmed that Mr. Aditya Jakhotia- MBA Finance, Passed CFA Level Il Research Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company
oract as anadvisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information
and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.
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