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Strong growth momentum sustains; new growth engines strengthen outlook

In Q2FY27, LG Electronics India (LG) reported its highest-ever revenue growth, supported by broad-based demand across
categories. We note: (1) EBITDA margin expanded 63bps YoY, driven by richer premium mix and operating leverage, despite
elevated commodity prices, and higher GTM investments. (2) LG's two-track strategy of premiumisation and Essential Series
expansion continues to gain traction, with new categories such as Chest Freezers and French Door Refrigerators further
strengthening its portfolio. (3) The company is also expanding beyond traditional consumer electronics through exports, B2B
and AMC, with its entry into Vehicle Solutions marking another step towards diversification. (4) Management reiterated its

FY27 targets of mid-teen revenue growth and early double-digit EBITDA margin.

We believe, strong execution, improving product mix and upcoming
manufacturing capacity at Sri City position LG favourably to sustain growth
ahead of the industry. We maintain BUY with a DCF-based revised TP of INR
2,100 (earlier INR 1,815; implied target P/E at 59x FY28E EPS).

Q2FY27 result overview

Revenue/EBITDA/adj. PAT grew by 19.5%/28.0%/25.7% YoY. Growth was
broad-based across categories, supported by volume expansion, premium
product traction and healthy export momentum. Gross margin contracted
52bps YoY; however, EBITDA/PAT margin increased 63bps/32bps YoY, driven
by premium mix and operating leverage.

Home Entertainment: Large-screen demand and B2B
strengthen growth momentum

The segment reported revenue/EBIT growth of 17.2%/19.9% YoY. TV demand
remained healthy, driven by consumer preference for larger screens and
premium products, while LG achieved record-high offline TV market share,
further strengtheningits leadership position. The Information Display business
also delivered strong growth, supported by institutional demand and emerging
as an additional growth engine alongside televisions. We believe sustained
premiumisation, scale benefits and increasing contribution from B2B could
support growth and profitability in the segment.

Financial Summary

Y/E March (INR mn) FY25A FY26A FY27E FY28E
Net Revenue 2,43,666 2,46,049 2,89,111 3,22,128
EBITDA 31,101 24,083 31,217 36,392
EBITDA Margin (%) 12.8 9.8 10.8 113
Net Profit 22,033 16,851 21,733 24,125
EPS (INR) 325 24.8 32,0 355
EPS % Chg YoY 45.8 (23.5) 29.0 11.0
P/E (x) 54.8 71.6 55.5 50.0
EV/EBITDA (x) 37.7 483 375 325
RoCE (%) 37.1 19.5 23.4 28.9
ROE (%) 45.2 24.7 29.4 35.5
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Market Data

Market Cap (INR) 1,207bn
Market Cap (USD) 12,790mn
Bloomberg Code LGEL IN
Reuters Code LGEL.BO
52-week Range (INR) 1,836 /1,300
Free Float (%) 15.0
ADTV-3M (mn) (USD) 134
Price Performance (%) 3m 6m 12m
Absolute 12.7 143 8.9

Relative to Sensex

11.7 113 139

ESG Score 2024 2025 Change
ESG score NA NA NA
Environment NA NA NA
Social NA NA NA
Governance NA NA NA

Note - Score ranges from 0 - 100 with a higher

score indicating higher ESG disclosures.

Source: SES ESG, |-sec research

Earnings Revisions (%) FY27E  FY28E
Revenue 39 3.8
EBITDA 0.2 1.6
EPS 0.2 1.8

Previous Reports

14-08-2026: Q1FY27 results review
25-05-2026: Q4FY26 results review

Please refer to important disclosures at the end of this report
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Home Appliances and Air Solution: Broad-based category growth
and premium mix support performance

The segment reported revenue/EBIT growth of 20.9%/28.3% YoY, supported by strong
momentum across washing machines, refrigerators and RAC and dishwashers. We
believe strong volume growth, favourable premium mix and operating leverage more
than offset the external cost pressures, indicating improving profitability resilience.

Premiumisation and Essential Series continue to drive portfolio
expansion

LG's two-track strategy of premiumisation and mass-premium penetration continues
to gain traction, enabling the company to expand across consumer segments.
Premium formats such as French Door refrigerators, large-capacity washing machines
and advanced television technologies are supporting a richer product mix, while the
Essential Series is strengthening LG's presence across volume markets. We believe this
strategy provides a sustainable growth advantage by allowing LG to capture both
premium upgrades and incremental appliance penetration.

Vehicle Solutions: Entry into automotive electronics opens a new

growth avenue

LG announced its entry into the Vehicle Solutions business, marking an important step
towards diversifying beyond traditional consumer electronics. The new vertical will
likely bring LG Korea's global B2B automotive business, including in-vehicle
infotainment and telematics solutions, to India. The portfolio would include automotive
displays, digital cockpits, connectivity solutions, vehicle computing systems and
advanced driver assistance systems (ADAS), with manufacturing planned at the Sri
City facility. We believe this provides access to the growing automotive electronics and
connected mobility opportunity in India, while leveraging LG's global technology
capabilities and existing manufacturing ecosystem.

Maintain BUY

We model LG to report revenue and PAT CAGRs of 14.4% and 19.7%, respectively,
over FY26-28E. Maintain BUY with a DCF-based revised TP of INR 2,100 (earlier INR
1,815; implied target P/E at 59x FY28E EPS).
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Exhibit 1: Q2FY27 financial performance

Y/e March (INR mn) Q2FY27 Q2FY26 YoY gr. Q1FY27 QoQ gr.
Revenue 73,800 61,740 19.5 72,334 2.0
Expenditure
Raw materials 52,454 43,561 20.4 49,614 5.7
% of revenue 71.1 70.6 68.6
Employee cost 2,733 2,480 10.2 2,787 (1.9)
% of revenue 3.7 4.0 39
Other expenditure 11,606 10,224 13.5 10,890 6.6
% of revenue 15.7 16.6 15.1
Total expenditure 66,792 56,265 18.7 63,291 55
EBITDA 7,009 5,476 28.0 9,043 (22.5)
EBITDA margin 9.5 8.9 12.5
Other income 856 798 7.2 947 (9.7)
PBDIT 7,864 6,273 25.4 9,990 (21.3)
Depreciation 1,227 935 31.3 1,118 9.8
PBIT 6,637 5,338 24.3 8,872 (25.2)
Interest 90 90 0.4 91 (1.1)
PBT 6,547 5,249 24.7 8,781 (25.4)
Prov. for tax 1,653 1,354 22.1 2,252 (26.6)
% of PBT 253 25.8 25.6
PAT 4,893 3,894 25.7 6,529 (25.0)
MI/Share of profit from associates - - -
Adjusted PAT 4,893 3,894 25.7 6,529 (25.0)
Extra ordinary items (4) (10) (59.5) 17 (123.5)
Reported PAT 4,889 3,884 25.9 6,546 (25.3)
Source: Company data, I-Sec research
Exhibit 2: Segment-wise performance
Particulars Q2FY27 Q2FY26 YoY gr. Q1FY27 QoQ gr.
Revenues (INR mn)
Home Appliance and air solution division 47,717 39,479 20.9% 55,767 -14.4%
Home entertainment division 26,084 22,262 17.2% 16,567 57.4%
Total 73,800 61,740 19.5% 72,334 2.0%
EBIT (INR mn)
Home Appliance and air solution division 4,164 3,245 28.3% 6,420 -35.1%
Home entertainment division 3,370 2,810 19.9% 3,155 6.8%
Total 7,534 6,055 24.4% 9,575 -21.3%
EBIT margin (%)
Home Appliance and air solution division 8.7 8.2 115
Home entertainment division 129 126 19.0
Total 10.2 9.8 13.2

Source: Company data, I-Sec research
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Key performance highlights

Exhibit 3: Revenue and revenue growth Exhibit 4: EBITDA margin
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Key indicators — Annual

Exhibit 5: Revenue and revenue growth
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Exhibit 6: EBITDA margin
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Source: Company data, I-Sec research

Exhibit 7: PAT and PAT growth

Source: Company data, I-Sec research

Exhibit 8: RoE and RoCE
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Exhibit 9: Net working capital days Exhibit 10: FCF/PAT (%)
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Exhibit 12: Shareholding pattern

% Mar‘26
Promoters 85.0
Institutional investors 10.7
MFs and others 6.1
Fls/Banks 0.3
Insurance 1.6
Flls 2.7
Others 4.3

Valuation and key risks
DCF valuation

We model LG to report revenue and PAT CAGRs of 14.4% and 19.7%, respectively,
over FY26-28E. Maintain BUY with a DCF-based revised TP of INR 2,100 (earlier INR
1,815; implied target P/E at 59x FY28E EPS).

Exhibit 11: DCF-based valuation

Particulars

Cost of Equity (%) 11.0%
Terminal growth rate (%) 5.0%
Discounted interim cash flows (INR mn) 411,094
Discounted terminal value (INR mn) 1,014,328
Total equity value (INR mn) 1,425,422
Value per share (INR) 2,100

Source: Company data, I-Sec research

Risks

Sharp increase in input prices and competitive pressures
Major increase in input prices and/or increase in competitive pressures may result in
downside to our estimates.

Delays in launch of new plants/products
Any delays in launch of new products may result in lower earnings than estimated.

Exhibit 13: Price chart
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Source: Bloomberg, |-Sec research
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Financial Summary

Exhibit 14: Profit & Loss

(INR mn, year ending March)

FY25A

FY26A

FY27E FY28E

Exhibit 17: Cashflow statement

(INR mn, year ending March)

Net Sales 2,43,666 2,46,049 2,89,111 3,22,128
Operating Expenses 2,12565 2,21966 257895 285,735
EBITDA 31,101 24,083 31,217 36,392
EBITDA Margin (%) 12.8 9.8 108 11.3
Depreciation & Amortization 3,804 3,961 5,531 7,002
EBIT 27,298 20,122 25,686 29,390
Interest expenditure 306 406 481 481
Other Non-operating 2640 3279 3849 3343
Income
Recurring PBT 29,631 22,995 29,054 32,252
Profit / (Loss) from
Associates . ) ) .
Less: Taxes 7,598 6,144 7,322 8,128
PAT 22,033 16,851 21,733 24,125
Less: Minority Interest - - - -
Extraordinaries (Net) (54) 103 - -
Net Income (Reported) 21,979 16,954 21,733 24,125
Net Income (Adjusted) 22,033 16,851 21,733 24,125

Source Company data, I-Sec research

Exhibit 15: Balance sheet

(INR mn, year ending March)

FY25A FY26A FY27E FY28E

Total Current Assets 95,408 107583 103675 99,844
of which cash & cash eqv. 37,415 44,785 38,031 27,266
Total Current Licbilities & 48985 51698 57678 64,264
Provisions
Net Current Assets 46,424 55,885 45,998 35,580
Investments 3,679 6,637 6,537 6,537
Net Fixed Assets 13,291 15,603 24,652 28,650
ROU Assets - - - -
Capital Work-in-Progress 753 4,580 - -
Total Intangible Assets - - - -
Other assets - - - -
Deferred Tax assets - - - -
Total Assets 64,147 82,605 77,187 70,767
Liabilities
Borrowings 6,485 8,009 8,009 8,009
Deferred Tax Liability (2,040) (2,059) (2,059) (2,059)
provisions - - - -
other Liabilities - - - -
Equity Share Capital 6,788 6,788 6,788 6,788
Reserves & Surplus 52914 69,868 64,450 58,030
Total Net Worth 59,702 76,656 71,237 64,817
Minority Interest - - - -
Total Liabilities 64,147 82,605 77,187 70,767

Source Company data, I-Sec research

Exhibit 16: Quarterly trend

(INR mn, year ending March)

Dec 25 Mar 26 Jun26  Sept 26

Net Sales 41,144 80,536 72,334 73,800
% growth (YOY) (6.4) 8.1 155 195
EBITDA 1961 9,454 9,043 7,009
Margin % 48 117 125 95
Other Income 757 1,011 947 856
Extraordinaries (66) 170 - (4)
Adjusted Net Profit 897 6,927 6,529 4,893

FY25A FY26A FY27E FY28E

Operating Cashflow 18,711 19,532 30,397 30,780
Working Capital Changes (7,025) (1,755) 3,133 (347)
Capital Commitments (3,393) (11,722) (10,000) (11,000)
Free Cashflow 15,318 7,810 20,397 19,780
Other investing cashflow 641 478 - -
Cashflow from Investing
Activities (2,752) (11,244) (10,000) (11,000)
Issue of Share Capital - - - -
Interest Cost - - - -
Inc (Dec) in Borrowings (760) (915) - -
Dividend paid - - (27,151) (30,545)
Others - - - -
Cash flow from Financing
Activities (760) (915) (27,151) (30,545)
Chg. in Cash & Bank 15,199 7373 (6,754) (10,765)
balance
Closing cash & balance 37,415 44,763 38,031 27,266

Source Company data, I-Sec research

Exhibit 18: Key ratios

(Year ending March)

FY25A FY26A FY27E FY28E

Per Share Data (INR)
Reported EPS 325 248 320 355
Adjusted EPS (Diluted) 325 24.8 320 355
Cash EPS 38.1 30.7 40.2 45.9
Dividend per share (DPS) - - 40.0 45.0
Book Value per share (BV) 88.0 1129 105.0 95.5
Dividend Payout (%) - - 1249 126.6
Growth (%)
Net Sales 14.1 1.0 175 11.4
EBITDA 398 (22.6) 296 16.6
EPS (INR) 458 (23.5) 290 11.0
Valuation Ratios (x)
P/E 548 716 555 50.0
P/CEPS 46.7 58.0 443 388
P/BV 20.2 157 16.9 18.6
EV/EBITDA 377 483 375 325
P/ Sales 5.0 4.9 4.2 37
Dividend Yield (%) - - 22 25
Operating Ratios
Gross Profit Margins (%) 320 30.2 299 30.3
EBITDA Margins (%) 128 9.8 10.8 113
Effective Tax Rate (%) 25.6 26.7 25.2 25.2
Net Profit Margins (%) 9.0 6.8 75 75
NWC / Total Assets (%) 72.4 67.7 59.6 50.3
Net Debt / Equity (x) (0.6) (0.6) (0.5) (0.4)
Net Debt / EBITDA (x) (1.1) (1.8) (1.2) (0.7)
Profitability Ratios
RoCE (%) 37.1 195 23.4 289
RoE (%) 452 24.7 29.4 355
RolC (%) 95.0 50.5 56.5 59.7
Fixed Asset Turnover (x) 72 6.5 6.0 5.3
Inventory Turnover Days 48 44 47 46
Receivables Days 38 42 35 35
Payables Days 75 74 76 74

Source Company data, I-Sec research

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return
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