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Automotives

Q4FY26 preview: Earnings largely in the bag; cost pressure to reflect in Q1FY27

We expect Q4FY26 YoY revenue/EBITDA growth of ~20%/~24% (ex-TTMT), with 2Ws set to deliver better results YoY vs.
4Ws. A convergence of the recent fiscal relief (GST rate-cut) and festivities has likely catalysed volume growth and operating
leverage (26% YoY EBITDA growth) for auto OEMs (ex-TMPV) in Q4. We expect auto ancillary players to witness relatively
softer EBITDA growth (19% YoY). Among OEMs, we envisage MSIL/BJAUT/AL/M&M outperforming other OEMs’ EBITDA
growth in Q4. Among ancillaries, SAMIL, Sansera, Craftsman, Asahi could report strong double-digit EBITDA growth,
outperforming peers. Top picks: BJAUT, MSIL, SAMIL and Sansera. Sustainability of demand given potential price hikes by
OEMs (to pass-on commodity inflation) and potential supply-chain risks remain key monitorables ahead.

~24% YoY EBITDA growth likely for coverage universe Vivek Kumar
We expect our auto + auto ancillaries’ coverage (ex-TMPV) to deliver ~24%  Vivekk@icicisecurities.com
YoY EBITDA growth in Q4FY26E. Volume growth-led operating leverage, +91 22 6807 7260

favourable product mix and currency tailwinds are likely to be countered z)‘:]r:?(km"g‘:::z@,c_c_sec eccom
. ICICI urities.
(albeit partially) by RM headwinds and higher freight cost (full impact for both Smit Shah

would reflect in Q1FY27). We expect overall OEMs’ EBITDA (ex-TMPV) to
grow at 26% YoY, with strong double-digit EBITDA growth across OEMs (led
by MSIL/BJAUT/AL/M&M). Among OEMs, we expect EBITDA for 2Ws to be up
~27% YoY vs. ~25% growth for 4Ws (ex-TMPV). Seasonality-wise, Q4 is a
strong quarter for CVs and relatively weak for tractors; and in accordance, we
expect that to reflect in EBITDA growth QoQ for AL/TMCV vs. M&M Tractors.
Tyre players may continue to see a moderation in gross margins on a QoQ-
basis owing to a pricier raw material basket. With respect to our overall
ancillaries’ coverage, we expect ~4% QoQ/19% YoY growth in EBITDA and
largely steady margin performance.

smit.shah@icicisecurities.com

Key factors to watch out

1) Impact of raw material inflation and increase in freight cost. 2) Potential
supply-chain disruption owing to the Middle-East conflict. 3) Sustainability/
resilience of demand in the near term (especially in a scenario of increase in
vehicle prices and fuel costs). 4) Continuity of exports momentum for OEMs. 5)
Progress pertaining to EV/product launches and BOM cost reduction. 6) Impact
of macro demand uncertainty for globally exposed auto companies.

Our view

The Nifty Auto index has seen a ~15% correction from its recent highs in
Feb’'26 given concerns around supply-chain disruptions (on account of the
West Asia war) and rising commodity inflation. H2FY26 saw GST-cut-led
strong revival in demand across segments (including entry PV/2W segments),
driving earnings upgrades and re-ratings across auto companies. While a few
took price hikes in Q4, the broader phenomena of price hikes will likely play out
in Q1FY27; thus, sustainability of demand remains a key monitorable hereon.
Further, a prolonged war situation could also potentially disrupt automotive
supply chain. Both these elements pose an impending risk of
earnings/valuation downgrade for auto companies. Within our coverage,
BJAUT, MSIL, SAMIL and Sansera are our preferred picks.

Please refer to important disclosures at the end of this report
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Exhibit 1: Q4FY26 preview

INR mn

Auto OEMs

Ashok Leyland

Volume (Units) 69,458
Revenue 1,41,833
EBITDA 21,275
EBITDA margin (%) 15.0%
PAT 14,625
PAT margin (%) 10.3%
Bajaj Auto

Volume (Units) 13,71,058
Revenue 157,141
EBITDA 32,207
EBITDA margin (%) 20.5%
PAT 26,134
PAT margin (%) 16.6%
Eicher Motors

Volume (Units) 3,17,561
Revenue 58,051
EBITDA 15,209
EBITDA margin (%) 26.2%
PAT 12,540
PAT margin (%) 21.6%
Hyundai

Volume (Units) 2,08,275
Revenue 1,92,878
EBITDA 20,858
EBITDA margin (%) 10.8%
PAT 12,140
PAT margin (%) 6.3%
Mahindra & Mahindra

Volume (Units) 4,21,266
Revenue 3,80,621
EBIT 43,809
EBIT margin (%) 11.5%
PAT 35,395
PAT margin (%) 9.3%
Maruti Suzuki

Volume (Units) 6,76,209
Revenue 5,16,597
EBITDA 61,962
EBITDA margin (%) 12.0%
PAT 42,558
PAT margin (%) 8.2%
Tata Motors (CV)

Volume (Units) 1,32,465
Revenue 2,38,631
EBITDA 32,917
EBITDA margin (%) 13.8%
PAT 21,976
PAT margin (%) 9.2%

Tata Motors PV - JLR (GBP mn)

Volume (Units) 95,300
Revenue 7,378
EBITDA 812
EBITDA margin (%) 11.0%
PAT 315
PAT margin (%) 4.3%

Tata Motors PV (Consolidated)

Revenue 10,86,991
EBITDA 1,04,862
EBITDA margin (%) 9.6%
PAT 42,551
PAT margin (%) 3.9%

59,176
1,19,067
17,910
15.0%
12,595
10.6%

11,02,934
1,21,480
24,506
20.2%
20,493
16.9%

2,82,823
51,066
12,609
24.7%
11,251
22.0%

1,91,650
1,79,403
25,327
14.1%
16,143
9.0%

3,41,046
3,13,534
33,768
10.8%
24,371

7.8%

6,04,635
4,06,738
42,647
10.5%
37,112
9.1%

99,007
1,99,990
24,520
12.3%
16,120
8.1%

1,11,413
7,727
1,183

15.3%
640
8.3%

NA
NA
NA
NA
NA

17.4%
19.1%
18.8%
16.1%
24.3%
29.4%
31.4%

27.5%

12.3%

13.7%

20.6%

11.5%

8.7%

7.5%

-17.6%

-24.8%

23.5%

21.4%

29.7%

45.2%

11.8%
27.0%
45.3%

14.7%

33.8%

19.3%

34.2%

36.3%

-14.5%

-4.5%

-31.4%

-50.8%

NA
NA

NA

57,625  20.5%
115339  23.0%
15350  38.6%
13.3%
11,045  32.4%
9.6%
13,41,252 2.2%

152,203 3.2%
31,605 1.9%
20.8%

25,641 1.9%
16.8%

329,195  -35%
59,878  -3.1%
15899  -43%
26.6%

13454  -6.8%
22.5%

1,95,436 6.6%

1,79,735 7.3%
20,183 3.3%

11.2%
12344 -17%
6.9%

448469  -6.1%

385168  -12%
46,160  -51%

12.0%
40295  -12.2%
10.5%

6,67,769 1.3%

4,98,915 3.5%
55717  11.2%

11.2%
37,940 122%
7.6%

115577  146%

204040  16.9%
26060  26.3%

12.8%
21,060 4.4%
10.3%
59,200  61.0%
4538  62.6%
33 2359.4%
0.7%
298 -205.6%
-6.6%
701,080  55.0%
8790 1093.0%
1.3%
-18890 -325.3%
2.7%

We expect revenue to grow by ~23% QoQ led by ~21% QoQ volume
growth. We expect ASP to increase by ~2% QoQ led by favourable
mix and price hikes/ lower discounts.

Expect EBITDA margin to improve by ~170bps QoQ led by higher
operating leverage and favourable net realisation, partially offset by
higher commodity inflation.

We expect revenues to grow by ~29% YoY led by ~24% YoY increase
in volumes and ~5% increase in ASP on richer mix (higher share of 3W
exports) and better FX realisation.

Expect EBITDA margin to decline by 30bps QoQ owing to absorption
of fame subsidy impact (for E3Ws) and higher freight cost, partially
offset by favourable forex, richer mix and better operating leverage.

We expect revenue to grow by c.14% YoY led by ~12% YoY increase
in volumes. Expect ~flattish ASP on QoQ basis (+2% YoY).

Expect margin to decline 40bps QoQ on commodity inflation, partially
offset by price hike and cost control initiatives. On YoY basis, expect
margins to improve 150bps led by higher operating leverage.

e We expect revenue to grow 7.3% QoQ led by ~6.6% QoQ increase in

volumes. Expect ASP to improve by ~60bps QoQ owing to price hikes.

Expect EBITDAM to decline by ~40bps QoQ due to commodity
headwinds, start-up costs pertaining to new plant, and unfavourable
mix (lower share of UVs in domestic mix and lower share of exports).

Expect automotive revenue to grow by 17% YoY and tractor revenue to
grow by 38% YoY. Overall revenue is expected to grow by ~21% YoY.

Expect EBIT margin to decline by 50bps QoQ owing to unfavourable
segment mix. Expect automotive EBIT margin to decline 30bps QoQ
to 9.2% owing to unfavourable mix (EV share being higher) partially
offset by price hike. Expect tractor margins to decline 50bps QoQ to
19.7% on negative operating leverage.

We expect revenue to grow 27% YoY led by ~12% YoY increase in
volumes. Expect ASP to be expand by 15% YoY owing to richer mix
and lower discounts.

Expect EBITDAM to improve by 80bps QoQ (+150bps YoY) led by
reversal of one-off expense (labour cost and fixed cost incidence on
FG inventory) and lower discounts, partially offset by commodity
headwinds.

We expect revenue to grow by ~17% QoQ led by ~15% QoQ volume
growth. We expect ASP to increase by ~2% QoQ led by favourable
mix and price hikes/ lower discounts.

Expect EBITDA margin to improve by ~100bps QoQ led by higher
operating leverage and favourable net realisation, partially offset by
higher RM cost due to commodity inflation.

Expect revenue to improve ~62.6% QoQ owing to ~61% QoQ increase
in volumes. Expect ~1.5% QoQ increase in ASP on richer model mix,
partially offset by higher VME.

Expect EBITDAM to decline by 430bps YoY (+1,030bps QoQ), largely
due to negative operating leverage, inflationary pressure and higher
marketing spends partially offset by cost control initiatives.

We expect domestic PV revenue to grow by ~20% QoQ led by 18%
QoQ increase in volume. Expect JLR revenue to decline by ~63% QoQ.

Expect stand. PV margin to improve 20bps QoQ to 7.2% on higher
operating leverage partially offset by commodity inflation. Expect JLR
EBITDAM margin to improve by 1,030bps QoQ to 11%.
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TVS Motor Company

Volume (Units) 15,60,432 12,16,286 28.3% 15,44,454 1.0% e We expect TVSL's revenue to grow by ~34% YoY. Volumes for Q4 to
Revenue 1,27,944 95,504 34.0% 1,24,763 26%  grew by ~28% YoY and we expect ASP to increase by ~6% YoY led by
EBITDA 16,633 13,326 24.8% 16,341 18% favourable product mix (higher share of EV vols., premium motorcycles
EBITDA margin (%) 13.0% 14.0% 13.1% and 3Ws) and favourable currency benefit.

PAT 9,992 8,521 17.3% 9,817 1.8% * Expect EBITDA margin to remain largely flattish on QoQ basis as
PAT margin (%) 7.8% 8.9% 7.9% impact of commodity inflation and higher freight cost is likely to get

offset by richer product mix and favourable currency realisation.

Apollo Tyres (Consolidated)

Revenue 70,612 64,236 9.9% 77,431 -8.8% e Expect revenue from India business to grow in double-digits led by strong
EBITDA 10,318 8,374 23.2% 11,859 -13.0% uptick in demand across OEM/replacement. Expect volumes to grow by
EBITDA margin (%) 14.6% 13.0% 15.3% 11-12% YoY and ASP to remain flattish YoY. Expect EU business revenue
PAT 3787 1.846 105.2% 4705 _1950, toremain flattish YoY in EUR terms in-line with muted underlying demand.
PAT margin (%) 5.4% 2.9% 6.1% e Expect standalone EBITDAM to decline by 70bps QoQ to 14.6% on

higher ad spends and RM inflation. Expect EU business margin to
decline by 290bps QoQ owing to seasonality but improve 70bps YoY
on richer mix and cost control initiatives.

ASK Automotive Ltd

Revenue 10,196 8,497 20.0% 10,842 -6.0% e We expect revenue to grow by ~20% YoY led by strong 2W

EBITDA 1,254 1,038 20.8% 1,409 -11.0%  production volumes. Exports (~4% of revenues) might continue to be

EBITDA margin (%) 12.3% 12.2% 13.0% under pressure due to demand weakness in end markets.

PAT 674 576 16.9% 799 -15.7% ¢ We estimate EBITDA margin to decline by 70bps QoQ due to increase

PAT margin (%) 6.6% 6.8% 7.4% in RM basket cost.

Bharat Forge (Consolidated)

Revenue 46,617 38,526 21.0% 43,429 7.3% o We expect consol. revenues to grow by 21% YoY led by recovery in

EBITDA 8,204 6,813 20.4% 7,498 9.4% CV exports, ramp-up in Indian and overseas subsidiaries revenue,

EBITDA margin (%) 17.6% 17.7% 17.3% defence business and healthy growth in domestic CV/PV business.

PAT 3,949 2,826 39.7% 3,285 20.2% ¢ We expect BHFC's consol. EBITDA to improve 30bps QoQ to 17.6%

PAT margin (%) 8.5% 73% 7.6% on higher operating leverage.

CEAT

Revenue 42,006 34,206 22.8% 41,571 1.0% e Expect revenue to increase by ~23% YoY led by 1) Domestic volume

EBITDA 5,293 3,881 36.4% 5,634 -6.0% growth of ~17% YoY with healthy double-digit growth across

EBITDA margin (%) 12.6% 11.3% 13.6% OEMs/replacement and 2) consolidation of CAMSO.

PAT 1,772 1,365 29.8% 2,137 -17.1% e Expect EBITDAM to decline by 100bps QoQ to 12.6% (+130bps YoY)

PAT margin (%) 4.2% 4.0% 5.1% owing to higher RM inflation and freight cost and margin dilution from
CAMSO.

Happy Forgings

Revenue 4,181 3,520 18.8% 3,913 6.9% e Expect double-digit increase in FG volumes on YoY basis led by

EBITDA 1,254 1,023 22.7% 1,204 42%  growth in domestic CV, farm segments, recover in exports and new

EBITDA margin (%) 30.0% 29.1% 30.8% order execution. Expect realisation to remain improve 2-3% on QoQ

PAT 808 676 19.5% 789 23% basis (-1% YoY). Overall revenue is expected to increase by ~19% YoY.

PAT margin (%) 19.3% 19.2% 20.2% e Expect EBITDA margin to improve +90bps YoY led by richer mix and

higher operating leverage partially offset by higher freight cost.

Motherson Sumi Wiring India

Revenue 30,365 25,095 21.0% 28,871 5.2% e Expectrevenue to grow by 21% YoY led by underlying volume growth
EBITDA 2,843 2,712 4.8% 2,623 8.49%  and higher content per vehicle in recent OE launches.

EBITDA margin (%) 9.4% 10.8% 9.1% e Expect EBITDA margin to be improve by 30bps QoQ led by better
PAT 1,638 1,649 -0.7% 1,494 9.6% utilisation of newer facilities and cost control efforts partially offset by
PAT margin (%) 5.4% 6.6% 5.2% higher commodity inflation (net of pass-through from customers).
Samvardhana Motherson

Revenue 3,32,304 2,93,168 13.3% 3,14,094 5.8% e We expect revenue to grow by ~13% YoY led by consolidation of
EBITDA 33,426 26,429 26.5% 30,431 9.8% Atsumitec, favourable currency translation and and gradual ramp-up of
EBITDA margin (%) 10.1% 92.0% 9.7% new programs / non-automotive business and healthy production growth
PAT 12,248 10,505 16.6% 10,702 14.4% in India and China partially offset by muted volume trend in US / EU.

PAT margin (%) 3.7% 3.6% 3.4% e Expect EBITDA margin to improve by 40bps QoQ on cost reduction

efforts / higher efficiencies and better operating leverage partially offset
by higher inflationary pressure (net of pass-through from customers)

Sona BLW Precision Forgings

Revenue 12,326 8,684 41.9% 12,085 2.0% e We expect revenue to grow by ~42% YoY led by consolidation of railway
EBITDA 3,057 2,350 30.1% 3,046 0.4% business. Expect revenue (ex. railways) to grow by low double-digit YoY
EBITDA margin (%) 24.8% 27.1% 25.2% led by healthy growth in domestic automotive business, recovery in EV DA
PAT 1818 1.663 9.3% 1.903 _450,  Customer in US and steady growth in starter motors business.

PAT margin (%) 14.7% 19.1% 15.7% o Expect EBITDA margin to decline 230bps YoY due to unfavourable mix

and consolidation of railway business (lower margin).

India | Institutional Equity Research 3
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INR mn

Balkrishna estimates
Volume (Units)
Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)
Asahi India Glass
Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)

Craftsman Automation

Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)
Landmark Cars
Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)
CIE Automotive India
Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)
Sansera Engineering
Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)
Varroc Engineering
Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)

ZF Commercial Vehl Cntrl Sytm India

Revenue

EBITDA

EBITDA margin (%)
PAT

PAT margin (%)

Mar’26

82,472
27,985
6,157
22.0%
3,764

13.4%

12,020
2,520
21.0%
1,070
8.9%

22,216
3,217
14.5%
1,028
4.6%

13,095
733
5.6%
147
1.1%

25,908
3,938
15.2%
2,384
9.2%

9,380
1,688
18.0%
848
9.0%

24,771
2,353
9.5%
957
3.9%

11,131
1,959
17.6%
1,489
13.4%

Mar’'25

82,062
28,380
7,040
24.8%
3,630

12.8%

10,795
1,888
17.5%
914
8.5%

17,493
2,436
13.9%
775
4.4%

10,912
547
5.0%
20
0.2%

22,726
3,355
14.8%
2,060
9.1%

7,817
1,271
16.3%
593
7.6%

20,992
2,207
10.5%
794
3.8%

10,119
1,751
17.3%
1,267
12.5%

YoY %

0.5%
-1.4%
-12.5%

3.7%

11.4%
33.5%

17.0%

27.0%
32.1%

32.7%

20.0%

34.2%

618.2%

14.0%

17.4%

15.7%

20.0%

32.9%

43.0%

18.0%

6.6%

20.6%

10.0%
11.9%

17.5%

80,620 2.3%
26,820 43%
6,040 1.9%

225%

3,750 0.4%
14.0%

11,438 5.1%
2,404 4.8%
21.0%

1,100  -28%
9.6%

20573 8.0%
3,122 3.0%
15.2%

1,108 -7.2%
5.4%
13451 -2.6%
738 -06%
5.5%
162 -9.1%
1.2%

23,930 8.3%
3,678 7.1%
15.4%

2,340 1.9%
9.8%
9,077 3.3%
1,639 3.0%
18.1%
849  -02%
9.4%

22,875 8.3%
2099 121%
9.2%

936 23%
41%

10,749 35%
1,991 -1.6%

18.5%
1,461 1.9%
13.6%

Expect ~2% QoQ growth in volume (flattish YoY) led by pick-up in
demand from US, healthy domestic demand and steady EU business.
Expect revenues to improve by ~4% QoQ led by richer mix and better
USD realisation.

Expect margins to decline by 50bps QoQ owing to higher RM inflation
and higher operating expense related to new capacities partially
offset by richer geographic mix and better USD realisation.

Revenue expected to increase 11% YoY / 5% QoQ led by strong
growth in industrial segment supported by newer capacities and
continued demand momentum in automotive segment.

Margin expected to remain flattish QoQ and improve 350bps YoY led
by higher operating leverage and cost control initiatives.

Consol revenue expected to grow ~27% YoY, led by growth from
Sunbeam and Fornburg acquisitions in addition to healthy organic
growth in aluminium division.

We expect EBITDA margin to decline 70bps QoQ due to higher
commodity inflation.

Expect revenue to improve 20% YoY led by healthy underlying
demand.

EBITDA margin likely to largely remain flattish QoQ. The effect of
unfavourable product mix is expected to be offset by better
efficiencies from new stores.

Expect consol. revenue to grow 14% YoY led by healthy double-digit
growth in India business owing to strong uptick in underlying volumes.
Expect EU business to grow by ~4% YoY.

Expect margin to decline by ~20bps QoQ on commodity inflation,
partially offset by operating leverage.

Expect revenue growth of ~20% YoY led by ramp-up in ADS, healthy
growth in domestic auto segment and gradual recovery in exports to US.

Expect margin to improve by 170bps YoY led by higher operating
leverage and richer segment mix.

Expect overall revenue to grow by 18% YoY. Strong underlying industry
growth as well as robust performance by key customer Bajaj is expected
to support revenue growth.

Expect margins to improve by ~30bps QoQ to 9.5% on higher operating
leverage, partially offset by commodity headwinds.

We expect 10% YoY growth led by strong uptick in CV volume growth
and healthy off-take in aftermarket segment amidst muted export
demand.

Expect margins to decline by ~90bps QoQ led by commodity inflation
and higher other expenses.

Source: Company data, I-Sec research
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Exhibit 2: Most OEMs reported double-digit volume Exhibit 3: Barring TMPV and HMIL, most OEMs may

growth in Q4FY26 report strong double-digit EBITDA growth for Q4FY26E
Volume growth YoY EBITDA growth YoY
37.0% -
40% 1 338% " 60% 453%
% A
30% 45% 31.4% 34.2%
30% A
20% A
15% -
10% 0% -
0% -15% -
-10% -30% A
-45% - -37.6%
-20% . - = S = = = > ) =
— < o) = 3 0 O = n
< 5 2 3 3 3 5% 3 ¢ o L & 2 2 2 5 I 2
< I = = = > 7 @ oL
m = s =
'_
Source: Company data, I-Sec research Source: Company data, I-Sec research

Exhibit 4: Change in estimates, TPs and ratings

OLD - Reported EPS NEW - Reported EPS o TP
FYes 28 CAGR uNR) (INR) (INR) R"t'"g
Name

Revenue EBITDA PAT FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E NEW
Apollo Tyres 8.2 111 214 28 35 41 28 30 36 0 -14 -10 615 550 BUY BUY
Asahi India 12.7 16.2 189 14 19 25 14 18 23 0 -8 -7 1050 1,000 ADD BUY
ASK Automotive 11.8 13.7 135 15 17 19 15 16 19 2 -6 0 585 585 BUY BUY
BKT 8.4 4.6 2.4 80 91 102 78 79 91 -3 -12 -11 2,450 2,150 HOLD HOLD
Bharat Forge 16.6 176 312 28 39 52 30 39 52 6 1 0 1,850 1,850 ADD ADD
CEAT 13.7 212 282 175 215 275 170 192 262 -3 -11 -5 4,700 4,450 BUY BUY
CIE Automotive 9.5 105 115 25 29 29 25 28 30 -1 -2 1 520 510 ADD ADD
Craftsman Auto. 20.6 226 431 153 254 311 162 202 278 6 -20 -11 8,450 8,350 ADD BUY
Happy Forgings 15.7 175 171 31 36 46 31 36 46 0 -1 0 1,375 1,350 BUY BUY
Landmark Cars 20.1 236 859 9 24 37 10 22 36 10 -9 -4 600 575 BUY BUY
MSWIL 17.2 16.7 181 1 1 2 1 1 2 -2 -13 -8 55 50 BUY BUY
SAMIL 15.9 156 257 4 6 8 4 5 7 -2 -15 -8 155 145 BUY BUY
Sansera 16.3 200 317 48 64 80 48 61 79 1 -4 0 2150 2,375 ADD ADD
Sona BLW 22.0 189 196 11 14 17 11 14 17 -3 -1 -2 575 575 BUY BUY
Varroc 10.6 122 353 19 29 37 19 26 35 1 -10 -7 750 700 BUY BUY
ZF CV 10.1 106 143 280 325 378 279 310 363 0 -4 -4 17,000 16,350 ADD BUY
Ashok Leyland* 11.4 142 163 7 8 10 7 7 9 0 -11 -10 225 180 ADD BUY
Bajaj Auto 13.4 146 152 345 396 451 348 382 446 1 -4 -1 11,250 11,150 BUY BUY
Eicher Motors 15.9 147 165 198 228 269 187 211 247 -5 -7 -8 7,500 7,000 HOLD HOLD
Hyundai Motor 8.4 8.1 7.2 68 73 85 68 73 85 0 0 0 2150 2,150 BUY BUY
M&M 15.4 148 186 131 154 177 130 144 165 -1 -7 -7 4,225 3,950 ADD BUY
Maruti Suzuki# 17.0 180 146 468 574 691 473 536 667 1 -7 -3 19,500 17,000 BUY BUY
TMCV 6.3 10.2 7.0 18 20 22 19 19 21 8 -4 -3 515 490 ADD BUY
TMPV 4.1 -2.6 15 -0 53 66 -9 39 55 nmf -25 -17 410 345 ADD ADD
TVS Motor 195 234 26.0 79 96 118 77 92 114 -2 -4 -3 4,200 4,000 ADD BUY

Source: Company data, I-Sec research, *Based on 20x 1-yr forward PE (earlier: 22x); #Based on 25x 1-yr forward PE (earlier: 28x)
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“In case of industry/sector reports or a report containing multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock specific
report for that company.”

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New [-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Vivek Kumar, MBA; Ronak Mehta, CA; Smit Shah, CA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI Securities Inc.
It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICIC| Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report
as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information,
it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory
terms and conditions” and “Most Important Terms and Conditions. (Link)

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122
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