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Jyothy Labs

Consumer Staples & Discretionary

Short-term disruption; recovery on track

JYL's Q2FY26 performance was impacted by GST-led disruption and pricing/grammage adjustments (value/volume
growth of 0.4%/2.8% YoY). Fabric care (high-single-digit volume growth) and Dishwash (3.4% volume growth)
segments delivered encouraging trends, while Personal care and Household insecticides remained subdued amid
category headwinds. We expect a recovery ahead, driven by new product launches, pack recalibration, pricing and
RTM (route to market) initiatives. Interestingly, management remains confident of achieving double-digit volume
growth by Q4FY26. In our view, profitability recovery could be gradual given volatile input costs and sustained brand
investments. Maintain BUY.

Revenue in line with our estimates; core remains resilient Manoj Menon
JYL reported revenue growth of 0.4% YoY with 2.8% YoY volume growth as Manoj.menon@icicisecurities.com
sales were impacted by channel destocking on account of GST rate cuts eI 22 B0 7208

leading to price resets. Segmental performance was mixed — fabric care grew SI:irrc;]‘jrmisi:ry@icicisecurities com
6.1% YoY led by liquid detergent as sales doubled YoY. It launched Dr. Wool i A '
Ashutosh Joytiraditya

to strengthen presence in specialised garment care. Dishwashing fell 3.8%  ¢ptosh joytiraditya@icicisecurities.com
YoY impacted by price cuts and grammage offers on bars; volume grew 3.4% Akshay Krishnan

YoY aided by grammage benefits. Personal care fell 4.3% YoY as GST  akshay.krishnan@icicisecurities.com
transition disrupted trade channels; management expects growth to recover

in H2. Household insecticides fell 8.9% YoY impacted by near-term  Market Data

headwinds; however, JYL aims to improve profitability in coming quarters. New "y ket Cap (INR) 114bn
launches such as Maxo Aerosols and Anti-Mosquito Racquets witness  Market Cap (USD) 1,285mn
demand traction. Management focused on higher consumer offers and price  Bloomberg Code JYLIN
cuts to drive demand amidst a challenging environment. General trade  Reuters Code JYOIBO
remained under pressure while modern trade, e-commerce and quick >2-Week Range (INR) 204 /268

intained double-diait th t Free Float (%) 37.0
commerce maintained double-digit growth momentum. ADTV-3M (mn) (USD) 11

Margins below our expectations despite stable RM prices
Gross margin contracted 214bps YoY to 48.1% due to higher input cost Price Performance (%)  3m  6m 12m
inflation, price cuts and promotions. EBITDA declined 14.5% YoY while margin ~ Absolute (6.8) (11.6) (29.7)

fell 281bps YoY to 16.1%. A&P spends at INR 615mn (8.4% of sales vs. 8.3% RCEEVRIEEEE (12.1) (14.1) (37.1)
in Q2FY25) indicated sustained investments. Adj. PAT declined 16.3% YoY to
INR 878mn with margin at 11.9% (vs. 14.3% in Q2FY25). ESG Score 2023 2024  Change
ESG score 66.7 66.1 (0.6)
. . Environment 44.2 43.4 (0.8)
Financial Summary Social 66.1 683 2.2
Y/E March (INR mn) FY25A FY26E FY27E FY28E Governance 796 823 2.7
Net Revenue 28,470 29766 32,555 35617 Note - Score ranges from 0 - 100 with a higher
EBITDA 4,996 4870 5,439 6.127 score indicating higher ESG disclosures.
EBITDA Margin (%) 175 16.4 167 17.2 SIS 5 S8 | FEEE (e
Net Profit 3,747 3,721 4,185 4,819
EPS (INR) 10.2 10.1 114 131 Earnings Revisions (%) FY26E  FY27E
EPS % Chg YoY 1.4 (0.7) 125 15.2 AT (0.5) (0.3)
P/E (x) 304 30.6 27.2 23.6 EBITDA (7.4) (6.0)
EV/EBITDA (x) 21.6 216 189 16.2 EPS (7.4) (5.9)
RoCE (%) 17.5 149 15.0 15.2
RoE (%) 19.4 17.1 17.2 17.7 Previous Reports

13-08-2025: Q1FY26 results review
13-05-2025: Q4FY25 results review

Please refer to important disclosures at the end of this report
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Management outlook

Management expects growth to revive sequentially supported by normalisation of GST
impact and gradual demand recovery. Modern and digital channels could continue the
growth momentum while general trade growth may gradually improve. JYL expects
margin support on account of benign commodity prices, premium launches and better
product mix. However, brand investment and innovation momentum to continue.
Management expects H2FY26 growth (aims double-digit volume growth in Q4FY26)
to be better than H1FY26 driven by gradual demand recovery.

Valuation and risks

We cut our earnings by 7%/6% for FY26/27E and introduce FY28 estimates. We model
revenue / EBITDA / PAT CAGR of 8/7 /9 (%) over FY25-28E. We maintain BUY with
DCF-based revised target price of INR 400 (INR 430 previously). At our target price,
the stock may trade at 33x P/E multiple for Sep’27E. Key downside risks: Higher
competitive pressure and significant input cost inflation impacting margins.

Consolidated result review

Q2FY26

Q2FY25

YoY (%)

Q1FY26

QoQ (%) H1FY25 YoY (%)

Net Revenue 7,361 7,331 0.4 7,512 (2.0) 14,873 14,749 0.8
COGS (3,824) (3,651) 4.7 (3,904) (2.1) (7,728) (7,265) 6.4
Gross profit 3,637 3,679 (3.9) 3,608 (2.0) 7,145 7,484 (4.5)
Staff cost (848) (806) 52 (867) (2.2) (1,715) (1,667) 2.8
A&SP (615) (611) 0.7 (589) 4.4 (1,203) (1,226) (1.9)
Other opex (892) (880) 1.4 (911) (2.1) (1,802) (1,872) (3.7)
Total opex (2,354) (2,296) 2.5 (2,366) (0.5) (4,721) (4,766) (1.0)
EBITDA 1,183 1,383 (14.5) 1,242 (4.7) 2,424 2,718 (10.8)
Other income 170 125 355 194 (12.7) 364 263 38.7
Finance cost (14) (14) (2.9) (13) 15 (27) (28) (3.2)
D&A (152) (139) 9.4 (147) 3.3 (299) (273) 9.6
PBT 1,187 1,356 (12.5) 1,275 (6.9) 2,462 2,680 (8.1)
Tax (309) (307) 0.8 (307) 0.6 (617) (614) 0.5
PAT 878 1,049 (16.3) 968 (9.3) 1,846 2,066 (10.7)
Minority Interest - (0) - - 0

Recurring PAT 878 1,049 (16.3) 968 (9.3) 1,846 2,066 (10.7)
Extraordinary items - - - - -

Net profit (reported) 878 1,049 (16.3) 9268 (9.3) 1,846 2,066 (10.7)
EPS 2.4 2.9 (16.3) 2.6 (9.3 5.0 5.6 (10.7)
Costs as a % of sales

COGS 51.9 49.8 213 bps 52.0 -3 bps 52.0 49.3 270 bps
Gross margin (%) 48.1 50.2 -214 bps 48.0 2 bps 48.0 50.7 -271 bps
Staff cost 115 11.0 52 bps 115 -3 bps 115 113 22 bps
A&SP expense 8.4 8.3 2 bps 7.8 51 bps 8.1 8.3 -23 bps
Other opex 12.1 12.0 11 bps 12.1 -1 bps 12.1 12.7 -58 bps
EBITDA margin (%) 16.1 18.9 -281 bps 16.5 -46 bps 16.3 18.4 -213 bps
Income tax rate (%) 26.1 22.6 343 bps 24.1 195 bps 25.0 22.9 215 bps

Source: Company data, I-Sec research
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Segmental performance

(INR mn) Q2FY26 Q2FY25 YoY (%) Q1FY26 QoQ (%) H1FY26 H1FY25 YoY (%)
Segment revenue
Fabric care 3,355 3,161 6 3,328 1 6,682 6,389 5
Dishwashing 2,444 2,540 (4) 2,482 (2) 4,926 5,019 (2)
Household insecticides 411 451 9) 455 (10) 866 954 9)
Personal care 819 856 (4) 939 (13) 1,759 1,789 (2)
Others 332 323 3 309 8 640 597 7
Total net revenues 7,361 7,331 0.4 7,512 (2) 14,873 14,749 1
Segment EBIT
Fabric care 737 788 (7) 676 9 1,413 1,590 (11)
Dishwashing 422 484 (13) 502 (16) 924 979 (6)
Household insecticides (40) (43) (7) (48) (18) (88) (97)
Personal care 22 116 (81) 111 (80) 133 219 (39)
Others 3 24 (88) 6 (45) 9 20 (57)
Total EBIT 1,143 1,370 (17) 1,246 (8) 2,390 2,711 (12)
Segment EBIT margin (%)
Fabric care 22.0 24.9 -298 bps 20.3 163 bps 21.1 24.9 -376 bps
Dishwashing 17.3 19.1 -181 bps 20.2 -299 bps 18.8 195 -75 bps
Household insecticides (9.7) (9.5) -20 bps (10.6) 93 bps (10.2) (10.2) -1 bps
Personal care 2.7 13.6 -1088 bps 118 -908 bps 7.5 12.2 -469 bps
Others 0.9 7.5 -656 bps 18 -88 bps 1.3 33 -196 bps
Total 15.5 18.7 -315 bps 16.6 -106 bps 16.1 18.4 -232 bps
Source: Company data, I-Sec research
Segment wise revenue split (Q2FY26) Segment wise revenue growth (Q2FY26)
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Other expense/ sales

Staff cost/ sales

(%)10.5 -

10.0 -

9.5 -

9.0 -

9ZA420
9ZAITO
GZAIPO
GZAIED
GZAdZO
GZAITO
1Z9E140]
YZAIED
¥2A420
YZAATO
EZAIPO
€ZAJED
€ZA4TO
€ZAJTO
[44E) 46}
TCA4ED
[44 o]
ZTATO

9ZAdZd
9ZAITO
GZAAYO
GZAHED
GZA4ZO
GZAATO
YZAIPO
YZA4ED
Y2A420
YZAATO
E€TAIPO
€ZAIED
€TAdTO
€TATO
ZTAIPO
ZTAdED
TTAdTd
ZTATO

Source: Company data, I-Sec research

Source: Company data, |I-Sec research

Price chart

Shareholding pattern

700
600
500

Jun‘25 Sep‘25

Mar25

62.9 62.9

62.9

Promoters

400
300

28.7 28.2

29.4

Institutional investors
MFs and others
Insurance

Flls
Others

200
100

(4ND

14.7

14.6

14.9

13
12.2

13
12.8

1.2
133

- GZ-AON
L Gz-bny
L GZ-Ao
- G2-9°4
L 72-AON
- yZ-bny
L 72-AoN
- ¥2-9°4
- €C-\ON
L £¢-bny
- £¢-AbW

F €2-0°4

| zz-AoN
o

8.9

8.4

7.7

Source: Bloomberg, I-Sec research

Source: Bloomberg, I-Sec research

India | Institutional Equity Research



Jyothy Labs | Results update | 13 November 2025

Financial Summary

Profit & Loss
(INR mn, year ending March)

Cashflow statement
(INR mn, year ending March)

FY25A FY26E FY27E FY28E

FY25A FY26E FY27E FY28E
Net Sales 28,470 29,766 32,555 35,617
Operating Expenses 23,474 24,895 27,116 29,490
EBITDA 4,996 4,870 5,439 6,127
EBITDA Margin (%) 17.5 16.4 16.7 17.2
Depreciation & Amortization 561 595 636 680
EBIT 4,435 4,276 4,803 5,446
Interest expenditure 59 59 59 59
Other Non-operating 556 693 778 972
Income
Recurring PBT 4,931 4,910 5,522 6,359
Profit / (Loss) from
Associates ) ) . .
Less: Taxes 1,184 1,190 1,338 1,541
PAT 3,747 3,720 4,184 4,818
Less: Minority Interest 1 1 1 1
Extraordinaries (Net) (43) - - -
Net Income (Reported) 3,704 3,720 4,184 4,818
Net Income (Adjusted) 3,747 3,721 4,185 4,819
Source Company data, I-Sec research
Balance sheet
(INR mn, year ending March)
FY25A FY26E FY27E FY28E
Total Current Assets 14,114 17,013 20,458 24,409
of which cash & cash eqv. 5,988 8,646 11,228 14,345
Tota! (;urrent Liabilities & 4,860 5,089 5575 6.109
Provisions
Net Current Assets 9,254 11,924 14,882 18,299
Investments - - - -
Net Fixed Assets 2,929 2,695 2,454 2,205
ROU Assets 559 559 559 559
Capital Work-in-Progress 224 224 224 224
Total Intangible Assets 7,926 7,926 7,926 7,926
Long Term Loans & 883 923 1,009 1,104
Advances
Deferred Tax assets 273 273 273 273
Total Assets 22,048 24,524 27,328 30,591
Liabilities
Borrowings - - - -
Deferred Tax Liability - - - -
Provisions 905 946 1,035 1,132
Other Liabilities 647 647 647 647
Equity Share Capital 367 367 367 367
Reserves & Surplus 20,128 22,563 25,279 28,446
Total Net Worth 20,495 22,931 25,646 28,813
Minority Interest - (1) (1) (2)
Total Liabilities 22,048 24,524 27,328 30,591
Source Company data, I-Sec research
Quarterly trend
(INR mn, year ending March)
Dec 24 Mar 25 Jun 25 Sep 25
Net Sales 7,045 6,670 7,612 7,361
% growth (YoY) 4.0 11 13 0.4
EBITDA 1,158 1,119 1,242 1,183
Margin % 16.4 16.8 16.5 16.1
Other Income 139 155 194 170
Extraordinaries - (43) - -
Adjusted Net Profit 874 806 968 878

Source Company data, I-Sec research

Operating Cashflow 3,114 3,570 3,827 4,289
Working Capital Changes (859) (111) (274) (297)
Capital Commitments (581) (361) (395) (432)
Free Cashflow 2,533 3,209 3,432 3,857
Other investing cashflow (1,030) 693 778 972
Cos.hflf)w from Investing (1.611) 332 383 540
Activities
Issue of Share Capital - - - -
Interest Cost - (59) (59) (59)
Inc (Dec) in Borrowings (290) - - -
Dividend paid (1,285) (1,285) (1,469) (1,652)
Others - - - -
Cash flow from Financing
Activities (1,575) (1,345) (1,528) (1,712)
Chg. in Cash & Bank 72) 2,558 2,682 3,117
balance
Closing cash & balance 772 3,330 6,012 9,129
Source Company data, I-Sec research
Key ratios
(Year ending March)
Per Share Data (INR)
Reported EPS 10.2 10.1 114 13.1
Adjusted EPS (Diluted) 10.2 10.1 114 13.1
Cash EPS 11.7 11.8 13.1 15.0
Dividend per share (DPS) 35 4.0 4.5 5.0
Book Value per share (BV) 55.8 62.4 69.8 78.5
Dividend Payout (%) 343 395 395 38.1
Growth (%)
Net Sales 3.3 4.6 9.4 9.4
EBITDA 4.1 (2.5) 11.7 12.6
EPS (INR) 1.4 (0.7) 125 15.2
Valuation Ratios (x)
P/E 304 30.6 27.2 23.6
P/CEPS 26.4 26.4 23.6 20.7
P/BV 5.6 5.0 4.4 4.0
EV/EBITDA 21.6 21.6 189 16.2
P/ Sales 4.0 3.8 35 3.2
Dividend Yield (%) 11 13 15 16
Operating Ratios
Gross Profit Margins (%) 50.1 48.9 49.1 49.3
EBITDA Margins (%) 175 16.4 16.7 17.2
Effective Tax Rate (%) 24.0 24.2 24.2 24.2
Net Profit Margins (%) 13.2 125 129 135
Net Debt / Equity (X) (0.3) (0.4) (0.4) (0.5)
Net Debt / EBITDA (x) (1.2) (1.8) (2.1) (2.3)
Fixed Asset Turnover (x) 55 5.4 5.6 5.7
Working Capital Days 43 42 43 42
Inventory Turnover Days 43 43 43 43
Receivables Days 36 36 37 36
Payables Days 38 38 39 39
Profitability Ratios
RoCE (%) 175 14.9 15.0 15.2
RoE (%) 194 17.1 17.2 17.7
RolC (%) 23.2 22.4 25.3 28.6

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return
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The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report
as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information,
it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

India | Institutional Equity Research 6


http://www.icicibank.com/

Jyothy Labs | Results update | 13 November 2025

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory
terms and conditions” and “Most Important Terms and Conditions. (Link)
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