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MTLM IN EQUITY!

remains on track to deliver double-digit volume growth in 2HFY26 across
Plywood and MDF, with further margin improvement expected. MDF capacity
expansion to 1,000 CBM has now stabilised, with record production in January
2026 supporting a strong growth rebound. Greenply is entering a new capex

52-week High/Low (INR) 351/215 cycle to support long-term growth, while maintaining financial discipline with
Mkt Cap (Bn) INR 27.51/$0.30 D/IE at ~0.6x and net Debt/EBITDA capped at ~2x (normalising to ~1x post-
Shares o/s (Mn) 123.7  expansion). New plywood, MDF, PVC and WPC capacities and localisation of the
3M Avg. Daily Volume 1,69,084  furniture JV are expected to drive profitability over the medium term.
Change in CIE Estimates We continue to have a positive stance on MTLM owing to: 1) Expected
FY26E FY27E volume/realisation CAGR of 8.3/1.5%, respectively, over FY25-28E for the
INR Bn New  Old Dev. (%) New Old Dev. (%) pjywood segment (which exceeds industry growth forecast of ~7% CAGR over
Eg‘l’_f_’;”: 2;; 2;'2 Egg; 322 3;'; E;g; the same period) driven by market share gains from unorganised players, 2)
’ ’ : : : ; 17.3/2.4% volume/realisation, respectively, CAGR in MDF segment over
EBITRAMY 23 2.71(40).bos 108 1.5 (67) Bps FY25-28E and 3) Revenue contribution from the new JV, BV Samet, from FY26
PAT 74 90 (17.7) 13.4.16.2 (17.5) ’ ’ :
Actual vs CIE Estimates Valuation: We maintain our BUY rating on MTLM with a revised TP of INR
INR Mn Q3FY26A CIE Estimates Dev.% 355/share (INR 425/share earlier) as we lower EBITDA/PAT growth by 4.3/17.7%
Revenue 6.73 6.72 0.2 for FY26E and 1.0/17.5% for FY27E on lower EBITDA margin for MDF segment
EBITDA 0.59 0.64 (7.6)  and lower contribution from JV in line with recent performance. We value MTLM
EBITDAM % 8.75 9.49 (74) bps  on our PEG ratio-based framework — we assign a PEG ratio of 1x on FY25-28E
PAT 0.14 0.28 (49.4)

Key Financials

core EPS growth of 35.4%, which we believe is a conservative multiple. This
valuation framework gives us the flexibility to assign a commensurate valuation
multiple based on quantifiable earnings growth.

INR Bn FY24 FY25 FY26E FY27E FY28E
52:;6(22;3 gl? fi:? 2;:1 ?gg ?Z: Risks: Potential slowdown in real estate and home improvement activities and
EBITDA 19 24 25 33 4 bossible higher timber cost are risks to our BUY rating.
EBITDAM % 8.6 9.6 9.3 10.8 11.7
Adj PAT 0.9 0.9 0.9 17 23 Q3FY26: Plywood & MDF deliver strong performance, offset by continued
EPS (INR) 6.9 7.3 7.4 13.4 18.2 losses at Furniture Hardware JV (Greenply Samet)
ROE % 12.2 15.5 10.3 15.8 17.8
ROCE % 107 137 130 168 196 * Plywood Segment: Q3FY26 volume came in at 20.5 Mn SQM up +12.6%
PE(x) 425 399 29.7 165 12.1 YoY (down 5.5% QoQ) vs Choice Institutional Equities (CIE) estimate of 20.4
EV/EBITDA 219 174 12.6 9.3 7.1 Mn. Realisation at INR 244/SQM is down 5.1% YoY (up 0.8% QoQ) vs. CIE
Shareholding Pattern (%) estimate of INR 248/SQM. As a result, revenue grew by 11.2% YoY to INR
Dec-25 Sept-25 Jun-25 5,217 Mn (including other related products revenue of INR 105 Mn) vs CIE
Promoters 51.80 51.69 51.69 estimate of INR 5,055 Mn. EBITDA margin came in at 8.4% (+30 bps QoQ),
Flls 4.35 4.49 4.52 which is higher than CIE estimate of 8.2%. Overall, Plywood segment
Dlls 32.12 32.41 32.41 performance was stronger than expected, owing to higher volumes and better
Public 11.73 11.41 11.38 margin in this quarter. The management expressed confidence in
. sustaining double-digit volume growth in Q4FY26E and is targeting mid-
Relative Performance (%) . .
YTD 3v 5v iy teens growth for the plywood business, going forward.
,\Sﬂr;‘f,'\'ﬂcap gg; (685"; (2(2‘;; « MDF Segment: Q3FY26 volume came in at 48,383 CBM (+14.5/2.9%
i i i YoY/QoQ) vs. CIE estimate of 48,000 CBM, which is encouraging. Realisation
350 came in at INR 31,416 CBM +0.5% QoQ (down 1.4% YoY) vs. CIE estimate
300 INR 31,000 CBM. Revenue came in at INR 1,520 Mn (+12.9/3.5% YoY/QoQ,
250 respectively) vs. CIE estimate of INR 1,488 Mn. EBITDA margin came in at
200 10.1% up 180 bps QoQ (down 30 bps YoY) vs. CIE estimates of 15.0%. The
150 management expects a strong rebound in Q4FY26E, with margin
123 targeted to recover to +16% as operations stabilise, going forward.
0 - T T T = Overall, Q3FY26 revenue up by 9.6% YoY to INR 6,734 Mn (down 2.2%
Feb-23 Feb-24 Feb-25 Feb-26 QoQ) vs CIE estimate of INR 6,723 Mn. EBITDA grew by 9.0/3.8% YoY/QoQ,
respectively to INR 589 Mn. EBITDA margin was up 51 bps QoQ to 8.7%
MTLM — BSE Small Cap (marginally down by 5 bps YoY) vs CIE estimate of 9.5%.
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Important Disclosure

Analyst’'s Coverage Transfer: The analyst’s responsibility for Realty, Infrastructure
and Building Materials coverage has been transferred to Fenil Brahmbhatt. For
MTLM, The recommendation remains unchanged, while the target price has been
revised.
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Particulars

Plywood Business

Plywood Volume (Mn SQM)
YoY Growth (%)

Realization (INR/SQM)

YoY Growth (%)

Revenue (INR Mn)

EBITDA (INR Mn)

EBITDAM (%)

MDF Business

MDF Volume (CBM)

YoY Growth (%)

Realization (INR/CBM)

YoY Growth (%)

Revenue (INR Mn)

EBITDA (INR Mn)

EBITDAM (%)

Furniture Hardware Business
JV BV Samet Revenue (INR Mn)

EBITDA (INR Mn)

EBITDAM (%)
Consolidated Financials (INR Mn)

Total Consolidated Revenue
Total Consolidated EBITDA
Total Consolidated PAT

Source: MTLM, Choice Institutional Equities

Exhibit 3: PEG Valuation Framework

FY25 Core EPS (INR/sh)

3Yr EPS CAGR (FY25-28E) > (A)
PEG RATIO > (B)

PE (x) > (AxB)

Target Price (INR/sh)

CMP (INR/sh)

Upside

Source: MTLM, Choice Institutional Equities
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Exhibit 2: Impressive Volume Growth Ahead
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MTML is focusing on three initiatives:
Distribution, range of products and branding

The company remains on track to deliver
double-digit volume growth in 2HFY26 across
both Plywood and MDF

Choice Equity Broking Pvt. L

Management Call — Highlights

= MTML is focusing on three initiatives: Distribution (depth and reach), range of
products and branding (mix segment brands to tackle multi-segment demand)

= The company currently remains focused on the domestic market and is not
pursuing export opportunities at this stage

= Management expects debt-to-equity ratio to remain around 0.6x

= Net debt/EBITDA is anticipated to remain below 2.0x, with a temporary peak
of ~2.0x for one year owing to expansion, before normalising to ~1.0x
thereafter

Plywood Segment:
= Timber price remained stable in this quarter and is expected to remain steady,
going forward

= Management expects realisation to remain at current levels across both
businesses

= Guidance: Management expects double-digit volume growth in Q4FY26E
and mid-teens growth for plywood, going forward

= Capex: Construction of the Odisha plywood facility is progressing well, with
commissioning targeted for Q4FY27E. Total capex is estimated at INR 1.3
Bn, of which INR 250-300 Mn has been incurred, so far

MDF Segment
= Successfully expanded capacity, from 800 to 1,000 CBM, initial operational
challenges affected growth in this quarter, but it has stabilised

= Guidance: Management expects a strong rebound and also confident that
further improvement in margin would be +16%

= Capex: MTLM announced INR-4.0 Bn MDF new line in Vadodara, targeted to
commence commercial production by Q2FY28, positioning the company for
growth

Furniture Hardware JV (Greenply Samet)
= MTLM appointed 98 dealers in Q3FY26 (vs 472 as of end-December 2025)

= Management is comfortable with the current ramp-up

= The business is growing well (around 30-35% YoY) but remains loss-making
due to lower margin and reliance on imported raw materials from Italy

= The company plans to replace imports with domestic manufacturing, which is
expected to improve margin and drive profitability by FY28

Exhibit 1: Strong performance in both, Plywood and MDF, segments
MTLM (INR Mn) . Q3FY26: Q3FY25 YoY (%) Q2FY26

Net Sales (incl OOI) 6,734 6,145 9.6 6,886 (2.2)
Material Expenses 4,004 3,683 8.7 4,287 (6.6)
Gross Profit 2,730 2,462 10.9 2,599 5.0
Employee Expenses 903 811 11.3 900 0.4
Other Operating Expenses 1,238 1,110 11.5 1,132 9.4
EBITDA 589 540 9.0 568 3.8
Depreciation 166 151 10.0 158 4.8
EBIT 423 389 8.6 409 3.4
Other Income 10 27 (60.6) 18 (40.2)
Interest Cost 98 51 92.6 135 (27.2)
Exceptional Items (38) - NA - NA
Share of Associate (78) (33) 132.6 (59) 31.8
PBT 219 332 (33.9) 233 (5.8)
Tax 76 88 (13.7) 73 3.9
RPAT (41.2) 160 (10.3)

Margin Analysis Q3FY26; Q3FY25! YoY (bps) Q2FY26:

Gross Margin (%) 40.5 401 48 bps 37.7 280 bps
Employee Exp. % of Sales 13.4 13.2 21 bps 13.1 34 bps
Other Op. Exp % of Sales 18.4 18.1 32 bps 16.4 195 bps
EBITDA Margin (%) 8.7 8.8 (5) bps 8.2 51 bps
Tax Rate (%) 347 26.6 811 bps 31.4 325 bps
APAT Margin (%) 2.1 4.0 (184)bps 2.3 (19) bps

Source: MTLM, Choice Institutional Equities
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Q3 Plywood volume was up 12.6% YoY Q3 Plywood realisation was down 5% YoY .D..
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Better housing and real estate demand to boost volume Plywood realisation expected to Improve 2
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Income Statement (INR Mn)

Particular FY24  FY25  FY26E

27,136

Revenue 21,799 24,876 30,797 35,744
Gross Profit 8,644 10,034 10,990 12,627 14,834
EBITDA 1,868 2,377 2,518 3,340 4,170
Depreciation 545 601 662 741 801
EBIT 1,323 1,775 1,856 2,599 3,368
Other Income 139 165 200 200 200
Interest Expenses 433 431 475 431 387
Exceptional items 122 -339 -242 -100 -100
PBT 1,163 1,509 1,639 2,368 3,182
Reported PAT 866 1,256 924 1,669 2,277
EPS (INR) 6.9 7.3 74 13.4 18.2

FY26E FY28E

FY27E

Ratio Analysis

Growth Ratios (%)

Revenue 311 141 9.1 13.5 16.1
EBITDA 21.2 27.2 6.0 327 24.8
PAT (31.7) 452 (26.4) 80.6 36.4
Margins (%)

EBITDA 8.6 9.6 9.3 10.8 1.7
PAT 4.0 5.1 34 54 6.4
Profitability (%)

ROE 12.2 15.5 10.3 15.8 17.8
ROIC 11.0 14.5 13.4 17.4 21.2
ROCE 10.7 13.7 13.0 16.8 19.6
Working Capital

Inventory Days 58 76 58 58 58
Debtor Days 42 47 51 51 51
Payable Days 56 79 62 62 62
Cash Conversion Cycle 44 45 47 47 47
Valuation Metrics

PE(x) 425 39.9 29.7 16.5 12.1
EV/EBITDA (x) 21.9 171 12.6 9.3 71
Price to BV (x) 5.1 45 3.1 2.6 22
EV/OCF (x) 36.8 18.5 19.6 13.1 10.5

Source: MTLM, Choice Institutional Equities

Balance Sheet (INR Mn)

FY27E.

8,948

Net Worth 7,094 8,086 10,5655 12,769
Deferred Tax 11 13 13 13 13
Total Debt 5,246 4,883 5383 4,883 4,383
Other Liabilities & Provisions 628 810 810 810 810
Total Net Worth & Liabilities 12,979 13,792: 15,154 16,261 17,975
Net Fixed Assets 8,650 8,567 9,605 10,064 10,263
Capital Work in Progress 124 442 200 200 200
Investments 435 673 773 923 1,073
Cash & Bank Balance 224 247 276 302 1,301
Loans & Advances & Other Assets 514 608 608 608 608
Net Working Capital 3,255 3,502 3,968 4,466 5,831
Total Assets 12,979 13,792 15,154 16,261 17,975

Cash Flows (INR Mn) FY24 FY25 FY26E FY27E

Cash Flow from Operations 1,109 2,186.8 1,624.7. 2,369.7. 2,827.9
Cash Flow from Investing ~ (1,427.5) (1,469.8) (1,558.1) (1,350.0) (1,150.0)
Cash Flow from Financing 4711 (8290) (37.4) (993.3) (949.2)

i FY24  FY25 FY26E FY27E
Tax Burden (%) 744 83.3 74.7 74.7 74.7
Interest Burden (%) 0.9 0.9 0.9 0.9 0.9
EBIT Margin (%) 6.1 7.1 6.8 8.4 9.4
Asset Turnover (X) 14 1.7 1.8 1.8 1.9
Equity Multiplier (X) 2.0 1.8 1.7 1.6 1.5
ROE 12.2 15.5 10.3 15.8 17.8

Source: MTLM, Choice Institutional Equities
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

The stock has no recommendation from the Analyst

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by requlatory authorities are available on our website i.e. www. https://choiceindia.com/research-
listing
Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.

FENIL Digitally signed
by FENIL DINESH

DINESH BRAHMBHATT

BRAHMBHAT Date: 2026.02.06

T 06:33:58 +05'30'

Q3FY26 Result Update



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9

		2026-02-06T06:33:58+0530
	FENIL DINESH BRAHMBHATT




